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(Reserved)

Upland Cotton Warehouse Loan Rates

CCC-601, Commodity Credit Corporation Note and Security Agreement Terms and
Conditions

Percent of Cropland Verification Rules

Payment of Charges for Warehouse Cotton Loans, Forfeitures, and Reconcentrations
18.1-18.4 (Reserved)

Areas Approved for Outside-Stored EL S Cotton Loans

19 CCC-601 ELS Appendix, Note and Security Agreement Terms and Conditions for
Outside Storage of ELS Cotton
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Par. 1
Part 1 General Information and Administrative Provisions

Section 1 General Information
1 Purpose and Authorities
A Handbook Purpose
This handbook provides instructions for administering the:

e Cotton Loan Program, which includes upland cotton and EL S cotton
e Cotton LDP Program
e recourse Seed Cotton Loan Program.

B Authority and Responsibility
PSD has the authority and responsibility for the programs prescribed in this handbook.
C Sourcesof Authority

Following are the sources of authority for the Cotton Loan, Cotton LDP, and the recourse
Seed Cotton Loan Programs:

e theAgricultural Act of 1949, as amended

o*--the Farm Security and Rural Investment Act of 2002--*

e the Commodity Credit Corporation Charter Act, as amended
e 7 CFR Part 1427.
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Par. 2
2 Program Obj ectives

A Cotton Loan and LDP Programs
The objectives of the Cotton Loan and Cotton LDP Programs are to:
e provide interim financing to assist with the orderly marketing of the cotton crop

e minimize loan forfeitures and market disruptions that could occur when loan rates exceed
market prices.

B Recourse Seed Cotton Loan Program
The objectives of the recourse Seed Cotton Loan Program are to:

e extend the ginning season to reduce harvesting, handling, and ginning costs
e provide interim financing to producers while they wait for their cotton to be ginned.
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Par. 3
3 Related Handbooks

A Redated FSA Handbooks

FSA handbooks related to Cotton Loan, Cotton LDP, and recourse Seed Cotton Loan
Programs include:

e 9-AOfor investigating program violations
e 1-APPfor appedls
e 7-ASfor County Office correspondence

e 1-CM for common provisions relating to signature requirements, power of attorney,
maintaining the name and address file, and assignments

e 2-CM for common farm and program provisions

e 1-CMA for CMA and LSA loan and LDP procedures

e 14-CN for handling cotton loans prepared by cotton clerks

e 21-CN for CCC-automated cotton loan reporting for CMA’sand LSA’s
e 22-CN for CCC'sLSA program

e 2-CP for acreage reporting

e 6-CPfor HELC and WC provisions

e 7-CP for misinformation and misaction provisions

e 1-Fl forissuing CCC-184's

e 3-Fl for depositing remittances
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3 Related Handbooks (Continued)

A Related FSA Handbooks (Continued)

11-14-02

50-FI for interest rates

58-FI for claims and withholdings

61-Fl for Prompt Payment Act provisions

62-Fl for reporting datato IRS

7-LP for special provisions for unauthorized disposition cases for seed cotton
1-PF for CCC-478's and combination lease agreements

12-PS for processing seed cotton loan repayments

14-PS for automated procedures for common functions

20-PS for State Office APSS operations.
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Related Web Sites

A Cotton Web Sites

Par. 4

The following web sites provide information used to administer cotton loans and LDP's.

Web Site Content

Web Site Address

Notices, Fact Sheets, News
Releases: links for cotton,
peanuts, and rice

http://www.fsa.usda.gov/dafp/psd/CPR.htm

COPS

*--http://www.fsa.usda.gov/cotton--*

Reports of loan and LDP
activity by national, date, and
county level for cotton and other
commodities (A Price Support
Division site)

http://www.fsa.usda.gov/dafp/psd/reports.htm

Cotton AWP, LDP Rates, and
CCA (weekly table)

http://lwww.fsa.usda.gov/dafp/psd/Cottonrates.htm

Cotton Merchant Registry

http://intranet.fsa.usda.gov/psda
(select “ Cotton Merchant Registry”)

Loan Rates: Cotton (and other
commodities) by state/county

http://www.fsa.usda.gov/dafp/psd/loanrate.htm

Specifications for Cotton Bale
Packaging Materials of the Joint
Cotton Industry Bale Packaging
Committee (JCIBPC)

http://www.cotton.org/pubs/index.cfm

Forms. FSA Employee Site

http://165.221.16.90/dam/ffasfor ms/for ms.html

Notices

http://lwww.fsa.usda.gov/dam/for ms/prognotices.asp (select
“cotton” from Menu)

Warehouses:

List of approved cotton
warehouses

Receiving and Storage Rates

http://lwww.fsa.usda.gov/daco/cotwhse.htm

*--http://www.fsa.usda.gov/cotton
(click on “Home Pages’, then “Warehouse Home”, then “Online
Lists’, then “CSA & Tariff Rates’)--*

Cotton Program Costs

www.fsa.usda.gov/dam/bud/budl.htm

7-28-04

Agricultural Marketing
Service(AMYS): Linksto AMS
activities and information

www.ams.usda.gov/cotton/index.htm

National Cotton Council:
industry news

http://www.cotton.org

*--Price Support Training

(2004)

http://intranet.fsa.usda.gov/psda/2004_Nat_Training.htm--*

5-8 (Reserved)
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Par. 9
Section 2 Responsibilities

9 National Office Responsihilities

A
CCC Board and [7 CFR 1427.2] [7 CFR 1427.161] The CCC Board and Executive Vice
Executive Vice President, CCC shall determine policy and program provisions. The Executive
President, CCC Vice President, CCC or designee has the authority for:
Responsibilities
* making a determination on any question arising under the programs
* revising or rescinding any determination made by:
+ Kansas City Offices
« STC'sand COC's
+ State and County Office personnel
* approved cotton clerks
e LSA's
B
PSD PSD shall:
Responsibilities

¢ administer the programs under DAFP’ s general supervision and direction
o enter into agreements with approved CMA’sand LSA’s
* supervise the CMA and LSA program activity.
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Par. 10

10 Kansas City Office Responsgbilities

A
Kansas City FSA Kansas City offices primarily involved with cotton are as follows:
Organization
+ KCCO, BCD:
* Merchandising Branch
+ Storage Contract Branch
e Inventory Management Branch
o*--KCAO, APD, Cotton Operations and Price Support Staff--*
« KC-ITSDO, PSCAD, Commodity Loans Branch
o« KC-ITSTO
+ KCFO.
B
KCAO KCAO shdll:
Responsibilities

» provide users and contractors with procedures, directives, methods, and
analyses in support of the following:

ACRS
APSS
COPS
CRTS

» advise and collaborate in making recommendations to the National Office to
adjust or modify operating policy and procedures because of changesin
programs, organization, equipment, data processing systems, and techniques

* coordinate systems user requirements for assigned areas

Continued on the next page
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Par. 10

10 Kansas City Office Responsibilities (Continued)

B

KCAO
Responsibilities
(Continued)

C
KCCO
Responsibilities

10-6-00

* conduct research analysisto determine the impact of changes in relation to
available resources and established target dates

* maintain ADP processing for CMA functions as follows:

loarn/LDP processing

error resolution

IRS reporting

EWR's

duplicate validation

producer collection invoice generation
provider fee processing

* develop acceptance tests; lead and participate in system testing in cooperation
with the users to ensure implementation readiness and comprehensive
requirements processing.

KCCO shall:
» approve and suspend storage agreements with warehouse operators

* advise State Offices of approved warehouses and related receiving and storage
charges

» dispose of CCC-owned inventory through periodic sales or donations
* handle loan and CCC-owned cotton reconcentrations
* request investigations of suspected program violations

+ notify the State Office when there is reported damage or loss of cotton under
loan at a warehouse.

Continued on the next page
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Par. 10
10 Kansas City Office Responsibilities (Continued)

D
KC-ITSDO KC-ITSDO shdll:
Responsibilities
* develop software to process price support loans and LDP'sin County Offices
* maintain national level systems to process cotton research and promotion fees
collected on loansand LDP's
e maintain national level reporting systems and provide loar/LDP data and
summary reports of loan/LDP activity to State and National Offices.
E
KC-ITSTO KC-ITSTO shdll:
Responsibilities

« perform acceptance testing of software for use in processing price support
loans and LDP’ s in County Offices

* provide technical support for software and equipment problems through the
National Help Desk.

Continued on the next page
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Par. 10
10 Kansas City Office Responsibilities (Continued)

F
KCFO KCFO shall:
Responsibilities
¢ maintain subsidiary records for:

+ |oans made
* loansrepaid
+ other related transactions

* provide loan data and summary reports of loans to National Offices

» provide each applicable State Office for each type of cotton a State and a
County Office Summary of CCC Loans (FM222-R) that shows:

* the number of loans made
* balesfor ginned cotton or pounds for seed cotton
» value of loans made, repaid, and outstanding

* maintain ACRS to tract the daily, weekly, and monthly operations of cotton
loans and cotton LDP’'s made by cotton cooperatives or loan servicing agents
serving cotton farmers nationwide

» collaborate with contractors and FSA divisions to add, delete, and modify loan
software routines to support processing, accounting, and reporting of cotton
loan operations

* reconcile disbursements and collections processed through FRB by cotton
cooperatives and loan servicing agents for cotton loans and LDP’ s with
transactions reported by using ACRS to the CORE Accounting System and
APSS.
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Par. 11
11 STC Responsibilities

A
General [7 CFR 1427.2(c)] [7 CFR 1427.161(c)] STC shall:
Responsibilities

* determine Statewide policy consistent with this handbook

» administer the programs in County Offices through DD’s, COC's, and CED’s

» require COC to correct or withhold any action that violates program provisions
[7 CFR 1427.2(c)(1)]

* remove approved cotton clerks, according to 14-CN, who violate program
provisions or who are no longer ligible to serve if COC does not remove
these clerks

+ notify County Offices and, if applicable, adjoining State Offices of:

* persons CCC has suspended or debarred
» other persons and firms who have violated program provisions to the extent
that their agreements with CCC were terminated.
B
Seed Cotton STC snall:
Responsibilities

* ensure that qualified County Office employees and COC's:

* determine the quantity and quality for loan
» make periodic inspections of seed cotton

o establish maturity dates if State or local quarantine regulations conflict with the
regular maturity date

* approve County Offices to make individual loans without measurement if it is
determined that State or County Offices have the necessary experienceto carry
out the program without inspecting each loan.

Continued on the next page
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Par. 11

11 STC Responsibilities (Continued)

C
Suspected
Violations

D
Repayment of
L oans

*

Maximum Bales
for LDP Based
on Rate L ock-in

11-14-02

STC shall:

* request investigations of suspected program violations according to 9-AO by:
¢ producers
* approved cotton clerks
¢ other program participants

» report to KCCO, BCD, SCB cases of suspected program violations by
approved warehouse operators

* report to PSD suspected program violations by approved cotton cooperatives
and cooperating ginners.

To protect CCC’sinterests, STC may require guaranteed remittance for all
repayments or on a countywide or Statewide basis.

If COC determines to require guaranteed remittances, the County Office shall:
* request authority from STC for a countywide policy

» if approved, apply the policy to al repayments
+ continueto follow 3-FI for dishonored checks.

STC may request DAFP to approve for their State a different maximum number of
bales per storage unit (either higher or lower than 20 bales per module) that is
consistent with locally-used field storage equipment.

STC may approve LDP payments based on locked-in rate for bales that exceed the
established maximum number of bales per module on a case-by-case basis.--*
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Par. 12
12 SED Responsibilities

A
Responsibilities SED shall:

e carry out day-to-day program operations at the State level under STC's
direction, with the help of State and County Office employees and COC's

* provide training, as necessary, to ensure that County Offices, cotton clerks,
and others working with the program understand and follow program
provisions

* coordinate the flow of information and documents between County Offices,
Kansas City offices, and others, as necessary.
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Par. 13

13 COC Respongbilities

A
Responsibilities

B
Approving CED
L oans

10-6-00

COC shall:
¢ administer the programs at the county level, according to program provisions

o determine whether an irrevocable letter of credit is necessary from approved
cooperative for seed cotton loans

* approve cotton clerks and provide instruction, training, forms, and supervision
according to 14-CN

« annually document in COC minutes reasonable estimates of yield for upland
and EL S cotton based on conditions in the county for the year

¢ determine whether aloan will be caled

* approve ginsto participate in the recourse Seed Cotton Loan Program.

COC shall approve loans for CED.
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Par. 14

14 CED Responsibilities

A

Responsibilities CED shall:

carry out day-to-day operations of the programs under COC’s direction, with
County Office employees help

approve cotton clerks, with COC concurrence according to 14-CN

train and supervise cotton clerks according to 14-CN

inform, assist, and approve ginners who want to participate as cooperating
ginners in bagging producer cotton to be eligible for CCC loans according to

specifications in JCIBPC

notify the State Office of suspected program violations by warehouses,
cooperating ginners, cotton clerks, CMA'’s, and LSA’s

conduct spot checks on no less than 2.5 percent of the requests for alock-in of
the AWP and LDP rate on upland seed cotton in modules according to

* L-subparagraph 275H.--*

B

Redelegation of CED may redelegate, in writing, the authority to approve all forms and documents
Authority prepared according to this handbook, except those in which the person approving
has a monetary interest.

Exceptions: Only CED shall approve loans for:

STC members

SED’s

State and County Office employees
COC members.

15-20 (Reserved)
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Par. 21
Section 3 Administrative Provisions

21 Amounts of $9.99 or Less

A

Handling Payments

[7 CFR 1427.20] Amounts of $9.99 or less will be paid to producers only upon the request
of the producer.

Deficiencies of $9.99 or less, including interest, may be disregarded unless demand for
payment is made by CCC.

22 AWP and CCA Announcement Times

A

Announcement Time

*--[7 CFR 1427.25] AWP and CCA shall normally be announced by the National Office at

1-15-03

5 p.m. e.t. each Thursday. They become effective for calculations as specified
subparagraph B.

If Thursday or Friday, or any number of subsequent days, is a nonworkday in Washington,
DC, AWP and CCA shall be announced the next workday at 8 am. e..

Effective Time Period

[7 CFR 1427.25] The effective time period for each weekly AWP and CCA, calculated
using the regulatory formulaat 7 CFR 1427.25, is unchanged by any announcement delays
that may occur. Announced AWP s and CCA'’s do not remain effective past their normal
expiration time if the subsequent AWP cannot be announced for any reason.

The effective time period of announced AWP's and CCA'’sis 12:01 am. Friday (a minute
past midnight of the Thursday when normally announced) through midnight of the following
Thursday whether the prices are announced:

» at theusual time of Thursday, 5 p.m. e.t.

* onakFriday at 8 am. et. because the immediately preceding Thursday was not a Federal
workday in Washington, DC

» on any subsequent day following a Friday. In this case, the delayed-announced AWP and
CCA shall be retroactively applicable to what would have been their effective time period
had they been announced at the usual Thursday time.--*
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Par. 22
22 AWP and CCA Announcement Times (Continued)

C Accepting Transaction Requests When AWP Not Announced

Effective October 31, 2002, for transactions of all crop years, the “dead hour”, the time
during which applications for loan repayments and LDP' s were not accepted, was terminated.

Requests for loan repayments and LDP's may be accepted at al hours subject to the effective
AWP and CCA. If there isan extended period during which the current AWP, CCA, and
LDP rate are not announced for any reason, requests for loan repayments and LDP’ s shall be
accepted at the County Office. Such applications shall be subject to AWP and CCA
subsequently announced as effective for the date the application was received.

*--In the event that arepayment request is made during an extended period when AWP is not
announced, the loan repayment may be accepted according to subparagraph 202 A as an
estimated repayment, and bales released, based upon the higher of either of the following:

» theamount provided for the repayments
» thelast announced repayment rate.

The County Office shall obtain from the entity repaying the loan a signed and dated
agreement to the following statement:

“I understand that the loan repayment amount for the cotton loan collateral requested at
FSA County Office is subject to recalculation upon announcement of the
prevailing loan repayment rate for the cotton. | agreeto pay CCC any balance due based
on this recalculation.” --*
D Loan Repayments Received by Mail, Courier, or Wire Transfer

If aloan repayment is received by mail, courier, or wire transfer of funds, use AWP and CCA
in effect on the date the repayment is received in the County Office.
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Par. 22
22 AWP and CCA Announcement Times (Continued)

E Gin Direct LDP's

The payment rate applicable to LDP' s requested under gin-direct provisionsis the rate
effective under subparagraph B.

*--Every announced AWP and LDP rateis effective for a 24-hour period commencing at
12:01 am. et. each Friday.--*

F Accessng AWP and CCA

The cotton AWP, LDP rate, and CCA are available on the FSA intranet site at
http://lwww.fsa.usda.gov/dafp/psd/

Click on the “COTNXXXX.TXT” to select rates for the preferred date, where “XXXX" is
the 4-digit entry representing month and date.
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Par. 23
23 Appeals

A Appeal Determinations

Follow 1-APP if a producer contests a determination that affects the producer’sright to
participate in the Price Support or LDP Programs.

B When Loan IsCalled
If aproducer appeals a determination involving calling a loan, COC shall:

» suspend all administrative action with respect to the determination
» continue as if the determination had not been made.

Suspension of administrative actions do not apply to any:

» subsequent determination to call the loan unless that determination is also appealed
» determination to call any other loan unless that determination is also appealed.

C Appeal Rights Exhausted
If the producer wins the appeal, take no additional actions.

If the producer has exhausted all appeal rights and does not win the appeal, COC, as
applicable, shall:

» immediately call the loan and handle in the normal manner

» take no additional actions if loan has been forfeited or settled with repayment of principal
plus interest

* require refund of amounts due, including unearned market gain, unearned storage credit,
and interest.

10-6-00 7-CN (Rev. 15) Amend. 1 Page 1-44



Par. 24

24 Bankruptcy Cases

A

10-6-00

Contacting Regional Attorney

When a producer who is involved in bankruptcy proceedings requests aloan or LDP, contact
the regional attorney, through the State Office, for advice about price support availability.

Attending Bankruptcy Proceedings

State and County Office employees shall not attend bankruptcy proceedings unless requested
by the OGC representative.

Advise regional attorney, through the State Office, of all legal notices received about
bankruptcy proceedings.

Notice of Bankruptcy

After receiving a producer’s Notice of Bankruptcy, County Offices shall:

» flag all the debtor’s loans as “bankruptcy” according to 14-PS

» forward to the State Office, with a summary memorandum, legible copies of completed
applicable note and security agreements, financing statements, and any other
documentation to support amounts owed to CCC.

Additional Court Notices

County Offices shall continue to forward all future notices from the court to the State Office.

State Office Action

State Offices shall:

» inform the regional attorney of the bankruptcy filing

» monitor bankruptcy cases with the regional attorney’s assistance

» follow advice of the regional attorney with respect to acceptance of repayment and before
taking title to loan collateral.
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Par. 25
25 Calculationsof LDP and M arket Gains

A Basc Producer Information

The following producer information is needed for each individual or entity requesting LDP
or market loan gain:

* “person” determination

» “actively engaged in farming” status

* permitted entity share

* multiple-county status

» previously received benefits subject to limitation
* payment limitation balance

* market gain amount

* LDP amount.

B “Person” Determination

The “person” determination is made according to 1-PL, including the combined entity status.
Determine combinations by printing the combined entity report according to 1-PL.

C “Actively Engaged in Farming” Statusand “Percent of Cropland Factor”

Determine the “actively engaged in farming” status and applicable “percent of cropland
factor” for each farming operation from which the cotton was produced according to 1-PL.

D Permitted Entity Share
Determine the permitted entity share according to 1-PL.
Note: 1-PL contains permitted entity reports.
E Benefits Previously Received
APSS controls payment limitation automatically. Four market gain reports are available,

according td paragraph 38, that will assist in monitoring benefits received by producers who
are subject to payment limitation.
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Par. 25

25 Calculations of LDP and M arket Gains (Continued)

F

10-6-00

Market Loan Gain Amount

The market loan gain applicable to the payment limitation is equal to the difference between
the loan principal amount and the loan repayment amount, excluding any credits for accrued
charges.

LDP Gain Amount

The gross LDP, before deducting the research and promotion fee, is subject to payment
[imitation.

Remaining Payment Limitation Balance
The remaining payment limitation balance shall be the difference between:

» the payment limitation assigned to the producer in the county where benefits are being
received

» the sum of the following:
* LDPamounts previously received in the applicable county
* market loan gain amounts previously received in the applicable county

* LDP and market loan gain amounts denied in the applicable county because of
percent of cropland factor or permitted entity shares are less than 1.0000.

Note: If the producer is not a multiple-county producer, the payment limitation assigned

is $75,000. Multiple-county producers are assigned a payment limitation for each
county by the control County Office.
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Par. 26
26 Allowable CCA

A Determining the Allowable CCA

*--[7 CFR 1427.25(f)] CCA isan adjustment intended to make designated lower grades of
cotton more competitively priced. CCA iseither:

e added to the LDP rate for the cotton

» subtracted from AWP for the cotton, thereby reducing either the cash loan repayment rate
or the price of commodity certificates to be exchanged for the loan collateral.

CCA used to adjust the AWP or LDP rate may be less than the level of the announced CCA.
Use the following table to determine the allowable CCA.--*

IF theannounced AWPIis.. THEN..
less than or equal to NALR the allowable CCA is equal to the announced CCA.

greater than NALR subtract the announced CCA from the announced AWP.
IF theresult is... THEN the allowable CCA is...
equal to or greater than  “zero”.
NALR
lessthen NALR the announced CCA minus the

difference between:

e the announced AWP
« NALR.
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*--27 CCA: Applicable Bales--*

A Applicable Grades

1-15-03

Par. 27

CCA isapplicable for any bale of upland cotton with the following staple, color, grade, and

leaf.

Staple Color Grade L eaf
33 or shorter|  All All All
34 or longer| White Strict Middling or Better (11 and 21) 7

Middling (31) 7
Strict Low Middling (41) 7
Low Middling (51) 6and 7
Strict Good Middling (61) All
*--Good Middling (71) and Below Grade (81)--* All
Light Strict Middling or Better (12 and 22) 6and 7
Spotted Middling (32) 6and 7
Strict Low Middling (42) 5 through 7
Low Middling (52) All
*--Strict Good Middling (62) and Below Grade (82)--* All
Spotted Strict Middling or Better (13 and 23) 3 through 7
Middling (33) All
Strict Low Middling (43) All
Low Middling (53) All
*--Strict Good Middling (63) and Below Grade (83)--* All
Tinged Strict Low Middling or Better (24, 34, and 44) All
*--L.ow Middling (54) and Below Grade (84)--* All
Yellow Strict Middling (25) All
Stained *--Middling (35) and Below Grade (85)--* All
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Par. 28

28 Corporations and Partner ships Dissolved and L oan Assumptions

A

10-6-00

Corporations

When an assumption is applicable, refer to 7-LP to complete CCC-664.

If acorporation is dissolved and an individual stockholder or group of stockholders wantsto
assume the loan or loans held by the corporation, the individual stockholder or group of
stockholders may do so if all stockholders in the corporation agree to the assumption on
CCC-664.

Partnerships

If apartnership is dissolved and an individual partner or group of partners wants to assume
the loan or loans held by the partnership, the individual partner or group of partners may do
so if all partners in the partnership agree to the assumption on CCC-664.

Additional Information

The loan or loans may only be assumed by the stockholders in the corporation or partnership.
Collateral mortgaged for asingle loan shall not be split among the stockholders or partners.
If all stockholders or partners do not sign CCC-664, COC shall call the loan.

Changing Names on L oan Agreement

Follow 14-PS, paragraph 715 to change the names of the producers on the loan agreement.
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Par. 29

29 Cotton Clerks

A

10-6-00

Persons Not Eligible

[7 CFR 1427.3] State Offices shall notify County Offices of persons or firms ineligible to
become cotton clerks because they have been suspended or debarred from participating in
CCC programs.

Removing Cotton Clerks

If it is determined that a cotton clerk is not complying with program provisions or is not
eligible to serve and the applicable COC does not take removal action, STC shall remove the
cotton clerk according to 14-CN.

Training and Supervision

State Offices shall follow 14-CN to establish criteria for County Offices to follow in
approving and training cotton clerks.
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Par. 30
30 Finality Rule

A Finality Rule Provisions
See 7-CP for finality rule provisions.
B Statutory Language
The Department of Agriculture Reorganization Act of 1994, Section 281 provides that:
“Each decision of a State, county, or area committee or an employee of such a
committee..., made in good faith in the absence of misrepresentation, false statement,
fraud, or willful misconduct shall be final not later than 90 calendar days after the date of
filing of the application for benefits, [and] ...no action may be taken...to recover amounts

found to have been disbursed as a result of the decision in error unless the participant had
reason to believe that the decision was erroneous.”
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Par. 31

31 Fire-Damaged Cotton L oan Collateral

A Background

10-6-00

When a warehouse fire damages or destroys bales of cotton that are pledged as collateral for
aCCC loan, KCCO shall:

» notify the applicable State Office of the loss
* providealist of the:

* loan numbers involved
» warehouse receipt numbers for the damaged or destroyed bales.

State Offices shall immediately notify the appropriate County Office.
Producer’s Options After Fire

CCC shall allow the producer, whose cotton loan collateral has been damaged or destroyed
by fire, up to 30 calendar days from notification of the loss to either:

* redeem the affected bales from loan
« forfeit the affected balesto CCC.

It may be advantageous to the producer to redeem the affected bales if their actual cash value
on the date of the fire was more than the CCC redemption value.

By electing to forfeit the affected bales to CCC, the producer surrenders all rightsto any
salvage or insurance proceeds to CCC.

Notifying Producers

County Offices shall notify producers of fire losses in a letter that:

» dtatesthe date and full extent of the loss

» provides loan numbers and warehouse receipt numbers involved
» details options for action available to the producer

* reminds the producer that, if CCC-605 has been issued to a buyer, the producer must
notify the buyer of the loss and options available

» alowsthe producer 30 calendar days from the date of the letter to take action

» sates: “If you take no action, the affected bales will automatically be forfeited to CCC
on the 31st calendar day from the date of this letter”.
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Par. 31
31 Fire-Damaged Cotton Loan Collateral (Continued)

C Notifying Producers (Continued)

Thisis an example of aletter notifying a producer of fire-damaged or destroyed cotton loan

collateral.
UNITED STATES DEPARTMENT OF AGRICULTURE
Somecounty FSA Office
Sometown, USA 71222-1234
TEL: 318-555-9442
[Date]

John W. Okley

333 Highway 344

Sometown, USA 71222-1234
Dear Mr. Okley:
On September 16, 1996, we were notified that 4 bales on your 1996 cotton loan number 66, and 4 bales on your 1956

cotton loan number 277 were either damaged or destroyed by fire at the Tinker Compress Warehouse. Following is a list
of the loan numbers and warehouse receipts of the damaged or destroyed bales:

Loan Number Receipt Number Loan Number Receipt Number
66 136311 277 183566
66 136313 277 183567
66 136314 277 183568
66 136315 277 183569

You may take either of the following actions:

1. Redeem the affected bales.
2. Forfeit the affected bales to CCC.

It may be advantageous to you to redeem the affected bales if their actual cash value on the date of the fire was more
than the CCC redemption value.

By electing to forfeit the affected bales to CCC, you surrender all rights to any salvage or insurance proceeds to CCC.

If you have signed CCC-605 to a buyer allowing the buyer to act as your agent, you must make the buyer aware of the
damaged or destroyed bales and options available.

You have 30 calendar days from the date of this letter to either redeem these bales or forfeit them to CCC. If you take no
action, the affected bales will automatically be forfeited to CCC on the 31* calendar day from the date of this letter.

Please contact this office if you have any question regarding this matter.

Sincerely,

County Executive Director
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Par. 32
32 Graduated Payment Reductions

A Background

Producers who are determined ineligible for program benefits according to 6-CP, Part 7,
because of noncompliance with HELC and WC provisions, may request GPR.

B When GPR IsNot Applicable

If noncompliance is determined and the producer does not request GPR or GPR is not
approved:

» theproducer isineligible for loans or LDP's for the crop year for which the
noncompliance determination is applicable

» after theloan or LDP is made, the producer shall be required to repay, as applicable, the:

» loan principal and charges plus interest
» market gain plus interest, waived interest, and credits for accrued warehouse charges

* LDPplusinterest.

C Applying GPR Before Loan or LDP IsMade
For applicable crop year loans and LDP' s when noncompliance is determined and GPR is
approved, County Office shall, before the loan is disbursed or LDP is made, do either of the

following:

e collect GPR
o offsat the GPR amount from the loan disbursement or LDP.
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Par. 32
32 Graduated Payment Reductions (Continued)

D Applying GPR After Loan or LDP IsMade
For applicable crop year loans and LDP's, when noncompliance is determined and GPR is

approved, County Offices shall notify the producer of the GPR amount according to
[subparagraph 42 A.

If GPR is not paid within 15 calendar days of the notification letter, County Offices shall take
the applicable action in this table.

WHEN thereare... THEN County Offices shall....

outstanding loans call the loan.

Note: Follow paragraph 3b for loans that are
ineligible for forfeiture.

loans that have been repaid at a market *--follow_subparagraph 42 C.--*
loan repayment rate

loans that have been repaid at principal take no action.
and charges, plus interest

loans that have been forfeited or take no action.
delivered
LDP's *--follow_subparagraph 42 C.--*

E Depositing GPR Amounts

Deposit amounts applicable to GPR according to 3-Fl.
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Par. 33

33 Interest Rates

A Rates

10-6-00

For:

* regular loan interest rates, see 50-FI
» debts, charge interest according to 58-Fl.

Computation for Loans L ess Than $500,000

Producers who redeem loans that have original principal amounts of less than $500,000 shall
be assessed interest beginning on the loan disbursement date to, but not including, the date of
repayment.

Computation for L oans of $500,000 or More

Producers who redeem loans that have original principal amount of $500,000 or more for
which the repayment is by:

» check or cash, shall be assessed interest beginning on the loan disbursement date through
the day after the date of repayment

» wiretransfer, shall be assessed interest beginning on the loan disbursement date up to the
second day before the date of repayment.

Note: Follow 3-Fl for depositing and recording wire transfers.
Repayment Date
The repayment date shall be the date repayment is received in the County Office.
If Different Rates Apply
If different rates apply, compute interest from the applicable beginning date to, but not
including, the effective date interest changed, and from the date of interest changed to the
applicable ending date.
Overdisbursed or Underdisbursed Loans
If loan was overdisbursed or underdisbursed, and not corrected, adjust the note amount by the

amount of the overdisbursement or underdisbursement for interest and repayment
computations.
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Par. 34

34 IRS Reporting Requirements

A

IRS Reporting

Market gains, LDP's, and forfeitures shall be reported to IRS for Federal income tax
purposes. Market gains from commodity certificate exchanges are not reported by FSA but
may be considered by IRS to be taxable income. For additional information on IRS reporting
requirements, see 62-Fl.

35 Loans|ndligiblefor Forfeiture

A Applicability

10-6-00

If COC determines that ineligible ginned cotton was placed under loan or the producer is
ineligible for loan, the cotton cannot be forfeited to CCC in settlement of the loan.

Note: See paragraph 257 for handling abandonment or foreclosure actions on seed cotton
loans.

Immediate Call

If COC determines that the cotton or producer is ineligible for loan, immediately call the
loan. Use the letter in subparagraph E to notify the producer of the loan call.

Note: When COC determines that the cotton or producer is ineligible for loan, do not allow
the loan to be exchanged for commodity certificates or redeemed at arate less than
principal and charges, plus interest, unless the producer appesals the determination
according td paragraph 23]

Failureto Repay Within 30 Calendar Days
If the producer failsto repay the loan within 30 calendar days, notify the producer of the
amount due and that foreclosure proceeding will begin. Use the demand letter in

subparagraph F to demand payment.

Note:

if the producer appeals the loan call.
Foreclosure Action

When a loan is not repaid and a claim is established, COC shall:

» sell the cotton according td paragraph 36
* apply the sales proceeds to the claim.
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Par. 35

35 LoansIneligible for Forfeiture (Continued)

E Notification of Call

10-6-00

If COC determines a loan shall be called because the cotton or producer is determined
ineligible, the County Office shall send the following letter to the producer.

(Letterhead)
(Date)
Dear

(Explain the situation that resulted in an acceleration of the loan maturity date, including why the producer or cotton was

determined ineligible for loan.)

The principal, charges, and interest to repay the loan are shown below. Your loan will be called if we do not hear from
you, or you do not pay the amount due within 30 calendar days from the date of this letter. Your revised maturity date is

(enter 30 calendar days from the date of this letter).

Note:  Because the cotton is ineligible for loan, the cotton cannot be forfeited to CCC in settlement of your loan nor
can the loan be repaid at a rate less principal plus interest, plus any applicable charges paid by CCC. In
addition, the cotton cannot be redeemed with a CCC Commodity Certificate.

Enter the following:

»  loan quantity outstanding
+  principal due

»  interest due

»  daily interest rate

»  interest rate

»  other charges paid by CCC.
Interest will continue to accrue at the daily interest rate shown from the date of this letter until the loan is repaid or
transferred to claims. The amounts stated above will be recorded for offset and offset may be taken from any CCC or

FSA payment due you.

File a written request including evidence to support your position with the County FSA Committee within 30 calendar
days after the date of this letter if you want to contest this determination.

During these 30 calendar days, you may also inspect and copy records located at the above address that relate to this
determination.

Sincerely,

County Executive Director,
County FSA Office
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Par. 35
35 LoansIneligible for Forfeiture (Continued)

F Demand Letter for Loan Call

If producer does not repay the loan within the 15-calendar-day notification period, the
County Office shall send the following demand letter to the producer.

Dear

You were notified on (enter date of notification of loan maturity) that your commodity loan
(number) was due and payable on or before the accelerated maturity date. You were given the
opportunity to appeal the administrative actions applicable if the loan was not repaid by the
accelerated maturity date. The loan has matured and the debt has not been repaid.

If the principal and charges, plus interest, are not repaid on or before the 30th calendar day
from the date of this letter, on the 31st calendar day:

« foreclosure proceeding will begin
«  the amount due will be recorded for offset from any FSA or CCC payment due you
» aclaim will be established.

After the claim is established:

+ the claim may be reported to other Federal Agencies for offset from any amounts that
may be due you

« late payment interest at the annual rate of __ percent will be applied to your debt on a
daily basis from the date the claim is established until the debt is paid in full.

An additional 3 percent interest shall be assessed on the unpaid balance of the debt
retroactively from the date the claim is established if payment in full is not made within 60
calendar days after the date the claim is established.

Sincerely,

County Executive Director,
County FSA Office
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Par. 36
36 Local Sales

A Eligible Sales

Cotton eligible for local sale, according to this paragraph, includes cotton determined
ineligible for forfeiture and a claim is established according td paragraph 35|

B SalesAuthority
The State Office shall:

» authorize all local sales before the County Office announces the sale
* maintain aregister of assigned authorization numbers.

Note: The County Office shall enter these numbers on:

» the announcement according to subparagraph F
» (CCC-639 according to subparagraph H
» (CCC-638 according to subparagraph I.

C Salesto Employees

Employees may purchase cotton offered for local sale only when the sale of the cotton is
based on competitive bids. No purchase may be made, either directly or indirectly, by:

» the employee who was formerly accountable for the cotton or who was in any way
connected with its sale

» State Office employees without prior approval of SED
» County Office employees without prior approval of a State Office representative.

D Announcement of Sale
No formal announcement of sale is required, but County Offices shall provide an informal
announcement to as many of the known buyers in the area as possible. Post a copy of the
announcement in a prominent place in the County Office.

Notes: Paid advertisements to publicize sale may be used if authorized by SED.

See subparagraph F for the format of an informal announcement containing the
minimum regquirements.
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Par. 36
36 Local Sales (Continued)

E Duration of Announcement
Allow at least 15 calendar days but no more than 30 calendar days after the date of the
announcement before opening bids unless the State Office specifically waives this
requirement.

F Announcement For mat

The following is the suggested format for informal announcements. If any other format is
used, the format must include the information shown in this announcement.

Offering No. Kind of Commodity

The (enter the county name) County FSA Office, located at (enter name of city) hereby announces the contemplated sale of
cotton and invites bids on the following lot(s) of cotton subject to the terms and conditions of this Invitation to Bid. Bids will
be opened on (enter month, day, and year) at (enter time of day). Bids will not be considered unless received before the
opening time.

1. Loan Number Lot No. Number of Bales/Total Pounds Location of Bales

2. All bids must be submitted in writing, signed by the bidder, and specify the price per pound at the storage location.
3. Alternate or tie-in bids will not be accepted.

4. CCC reserves the right to accept or reject in whole or part of any or all bids, and in considering bids to take into account
the financial responsibility of the bidder.

5. CCC does not warrant the quality of any cotton in this (these) lot(s) or the fitness of this cotton for any patticular use.

6. Payment shall be cash, postal money order, certified check, or draft guaranteed by the banking institution on which
shown, or if approved by CED, uncertified personal, or firm check.

7. Payment must be made at the time warehouse receipts are released and no later than 15 workdays after the date of sale.

8. Buyers will be responsible for all unpaid warehouse charges. Warehouse receipts reflect what charges have been paid and
the dates for which such charges have been paid.

9. Buyers may make arrangements to inspect any lots offered before bidding by making arrangements with CED.

Date for CCC

The U.$. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of
race, color, national origin, gender, religion, age, disability, political beliefs, sexual orientation, and marital or
family status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative
means for communication of program information {Braille, large print, audiotapes, etc.) should contact USDA’s TARGET
Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Qffice of
Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington, D.C. 20250-9410 or call

(202) 720-%964 (voice or TDD). USDA is an equal opportunity provider and employer.
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Par. 36

36 Local Sales (Continued)

G Handling Bids

Handle bids according to thistable.

Subject Requirement
Format Bids must be in writing and signed by bidder.
Receipt Time and date-stamp bids upon receipt in the County Office. Keep
bids in a locked file until bid opening.
Record Record bids:
* at thetime bids are opened
* 0on CCC-639 according to subparagraph H.
State Office State Office verbal approval is required before acceptance of bids on
Approval the day bids are opened.
Note: State Offices shall follow the verbal approval with awritten
approval within 3 workdays.
Notice of Mail CCC-638, completed according to subparagraph I, or similar
Acceptance letter to the successful bidder on the bid opening date.
Public Notice When a sale is made, post CCC-639 in the County Office for at least
5 calendar days.

H Completing CCC-639

10-6-00

Complete CCC-639 according to thistable.

ltem Instructions
1 Number serially by calendar year.
2 Enter authorization number received from State Office.
3 Enter date bids are opened.
4-6 Self-explanatory.
7 Mark “AS 1S’ for the type of sale.
8 Use loan number. If sold in more than 1 lot, add the suffix 1, 2, etc.
9-11 Self-explanatory.
12 Enter “AS 1S’ and the warehouse name.
13-21 | Leave blank.
22 Give local market price for base cotton.
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36

Local Sales (Continued)

H Completing CCC-639 (Continued)

Prepare original CCC-639 only and keep in County Office.

Par. 36

REPRODUCE LOCALLY. include forrm number and date on reproductions.

PART A - BIDS RECEIVED

(If addrtional space 1s needed. use reverse side.)

CCGC-639  U.S. DEPARTMENT OF AGRICULTURE 1. ANNOUNCEMENT NO.  [2. SALES NO.(S) 3. DATE
(08-12-90) Commodity Credit Corporation 93-1 Z6 4-1-9X
4. LOCATION OF COMMODITY 5. COUNTY
COMPETITIVE BiD
PRICING WORKSHEET ABC Warehouse Somecounty

6. COMMODITY

Upland Coctton

7. TYPE OF SALE

8. LOT NO. ) 9. NAME AND ADDRESS_ QF BIDDER e 10. TIME 11, BID PRICE 12. QEL!VERY BAS!S
(include Loan Na. or Bin No.} (Check successful bidder(s)} AND DATE {Per Unit) (Location of Commodity)
92-160 Jzmes Baker 1‘1;_21:9);214 -5203 ABC ézrilslouse
9z-160 Jim Howard 1%_2_2.9?4 -5300 ABC %ir:iouse
92-160 Bill Brown liigfgﬁm -5200 ABC SZrikslousc
22-160 John Green 1i_gfq§M 5305 ABC ézrilsmouse

. Terminal Market

PART B - ADJUSTED TERMINAL PRICE(S)

. Grade and Quality

. Terminal Market Price

. Terminal Marketing Charges

and Weighing and Inspection
u

17.

Freight

18.

UGRSA Load Out Charge

19.

Constructed Cost
(if applicable)

20.

Other (specify)

21.

Adjusted Terminal Price

22.

LOCAL MARKET INFORMATION

.5400

23.

REMARKS

10-6-00

This program or activity will be

ona

1/ Do not deduct these charges if not borne by CCC in the commodity office area.
iscrimir y basis withou! regard to race, color. religion. national origin, age, sex, marital status, or disability.

7-CN (Rev. 15) Amend. 1

Page 1-64



Par. 36
36 Local Sales (Continued)

I  Completing CCC-638

Complete CCC-638 according to this table for each successful bidder on the day bids are

opened.
Item Instructions
1 Enter authorization number received from State Office.
2 Enter “Informal”.
3 Self-explanatory.
4 Enter date bids were opened.
5 Enter name and location where warehouse receipts are stored.
6 Self-explanatory.
7 Leave blank.
8 Enter pounds as unit of measure.
9 Self-explanatory.
10 Enter from CCC-639.
11 Enter: “Payment must be received in the County Office shown below within
15 calendar days of the date shown in item 4.”
12 Indicate the buyer isto sign the original and return to County Office.
13 Leave blank.
14 and 15 | Self-explanatory.
16 CED or designee shall sign for COC.
17 Leave blank.

Distribute CCC-638 as follows:

» keep original in the County Office
* send 1 copy to buyer.
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Par. 36
36 L ocal Sales (Continued)

I Completing CCC-638 (Continued)

EPRODUCE LOCALLY. Include form ber and date on reproduction. Form Approved - OMB No. 0560-0087
CCC-638 U.S. DEPARTMENT OF AGRICULTURE 1. SALES NUMBER 2. TYPE OF SALE
(04-13-98) Commodity Credit Corporation 5 Informal
CONFIRMATION OF SALE 3. STATE AND COUNTY CODES 4. DATE ISSUED
(See Privacy Act and Public Burtlen Statements on Reverse} 48029 09-23-00
6. NAME AND ADDRESS OF BUYER 5. DELWVERY POINT (lnclude bin site or warehouse number & location or name)
ABC Warehouse, RBexar, TX
Mr. Cotton Buver 7. WEIGH POINT (/f other than delivery point) B. UNIT OF MEASURE
13579 Cotton Ave. su[] owr
St. Paul TX 12453 5 COMMODITY
Upland Cotten Otner (Specty): Pounds

10. CCC agrees to scll the lol(s) described bolow to the buyer subject to the orms and conditions specified hercin and any applicable regulations or
announcements governing such sales.

B. C. D. E. F. G.
Lot IDAENYIW ESTIMATED DELIVERY QUALITY DELIVERY CONTRACT ADVANCE
QUANTITY BASIS BASIS DATE PRICE PAYMENT
92-160 15,000 lbs. “As Is” 10-05-00 $9000 N/A
H. TOTAL »

11. REMARKS
Paynent mist be received in the County Office skown within 15 calendar days of the date shown in Item 4.

14. NAME AND ADDRESS OF FSA COUNTY OFFICE
12. BUYER TO SIGN ORIGINAL AND 13. BUYER SIGNATURE Northcotton County FSA Qffice
RETURN TO COUNTY OFFICE NOT REQUIRED 123 Street
Cily, TX 43181
15. SIGNATURE OF BUYER [oATE 16. FOR THE FSA COUNTY COMMITTEE (Signature) [OATE
17. SETTLEMENT INFORMATION
A B C. D. E F G H.
BIN
NET PREMIUM EMPTYING NET PRICE | DOCK- | NET QUANTITY NET FORM CCC-257
REFERENCE NUMBER OR CREDTTS PER UNIT AGE tn Unirs) PROCEEDS {Numbers and
DISCOUNT PER UNIT (I Dolfars) Amounts)
PER UNIT (Bin Sale Only)
I. TOTALS —»
18. FORM §5 NO. (Bin sales only) 19. REFUND CHECK NUMBER 20. AMOUNT OF REFUND 21. TOTAL NET PROCEEDS ADJUSTED FOR DAMAGES
$ 3
22. FOR THE OFFICE MANAGER DATE

The U.8. Deparment of Agriculture (USDA) prokibits discrimination in ol its programs and aclivities on the basis of race, cofor, nationdl ongin, gender. rehigion, age. dtsabimy, poluical bekefs, sexval

odentation, and manital or famity stalus. (Not ol prohibied bases apply (o all J Persons wilh wha require means for of progre: (Brailte, large print,
audiotape, etc.) should contacl USDA'S TARGEV Center at (202) 720-2600 (voice and 7DD). To file 3 compiaiat of discamination, wite USDA, Director, Office DfClvthAng, Room 326-W, Whitlen Building,
1400 Avenue, SW, 50-0410 or call (202) 720-5964 (vorce or TOD). USDA is an equal pportunily provider and employer.
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Par. 36
36 Local Sales (Continued)

J Completing Sales
Payment must be:
* made before warehouse receipts are released
* incash or other acceptable remittance

» received in the County Office within 15 calendar days after notification of the successful
bid.

K Sales Proceeds

Apply the sales proceeds to the claim amount. Any amount that exceeds the claim amount
plus applicable interest shall be paid to the producer.

Notes: Deposit proceeds of sales according to 3-Fl.

Maintain a complete record of the transaction in the County Office.
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Par. 37
37 L obbying Disclosure Requirements, Compliance, and Reporting

A Applicability
The disclosure requirement applies to:

» cotton loans with a principal value exceeding $150,000, whether this loan collateral is
redeemed with cash or exchanged for a commodity certificate

» LDP applications exceeding $100,000.

B To Comply With Disclosure Requirements
To comply with lobbying disclosure requirements, applicants for and recipients of a loan
disbursement exceeding $150,000 or LDP exceeding $100,000 must file, with the County
Office, either of the following forms for each loan or payment that exceeds $150,000 or
$100,000, respectively:

» CCC-674, if they have not or will not use monies received to lobby or otherwise
influence the actions of a Federal official about a particular loan or payment

» SF-LLL, if they have or will use monies received to lobby or otherwise influence the
actions of a Federal official about a particular loan or payment.

C Providing Forms

Each time a loan exceeding $150,000 or L DP exceeding $100,000 is requested, County
Offices shall give the applicant a copy of either of the following:

« CCC-674
e SF-LLL.

County Offices shall inform the applicant that the applicable form must be returned to
County Offices before the loan or payment will be disbursed.

D Disbursing theLoan or Payment

County Offices shall not disburse a loan exceeding $150,000 or LDP exceeding $100,000
until the applicant has returned the completed CCC-674 or SF-LLL.

* k% *
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37

Par. 37
L obbying Disclosure Requirements, Compliance, and Reporting (Continued)

E Exampleof CCC-674

4-22-04

Thisis an example of CCC-674.

REPRODUCE LOCALLY. Include form number and dale on reproductions. Form Approved - OMB No. 0348-0046
CCC-674 U.S. DEPARTMENT OF AGRICULTURE
(08-01-98) Commodity Credit Corporation

CERTIFICATION FOR CONTRACTS, GRANTS, LOANS,
AND COOPERATIVE AGREEMENTS

NAME AND ADDRESS OF RECIPIENT

iggg z:& La;gefaé‘m a H TRANSACTTION DOCUMENT (Loan No..
_argcfarm Rca ) ract No.,CCC-6 No(s)., Check N .
Vienna on 31692 Contract No.,CCC-6 No(s)., Check No., etc.)
Doo08417
PROGRAM YEAR
2000

To comply with lobbying disclosure requirements (31 U.S.C. 1352), appficants for and recipients of: 1) A Federal loan
exceeding $150,000; or 2) A Federal contract, grant, or cooperative agr exceeding $100,000 must file,
with the disbursing office:

£

A. If they have not or will not use monies received for lobbying purposes, CCC-674.
B.  If they have or will use monies received for lobbyin rposes, SF-LLL.

CERTIFICATION

The undersigned certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned. to any person
for influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with the awarding of
any Federal contract, the making of any Federal grant, the making of any Federal loan, the entering into of any
cooperative agreement, and the extension, continvation, renewal, amendment, or modification of any Federal
comtract, grant, loan, or cooperative agreement.

(2)  Ifany funds other than Federal appropriated funds have been paid or will be paid to any person for influencing
or attempting to influence an officer or employee of any agency, a Member of Congress, an officer or employee
of Congress, or an employcc of a Member of Congress in conncction with this Federal contract, grant, loan, or
cooperative agreement, the undersigned shall complete and submit Standard Form-LLL, “Disclosure Form to
Report Lobbying,” in accordance with its instructions.

(3)  The undersigned shall require that the Tanguage of Lhis certilication be included in the award documents for ali
subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans, and cooperative
agreements) and that all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was made or
entered into. Submission of this certification is a prerequisite for making or entering into this transaction imposed by
section 1352, title 31, U.S. Code. Any person who fails to file the required certification shall be subject to a civil penalty of
not less than $10,000 and not more than $100,000 for each such failure.

RECTPIENT SIGNATURE DATE
fo the Pap ion Act of 1995. an agency may not conduct or sponsor. and a person is not reguired te respond fo, a collection of. mfbmlahan unless it displays a valid
OMS control number. The valid OMB control number for this Information collection IS 0348-0046. The tme required to this is o avorage S minutes
per response, including the time for reviewing instructions. searching existing data sources, gathering and maintaining the datn needed, and ing and revie g the of

Information. RETURN THIS COMPLETED FORM TQ YOUR COUNTY FSA OFFICE.

The U S. Department of Agricufture (USDA} prohibits discrimination in aff its pmarams and activities on the bas:s of race, cofor, national origin, gendoer, refigion, age, dlsabmly pofitical befiefs,
sexval orientation. and marital or family stafus. (Not all prohibited bases apply 1o al ) Persons with who require means for of program

information (Breille, farge prinf, audictape, aefc.}) should confact USDA’s TARGET canler 8t (202} 720-2600 {voice and TDD). To file @ complaint of discrimination, write USDA. Director,
Office of Cil Rights, Room 326-W, Whitten Buiiding, 1400 independence Avenus, SW, Washingtan, D.C. 20250-9410 or cafl {202) 720-5084 {voice or TDD}. USDA is an equal opportunity
provider and employer.
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Par. 37
37 L obbying Disclosure Requirements, Compliance, and Reporting (Continued)

F Exampleof SF-LLL

Thisisan example of SF-LLL.

DISCLOSURE OF LOBBYING ACTIVITIES Approved by OMB
Complete this form to disclose lobbying activities pursuant to 31 U.S.C. 1352 0348-0046
(See reverse for public burden disclosurs.)
11. Type of Federal Action: 2. Status of Federal Action: 3. Report Type:
Ea a. contract ﬂ a. bid/offer/application a. Initial filing
b. grant b. initial award b. material change
¢. cooperative agresment . post-award For Material Change Only:
d. loan year quarter
o. loan guarantee date of last report __-
f. loan insurance
4, Name and Address af Reporting Entity: 5. if Reporting Entity in No. 4 is a Subawardee, Enter Name
[ prime [ subawsardee and Address of Prime:
‘ Tier , i known: NA
J.A. Moneywell .
123 Banker Avenue
Houston, TX 12345
Congressional District, #Anown: Congressional District, 7/ knoun:
6. Federal Department/Agency: 7. Federal Program Name/Description:
USDA/FSA ' ’ Marketing Assistance Loan

CFDA Number, /f applicable: _10.051

8. Federal Action Number, /f knowr: 9. Award Amount, if knowri:
‘ $ 175,000 . .
10. a. Name and Address of Lobbying Registrant b. individuals Performing Services (including address it
(/findividual, last name, first name, M/). different from No. 103) .
Able and Unable (/ast name, first name, MI):

Attorney at Law
1001 Harmony Street
Waghington, DC 20018

Unable, Jack May B.

11 Informeation requesiad through this form ls authord2ed by Wle 31 U.8.C. section
* 1352, This disclosure of kbbying ectivities is a matarial representation of fact
upon which relience wes placed by the tier sbove when this transaction was made P tN .
or arwred i, This diecloaurs s roquired pursuant 1 31 USC. 1352, This rint Name:
Informution wik be reparted to the Congraes semi-ennuaily wnd wil be avallable for
publlo Inepaction. Any person who falls 1o Mle the required declosure shell be | Title:
subject 10 & civil penalty of not lees thet $10,000 and not mare than $100,000 for
#4T such taikure. Telephone No.: Date:

Signature:

B Authorized for Local Reproduction
Standard Farm LLL (Rev. 7-97)
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Par. 37
37 L obbying Disclosure Requirements, Compliance, and Reporting (Continued)

F Exampleof SF-LLL (Continued)

INSTRUCTIONS FOR COMPLETION OF SF-LLL, DISCLOSURE OF LOBBYING ACTIVITIES

This disclosure form shall be compieted by the reporting entity, whether subawardea or prime Fedeml reciplent, at the initiation or receipt of a covered Fedem!
action, or & material change to a previousfiling, pursuant to fifle 31 U.S.C. section 1352. The filing of a form is requirad for each payment or agreamantto make
paymentto any lobbying entity for Influencing or attempting to influsnce an officer or employesof any agency, a Member of Congress, an officer or employee of
Congress, or an employeeof a Memberol Congress in connaction with a covered Federal action. Completeall items that apply for both the initiel filing and matetiat
change report. Rsfar to the implementing guidance published by the Otfice of Management and Budget for additional information.

. Identify the type of covered Federal action for which lobbying activity Is and/or has been secured to influshce the outcome of a covered Federal action.

-

2. |dentify the status of the covered Federal action.

3. Identify the appropriate classification of this report. i this is a followup report caused by a material change to the Information previously reportsd, enter
the yearand quarterin which the change occurred. Enter the date of the last previousty submitted report by this reporting entity for this covered Federal
action.

-

. Enter the full name, address, city, State and zip code of the reporting entity. Include Congressional District, if knawn. Check the appropriateclassification
of the reporting entity that designatesf it s, or expects 1o be, a prime or subaward reciplent. identify the tier of the subawardee, e.g., the first subawardee
of the prime Is the 1st tier. Subawards include but are not limited to subcontracts, subgrants and contract awards under grants.

5. If the organizationfiling the report in item 4 checks "Subawardee,” then enter the full name, address, city, State and 2ip code of the prime Federat
recipient. Include Congressional District, if known.

b

Enter the name of the Federal agency making the award or loan commitment. inciude at lsast one organizationalievel below agency name, if known. For
example, Depariment of Transportation, United States Coast Guard,

~

. Enter the Federatprogram name or description for the covered Federal action (item 1). If known, enter the full Catalog of Federal Domestic Assistance
(CFDA) number for grants, cooperative agresments, loans, and loan commitments.

8. Enier the most appropriate Foderal identifying number avallable for the Federal action identified in item 1 (e.g., Request for Proposal (RFP) number;

Invitation for Bid {IFB) number; grant announcement number; the contract, grant, or loan award number; the application/proposal control number
assigned by the Federal agency). Inciude prefixes, e.g., "RFP-DE-80-001."

9. For a covered Federal action where there has been an award or loan commitment by the Federal agency, enter the Federal amount of the award/ioan
commitment for the prime entity identified in item 4 or 5.

10. (a) Enter the full name, address, city, State and zip code of the lobbying registrant under the Lobbying Disclosure Act of 1995 engaged by the repomng
entity identified in item 4 to influsnce the covered Federal action.

(b) Enter the full names of the individual{s}) performing servicss, and include full address If different from 10 (a). Enter Last Name, First Name, and
Middle Initial (M1),

11. The cetifying otficial shall sign and date the form, print his/her name, title, and telephone number.

According to the Paperwork Reduction Act, as amended, no persons are required to respond to a collection of iInformation urless It displays a valid OMB Control
Number. Tha valid OMB control number for this information collection is OMB No. 0348-0046. Public reperting burden for this coflection of information is
estimated to average 10 minutes per rasponse, including time for reviewing instructions, searching existing data sources, gathering and maintaining the data)
needed, and completing and reviswing the collection of information. Send comments regarding the burden estimate or any other aspect of this collection off
information, including suggestions for reducing this burden, to the Office of Managementand Budget, Papemork Reduction Project (0348-0046), Washington,
DC 20503.
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Par. 38

38 Market Gain Reports

A

10-6-00

General Information

Four market gain reports are available to account for market gain transactions. The
following reports can be accessed by selecting option 14 from the APSS Administrative
Report Menu PAAO45:

* Denied Market Gain Report, see subparagraph B

» Total Market Gain Report, see subparagraph C

* Market Gain Report by Loan or LDP, see subparagraph D
* Market Gain Report by Producer, see subparagraph E.

Denied Market Gain Report

The Denied Market Gain Report prints the total market gain for each producer 1D with
denied market gain for the selected crop year.

Total Market Gain Report

The Total Market Gain Report prints the total market gain for each producer 1D with market
gain for the selected crop year.

Market Gain Report by Loan or LDP

The Market Gain Report by Loan or LDP prints each market gain transaction for each
producer on the selected loan or LDP.

Note: The user will be required to enter the crop year and loan or LDP number.
Market Gain Report by Producer

The Market Gain Report by Producer prints each market gain transaction for the selected
producer for the selected crop year.

Note: The user will be required to enter the crop year and either the producer’s last name or
ID number.
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Par. 39

39 Misinfor mation and Misaction

A Applicability

Follow 7-CP if an otherwise eligible producer is deprived of benefits, because administration
of the program resultsin:

e @rrors

e Omissions

* misinformation
* misaction.

Note: Overdisbursement and undercollection of loan or LDP proceeds is not misaction.

40 Nonresident Producer

A Request

If aloan isrequested by a nonresident producer, County Offices shall:

» complete applicable forms and mail them to the producer
* instruct the producer to:

sign the applicable forms

have the signature witnessed

obtain proper lien waivers, if applicable

return the forms with the required documents to the County Office.

B Genuine Signatures

CED or designee must be satisfied that the producer’ s signature is genuine before disbursing
the loan.

10-6-00
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Par. 41
41 Offsets

A Basc Provisons

Offsets are applicable for amounts owed CCC, FSA, or other creditors. The offset amount
may be shown on CCC-679 or established as the result of a claim against the producer.

Make administrative offsets from loan or LDP amounts due producers, if appropriate,
according to 58-HI:

» after the notification letter has been mailed to the producer, including the notification
when a loan is transferred to claims with collateral remaining on the farm

* by issuing CCC-184's according to 1-Fl.
When applicable, deposit CCC-184 according to 3-Fl.

B Joint Disbursement of L oan Proceeds
The balance of the loan proceeds may be disbursed jointly to the producer and lienholder
after applicable administrative offsetsto CCC, FSA, or other creditor agencies, as
applicable, according to 58-Fl, have been made when the lienholder requests joint
disbursement on CCC-679 for:

* recorded lien
» unrecorded lien, if actual notice of lien is given to the County Office.

For other creditor agency claims received in the County Office:

» beforethe filing date of any recorded lien or notification of an unrecorded lien, the
lienholder must agree to the creditor agency debt offset befor e disbursement of loan
proceeds jointly to the producer and lienholder by checking CCC-679, block (3)

» after thefiling date of any recorded lien or notification of an unrecorded lien, the creditor

agency debt shall be offset only if the lienholder agrees to disburse the loan proceeds
solely to the producer by checking CCC-679, block (1).
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Par. 41
41 Offsets (Continued)

C Authorizing Offsets

Offsets may be made for amounts contained on a separate statement of unpaid charges, or
*--for aseparate bill for unpaid charges, if the charges:

» areassociated with the handling of the commodity represented by the warehouse receipt
* have been approved by DAFP
» arenot warehouse receiving or warehouse storage charges.--*

Note: See paragraph 165 for charges attached to warehouse receipts that are commonly
approved for offset.

These charges are not considered a lien, but must be included on CCC-679, block (3), if an
offset will be made for the charges. Seelsubparagraph 163 D for completing CCC-679.

If an offset applies, do not disburse the loan unless the lienholder agrees to the offset on
CCC-679 by checking block (1) or (3). If any lienholder checks block (2), the loan shall not
be approved.

D Prior Liens

Deductions are made for applicable fees or charges and amounts due prior lienholders before
offsets are made.

Do not make offsets on loans subject to prior liens unless agreed to by prior lienholdersin
writing.

E Right to Appeal
The offset does not deprive the producer of the right to appeal the justness of the debt.
F Bankruptcy Cases

Consult with the regional attorney, through the State Office, before making offsets when a
producer is involved in bankruptcy proceedings.

2-20-04 7-CN (Rev. 15) Amend. 16 Page 1-84



Par. 42
42 Overdisbursements, Overpayments, and Receivables

A Notification

Producers shall be notified of amounts due of $10 or more immediately after the amount due
is determined. Use the notification letter in subparagraph D.

B Duplicate Payments
*--Asarule, if aduplicate benefit is paid, such as a second loan or LDP for cotton already--*
under loan, then the first disbursed benefit is considered the correctly disbursed benefit and
the second is considered the duplicate for correction purposes.
C Repayment Not Received
If repayment is not received within:
» 30 calendar days after the date of the notification letter, and the producer has not
responded to the notification letter, send the producer the demand letter in
subparagraph E on the next workday

Note: If an appeal was made within 30 calendar days after the date of the notification
letter, send the demand letter when COC determines on appeal that a debt is due.

» 30 calendar days after the date of the demand letter:
» establish aclaim for the entire amount of the debt

» follow 58-Fl to establish the claim, except use the 31st calendar day after the date of
the demand letter asthe interest sart date.
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Par. 42
42 Overdisbursements, Overpayments, and Receivables (Continued)

D Notification Letter

This is an example of the notification letter.

(Letterhead)
(Date)
Dear
(Explain the situation for which the payment is due.)
Because of the reason stated above, you owe CCC $ . Interest will accrue on this debt at

the rate of percent.

(Include the following paragraph only if the following apply:

. loan quantity remains outstanding
. COC determines no loan or LDP violation has occurred

« the amount due resulted from a shortage on a loan.)

Your loan will be called if we do not hear from you, or you do not pay the amount due,
within 30 calendar days from the date of this letter. If your loan is called, your revised
maturity date will be accelerated to (enter 30 calendar days from the date of this letter).

Interest will continue to accrue until the amount due is repaid. The amount due will be
recorded for offset and offset will be taken from any CCC or FSA payment due you.

File a written request including evidence to support your position with the County FSA
Committee within 30 calendar days after the date of this letter:

e if you want to contest this determination including the amount to be repaid
e  to obtain reconsideration and an informal hearing.

During these 30 calendar days, you may also inspect and copy records located at the above
address that relate to this determination.

Sincerely,

County Executive Director,

County FSA Office
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Par. 42
42 Overdisbursements, Overpayments, and Receivables (Continued)

E Demand Letter

This is an example of the demand letter.

Dear

You were notified on (enter date of notification of amount due) that $ was due because
(explain the reason the amount is due). (Describe the situation or the producer’s failure to
take the required action which resulted in this demand for payment.) The amount of the
overpayment is now due and has been recorded for offset from any CCC or FSA payments
due you.

A claim will be established if payment in full is not made within 30 calendar days from the date
of this letter and you have not requested a repayment agreement.

After the claim is established:

» the claim may be reported to other Federal agencies for offset from any amounts that may
be due you

» late payment interest at the annual rate of ___ percent will be applied to your debt on a
daily basis from the date the claim is established until your debt is paid in full.

An additional 3 percent interest shall be assessed on the unpaid balance of the debt
retroactively from the date the claim is established if payment in full or arrangements to pay

this debt in full are not made within 60 calendar days after the date the claim is established.

Sincerely,

County Executive Director,
County FSA Office
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Par. 43

43 Payment Limitation

A

11-14-02

Applicability

[7 CFR 1400] A payment limitation is applicable to cotton LDP' s and market loan gains
when cotton is redeemed with cash at arate less than the loan rate. Payment limitation does
not apply for loans repaid by commodity certificate exchange.

Note: Cotton denied LDP because of payment limitation is eligible for loan through the
final loan availability date as long as all other dligibility requirements, including
beneficial interest, are met. Such loan cannot be repaid with cash at areduced rate
but can be exchanged for a commodity certificate or delivered to CCC in satisfaction
of the loan obligation.

Limitation

The total of program benefits for any 1 eligible “person” from all market loan gain realized
from repaying aloan at alevel lower than the original loan level, and from LDP’s shall not
exceed any of the following:

e $75,000 for the 1996, 1997, and 1998 crops

»  $150,000 for the 1999 and 2000 crops

»  $150,000 for the 2001 crop

«*--$75,000 for the 2002 and subsequent crops of grains, rice, and cotton, which isin
addition to the $75,000 limitation applicable to peanuts, honey, wool, and mohair.

CCC-502 Requirements

Producers requesting cotton LDP's or redemption of cotton loans with cash at arate less than
the loan rate must have a current CCC-502 on file or file CCC-502 or CCC-502U within

30 calendar days after such request. CCC-502 isnot required if aloan isrepaid at the loan
rate.

Although cotton program benefits may be requested before the filing of required forms,
LDP’ sshall not be disbursed, and cash redemptions of loans at a reduced rate shall not
be processed until the “person” and “actively engaged in farming” determination have been
completed based on the required CCC-502 and all documentation required by 1-PL.

If applicable, COC shall notify producers in writing that their share of LDP's or market loan
gain will be denied unless all required forms are filed.--*
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Par. 44
44 Monitoring Payment Limitation

A Control County Office
Control payment limitations for multiple-county producers according to 1-PL. Do not
establish a control County Office that is different from the control County Office established
for other program purposes for cotton LDP's and market gains.

B Market Gain Reports
Monitor payment limitation by using the market gain reports in[paragraph 38|

C When Payment Limitation Is Reached

When the payment limitation is reached, notify cotton producersthat LDP s can no longer be
made, and loans repaid with cash must be at alevel that is the lesser of the following:

* loan level and charges, plus interest on the bales
* higher of the following:

* loan level determined for the bales, plus, if applicable, any interest accrued during the
extended period

* AWP, asdetermined by CCC, in effect on the day the repayment is received by the
County Office, plus, if applicable, any interest accrued during the extended period.

Notes: After payment limitation has been reached, storage charges and interest on loans will
continue to be forgiven. Thus, accrued warehouse charges that are normally credited
to the repayment when AWP is less than principal and charges, plus interest, are not
subject to the payment limitation and shall be credited in the normal manner.

Commodity certificate exchanges are not subject to the payment limitation.
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Par. 45

45 Power of Attorney

A

11-14-02

FSA-211* * *

Producers may designate an agent on FSA-211 * * * according to 1-CM to act on their behalf
in obtaining and repaying loans and obtaining LDP’s.

Important:  Producers shall not use FSA-211 to designate an agent to serve as “Holder” of
EWR.

Nonrecognized Power of Attorney

Any delegation of authority given in violation of this paragraph is without force and effect,
and CCC shall not recognize it.

Executing CCC-605 to Redeem Cotton Pledged as Collateral

Anindividual may execute CCC-605 on behalf of another only when FSA-211 signed by the
grantor provides all of the following:

* under the FSA and CCC Programs section of FSA-211, the grantor selects 1 of the
following:

* item1, All current programs
* item 2, All current and all future programs
* item 8, Marketing Assistance Loans and Loan Deficiency Payments

* under the Transactions for FSA and CCC Programs section of FSA-211, grantor selects
item 7, Other

* under item 7, specifies “executing CCC-605".

Important:  If FSA-211 does not meet all of the requirements, the appointed attorney in
fact shall not be authorized to execute CCC-605 on behalf of the grantor.

Producers must be fully aware that designating an agent to execute
CCC-605's grants that agent the authority to further delegate authority to
another agent.

An agent designated on FSA-211 cannot execute a new FSA-211 to further
delegate authority to another agent.--*
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Par. 46
46 Prompt Payment Act

A When Late Payment Interest IsApplicable
Late payment interest is due the producer if:
» applicable documentation is provided
» the applicable payment is not made by the due date in subparagraph B
» all eligibility requirements are met.

B DueDates

Use the following table to determine the payment due date for loans and LDP’s.

WHEN thereare... THEN the payment due dateis...

loan agreements 30 calendar days after receiving, in the appropriate
office, an application with all required
documentation and signatures.

LDP's 30 calendar days after the later of the following:
» datetherequest isfiled

» thedatethe required documentation is
submitted to the County Office.

manual loan repayments that result in | the first workday after the overcollection is

an overcollection determined to have been made.
payments that are subject of an 30 calendar days after the judicial action is
ongoing judicial action completed.

C Additional Information

For additional instructions for administering the provisions of the Prompt Payment Act, see
61-Fl.
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Par. 47

47 Lost or Missing Warehouse Recelpts

A Requesting Replacement Warehouse Receipts

If warehouse receipts held by County Offices are lost, stolen, destroyed, or discovered
missing, immediately request the warehouse that issued the receipts to provide replacement
receipts using:

» CCC-39 completed according to subparagraph B
» atransmittal letter instructing the warehouse to:

» return the copy of CCC-39 with the replacement receipts

» mark each replacement receipt with the statement, “Duplicate in lieu of lost,
misplaced, or destroyed receipt No. (original receipt number ) dated (original issue

date).”

» notify the County Office if the original receipt is presented for delivery of the cotton.

Note: Any expense incurred to replace warehouse receipts shall be at CCC's expense.

B Completing and Distributing CCC-39

Complete CCC-39 according to this table.

Item Instructions
1 Number consecutively annually.
2-6 | Self-explanatory.
7 Enter net weight.
8 Enter either “Upland” or “ELS’.
9 Leave blank.
10 | Self-explanatory.
11 | To besigned by CED.

Distribute CCC-39 as follows:

* send original and 1 copy to the warehouse
» keep 1 copy inloan or LDP folder.

10-6-00
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Par. 47
47 Lost or Missing Warehouse Receipts (Continued)

B Completing and Distributing CCC-39 (Continued)

Thisform is available stectronicailly,
ccec-39 U.S. DEPARTMENT OF AGRICULTURE 1. REQUEST NO.
{(0a-11-02) Commodity Credit Corparation

-
3

S [EQUEST PREPARED MM- .
REQUEST FOR ISSUANCE OF DUPLIGATE % DATEREQUEST RREPARED t-pE-v1ony
] WAREHOUSE RECEIPT(S) 2-0%=2004
] 3. NAME AND ADDRESS.OF WAREHOUSE. 14, NAMEAND LOCATION OF WAREHOUSE WHERE STORED

Stuaffy's Warchousc
P.0O. Box 666

Monroe, TX 15€78

Same

{8y described below andlor om th

3 of warehonse receiptis), issiied by {hie warehonse: operaior’ bed above, has
X 3) been lost, splaced. or destmyed Since the:Comm oduy Credit Cotporation (hereinafier referred.10.4s "CGC" & entitled 1o the possession of
such receipt(s) and after- -ditigent effort camnot produce. such receipi(s}, the request is-hiereby made for the issuance of duplicatereceipt(s) for delivery to

lcee.
] ORIGINAL WAREHOUSE RECEIPTS L OST;:MISPLACED, OR'DESTROYED
s, ‘ 3 5, ‘ 7. v 3
ISSUED TO- RECEIPT NO.  QUARNTITY COMMOLITY
. (Bu., Cwk., or Bales)
Bearer S13678 435 lbs Uoland
Bear=ar 913€79 - 503 lbs "~ Upland

9. INDEMNITY AGREEMENT

In snsideration of the tesiance and delivery 6 COC (@t #is addiess shovin balow) oFa hew-warehonse ieceipt(sy marked "Diiplicats in Tisn oF10st,
! misplaced of.destioyed yeceipt NG, 913678/913579 datsd _ 0 2 O 7-2 OA:) 4 ", :-CCG hereby agrees to. indemnify, protect, and hold

larmless the warehouse operator and the wiarsh < its and agsigny Irom any lighility or sxpensé which the warehounge oparafor may

| ineur by redson of the original receipi(s) rémaining outstanding.
Itwill be expressly uriderstood and: dgreed by the acceptance of this Indemnity Agreement.and-the issuance; crfdnphcate warshouse receipt(s) that any

| stateor foedl regulatory ‘tule-orlaw whietiis inconsistert-witht this indemnity Agreement shall'notbe appHeable. Section.4(g) of the Commodity Credit

Corporation Charter Act (15U . Section:714b())-provides in park “Sfate anddocal regul story laws or rules shall mot be applicable-with respect to

{ confracts or agreements ¢f'the Corparation or the parties thereto to: the extent that such. contracts or agreements provide that such taws-or rles shail not

| be applicable, orto the extent that such laws or rules-are inconsistent. with:such contracts or agreements:”

This indemnification agresment shall become nulland void if, and when, the original receiyt(s) is fonnd arig delivered to Weiwarehonse operator for
| cdricellation.

[10A. NAME AND.-ADDRESS OF FSA OFFICE; 11, COMMODITY CREDIT' CORPORATION
Ccclvin County FSA
P.0O. Box 593

we /& Bill Hardin
Jackson, TX 45678 A By &

0B, TELEPHONE NO, (Inglidding Area-Code) B. Dued (4 E0D-YIYY) .

. LY AGHESNure TLSDA) ’ A 3170r -nar:m rogra s end. activdié: the basis oiYats, 26107 auonermqm PENTRT; vugon Pt
endmarisiorlamiy stslus (N0t all profitilg b [ 3 ‘dlsabﬂllasww et p

ala GBUA TARGET Contoi-ot (202 720—260!21)1770; and. ‘IDD}
Invependamie AVeiue, B, Wastiigiso, DG 20256:54.10-0¢ va¥ (202} 7200904 { (\‘m 7r7

s ability, oNiice].pblats, sexissl orentelion,

nytafiom (Drajle, Jarge pnn' dugielaps,
VEDA, I (27} Rgm, Reor: 326 W Witlor, Buitdwig, 1460

) GOAS 34 agudi Gppostuiiy provider drd exwioyec
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Par. 47

47 Lost or Missing Warehouse Receipts (Continued)

C Veifying Replacement Receipts

10-6-00

When replacement receipts are received from the warehouse, verify that the information on
the replacement receipt is the same as on CCC Cotton A-1. If the replacement receipt is
acceptable:

notate on the County Office and counter copy of CCC Cotton A-1, inink, the
replacement receipt number next to the original receipt number

notify the producer by letter of the replacement receipt number

place the replacement receipt in the custody file.

If Original Receipts Are Recovered

If the original warehouse receipts are recovered after a replacement has been received, take
the following action:

enter the following statement in ink on each original receipt, “This receipt isto be
canceled by (name of warehouse) in lieu of duplicate receipt No. (replacement receipt
number) which has been issued.”

Note: CED or designee shall sign the statement.

return the original receipt to the warehouse with the request that it be canceled
immediately

notate on the County Office copy of CCC-39 that the original receipt was recovered and
returned to the warehouse for cancellation.
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Par. 48
48 Warehouse Status Notification

A Notifying State Offices
[7 CFR 1427.10] SCB shall notify State Offices of the following using KC-232:

* newly approved warehouses
e removed warehouses

e terminated warehouses

e reinstated warehouses.

B Removed Warehouses
When notifying State Offices that a warehouse has been removed, SCB shall provide:

* reason for the removal
» if apublic announcement should be made.

If a public announcement is required, State Offices shall notify the appropriate County
Offices to issue a public press release announcing the removal by sending a copy of KC-232
to the County Office.

Note: See subparagraph D for a suggested press release.

County Offices shall:

» send acopy of the published release to the State Office and SCB

» if the newspaper refuses to publish the press release, notify the State Office and SCB

» refer inquiries on the reasons for the removal, other than those listed on KC-232, to either
of the following:

+ SCB
* the manager of the warehouse.

Note: See subparagraph F for KCCO mailing address.
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Par. 48
48 Warehouse Status Notification (Continued)

C Terminated Warehouses

Before a Cotton Storage Agreement is terminated for a warehouse for failure to comply with
its terms and conditions or at the request of the warehouseman:

» SCB shall provide affected State Offices with instructions for identifying all outstanding
loans in the warehouse to be terminated

» State Offices shall immediately identify and notify County Offices with outstanding loans
in the warehouse to be terminated

» County Offices shall identify loans in the subject warehouse and do the following:

» offer producersthe option of redeeming their loans or agreeing to areconcentration of
loan cotton

» after redemptions and/or reconcentrations are completed, issue a press release, similar
to subparagraph D, announcing the termination of the Cotton Storage Agreement.

Note: For producers who have filed for bankruptcy, County Offices shall send a letter
explaining the situation to the regional attorney and follow the regional attorney’s
advice.

D Removal or Termination Press Release

The following is a suggested press release for a warehouse removal or termination
announcement.

Any cotton put into storage in the _(name of warehouse) will not be eligible
for CCC loans during the period this warehouse is (removed or terminated)
from the list of warehouses approved by the Commodity Credit Corporation,
the _(State or County) Farm Service Agency Office, said today.

(Removal/Termination) action was taken by the Farm Service Agency
Commodity Office at Kansas City, Missouri. Such action was taken because _
(enter reason stated on KC-232) .

For additional information, contact the (enter name of County Office) .
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Par. 48

48 Warehouse Status Notification (Continued)

E When WarehouselsRenstated

If the warehouse is reinstated, SCB shall notify the State Office.

The State Office shall notify the County Office to issue a press release announcing the
reinstatement of the warehouse if a press release was issued announcing the removal. The
following is a suggested press release for areinstated warehouse announcement.

Cotton stored in the _(Name of Warehouse) at _(City) is again eligible for
CCC loans since the warehouse has been restored to the list of warehouses
approved by the Commodity Credit Corporation, the

(State or County) Farm Service Agency Office stated today.

Suspension of the warehouse, dated , has been lifted by the Farm
Service Agency Commodity Office at Kansas City, Missouri. The warehouse
is now fully complying with the provisions of the Cotton Storage Agreement

controlling the storage of Government-interest cotton.

F KCCO Mailing Address

10-6-00

Use the following KCCO address for handling notification of warehouse status:

KCCO BCD SCB

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205.
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Par. 49
49 Responsibility for Warehouse Storage and Receiving Charges

A Payment of Charges
Warehouse storage charges that accrue during the period of the loan (from the date all
documentsrequired from the producer for theloan are provided to the County Office
through the date of redemption or forfeiture) will be:

e credited against the loan repayment amount (i.e., will reduce the loan repayment amount)
when aloan isrepaid

e paid by CCC to the storing warehouse if the loan collateral is forfeited.
The producer is responsible for paying any warehouse:

e storage chargesthat accrued befor e the date all documents required from the producer
for the loan were provided to the County Office

e unpaid receiving charges.
B Redemptions During theInitial 10-Month Period

If applicable, the tariff rate shall be used to calculate accrued warehouse charges on upland
cotton loans when loan collateral is redeemed before the original maturity date.

Note: CCC shall use the tariff ratesin effect at the beginning of the contract year, or alower
rate offered during the contract year, for bales of cotton in storage during the contract
year.

C Cotton Warehouse Storage Rates

Storage rates charged by approved cotton warehouses are available at the following intranet
site: http://intranet.fsa.usda.gov/daco/wid.htm.

Tariff rates are commercial rates charged to the general public. Contract storage agreement
rates are those paid by CCC under negotiated agreements.
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Par. 50

*--50 Notifications During NITC Failure

A Backup Notifications

7-28-04

Only at times when NITC and associated CCC electronic systems are not operational,
CMA’s, LSA’s, and merchants who are authenticated to use CCR may use CCC-734 to
establish arecord with CCC of arequested transaction.

Upon NITC becoming operational, CCC uses CCC-734 as the basis for establishing the
effective rates for the requested loan redemptions, certificate exchanges, or LDP's.

CCC-734 is accepted by CCC only when NITC is not operational. This notification cannot
be submitted when electronic transactions fail for reasons other than NITC system failures
such as the failure of a merchant’s own transmission hardware/software.

Instructions

Complete CCC-734 according to the following instructions.

ltem

Instructions

2

Enter applicant name and address.

3

Enter phone number of the applicant.

4

Enter acheck inthe box to indicate if FAXed to KCAQO or PSD. Submit to:
e KCAO-APD-COPSS

e PSD, for backup, emergency use only, when FAX transmissions to
KCAO-APD-COPSS cannot be completed.

Enter number of bales and crop year of the cotton applicable to thisrequest. Use
Item:

e 5A for loan redemptions
e 5B for loans for immediate exchange with commodity certificates
e 5Cfor LDP's.

Explain the nature of the system failure preventing the submission of files through
ordinary channels.

Enter the signature of the applicant and the date of signature.

7-CN (Rev.15) Amend. 19 Page 1-99



*--50 Notifications During NITC Failure (Continued)

C Example Notification of Pending Redemption

Par. 50

This form is available ‘electronically:

CCC-734
(07:08:04)

U.S. DEPARTMENT OF AGRICULTURE
Cornmodity Credit Corporation

NOTIFICATION OF PENDING REDEMPTION

AND/OR LDP REQUEST

INOTE: THe authority for collecting the informatior js-Pub. L. 107:171. This au(hor}?y allows for (he collechon of information without ptior-OMB approval mandated by
7

the Paperwork Reduction Act.of 1995. The time fo age 1 hour per.resy ding the time
for reviewing instructions; searching.existing data sources gafhenng ahd maintaining fhe data needed, and 1o} and revi o) the jor of
information,

The following stateménts are made fn accordance wiih ihe Prlvacy Act of 19 74 BUSC 5525) The authority for & ing t i o be

this forrn is the Agricuftural Act of 1949, as ofe P t.and Reforrm Act of 1996, the Commodify Credit Corporahoh Charfer
Act, as.amended, and regulations (7 CFR Parts 1425 and 1427). The infe Fie i Is 'y in orderto parflt:lpare in the Joan.and loan dehclency
payment (LDP) .program. No further monies or-other benefits. may be-paid.out.under. !hls unfle: formis d-andfiled-as

¥
existing law and regulations (7 CFR-Parf 1427. 19). This information may be fufnished to any. agency responslble for enforcmg the provisions of this program.

1.. Terms:of Notification:

completed by applicant.

a. Applicant-certifies that thisnetification is made due to NITC being mnoperative as explained inItem 6,

b Applicant agrees that hquidated damiages apply il the petiding: transactions: explamed 1n Ttern 5 of this netification are niot

¢. The date and time of this notification shall be the date and time when received by CCC.

d. The processing of applications based upon the content of this notification is subject to approval by CCC and is based upon
rate effective on the date this notification is received, or for loan.gdins, on the date loan repayment funds are-received.

2. Applicant Name and Address (include Zip Code)
Harlan Cotton Marketing USA
45 Salespark Drive
Lubbock, Texas 37364

3. Applicant Phone (Include Area Code)

764-839-7264

4. Forwarded TO: (CCC Addressee)

PRIMARY:
KCAQ-APD-COPSS
P.O. Box 419205

FAX: 816-448-5855

Kénsas City, MO. 64141:6205

BACK UP ONLY:

PRICE SUPPORT DIVISION
1400 Independence . Ave.,-SW STOP 0512
Washington, DC 20250-0512

FAX: 202-69

0-3307

5. Notification

C. Request a loan deficiency p:

A. Redeem approximately 34,600 tbalesof 2004
date repayment funds are received.

‘B. Request a loan and immediate commodity certificate exchange for-approximately
crop year cotton based on the repayment rate effective en:the date of this notification transmittal.

Thie applicant hersby informs CCC that wewill do aither or both of the following:

ayment (LDP) for approximately.

crop year cotton using the repayment rate effective on the

bales of

balesof

erop year cotton

using the-applicable LDP rate efféctive-on the date of this notification transimittal.

6. Reason for Notification:

NITC not accepti

rigp BCRSE brarsmnd galorgs

TA. Applicant-Signature

(signed)

7B. Date (MM-DD-YYYY)

@9-21~20085b

The U.S: Department-of Agriculture (USDA) p

means for of program

hibits discrimination:in.all its p

&)

@ compiaint-of discrimination, write USDA, Diredtor, Office of Civil Rights, Roorn 326-W, Whitten Building, 1400 ir
orcall (202) 720-5964 (voice or-TDD). USDA is an-equal opporfunity provider and employer.

and activities on the ‘basis of race, color; national-origin, gender, religion; age,
disability, political beliefs sexual orlen(atlon and marvital or family status; (No! all prchibited bases applyto-all programs:) Persons with disabilities who réquire alterative:
jon (Braille, large print, audiotape, efc.) should coritact USDA's TARGET Cénter at (202). 720-2600 (voice and. TDD). To-file

Avenue, SW, Washington, D. C. 20250-9410

51-56 (Reserved)

7-28-04
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Par. 57
Section 4 State Office Administrative Activities

57 Program Violations

A
Purpose

B
Additional
Information
Required

C
Fraud Is Not
Evident

D
Fraud |Is Evident

E
Reporting to
KCCO

F
Reporting to
PSD

10-6-00

Whenever program violations are suspected or brought to the attention of State
Offices, the State Offices shall follow this paragraph.

State Offices shall request services of OIG according to 9-AO if information is not
available to State Offices to make a correct determination.

If adetermination is made that ineligible cotton has been pledged for loan but fraud
is not evident, instruct County Offices to do either of the following:

» for HELC or WC violations, follow paragraph 32
« for al other loan and LDP violations, follow Part 7.

If adetermination is made that fraud is evident, or if claims for valid unwaived
prior liens are received, immediately refer the case to the OGC representative.
State Offices shall take action according to OGC instructions.

State Offices shall report in writing to KCCO, BCD, cases of alleged or suspected
program violations by approved warehouses and others whose program activity is
supervised by KCCO. Mail reports to:

KCCO BCD SCB

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205.

Note: State Offices shall send a copy of the report to PSD.

State Offices shall report in writing to PSD cases of alleged or suspected program
violations by CMA’sand LSA’s.
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Par. 58
58 Supervision

A

DD Review *--SED's shall annually require DD’ s to verify that cotton and producers are
eligible and that loans or LDP's are properly being made, serviced, and redeemed
in each county.

For each of the following activities, the minimum number of loans or LDP'sto be
annually reviewed is 2.5 percent, but no more than 10 reviews per county with
DD’s having discretion to expand the number of reviews if problems are observed:

upland cotton loans
ELS cotton loans
seed cotton loans
upland cotton LDP's.

Note: DD's shall ensure that the selection of loans include loans that have been
extended, redeemed, and forfeited. LDP' s shall include a representative
quantity of LDP's for which an AWP lock-in was requested.--*

B
Overseeing State Offices shall require County Offices to:
County Offices

* provide fast and efficient loan service

» closely supervise cotton clerks and program operations outside of County
Offices

« complete effective and timely spot checks
» keep required records

» carefor warehouse receipts, class cards, or other documentation.
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Par. 59

59 Approving County Officesto M ake Seed L oans Without M easurement

A
Determination

B

Notification

60-63 Reserved

10-6-00

State Offices shall determine whether County Offices have sufficient knowledge
and experience with seed cotton to make loans without inspecting and measuring
seed cotton before making a seed cotton loan.

State Offices shall notify approved County Offices:

+ to follow{ paragraph 236for inspecting seed cotton
+ of the percentage of loans that must be inspected.
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Par. 64
Section 5 Automated Price Support System

64 Automated Procedures

A

Automation Used
in This
Handbook

B

Where Are
Automation Tips
L ocated

C

Common
Procedures

10-6-00

Follow the instructions in this handbook when using APSS to accomplish the
following types of loan activity:

¢ updating county gin tables

* preparing loan documents

o disbursements

* |oan repayments

* reconcentration

¢ paying accrued warehouse operator charges
o settlements and forfeitures

 LDPs

s corrections

* recording loan and LDP violations.

Throughout this handbook, automation guidelines and instructions immediately
follow policy and procedures that require an automated process.

Some common procedures are essential to more than 1 specific automated process.
Common procedures:

o applicable to all price support processes are in 14-PS
« for county-maintained files and producer and loan identification are in this part.
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Par. 65
65 County Office-Maintained Table Files

A
Introduction County Offices shall maintain and update the table files in subparagraph B before

beginning the Cotton Loan Program.

Note: Before a cotton loan or LDP can be processed through APSS, the system
requires that shipping rates for the warehouse where the cotton is stored be
entered on the Offer Shipping Rate Table. Approved warehouses and
warehouse storage and tariff rates are available at
http://intranet.fsa.usda.gov/daco/wid.htm.

B
APSS Procedure  County Offices shall maintain table files according to this table.

Reference TableFile Frequency
12-PS, Part 14, | Monthly Interest Rate Monthly
Section 3 i
Commodity Loan Rate Yearly

*--“Offer Shipping” Rates (receiving and storage) | Yearly or when changed

Paragraph 81 Cotton Gin Code Y early or when new gin added

Note: When adding rates for a new warehouse for the first time in APSS, County
Offices must enter the rates for 2 years, to include the:

* current year
e prior year.--*
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66 Producer and L oan |dentification

Par. 66

A
Purpose This paragraph provides procedure to identify the correct producer and the correct
loan for APSS loan functions.
B
Procedure Use the following procedure for correctly identifying a producer and loan.
Step Action Result
1 On every loanmaking function, after the function has been started,
Screen PCA 11000 will display to identify the correct producer and
the correct | oan.
+ If producer ID and loan number are not known, go to step 2.
+ If producer ID and loan number are known, or if only the loan
number is known, go to step 3.
2 On Screen PCA 11000, enter producer last name, and PRESS Screen FAX270-01 or PCA 12500 will
“Enter”. be displayed. Go to step 4.
3 On Screen PCA 11000, enter either of the following, and PRESS Screen PCA12500 will be displayed.
“Enter”: Goto step 4.
e  producer ID and loan number
» |oan number and crop year.
4 On Screen FAX270-01 or PCA12500, enter the number that Screen PCA 12000 will be displayed.
corresponds to the contact producer, and PRESS “Enter”. Gotostep 5.
5 On Screen PCA12000, ENTER “Y” or “N” to the question, “Is If “Y” was entered:
this the correct producer?’
e Screen PCA13000 will be
Note: If displayed, ENTER“Y” or “N” to the question, “Is this displayed.
arecording of a manually made action?’
» Gotostep 6.
»  Screen PCA14000 will be displayed. If “N” was entered:
« Gotostep7.
»  Screen PCA11000 will be
displayed.
« Gotostep 1.
6 On Screen PCA 13000, enter the number that corresponds to the Screen PCA 14000 will be displayed.
applicable loan number, and PRESS “Enter”. Goto Step 7.
7 On Screen PCA14000, ENTER “Y” or “N” to the question, “Is If “Y” was entered, use instructions for
thisthe correct loan?’ the applicable process.
If “N” was entered, Screen PCA11000
will be displayed.
Goto step 3.

67-69 Reserved

10-6-00
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Par. 70
Section 6 Ginner Approval Requirements, Agreements, and Codes

70 Overview

A

2-8-01

Introduction

[7 CFR 1427.5(b)(11)] For cotton to be placed under CCC loan, ginners must agreeto
certain conditions. This section provides instructions for notifying ginners of how to become
a participating ginner and their responsibilities.

Ginned Cotton

For ginned cotton, ginners must certify and agree to:

o*--use bagging and ties that meet JCIBPC specifications and tare weights--*

e CCC providing producers the ginner name as a cooperating ginner

e either of the following:

e enter the official tare weight of each bale on each bale tag
e notify warehouse operators of official tare weight of bales ginned at their gins.

Seed Cotton
For seed cotton, ginners must agree:
e to provide adequate protection against weather and other damage

e if acting as an agent for the producer, to not make any purchases for their own account or
as an agent for others

e to provide insurance coverage as required by regulations
e onrequest, to gin all seed cotton pledged as collateral for a price support loan
e toalow CCC or an agent to inspect storage facilities

e that they will not employ any person undergoing a sentence of imprisonment at hard
labor
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Par. 70
70 Overview (Continued)

C Seed Cotton (Continued)

e that no member or delegate to Congress or the Resident Commissioner will share in the
agreement

e not to deny available space to any producer wanting to obtain a price support loan

e that no person or selling agency has been employed to solicit or secure the agreement for
securing business

e CCC informing producersthat the ginner is approved for the storage and ginning of seed
cotton.

71 Cooperating Ginner Requirements Using CCC-809 * * *
A Typeof Cotton

For ginned cotton to be eligible for CCC loan, the cotton must be adequately packaged to
protect the cotton.

Ginners who file CCC-809 agreeing to adequately package ginned cotton will be considered
cooperating ginners, and bales ginned by them will be considered eligible for CCC loan.

B Notifying Potential Cooperating Ginners
[7 CFR 1427.5(b)(11)] County Offices shall encourage ginners to complete and return
CCC-809 before the start of the ginning season. County Offices shall send each ginner
operating in the county the following:

o*--Notice to Cotton Ginners
e 2 copies of CCC-809.

Starting with the 2001-crop ginning season, CCC-809 is a multiyear agreement effective
until terminated in writing by either CCC or the ginner. Therefore, copies of CCC-809 and
the Notice to Cotton Ginners need to be sent only once to:--*

e existing ginners before the 2001 ginning season
e new ginnerswhen it is known that they will be an operational gin.
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Par. 71
71 Cooperating Ginner Requirements Using CCC-809 * * * (Continued)

C Exampleof Noticeto Ginners

The following Notice to Ginners must be reproduced locally and signed by CED.

U.S. Department of Agriculture
Commodity Credit Corporation

County

Dear Cotton Ginner:

For cotton to be digible for a Commodity Credit Corporation (CCC) loan or to receive aloan deficiency payment, it must be wrapped
in packaging material s meeting the specificationsannually developed by the Joint Cotton Industry Bale Packaging Committee
(JCIBPC).

To encourage use of these packaging standards, CCC provides for ginnersto sign an agreement with CCC wherein ginners agreeto
purchase and use only approved packaging materials, to provide the bal e tare weight on gin tag lists or otherwise furnish such weight to
warehousemen, and to be familiar with the current packaging standards.

Ginnersthat agree to use these approved materials and sign the Cooperating Ginner’ s Bagging and Bale Ties Certification and
Agreement (CCC-809) areidentified to producersby CCC as cooperating ginners. If you agree to use the JCIPBC standards, and
would like to be so designated to producers, please sign and return one copy of the enclosed CCC-809. A copy of the Agreement
signed and dated by the FSA County Executive Director will be returned to you.

Note that this new agreement will remainin full effect from the date signed by CCC until terminated in writing by the ginner or CCC.
It will not need to be renewed annually.

Signatories of the CCC-809 are responsible to obtain and be familiar with the current JCIPBC standards. FSA will not provide the
standardsto ginners unless requested because the specifications applicabl e to the current ginning season are available on the internet at:
http://www.cotton.or g/pubs/index.cfm

Copies of the specifications are also available at: JCIPBC, National Cotton Council of America, P.O. Box 12285, Memphis, TN
38112. Copiesmay also be inspected at your local office of the Farm Service Agency and at the South Agriculture Building, room
4089A, 1400 Independence Avenue SW, Washington, D.C.

This agreement does not prohibit cooperating ginners from using experimental or non-specification materials. However, cooperating
ginners must notify the County Office of the bales wrapped in such materials by bale number and producer name.

Ginnersthat do not sign thisagreement are identified to producers as non-cooperating ginners. Cotton ginned by non-cooperating
ginnersisconsdered ineligible as CCC loan collateral unlessindividual bales are packaged in approved materials and then certified in
writing, by bale number, as meeting the approved specifications. Approved ginners do not need to provide thisindividual certification
for bales.

Producers are directly informed that for cotton to be eligible asoan collateral or for loan deficiency paymentsit must:

®  beginned by a ginner who has agreed to used approved materials
®  bewrapped in approved materials
®  indicate an approved tare weight.

Please contact this office if you have any questions regarding the enclosed agreement or use of the JCIBPC specifications.
Sincerdly,
County Executive Director

Enclosures

TheU.S. Department of Agriculture (USDA) prohibits discriminationin dl its programs and activities on the basis of race, color, gender, religion, age,
disability, politica beliefs, sexua orientation, and marital or family status. (Not al prohibited bases apply to al programs.) Persons with disabilities who
require aternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center a
(202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building,
1400 Independence Avenue, S.W., Washington, D.C. 20250-9410 or cal (202) 720-5964 (voice or TDD). USDA is an equal opportunity providers and
employer.
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Par. 72
72 Bagaing and Tie Requirements Agreement Usng CCC-809

A Example of CCC-809

County Offices shall provide 2 copies of CCC-809 to each ginner in the county.

U:S: DEPARTMENT OF AGRIGULTURE

| (09—16 03):

COOPERATING GINNER'S BAGGING.AND BALE TIES
GCERTIFIGATION AND AGREEMENT
Rty

mr 1.8, mecwa T Kl TiTalio P -wIlOUL PrioT O
dnckiding: the b foF BV

lg2tirig the: ch\wmy mrmn!lonIsF

aporavel mande.ad by the-SepenyoricReducton Acl el
g instactions, ssarching exising dela satrcas;

[NGTE: THeaumorty Tor
4995, Thedi

iU h.PiNCy Al OF 1974 {S'Z)SC 55}.4) The G (5" 107, 10 SUIGAMETOHIW #5Q AR TS raplion i Wie Sullin L/'snPlerrI Rayulum s at
i GY.LJtury cotion: o,

Yrauﬁ s‘a'dm 8, MiLTud
COUNTY FSA: OFFICE’

3

“This agreement made and entered into on the day indicated in Jtem &, ‘by -and between Commodity Credit Cx
("thie giimer"). :
WITNESSETH:

_WHEREAS ‘CEC and the cotton-industry:; de:sn{e thiat g

- 1 ns') pmoved ang yublxs}xed hyﬂre;)‘oint:ljutton
Lidustty BalePackaging Commirtee ('JCIBRC! *), andineogporated by refe nce in the Cotton Loan: l’rogf im Regulations (7 CFR Part 1427) issied by

cee.
NOW, THEREFORE; i cofisiderstion of this premises and other consideratione containiéd Tierein, the partivs Horero sgreeas follows:

e jled by Ihe,gnmer l‘m—uw ML+ «.o((ou gnuu:d dmmg the: em:chv pt‘.nod o,
; contracts mal d baggmg mmmfamnea frotir- yoly;prop)lm fabﬂc,,rhe ginner will accept: suoh baggm
the

) ﬁo'nspem‘ﬁeanon bagpng anilfor
Hes 11 the tifies the ¢ Nty & ppedan such materials'as being.
melxgt‘blefor cée. Toan, and Furnishes that: ammty ofﬁ»cwith thie-names- of the pxodncers of'such bales and:the; gin balenumbers.

ch gm( or such: 1

. ot i ive of CCC:oF the JOIBPC may, -atany
tlme dmmg business: hom's examine:the 6aggmg and ball ons.

D.. Subjectio the:other provisions of this agreement, CECwill inform produve!s in.the: gmner‘s area ﬂlatﬂte ginrer has agreed o the condifions specified
above..

‘E. Theginner agrees to enter fhe iaxewveight‘ of eachbule:ginned at:such gins.on the:gin bale bag tag or otherwise fiirnish-warehonsemen the tare weight.

F: Ity fucther agrccd thiat this sggcement ghall romein in: fallcffoot from the dats indicated’in Tteni-6 on'this sgrecmont until terminated. i1 writing: by the

ginuer-orby- coe:
‘1. NAMEOF GIN ZA. SIGNATURE 2B. TITLE 3. D/ o
(MMDBYYYYy
Broken Arrow Coop Gin Manager 09 15 2204
4. BUSINESS’ADBRESS.GF GIN i 5. LOCATION'OF GIN(S)
3615 Main Street Same as Business addrzss
Monroe, Aladama 23458
SB DATE: 7. NAME AND ADDRESS OF COUNTY EFSA OFFICE
(MM-DD-YVYVy
Lalzyelle Counly FSA
09-17-2004 1516 24th Averue
Monrce, Alabzma 2345&
m-rln nll s prognm nd_ :cliw!m o m- m ra’l;?:on, a8,
Gt

1Dor caﬂ [203 7'26-596’4

e s T g
n h
(vopmwn) USDA uamquslopponvn:ypmworandsmloye’ i
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Par. 72
72 Bagging and Tie Requirements Agreement Using CCC-809 (Continued)

B JCIBPC Specifications
[7 CFR 1427.5(b)(10)] County Offices shall provide a copy of the current JCIBPC
specifications booklet if requested by a ginner. The specifications are available at
*--http://www.cotton.or g/pubs/index.cfm.--*

C Official Tare Weights

[7 CFR 1427.5(b)(11)] The official tare weights for various combinations of approved
wrapping materials are in the JCIBPC specifications booklet.

Any bale of cotton that shows atare weight different than the one in the specifications is

ineligible for CCC price support loans, unless approved experimental bagging and ties are
used.
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Par. 73
73 Approving Cooperating Ginners

A Approving CCC-809

[7 CFR 1427.5(b)(11)] Completed CCC-809's returned by ginners shall be signed by CED
for CCC.

Each ginner with an approved CCC-809 on file in the County Offices shall be considered a
cooperating ginner.

B Notifying Ginner of Receipt of CCC-809

[7 CFR 1427.5(b)(11)] County Offices shall notify each ginner of the receipt of CCC-809
by sending a copy of the signed CCC-809 back to the ginner.

This procedure should ensure that ginners are aware that they agreed to:
e identify the tare weights for each bale according to CCC-809

o certify tare weights to warehouse operators if requested by warehouse operators
o*--use bagging and ties that meet the JCIBPC specifications.--*
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Par. 74
74 Cotton Ginned by Noncooperating Ginners

A Indligible
Cotton ginned by noncooperating ginnersis ineligible for CCC loan.
B Exception

Bales packaged at a noncooperating gin are eligible for loan if both of the following
conditions are met:

e producer provides COC a certification signed by the noncooperating ginner, attesting that
the cotton, identified by bale number, is packaged according to JCIBPC specifications

o theofficial tare weight of the bagging and ties is entered on each bale tag or otherwise
provided to the warehouse operators.
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Par. 75

75 Nonspecification Bagging Used by a Cooperating Ginner

A Specification Bagging

10-6-00

Bagging carried over from the previous crop that was eligible to package previous years
cotton may be used on current year cotton.

Other Nongpecification Packaging M aterial

A cooperating ginner may use nonspecification bagging, baleties, or both if the ginner does
both of the following:

¢ notifies the County Office of these plans

e assiststhe County Office in identifying bales wrapped in these materials as being
ineligible for CCC loan by providing the:

e names of applicable producers
e Dbale numbers of the bales.
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Par. 76
76 Posting Ginner Lists

A Lists
County Offices shall prepare and post in County Offices alist of:

e cooperating ginners who completed and filed CCC-809 with COC
e noncooperating ginners who did not file CCC-809.

B Cooperating GinnersList Example

Thisis an example of alist of cooperating ginners.

*

List of Cooperating Ginners

Date of Posting

The authorized representatives of the following cotton gins located in
County have certified to CCC that all the bagging and bale ties that they will use for the
current crop year meet the specifications approved and published by the Joint Cotton
Industry Bale Packaging Committee (JCIBPC).

These ginners agree that any cotton that may be wrapped in nonspecification bagging or
bale ties not identified with the testing program of the Experimental Bale Packaging
Program is ineligible for CCC loan or loan deficiency payments and will be identified to
this County Office by bale number and producer.

The posting of thislist by CCC does not guarantee that all bagging, bale ties, or both used
at the following gins will meet the JCIBPC approved specifications.

Name of Gin Location of Gin
Gin, Inc. City, State
Coop Gin City, State
City Gin City, State
West Gin City, State
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Par. 76
76 Posting Ginner Lists (Continued)

C Noncooperating GinnersList Example

Thisis an example of alist of noncooperating ginners.

*

List of Noncooperating Ginners

Date of Posting

The owner or authorized representatives of the following cotton gins located in

County have not certified that all bagging and bale ties that the gin
will purchase and use during the current ginning season will meet the specifications
approved and published by the Joint Cotton Industry Bale Packaging Committee
(JCIBPC) or will be identified as experimental packaging material approved by JCIBPC.
CCC will not permit any bales ginned at these ginsto be pledged for loan unless the
following conditions are met.

e Cotton is packaged in materials that meet the specifications approved for bagging and
ties.

e The producer provides a certification from the ginner that the cotton, identified by
bale number, is wrapped in specification or approved bagging and ties or is properly
identified as experimental packaging material approved by JCIBPC.

e Theginner has certified the tare weight to the warehouse operator.

Name of Gin Location of Gin

Last Chance Gin City, State
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Par. 77
77 Sending Liststo Producers, L SA’s, and Cooper atives

A If All Ginsin the County Are Cooperating

*--If al ginners in the county are cooperating by signing CCC-809, no letter isrequired to be
mailed to cotton producers, LSA’s, and cotton CMA’s informing them of this cooperation. It
is recommended that an item be included in the county newsletter that all gins are
cooperating.

B If 1or More Ginnersin the County Are Noncooperating
If 1 or more ginners in the county are noncooperating, the County Office shall send to each

cotton producer, LSA, and cotton CMA a copy of the list of noncooperating ginnersin
| paragraph 76.;-*
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Par. 78
78 Ginner Approval and Letter of Credit for Seed Cotton L oans

A COC

COC shall approve or disapprove gins for participation in the recourse Seed Cotton Loan
Program.

B Irrevocable Letter of Credit
COC may require a irrevocable letter of credit from an approved cooperative based on the
reputation of the cooperative and its general financial status. See subparagraph D for an
example of aletter of credit.

Note: COC’s may request State Offices to determine whether an irrevocable letter of credit
is necessary when processing CCC-879' s from cooperétive.

C Lettersof Credit Instructions

The expiration date for presentment of drafts must not be earlier than 1 month after the loan
maturity date.

Letters of credit and amendments to them, when accepted and relied upon, become the
official records of CCC and shall not be returned to the bank or the cooperative or
commercial ginning company.

If it becomes necessary to draw under the letter of credit, send adraft to the bank similar to

the draft in subparagraph E. Ensure that the draft is sent to the bank before the expiration
date for presentment of drafts under the letter of credit.
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Par. 78
78 Ginner Approval and Letter of Credit for Seed Cotton L oans (Continued)

D Letter of Credit

The following is an example of a letter of credit.

(Name and Address of Bank)

Irrevocable Credit Number
Date

Commodity Credit Corporation
(Name and Address of State or
County FSA Office, as Applicable)

Dear

We hereby authorize you to draw on us at sight by order of (Name and Address of
cooperative or ginning company) up to the amount of
Dollars ($ ).

Drafts drawn pursuant to thisletter of credit must be accompanied by your statement
that the amount is due to you in accordance with the terms and conditions with the
Commodity Credit Corporation seed cotton loan program regulations and instructions.

Drafts drawn under thisirrevocable credit will be duly honored if presented to uson
or before (expiration date).

Sincerdly,

Name of Bank
(Authorized Signature)
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Par. 78
78 Ginner Approval and Letter of Credit for Seed Cotton L oans (Continued)

E Exampleof Draft

Following is an example of a draft.

(Date)

(Name of Bank and Address)

Dear

Pay to the order of Commaodity Credit Corporation, at sight, under irrevocable | etter of Credit No.
dated the amount of (loan amount plus interest and charges).

Thisamount is due Commaodity Credit Corporation by (Name of cooperative or commercial ginning
company) in accordance with the Commaodity Credit seed cotton program regulations and instructions.

Please forward your check in the amount of (loan amount plus interest and charges) to (Name and
Address of County Office).

Commodity Credit Corporation

(signature of CED)
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Par. 79
79 Ginner Approval Application for Seed Cotton L oans Usng CCC-879

A Filing Gin Application CCC-879

Each ginner wanting to participate in the recourse Seed Cotton Loan Program must file
CCC-879 in the County Office.

This form is:available electronically.
CCC-879 U.S: DEPARTMENT OF AGRICULTURE
(09-16-03) Commodity.Credit Corporation

. NAME AND ADDRESS OF COUNTY FSA OFFICE
BARTON COUNTY FESA

1234 Ginner Avenue

APPLICATION FOR APPROVAL OF COTTON GIN Upland, Texas 46782
UNDER SEED COTTON LOAN PROGRAM

TELEPHONE NO. (Include Area Code):
2: CROP YEAR: 2004

NOTE: The authority forcollecting the following inifc i : Pub L 107 1 71. This.authority allows for the collect‘lon of information without prior OMB-approval mandated by the
Papenwork Reduction Act of 1995. The time i lete this information-colléction-is f to. ge 15 minutes per response, including the tirme for.
reviewing instructions, searching exjsting data soumes gafherlng and maintaining the dafa needed; and ing.and. ! g the colle of i A

The followir are made in d: with the Privacy Act of 1974 (5 USC 552a): . Regulations at 7 CFR Part 1427 provide for approving cofton gins under
the sead cofton Joan program. -Failire toprovide the requested information will prevent a gin from participating in this p This inform may-be provided to other
agencies; IRS, Departrent of Justice, or other Staté and Federal faw enforcemerit . andin to.a coutt'r < or. i ive'tribunal. The.
provisions-of criminal and civil fraud statufes, including 18 USC 286, 287, 371, 641, 651, 1001 15.USC 7i4m, and:31°USG 3729, may. be applicable to the information
provided. RETURN THIS: COMPLETED FORM TO YOUR COUNTY FSA OFFICE:

PART A - APPLICATION

Submit application and supporting information to the County FSA-Committee. This-application must be a-signed-by an
authorized official of the gin.

This application is submitted by the Reallyclean Ginning Cooperative which was orgarized under
3. OFFICIAL NAME OF THE .COTTON GIN

the laws of the State.of _ Texas on April 26 s 1944 ,-and has its. principal
4, STATE 5. MONTH AND DAY 6. YEAR
placeofbusiness at 1 915 Northrup Street ,_Upland
7. STREET ADDRESS 8 CITY
Texas 46880
9. STATE ’ 10.. ZIPCODE

Application is'madefora determination as to whether the above cited gin meets CCC location and other requirements for
participation in the seed cotton lean program for the crop year shown above and for approval of the gin under the program.

PART B - DESCRIPTION OF SEED COTTON STORAGE FACILITIES AND INSURANCE

11. Describe the fype of storage to be.used for all seed cotton under loan:

Covered warehouse, 50,000 bale capacity

Covered modules, outside storage, all bales over initial 50,000

12 Thelinsurance will be carried by: 13.1f carried by Ginner, does it cover full loan value of cotton? |44 is theinsurance payable to the Producer?

Ginner [ | Producer || ves [ %] no | ] YES no [ ]

PART C - CERTIFICATION

Tcertify that the information submitted is true.and correci io the.best of my knowledge -and accept responsibility 1o meet all insurance requirements
related to the storage and care of any seed cotfon while it is:pledged as collateralfor. a CCC loan. 1 fiirther-agiee'to compensate.the prodicer for any
noni-insured losses that may resuit frommynegligence. Any duly authorized representative:of the U.S: Depaitment.of Agriculfure is hereby authorized
to-examine-the storage facilities-and records of this-gin for-the-purpose of verifving any of the information contained in-this application and supporting
documents. If any change is made to any document firrnished with this application, Lagree 1o firiish a copy of any such'revised document to the
County 'S4 Commiitee.

15. SIGNATURE 16. TITLE ‘17. DATE (MM-DD-YYYY)
(Signed) Manager 07-04-2004

The U5 Depaitmentof-Agricefure. (USDA) prohibits discrivmination in’alliis-programs and activiies oni the basis of race, cu/ur namna 0rgin; gender, rell rgrun age disabilify, pelticalbeliefs, sexual-orentation,

and.marital orfamil-status. (Not-albrohibied bases applyto-allprograms.)’ Persons wilh disabllifies-who requirs. tior.of pre (Brallfe, large print; audiclape,-efc.)

should contact USDA's TARGET Centeraf (202).720:2600 (voice-and TOD).. To filg a.comulaint of disciimination, wiite USDA Drr@cmr Offica; of: Crvr/ﬂrgms F(Dmn 326V, Whitten Bur/mng 1400 independance
Alienls; SW._Washing on, D.C: 202506410 or call (202) 720:5964 (vaice or THD).. USDA s ar equal op partnily provider and employsr:
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Par. 80
80 Ginner Approval and Agreement Using CCC-880

A Examining CCC-879
Upon receipt of CCC-879, County Offices shall:
e review documents and determine whether information is valid
e consider carefully:
e theclimatic conditions of the area
o thetype of storage suitable for the area
e other conditions to protect CCC from damaged seed cotton pledged as collateral
e usethe following guidelines in approving storage method:

e insome semi-arid regions, open rick storage has been used successfully

e inhumid aresas, stored seed cotton must be covered to prevent weather damage to
cotton

e ensurethat the ginner carries fire insurance to cover the full loan value of the cotton if
seed cotton will be stored on:

e thegin premises
e premises over which the ginner has control

e review all insurance requirements carefully

Note: If insurance is at market value, base approval upon the condition that if market
prices fall below loan levels, additional insurance must be obtained.

e ensurethat the gin is areputable concern.
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80 Ginner Approval and Agreement Using CCC-880 (Continued)
B Vidgting the Gin
*--CED shall visit the gin, if necessary, to determine whether or not:--*

e conditions described on CCC-879 and related documents are correct
e the ginner understands the ginner’s obligations under the program.

C Approving Gin
COC shall approve gins:

e unconditionally, if al conditions in subparagraph A are met

Par. 80

e conditionally, if gin does not meet all conditions in subparagraph A, but the ginner agrees

to meet the conditions.

Note: Recheck conditionally approved gins for full compliance.
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Par. 80
80 Ginner Approval and Agreement Using CCC-880 (Continued)

D Completing CCC-880

COC shall enter into an agreement with approved ginners by completing CCC-880.

REPRODUCE LOCALLY. !nclude form number and date on reproductions. Form Approved - OMB No. 0560-0074
CCC-880 U.S. DEPARTMENT OF AGRICULTURE 1.ERoP
(10-31-96) Commodity Credit Corporation

GINNER’S SEED COTTON AGREEMENT

(See reverse for Privacy Act and Public Burden Statements.j

TIHNS AGREEMENT made and entered into this day of s 19 . by

and b C dily Credit Corporation ("CCC?) and ("the girmer")

WIIEREAS, CCC, cofton ginners, and cotton producers desire to extend the cotton ginning season in order to reduce ginning costs;

WHEREAS, CCC, has issued Seed Cotton Loan Progran Regulations, (7 CFR Part 1427) ("the Regulations” ) providing for a program ("the program") for loans by CCC to
produccrs on sced cotton of the crop specilicd above (“seed cotton”).

WIEREAS, the ginner desires to participate in the program.
NOW, THEREFORE, in ideration of the p iscs and other idcrati incd herein, the partics hercto agree as follows:

1. Ifthe ginner stores producer’s sced cotlon on the ginner'’s premises or on other propenty over which the ginner has control, the ginner shall:

(a) Storc such cotton in a manncr that will alTord adcquaic prolcclion against weather and other danage and otherwisc follow good practices in the handling and carc of’

such cotton.
(b) Maintain the storage structures or other facilities in sound physical dition and the fire p: i i and facilities in good working order and otherwise
providc a of firc p i with good ing p i

(¢) Promptly inform the County TSA Office shown helow and the producers if any such collon becomes damaged, is going out ol condition, or is in danger of going out of
condition and, pending instructions from the county office ur the producers, take all reasonable steps to protect and preserve such cotton. T'he ginner shall pay to CCC
(he amount necessary (o reimburse CCC for any loss or damage incurred 10 CCC while such cotfon is pledged as collateral 10 CCC.

2. Ifthe ginaer acls as agent for the producer, the ginner agrees (hat the ginner will nof make any purchases of fhe seed cotion redeemed from a loan for their own account or as
agent for others; or scll any cotton 1o gny person who has the right to control or dircet the ginner's sale of the seed cotton, or the lint cotton produced therefrom.

3. ‘The ginner shall provide i coverage as required by the ions on all sced cotton stored on the ginner’s premiscs or on other property over which the ginner has
conwrol.

4. The ginner shall, on request, gin all seed cotton on which CCC makes a loan under the Regulations and which is stored by the ginner or is delivered to the ginner.

5. Arany time during business hours, CCC, its agent, or any duly authorized representative of CCC may inspect the storage facilities; inspect and take inventories of seed cotton stored
herein; and oxaming the books, records, papers, and accounts relating (o the cotion and 10 Lhe storage of the cotion. The ginner shall furnish whatever assistance is nceded to cnable
any such inspection or examination to be made. Such inations and i i shall, ., il no way relieve the ginner of the responsibilities under the terms of this

L or obligati Lo tho prod:

6. The ginner, in carrying oul the provisions of this agreement, shall not employ any petson undergaing senfence of imprisonment at hard labor.

7.  The ginner agrees that, in the perfc ol this ilable space af (he slorage facilities will be made available to any producer desiring fo oblain fhe benelits ol the
program, or in thz‘e performance of storage and ginning services in uny manner discriminate against any such person. because of rice, color, sex, religion, age, national origin, marital
status, or disabilily.

% The ginner warrants that no person or selling agency has been employed or retained to solicit or secure this contract upon an agl or und ding fora i
percentage, brokerage, or i fee, pti a fide cinployees or bona fide i ial or sclling i intaincd by the ginner for the purposc of sceuring:
business. For breach or violation of this warranty, CCC shall have the right fo terminate this contract without liability or in its discretion to recover the full amount of such

i p 2¢, brok or i fee.

9. CCC will inform producers in the ginner’s arca (hat the ginner hus agreed to the i pecilicd above und is app 1 for the storuge und ginning ol sced cotion,

2. SIGNATURE OF GINNER DATE

3. BUSINESS ADDRESS OF GINNER 4. LOCATION OF GIN(S)

For Commodity Credit Corporation
5. BY 6. NAME AND ADDRESS OF COUNTY FSA OFFICE

This program or activity will bs dona imil ry basis without regard o racs, color, religion, national origin, age, sex, marital status, or disability.
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Par. 80
80 Ginner Approval and Agreement Using CCC-880 (Continued)

E Making Loans

COC shall only make loans at approved locations.
F Notifying Producers

County Offices shall:

e notify producersthat seed cotton loans are available
e notify producers which gins have been approved for seed cotton loans
e advise producersto contact County Offices for detailed information.
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81 Updating Ginner Code Tablein APSS

A Updating the Table

Par. 81

County Offices shall update the gin code table, as necessary, to add, change, or delete cotton

gin codes before processing cotton loans in APSS.

B Current Codes

To determine what gin codes are currently on the table, do either of the following:

e print the table according to subparagraph C
e enter specific gin codes according td paragraph 82|

C Printing the Gin Code Table

Print the gin code table for the applicable county according to the following table.

Step Action Result

1 On the Price Support - Main Menu The Price Support - Administrative Main
PCAOQ05: Menu PAAO010 will be displayed.

e ENTER"Y
e PRESS“Enter”.

2 On the Price Support - The PS - Admin. Activity Table
Administrative Main Menu Functions Menu PAA015 will be
PAAO10: displayed.

e ENTER*"3
e PRESS“Enter”.

3 Onthe PS - Admin. Activity County | The Price Support - Update/Print County
Table Functions Menu PAAO15: Tables Menu PAA020 will be displayed.
e ENTER*®1”

e PRESS“Enter”.

4 On the Price Support - Update/Print | Screen PAA9200 will be displayed with

County Tables Menu PAAO20: the message, “List of Cooperating Gins
Being Processed. Please Wait”.

e ENTER®11"

e PRESS“Enter”. When processing is complete, the table
will be printed on the default printer.

5 Once thetable is printed, PRESS The Price Support - Update/Print County
“Enter” on Screen PAA9200. TablesMenu PAAO020 will be displayed.

10-6-00
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82 Accessing Ginner Code Tablein APSS

A Accessing Screen PAA72000

10-6-00

Par. 82

Update or delete gin codes by first accessing Screen PAA 72000 according to the following

table.
Step Action Result

1 On the Price Support - Main Menu The Price Support - Administrative
PCAQ05: Main PAA010 will be displayed.
e ENTER"Y”
e PRESS“Enter”.

2 On the Price Support - Administrative | The PS - Admin. Activity County Table
Main Menu PAAO10: Functions Menu PAAO15 will be

displayed.

e ENTER*"3
e PRESS“Enter”.

3 Onthe PS - Admin. Activity County | The Price Support - Update/Print
Table Functions Menu PAAO15: County Tables Menu PAA020 will be

displayed.

e ENTER“I”
e PRESS“Enter”.

4 On the Price Support - Update/Print Screen PAA 72000 will be displayed.
County Tables Menu PAA020:
e ENTER"Y
e PRESS“Enter”.

5 Follow subparagraph B for updating
or deleting gin codes from the gin
codetable.
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82 Accessing Ginner Code Tablein APSS (Continued)

B Updating Gin Code Table

Par. 82

On Screen PAA72000, update or delete gin codes according to the following table.

Step Action Result
1 On Screen PAA72000, enter the gin code to be If “U” was entered:
added, changed, or deleted.
e  Screen PAA72005 will be displayed
When the question, “Do you want to Update or e gotostep2.
Delete?’, is displayed, to:
If “D” was entered:
e update ENTER“U”, and PRESS “Enter”
e ddete, ENTER“D”, and PRESS “Enter”. e  Screen PAA72005 will be displayed
e gotostep3.
2 On Screen PAA72005, if the gin codeisnot on file If “Y” was entered:
when the message, “Gin datanot on file. Please
enter to add to the file”, isdisplayed, enter the name e  Screen PAA72000 will be
and address of the gin to be added. redisplayed
On Screen PAA72005, if thegin codeison filewhen | e  goto step 1 and repeat the process.
the name and address of gin is displayed, enter the
updated data. If “N” was entered:
After the gin datais added or updated, when the e The Price Support - Update/Print
guestion, “Do you wish to enter data for another County Tables Menu PAA020 will
gin?’, isdisplayed, ENTER“Y” or “N”, and PRESS be redisplayed
“Enter”.
e updating is complete.
e |If“Y” wasentered, when the message, “Gin
Code will be updated. Press“Enter” to
continue.”, is displayed, PRESS “Enter”.
e |If “N” was entered, when the message, “Gin
Code will be updated. Press“Enter” to
continue.”, isdisplayed, PRESS “Enter”.
3 On Screen PAA72005, the name and address of gin If“Y” was entered:
will be displayed.
e Screen PAA72000 will be
To answer the question, “Is this the gin data you wish redisplayed
todeete?’, ENTER“Y” or “N”. If “Y” was entered,
when the message, “Datawill be deleted. Press e ddetion iscomplete
“Enter” to continue.”, is displayed, PRESS “Enter”
again. e if another gin will be deleted, repeat
that process starting with step 1.
If “N” was entered:
e  Screen PAA72000 will be
redisplayed
e goto step 1 and repesat the process.

83-99 (Reserved)
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Par. 100
Part 2  Eligibility

Section 1 Producer Eligibility:
100  Determining Producer Eligibility
A Basic Requirements

[7 CFR 1427.4(b)] [7 CFR 1427.164] For aproducer to be eligible for loans and LDFP's,
the producer, as landowner, landlord, tenant, or sharecropper, must have:

e produced the eligible upland or ELS cotton for which aloan or LDP is requested, as
applicable

o for loans, beneficial interest in the cotton from the time of harvest through the date the
loan is requested and must keep beneficial interest continuously until redemption of the
cotton or until CCC takestitle to the cotton

e for LDP's, beneficial interest in the cotton from the time of harvest through the date LDP
IS requested

o*--reported acreage according to 2-CP

e completed AD-1026 according to 6-CP.--*

* k% *

*--Effective with the 2002 crop, cotton is eligible for a marketing assistance loan whether or not
it was produced on acreage covered by a PFC or DCP contract.--*
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Par. 100
100  Determining Producer Eligibility (Continued)

B Beneficial Interest

[7 CFR 1427.5(e)] A producer is considered to have beneficial interest in the cotton if all of
the following remain with the producer:

e control of the cotton
Notes: A producer is considered to have control of the cotton if the producer keeps the
ability to make all decisions affecting the cotton, including movement, sale, and
pledging, as collateral for loan.
*--The producer is not considered to have lost control of the cotton if an option to

redeem the loan collateral has been provided to another person or entity as long as
the producer also keeps thisright to redeem the collateral from loan.--*

e risk of loss
Note: A producer is considered to have the risk of loss in the cotton if the producer is

responsible for any loss of or damage to the cotton. If the cotton is insured, any
indemnity to be paid must be paid to the producer or the producer’ s account.

o title

Note: A producer is considered to have title to the cotton if the producer has not sold or
delivered the cotton, including the delivery of warehouse receipts, to the buyer.

Important:  Once beneficial interest in the cotton is lost by the producer, the cotton

remains ineligible for loan or LDP even if the producer regains control, risk of
loss, and title.
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Par. 100
100  Determining Producer Eligibility (Continued)

C Restrictive Contract Clauses

If any contract contains any of the following restrictive clauses, the producer is considered to
have lost beneficial interest in the cotton at the time the contract was signed:

e buyer has the option to require the producer to obtain aloan or LDP on the cotton

e buyer can prohibit the producer from obtaining a loan or LDP, unless prior approval is
obtained from the buyer.

Note: Any addendum to the contract to remove any restrictive clause must be executed
before ginning and initialed by both parties.

D Payments

If any contract contains language that provides for a payment to the producer or the
producer’ s account, beneficial interest shall be considered divested at the time the payment is
made.

See subparagraph J when payment is not associated with the sale of the commodity.

Exception: A producer is not considered to have divested beneficial interest in the cotton
when a payment isreceived if the contract is an option to purchase, the
payment is for the option to purchase, and the contract contains the following
provision written exactly as shown:

“Notwithstanding any other provision of this option to purchase, title; risk of
loss; and beneficial interest in the commodity, as specified in 7 CFR Part
1427, shall remain with the producer until the buyer exercises this option to
purchase the commodity. This option to purchase shall expire,
notwithstanding any action or inaction by either the producer or the buyer, at
the earlier of: (1) the maturity of any Commodity Credit Corporation price
support loan which is secured by such commodity; (2) the date the
Commodity Credit Corporation claims title to such commodity; or (3) such
other date as provided in this option.”
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Par. 100

Determining Producer Eligibility (Continued)

Gin Direct Contracts

If acontract specifiesthat title, control, or risk of loss is transferred to the buyer immediately
at the time cotton is ginned, beneficial interest is considered to be lost by the producer
immediately after the cotton is removed from the bale press.

Note: This cotton is not eligible for loan; however, the producer may receive LDP

according td paragraph 274
Equity Sales

[7 CFR 1427.5(b)(7)] If aproducer sellsthe equity in the cotton, the cotton is immediately
ineligible for aloan or LDP. If the cotton has been pledged as collateral for aloan,
immediate repayment of loan principal and charges, plus interest, is required.

Succession in Interest

Succession of beneficial interest is allowed if succession is in both the beneficial interest of
the cotton and the farming unit on which the cotton was produced.

Note: Sée paragraph 105 for heirs of a deceased producer.
Integrated Entities

The fact that a buyer may also be the storing warehouse operator, lender, ginner, or other
business shall not be considered a reason to cause beneficial interest to be transferred.

Note: If the contract between the buyer and the producer regtricts the producer’s ability to
take possession of the cotton or warehouse receipts, then the producer would be
considered to have lost control when the cotton or warehouse receipts are delivered to
the integrated entity.
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Par. 100

100  Determining Producer Eligibility (Continued)

10-6-00

Cotton Rejected by Buyer

If cotton is delivered to a buyer or mill that rejects the cotton because minimum standards are
not met, beneficial interest shall not be considered lost by the producer if the cotton is
returned to the producer.

Payments Not Associated With Sale of Cotton

Payments by buyers to producers for services, such as transportation and storage, shall not
cause beneficial interest to be transferred unless the payment is conditioned on the eventual
sale of the cotton.

Combination L ease Agreement

COC shall determine the type of lease, according to 1-PF, if both cash provision and share of
crop production provision are contained in a lease agreement on afarm. Based on the COC
determination, beneficial interest in the crop for the producers involved in the lease may be
guestioned. When beneficial interest is questioned, review the lease agreement in the process
of making beneficial interest determinations according td paragraph 102|
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Par. 101
101  Other Producer Eligibility Requirements

A HELC and WC Provisions

Producers who do not comply with HEL C and WC provisions according to 6-CP are not
eligible for CCC loans or LDFP's for the crop year in which noncompliance occurs.

Note: for GPR provisions.

If current year crop loans or LDP' s have been made before noncompliance was determined
for the current crop year:

e call the loan according td paragraph 35
e notify the producer of the LDP amount overpaid according td paragraph 42|

B FCIC

*--Starting with the 2002 crops, as a condition of eligibility for price support benefits, producers
are no longer required to either carry catastrophic crop insurance or waive eligibility for
certain USDA payments.--*

C Controlled Substances

Producers who are convicted under Federal or State law of a controlled substance violation
according to 1-CM, Part 38, shall be ineligible for CCC loansand LDFP’s.
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102

10-6-00

Par. 102

Beneficial I nterest Deter minations

A When Beneficial Interest Is Questioned

If County Office questions whether the producer retains beneficial interest, the County Office
shall require the producer to provide for review, as applicable:

e copy of the combination lease agreement
e copy of all optionsto purchase and all sales contracts
e certification of no contract according to[subparagraph 103|C.

Producer Requestsfor Contract Review

If the producer is not applying for benefits and the producer requests that the County Office
give an opinion on an option to purchase or sales contract, the opinion shall be provided to
the producer in writing.

Send a copy of the option to purchase or sales contract to the State Office with a copy of the
opinion provided to the producer for review according tolsubparagraph 103 B.

Note: Opinions given for options to purchase and sales contracts are not appealable unless
the producer has been denied benefits.
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Par. 103
103 Benseficial Interest and Contract Review

A Reviewing Optionsto Purchase and Sales Contracts
[7 CFR 1427.5(e)] If acontract is being reviewed, County Offices shall:
e determine whether the producer retains beneficial interest
e determine the date the producer is considered to have lost beneficial interest
e for any option to purchase or sales contract upon which a determination cannot be made:

e send acopy of the option to purchase or sales contract to the State Office for a
determination

e approve or disapprove loan or LDP, if applicable, for a producer when notified by the
State Office of the determination of the date beneficial interest would be considered
to have been lost.

Note: Approved LDP swill be based on the rate in effect on the date al information the
producer is required to file is provided to the County Office.
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Par. 103
103 Beneficial Interest and Contract Review (Continued)

B State Office Reviews

State Offices shall:

review options to purchase and sales contracts submitted by County Offices, including
those submitted according to subparagraph A

Note: Notify the County Office immediately if the opinion provided by the County
Office according to subparagraph A is inaccurate.

e determine whether the producer retains beneficial interest and the date the producer
would be considered to have lost beneficial interest

e for any option to purchase or sales contract on which a determination cannot be made,
FAX or mail a copy of the contract for PSD review

Note: For each contract submitted for review:
e provide apreliminary determination on when producers would be considered
to have lost beneficial interest in the commodity under the terms and

conditions of the contract

e ensure that the general terms, exhibits, addendum, etc., referenced in the
contract are also submitted with the contract.

e when notified by PSD of the date beneficial interest would be considered to have been
lost, advise the County Office of PSD’s determination

e send acopy of the option to purchase or sales contract, as applicable, with a copy of the
decision for reference to all counties and other applicable States.

C Producer Certification of Beneficial Interest
If COC questions whether the producer retains beneficial interest, CCC may request producer
certification that such producer retains beneficial interest in the commodity. A statement (for

local reproduction) to be used for such producer certification is shown in 8-LP,
subparagraph 131 B.
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Par. 103
103 Beneficial Interest and Contract Review (Continued)

D EventsResulting in Beneficial Interest Being L ost
The following events are examples of eventsthat may cause beneficial interest to be lost:
e onthereceipt of a payment without option to purchase

e onthe date ginned, if buyer is also ginner and storing warehouse and the contract restricts
the producer’s ability to take possession of the warehouse receipts

e dateof invoice

e when loaded for shipment from gin to the buyer (f.0.b. gin)

e when loaded for shipment from the warehouse to the buyer (f.0.b. warehouse)
e delivery of warehouse receipts to the buyer or agent

e at thetime of signing a contract with clauses restricting the producer’ s decision to obtain
marketing assistance from CCC, such as:

e buyer may require the producer to obtain aloan or LDP
e producer may obtain aloan or LDP only with prior approval of the buyer.

* k% *

¢ when the cotton enters the warehouse, if contract contains a casualty clause that provides
that after commencement of insured warehouse cover, insurance settlement shall be for
the buyer’ s account

e when the cotton is redeemed from CCC price support loan by someone other than the
producer.
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Par. 104

104  Typesof Contracts

A

10-6-00

Option to Purchase

An option to purchase is an agreement allowing the buyer, at the buyer’s option, to enter into
a contract to buy the commodity at alater date. The option:

e does not give the buyer any interest in the commodity
e expiresat aspecified time.

Sales Contracts

A sales contract, including advance sales contracts, contractsto sell, price later contracts, and
contracts for future delivery, gives the buyer an interest in the commodity at a time specified
in the contract or at atime implied by law.

Addendum

An addendum to an option to purchase or sales contract to amend any contract provision,
including removing any restrictive clause, must be agreed upon by all parties.

For CCC to consider this addendum valid, it must be executed before ginning.

Canceling Optionsto Purchase or Sales Contracts

An option to purchase or a sales contract entered into may be canceled at any time before
ginning. If the option to purchase or sales contract to be canceled was previously provided to

the County Office, a copy of the following must be provided to the County Office:

e the canceled option to purchase or sales contract, as applicable, with the signatures of all
parties canceling the contract

e any subsequent option to purchase or sales contract.

7-CN (Rev. 15) Amend. 1 Page 2-11



Par. 105
105 Hearsof a Deceased Producer

A Succession of Interest
Succession of interest occurs before or after harvest if heirs:

e succeed to the beneficial interest of the deceased producer in both the cotton and the
farming unit on which it was produced

e assume the decedent’s obligation under aloan if aloan has already been obtained.
B Knowledge of a Deceased Producer

If the County Office learns that a producer who has an outstanding loan is deceased, and
CCC-686 has not been executed, the County Office shall:

e send acertified letter to the fiduciary representative, heirs, or other persons in charge of
settling the estate notifying that person:

e of the existence of the outstanding CCC loan

o that the loan is covered by a security agreement or secured by pledged warehouse
receipts

e attach acopy of the letter to the loan papers on file in the County Office
e immediately notify the State Office.

Note: State Offices shall forward notification of deceased producers for which CCC-686
has not been executed to the regional attorney for appropriate action.
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Par. 105
105 Hersof a Deceased Producer (Continued)

C When to Complete CCC-686

Complete CCC-686 if the heirs want to obtain or continue a loan and either of the following
applies:

o therewill be no administration or probate of the estate
e administration or probate of the estate is closed.

Before aloan is disbursed or continued under loan, CCC-686 must be:

e executed by persons claiming succession to a deceased producer
e approved by COC.

D Preparing CCC-686

Prepare an original and 1 copy for each person signing CCC-686 according to the following

instructions.
Item Instructions
3 Enter current loan number, or assign next unused number from loan number

register.
9and 10 Enter name and address and relationship of al persons inheriting commodity,
whether or not related to the deceased.
11 Enter names of all persons assuming farming unit whether or not related to the
deceased.

Note: To beeligible for price support, the person’s name must appear in items
9 and 11, and, if applicable, item 13.

13-16  Enter name and nature of disability of any heir who isaminor or an
incompetent and the name and address and capacity of the representative of this
person.

17 Heirs or representatives of heirs who have inherited the commodity and have
assumed the farming unit and who are requesting price support must sign the
application.
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105 Hersof a Deceased Producer (Continued)

D Preparing CCC-686 (Continued)

Par. 105

THIS form is-avalable sléctronically.

Forr Approved ~OMB N&: 0566-0087

lccces6. U.S. DEPARTMENT OF AGRICULTURE:

8- 13-03) ‘Commedity-Credit Corporation Bobtail Co FSA

Austin, TX

APPLICATION FOR LOAN OR LOAN DEFICIENCY

- NAME ANDADDRESS . OF COUNTY. FSA.OFFICE
1625 Wildcat Street

TELEPHONENG. (Inclixding Aree.Code):

PAYME \ T BY HEIRS [2:'ST. &CTO . CODE 3. APPLICATION'NQ,
duced’by & person wha has died) 48 675
] s CROP YEAR 6. COMMODITY
[§oe Foge Bt Brivacy-Act and Publi Burdon Statements 2003 Upland Sotfan
6. NAME OF DECEASED PERSON 7. BATE. OF DEATH ‘8. DEATH.OCGURRED
] LYYy . - s e s e
Benjamin Somebody 03-05-103% BEFORE HARVEST [j AFTER HARVEST

-9. PERSONS INHERITING COMMODITY.
(Namé-and address)-

10. RELATJONS %:'TG

Bobby Somebody, Route 2, Bex 24, Nearby, Tx 45678

Son

Billy Scmebody, Roule 2, Box 24, Nearby, Tx 45678

Son

] 41, NAMES OF PERSONS ASSUMING FARMING UNIT @nclude: heirs: in Tlem9)-

(Address rnotalreay Ilsted in: e 9)

42. RELATIONSHIP TO
GECEASED-OR CAPACITY

Boboby anc Billy So:nebccy

Soas

:rf any person shown in- Ilcm 90or 1‘[ ahovs Is aminor. ny Incomputan( furnish (hs hllnwlng'

REPRESENTATIVE-OF PERSON

SHOWNIN ITEM '1‘3'

OF MINOR
OMPETENT

ANE 15..
St NAME AND'ADDRESS

CAPACITY - (Guardlan -Gustodian,
Conservator, tiquidalor. etc) -

17 CERTIFICATIONS (76 be cerilied.fo and By each. person showi in-fters 9.and 11.5r hic o7 hot reprosentative hovin  Rerm 15 vi

ho i$ retuesting a Joan of LDF.).

The mndersigned hereby certifies that 1/-

ified aboye in the:

A, Thc'pexson shown in itemy 6dled onthe date shown and he:or: sheproduced the: Jih yem'sbown
B. “Thed iy :;; or she produced were-cligible 107 loarroc LDF and bt ihe parsons shown in Ieeny’S fave-intierited e decedends
e

: 4 3 orpmhnc ot'fhe estate or(Z; ddminisration.or probare or'th i

D. The persms listed in Xtems-9, 11, an I¢ 13. ar: me only pusonswl\o have inhetited-or-otirerwise acquired an intérest in the commedity:and
the decedent: describe form.

E. oitifiugd or disbursed; or-(2) ah LDP-bé niade:.

F. ATe:you:or-any.co- sppln.snt defi mqucnt an my federal nontax-debt? thD NO HFYES*". provide delails):

clased:

% &/ Bobby Somehody

TOATE: i Dy ¥7)

[DATE (MHDE-¥7 79 Iﬁmﬁ

[DATE: (Wit-D0:-v¥Yy)

/s/ Billy Somebody

TGATE (MmoD-2¥75)

ATURE

IGNATURE: [DATE MDY YY)

{DATE (M- DOy y2Y)

5] toBile this wis.deteimiined

:18.— CERTIFICATION OF COUNTY COMM ‘I_'rEE

et the fight OE He 1

E Distributing CCC-686
Distribute CCC-686 as follows:

keep original in the County Office
give each person signing CCC-686 a copy.
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Par. 106
106 Estatesand Trusts

A Eligibility by Type

The following shall be eligible if their representative authority is legally valid according to
1-CM:

receiver of an insolvent debtor’s estate

executor or an administrator of a deceased person’s estate
ward of an incompetent person

guardian of an estate of award or an incompetent person
trustee of atrust estate.

107 CMA and L SA Member Eligibility
A Membersof CMA’s

CMA'’s, before processing a producer’s loan or LDP, must first establish that the producer is
eligible for benefits according to 1-CMA.

B ProducersRequesting Benefits Through LSA’s

LSA’s, before processing a producer’s loan or LDP, must first establish that the producer is
eligible for benefits according to 1-CMA.
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Par. 108
108  Producers Who Are Warehouse Operators

A Policy
Loans may be made to a warehouse operator who, in the capacity of a producer, tendersto
CCC warehouse receipts issued by such warehouse operator on cotton produced by such
warehouse operator only in those States where the issuance and pledge of warehouse receipts
arevalid under State law.

Note: State Offices shall contact their regional attorney to determine whether these actions
arevalid.

*1-109 Inapplicable Payment Limitation Provisons
A Eligibility for Marketing Assistance L oans

[7 CFR 1400.1 (a) and (b)] Some payment limitation rules applicable to loan gains do not
affect eligibility for a marketing assistance loan.

Rules that do not affect eligibility for a marketing assistance loan are:

person determination
actively engaged in farming
cash-rent tenant

permitted entity.

These provisions do apply when a marketing assistance loan is repaid at a reduced rate or
when LDP' s are requested. Seg subparagraph 43 C and 1-PL for other payment limitation
provisions.--*

110-117 (Reserved)
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Par. 118
Section 2 Cotton Eligibility

118  Eligibility Requirements

A
Separate

Commodities

B
Basic
Requirements

11-14-02

Upland and ELS cotton are considered separate commodities. Compliance with
eligibility requirements for 1 kind of cotton will not be affected by the producer’s
noncompliance with respect to the other kind of cotton.

Note: ELS cottonis not eligible for LDP.

[7 CFR 1427.1(c)] [7 CFR 1427.5(b)] The upland or ELS cotton, both ginned
and seed cotton must be:

produced by the eligible producer who tenders it for loan

produced in the United States in the current crop year

* inexistence and in good condition

insured at the full loan value against loss or fire damage

«*_-produced on afarm for which total cropland acreage has been reported on
FSA-578.--*

The cotton must not have been sold, purchased, or formerly placed under CCC
loan and redeemed.

In addition, cotton is not eligible for loan or another LDP if LDP has been paid on
this cotton.

Note: Producers cannot repay LDP’ sto cause the cotton to be eligible for aloan
or a subsequent LDP.

Cotton for which LDP was requested but denied because of payment limitation
remains eligible for loan.

Continued on the next page
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Par. 118
118  Eligibility Requirements (Continued)

* % %

C
*--ELS Cotton--*  To be €ligible for loan, EL S cotton must be:

* avariety or hybrid of the barbadense species of cotton
» except for seed cotton, ginned on aroller gin.
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Par. 119

119  Eligible Quantity

A

* * * Quantity
Eligiblefor Loan
or LDP

B
Establishing
Estimates of
Yield

C

Questionable or
Commingled
Production

11-14-02

[7 CFR 1427.165(b)] * * * Upland cotton produced on eligible acreage by an
eligible producer is considered eligible for loan or LDP.

* % %

Any ELS cotton produced on eligible acreage by an eligible producer is considered
eligible for loan.

COC ghall:

« annually determine reasonable estimates of yield for each commodity based on
crop and weather conditions in the county

* document determination in COC minutes

* review questionable applications.

If the quantity submitted by a producer for loan or LDP exceeds the yield that
COC has previously determined could reasonably be produced on the eligible
acreage, CED or staff shal not approve the loan or LDP for any quantity
exceeding COC' s previously established yield.

If the producer is not satisfied with the maximum quantity that COC staff has
approved for benefits, then provide the producer the right to appeal to COC. If
appeal is requested, COC may approve loan and LDP quantities exceeding the
yield previoudly established by COC if:

» the producer provides acceptable evidence of actual production for the crop
year and other documentation to corroborate the evidence of actual yield, such
as receipts from production inputs

* COC determines the quantity reasonable for the crop year based on the
producer’s farming practices, production evidence, and supporting
documentation.

Continued on the next page
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Par. 119
119 Eligible Quantity (Continued)

C

Questionable or FSA’s procedures for agency informal appeals, alternative dispute resolutions, and
Commingled appeals to NAD are found in 1-APP.

Production

(Continued)

D

COC May Not COC may not delegate authority to approve quantities submitted for loan or LDP
Delegate Yield that exceed the COC-established yield for the eligible acreage.

Determination

120 Landlord-Tenant Provisions

A

Divided Cotton [7 CFR 1427.5(f)] If the bales of cotton are divided among the producers entitled
to share in the cotton, each landowner, landlord, tenant, and sharecropper may
obtain aloan on that individual’ s separate share.

B
Cotton Not [7 CFR 1427.4(d)] If the cottonis not divided, all producers who have a sharein
Divided the cotton must obtain ajoint loan or LDP.
Note: If 1 or more producers who share in the bale are considered ineligible for
loan, the entire bale is ineligible for loan or LDP.
C
Ineligible for [7 CFR 1427.5(f)] Cottonisineligible for loan or LDP that is:
Loan

* recelved asfixed or standing rent by alandowner, landlord, tenant, or
sharecropper

* acquired directly or indirectly from a landowner, landlord, tenant, or
sharecropper

 [7CFR 1427.1(c)] produced onland owned by the Federal Government if the
land is occupied without lease, permit, or other rights of possession.

7-30-02 7-CN (Rev. 15) Amend. 11 Page 2-36



Par. 121
121  Storage Reguirements

A
Ginned Cotton [7 CFR 1427.5(b)(2) and (3)] Ginned cotton to be pledged for loan must be:

* dtored in an approved warehouse that has an existing Cotton Storage
Agreement with CCC

* represented by warehouse receipts.

Exception:  $ee paragraph 261 for LDP exception.

B
Seed Cotton [7 CFR 1427.165] Seed cotton pledged for loan must be stored:
* inamanner that will adequately protect it against loss or damage
* inidentity-preserved lots.
C
Approved [7 CFR 1427.5(b)(2)] KCCO approves warehouses to store cotton under the
Warehouses program and shall issue instructions to these warehouses.

Note: County Offices shall advise warehouse operators who want approval of
warehouses to contact:

KCCO BCD SCB

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205

Tel:  816-926-6662
FAX: 816-823-1804.

KCCO shall send State Offices the list of approved warehouses, including the
following:

* recelving charge
* monthly storage charge.

State Offices shall send County Offices copies of the lists.
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Par. 122

122  Firelnsurance Requirements

A
Insurance
Required

[7 CFR 1427.5(b)] For ginned cotton to be placed under loan, it must be covered
by fire insurance.

[7 CFR 1427.5(f)] For seed cotton to be pledged under loan, it must be insured at
the full loan value against loss or damage by fire.

123 Basc Cotton Quality Requirements

A
Basic
Requirements

B
Upland Cotton

Quality
Requirement

10-6-00

[7 CFR 1427.9(a)] Ginned cotton must be graded by AM S and be of a specified
grade, leaf, strength, staple length, and micronaire reading to be eligible for loan or
LDP.

The base quality for upland cotton is:

SLM 1-1/16 inch

leaf 4

micronaire 3.5 - 3.6 and 4.3 - 4.9
strength 26.5 - 28.4 grams per tex
length uniformity of 81 percent.

[7 CFR 1427.5(d)] Use the following exhibits for determining whether the
applicable grade, leaf, strength, staple length, and micronaire reading are within
eligible ranges for upland cotton and for determining appropriate premiums and
discounts:

[Exhibit 5|for grade, leaf, and staple length
[Exhibit 6/for extraneous matter

for uniformity

for strength

[Exhibit 9/for micronaire readings.

Continued on the next page

7-CN (Rev. 15) Amend. 1 Page 2-38



Par. 123
123  Basic Cotton Quality Requirements (Continued)

C ELSCotton Quality Requirement

*--[7 CFR 1427.5(c)] For program eligibility, ELS cotton must be a grade and staple length
specified on the schedule of loan rates and premiums and discounts for ELS cotton. Use--*
the following exhibits for determining whether the applicable grade, staple length, and
micronaire reading are within eligible ranges for ELS cotton:

« [Exhibit 10 for grades and staple length
« [Exhibit 11 for micronaire readings.

ELS cotton of a staple length less than 44/32 (1 3/8 inch) isineligible for loan.
D Seed Cotton

[7 CFR 1427.165] Because seed cotton is usually not classed before being pledged for loan,
an average quality is ordinarily used in determining loan rate.

However, if the seed cotton is classed by the AMS classing office the cotton quality shall be
the quality shown on the applicable documentation.
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Par. 124
124  Liens

A All Loans

[7 CFR 1427.12] Cotton must be free and clear of all liens and encumbrances, except the
warehouse operator lien for authorized charges.

If liens are present, lien waivers must be obtained before loans are disbursed.

Note: No additional liens or encumbrances shall be placed on the cotton after the loan is
approved.

B LDP's

Lien waivers are not required for LDP's.
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Par. 125

125 Bale Requirements

A
Packing and
Compression

B
Tagging

C
Weight

Storage

6-25-03

[7 CFR 1427.5(b)(4)and(5)] Bales must be packaged, tied, and compressed
using the materials and standards meeting JCIBPC specifications with the heads
completely covered.

Bales must not be;

false-packed

water-packed

mixed-packed

reginned

repacked

compressed to high density at a warehouse

compressed to universal density that has had side pressure applied.

Note: Bales compressed to high density at agin are eligible for loan.

Bales must include the gin bale number.

[7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)] Baes must weigh at least 325 pounds.
Bales of more than 600 pounds net weight may be pledged for loan at 600 pounds
net weight.

[7 CFR 1427.10(a)] Eligible ginned cotton may be pledged as collateral for a
loan only if stored at warehouses approved by CCC.

Continued on the next page
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125 Bale Requirements (Continued)

Par. 125

E

*--Classification The AMS Universal Classification Data Format for a bale may be contain

Codes Remarks Codes in columns 46 and 47 and Special Condition Codesin
columns 32 and 33. The meaning of these codes and the loan eligibility of the
cotton isidentified in the following table.

Loan Eligibility
Status
AMS
Code Classification Trait Eligible | In€ligible
Remarks Codes

75 | Other side of sample 2 or more color grades

and/or color groups or 1 color grade and

1 color group higher. X
76 Reginned.
77 Repacked.
78 For Pima, redder than normal. X
92 Pima ginned on saw gin. X

Special Condition Codes

93 For Pima, mixed Pima and Upland. X
94 For Pima, fire damaged. X
95 For Pima, water damaged. X
96 For Upland, mixed Pima and Upland. X
97 For Upland, fire damaged. X
98 For Upland, water damaged. X

6-25-03
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Par. 126
126 Repledaging Cotton

A

Basic Provisions Before the final loan availability date, producers may re-offer as security or
repledge as collateral for aloan any cotton that has been previously mortgaged or
pledged, except for those situations in subparagraph B.

B
Ineligible for This table provides situations when cotton is ineligible to be repledged.
Repledge

| F the cotton represents... THEN...

aloan that was called because of aviolation of provisions for: the cotton shall not be repledged

for loan.

e loansor LDP's

 HELC or WC, according to 6-CP

1 or more of the following conditions:

* loanscalled at CCC’s option

» cotton redeemed with cash at arate less than the principal plus

interest

* cotton exchanged for a commodity certificate

» cotton for which LDP was provided

» cotton for which an AWP lock-in was provided but LDP not

paid

» cotton for which loss of beneficial interest has occurred

» cotton for which LDP was requested and LDP rate was zero
C
Maturity of The maturity date shall be the same as the original loan maturity date.
Repledged Loan

In APSS, enter the approval date of the original loan to establish the proper
meaturity date for the repledged loan.

127-159 (Reserved)
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Par. 160
Part 3 Warehouse Loans

Section 1 L oan Requirements

*:-160 Reqular Loansand L oansfor Immediate Commodity Certificate Exchange--*

A
General

B
Basic Program
Provisions

*--C

L oans Requested
for Immediate
Exchangefor a
Commaodity
Certificate

3-21-02

This part covers the following day-to-day operations of County Offices that are
required before making and disbursing a cotton loan payment * * *:

source of loan
loan availability
disbursements
bankruptcy cases
liens

interest rates.

Included in this part are the basic provisions applicable to specific types of loans,
such as:

warehouse receipt requirements
determining loan rates
acceptable classification data
maturity dates.

Cotton loans, whether to be repaid by cash or requested for immediate exchange
for acommodity certificate, are generally subject to the same requirements about:

producer and commodity eligibility
beneficial interest

availability and maturity dates
warehouse receipting

quality and classification information
service, research, and promotion fees
allowable and nonallowable charges.

For loans requested for immediate exchange for a commodity certificate, refer to:

» [subparagraph 181 C for forms needed at time of loan request
» [subparagraphs 201|B and D for processing instructions.--*
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Par. 161
161  Source of L oans

A

Cotton Loans *--[7 CFR 1427.6] Eligible producers may obtain cotton loans (and LDP's)
only from any of the following:

» the County Office that keeps the farm records for the farm on which the cotton
was produced (the Administrative County)--*

¢ an approved cotton clerk, according to 14-CN [7 CFR 1427.6]

o*--an approved LSA, according to 21-CN. [7 CFR 1427.5(a) and 1427.6]

* anapproved CMA, according to 21-CN. [7 CFR 1427.5(a)]

Multi-county producers may request loans (and LDP's) in a county other than their
Administrative County. However, the actual loan outlay on an LDP payment is
not to be provided by any county other than the producer’s Administrative County.
County Offices that are not the Administrative County for the multi-county
producer must send loan, LDP, module lock-in, and other such requests to the
Administrative County for processing.

Notes: The producer may obtain loans by bringing a diskette to the County

Offices with cotton bale data prepared by a private entity according to
[paragraph 170.}-*

CMA’s may obtain loans for their eligible producers. [7 CFR 1427.6(b)]

* k% %
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Par. 162
162 Loan Availability and Maturity Dates

A Availability Dates

*--[7 CFR 1427.5(a)] CCC cotton loans and LDF’ s are available, from the date loan rates
are announced through May 31 after the calendar year in which the crop is planted. If
May 31 falls on a nonworkday, the final date shall be the next workday.--*

The disbursement date shall not be later than 30 calendar days after the final date of
availability. When the final availability date falls on a nonworkday, the final date shall be
extended to the next workday.

*--Exception:  Producers of 2001 crop cotton may apply for LDP s up to 30 calendar days
after the publication of regulations implementing provisions of the Farm
Security and Rural Investment Act of 2002.
B Accepting Loan or LDP Documents
A loan or LDP application must include all required forms and production evidence, and
must be received by the final availability date to be accepted. Do not accept--*
CCC-Cotton A or CCC-Cotton AA that was signed by producers more than 15 calendar days
before delivery or mailing (postmark date) to County Offices.
Note: A patron postage meter date ssamp is not a postmark.
For documents received after this time, require producers to re-execute the forms or execute
new formsif it is determined that the producers have not sold or otherwise passed title to the
cotton.
C Maturity Date

*.[7 CFR 1427.7(a)] Loans mature on the last day of the 9" calendar month following the
month in which the loan is disbursed, or on an earlier date if CCC calls the loan.--*

Nonworkday: If the maturity date falls on a nonworkday, the maturity date shall be the
next workday.
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162 Loan Availability and Maturity Dates (Continued)

D CCC Action on Nonpayment at M aturity

Par. 162

At CCC' s choice, title to the cotton shall, without sale, immediately vest in CCC. CCC may
sell, transfer, and deliver the collateral cotton and documents evidencing title according to
*--the terms of CCC-Cotton A, CCC-601, and any applicable appendix.--*

CCC shall have no obligation to pay for any excess of the amount of the loan, plus interest

and charges, if applicable.

E Maturity Month Table

2-20-04

This table shows applicable maturity months. Loans cannot be extended.

Month Disbursed Maturity Month (Last Day)
June March
July April

August May
September June
October July
November August
December September
January October
February November
March December
April January
May February

7-CN (Rev. 15) Amend. 16
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Par. 163

163 Liensand Lien Waivers

A
Basic
Requirement

B

Determining
Whether or Not
Liens Exist

7-30-02

Cotton for loan must be free and clear of al liens and encumbrances when the loan
is disbursed, with the exception of:

* loans made to a producer who will immediately exchange a commodity
certificate for the cotton loan collateral according to paragraph 201|

«  warehouseman's liens for charges authorized in the storage agreement with
CCC.

Accept warehouse receipts showing “freight due’ as collateral security for loans.

A joint disbursement of loan proceeds to the producer and lienholder does not
satisfy the requirement for lien waiver.

Note: No additional liens or encumbrances shall be placed on the cotton after
the loan is approved.

To determine whether or not alien exists, County Offices shall make a lien search
on all cotton (seed cotton and lint cotton) to be pledged for loan at the appropriate
recording official’s office.

Exception: Loans made to a producer for immediate exchange for a
*--commodity certificate are exempt from lien searches. However,
if aproducer certifies to alienholder, CCC-679 can be submitted to
the County Office and honored.--*

When:

* actual notice of the existence of an unrecorded lien is provided to the County
Office by the lienholder in person or in writing, consider the lien an existing
lien

* aState notifies the County Office in writing of the existence of an unrecorded
statutory lien for nonpayment of a boll weevil eradication program
assessment, the producer must seek a lien waiver from an authorized
representative of the State before the loan can be disbursed.

Notes: If alien waiver is not obtained, do not disburse the loan.

Do not process a State statutory lien payment as an administrative
offset.

Continued on the next page
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Par. 163
163 Liensand Lien Waivers (Continued)

C
Obtaining CCC-679 s shal be obtained by the producer or CMA, as applicable:
CCC-679

* before disbursing the loan

« if liens or encumbrances are recorded, including waivers from FSA FLP
representatives

* evenif theliens or encumbrances will be satisfied from the loan proceeds
+ if actual notice isreceived from alienholder
o  after each loan request

for IRS Federal tax liens.

CCC-679's:

* arenot required for unrecorded liens unless the County Office has received
actual notice of alien from the lienholder

* shal be obtained from CMA, according to 1-CMA, when CMA informs the
County Office that alien is present.

Once CCC-679 is obtained for the first loan made for a specific crop year, the
same CCC-679 may be used for all subsequent loans made for the specific crop, if
CCC-679 is applicable for “ALL” the quantity on specified farms, including “ALL”
farms. However, alien search shall be performed for all loan requests according
to subparagraph B.

Continued on the next page
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Par. 163
163 Liensand Lien Waivers (Continued)

D
Completing County Offices shall complete:
CCC-679 for
Producers * CCC-679 according to thistable
o*--item 8, block (3), if applicable, according to subparagraph E.--*
Item Instructions
1 | Enter producer’s name and address.
2 | Enter crop year.
3 | Enter commodity.
4 | Enter farm number or numbers, as applicable. If liens are waived on all farms, enter “All”.
5 | Enter State and county codes for loanmaking county.
6 |If thewalver releases:.

+ all of the commodity covered by CCC-679, enter “All” and commodity

¢ just a quantity of the commodity being pledged for loan, enter applicable quantity,
commodity, and farm number.

Enter State and county where commodity was produced.

*--See subparagraph E.

If administrative offsets are deducted from the loan proceeds, enter the estimated net
disbursement amount.

10 | Enter lienholder’s or authorized agents name and address.
11 | Thelienholder identified in item 10 must sign and date.--*

Continued on the next page
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Par. 163

163 Lien and Lien Waivers (Continued)
E
Completing Complete CCC-679, item 8, block (3) according to this table.
CCC-679,
*--Item 8,
Block (3)
IF... AND... THEN...
an administrative enter “none” on CCC-679, item 8, block (3),
offset does not apply value line.
an administrative enter the offset amount as of the date CCC-679
offset does apply is prepared on CCC-679 and item 8, block (3),
value line.
the lienholder isany of the | « enter the offset amount as of the date
following: CCC-679 is prepared on CCC-679,
item 8, block (3), value line--*
* United States of
America, Acting » caculate the estimated net disbursement
through USDA or FSA amount as follows:
« USDA « multiply applicable county loan rate for
the commodity times the quantity for
o USDA, formerly FmHA loan
« FSA * deduct assessments, fees, and
administrative offsets, as applicable
* FSA, formerly FmHA
o enter “estimated net disbursement amount
is$___ " before CCC-679 isgivento an
FSA FLP representative.
a statement of do either of the following:
charges, according to
paragraph 165| * add thetotal dollar amount of the charges
accompanies the to any other offset amounts
warehouse receipt
* modify the statement to add language that
states whose charges are being offset
without specifying the type or amount of
the charges.
Continued on the next page
10-14-03 7-CN (Rev. 15) Amend. 15 Page 3-8



Par. 163

163 Liensand Lien Waivers (Continued)

E
Completing
CCC-679,
*--Item 8,
Block (3)
(Continued)

10-14-03

The following is an example of CCC-679.

This form is available electronically, Form Approved - OMB No: 0560-0087
CCC-679 U.S. DEPARTMENT OF AGRICULTURE
(06-20-03) Commodity Credit: Corporation

LIEN WAIVER

1. NAME AND ADDRESS OF PRODUCER {Includé Zip Code).. [2: CROP YR 3. COMMODITY [4. FARM.NO 5. ST: 8 CO. TODE
Ben Jofforson 2002 Upland Cotton 45879 40 222
- . 456
Route 3, Box 456 6. QUANTITY COVERED 7. STATE AND COUNTY WHERE PRODUCED
- . - . - .
Honetown, TX 349&7 a1 Minerva o, TX
The foliowing is made in: with the Privacy Act of 1974'(5 USGC 552¢) and the Paperwork Reduction Act of 1995, as amended, The autherily for
Y P
o requésting. (he folloiving information is the Federal Agriculture Imiproverient and Reform Act 6f 1996.and the C Credit C: Charter A, and
regulations at ¥ CFR Paits 1421, 1427; and 1435.. The ion will be used to ineto Whompmgram bénefits will be paid. Furnishingthe Fequested information
T isvoluntary; however, Iallure to furnish th " fors wilf resuf i a for program.benefits: ‘This information may-bs.
E provided to other IRS, D of.Justice, or “‘ tate and Federal Law enforcement .agencies, and-in response'to a.court magistrate or.administrative
tribunal. The provisions of ciiminal and civil fraud statutes; including 18 USG 286, 287,371, 641651, 1001; 15 USC.714im; and 31 USG 3729, :may be:applicable toithe

information. provided.

According to the-Paperwork Reduction Act of 1995, an-agency.may-not conduct or sponsot, arid a person.is not required-to-resporid 10, a collection of information uniess it
dlsplays a vatid OMB control humber. The valid OMB coritrol. number for (hls mfolmanon collection Is 0560-0087. Thetime required to.complete-this information collection
is estimaled fo average 6 minules per ding.th existing data sources, gathering and mairtaining. the data needed,
and: the:collection of i i RETURN THIS COMPLFI'ED FORMTO YOUR COUNTY FSA OFFICE.

8 Thenndersigned is the holder of a lien-on the:.commodity identified above. In order for the produceridentified above to pledge such commodity as
collatéral-for-a Commodity Credit Corporation. ("CCET ) loan, with respect fo CEC only, themndeérsigned waives all interest in, and title 1o, such
comiiniodily, The unidersigned agrees (hal the proceeds oty 16an shall be disbursed (henholder must-chigck-onig o [ itie Tollowing):

To'the producer:

2} D Joinitly to the-producer and the unidersigiied lienhiolder:

3 D Jointly té-the-producer-and the unidersignied lichholder; l6ss § %) adminisrative offsct as.of 1z
and chrarges duetz) . (DATE)

9: If ‘administrative offsets are deducted from the foan proceeds enter estimated net disbursement amount: §

10.. NAME:AND'/ADDRESS ‘OF LIENHOLDER OR AUTHORIZED-AGENT

SBA
45 Bankers Row
VMinerva, TX

11A. SIGNATURE 11B. DATE (Ml1-DD-YY¥Y)
/s/ Bill Taft 03-24-2CG3

The U.S. Departrient of Agriculture (USDA). prohibits discrimination:in allits programs and achvihss on the basis.of race, color, national origin, gender, religion, age, disability:
poltical beliefs, sexual orientation, and markal or family status: (Not all prohibtéd bases a/l:}: S'V to:all rams:) Pérsons with disabilfies who require akernative fnéan slo
communication of ram information Braifle, Iarye print, audlo(aageé 7 &Vshould contact USDA's R ET Center at (202) 720-2600 (voice and TDD). To file 2 conz:z

int of
discrimination, write: SDA Director, Otfice of Civi Rrgh(s Room: ‘hitteh Building, 1400 Indepéndence Avenue, SW, Washingtos, D.C..20250"" 9410:5r call{202) 720-5964

(woics or- TDD). USDA is ar eq

*

Continued on the next page
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Par. 163
163 Liensand Lien Waivers (Continued)

F

Completed When CCC-679 has been completed and signed by the lienholder and is returned
CCC-679 to the County Office, the County Office shall, before disbursing the loan, ensure
Returned to that the lienholder has:

County Office
o*_-gigned item 11A and dated item 11B
» checked appropriate block (1), (2), or (3) of item 8.--*

Signatures must be affixed personally by all lienholders or authorized agents. The
County Office may verify the lienholder’ s signature, if necessary.

Follow thistable for guidance when preparing disbursement of the loan.

IF... THEN, if the lienholder has checked block...

an administrative offset is: * (2, do not disburse the loan

» required for FSA, CCC, or other creditor | « (1) or (3) in agreement with the offset, disburse
agencies the loan.

+ for astatement of charges submitted Note: for offsets.
with a warehouse receipt, according to
Lparagraph 165

Continued on the next page
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Par. 163

163 Liensand Lien Waivers (Continued)

G
Obtaining
Additional
CCC-679's

H
Cooperative
L oans

10-6-00

If additional liens or situations that do not fully protect CCC’s interest are
discovered after aloan is disbursed, County Offices shall:

+ obtain additional CCC-679's

* take any other necessary action, according to the regional attorney’s advice,
including calling the loan.

The following are examples of situations that do not protect CCC’ s interest:

lien or liens were overlooked during the lien search
all lien waivers were not obtained

UCC-1'swere not filed properly

UCC-1's were not extended when required.

Lien waivers are not required for loans to approved cooperatives that have entered
into agreements that do not hold CCC responsible for any prior liens asserted
against CCC.

Note: No additiona liens or encumbrances shall be placed on the cotton after the
loan is approved.
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Par. 163
163 Liensand Lien Waivers (Continued)

Estimating Net County Offices shall determine the estimated net disbursement amount using the
Disbursement following table.
Amount

Step Action

1 Determine an estimated loan rate based on loans already processed.

2 Determine an estimated bale weight based on loans already processed.

3 Multiply the result of step 1 times the result of step 2 times the number of bales for which the
loan is requested.

4 Calculate the estimated research and promotion fee deduction by adding the result of
multiplying the:

o*_-result of step 3 times .005--*
» number of bales times $1.00.

5 Determine the loan service fee by adding $2.50 to the result of multiplying the number of
bales times $0.30.

6 The estimated net disbursement amount is the result of step 3 minus:
o theresult of steps4 and 5

« amount of offset entered on CCC-679 and, if applicable, the amount of charges
according td paragraph 165

Note: Round result to whole dollars.
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Par. 164

164  Warehouse Receipt Requirements

A

Definition of
Acceptable
Warehouse
Receipt

B

Allowance for
Delivery of
Cotton

C
Gin Bale
Number

D
Recelving
Charges

E
Warehouse Code

10-6-00

[7 CFR 1427.11] An acceptable warehouse receipt is a negotiable receipt,
meeting eligibility requirements, issued by a CCC-approved warehouse that is
either of the following:

* amachine card-type warehouse receipt that is prenumbered and prepunched
* EWR recorded in a central filing system approved by CCC.

The warehouse receipt must provide for delivery of the cotton to the bearer or be
properly assigned by endorsement in blank to vest title in the holder of the receipt.

The warehouse receipt must contain gin bale number. If:

¢ gin number and warehouse receipt number are the same, a notation to that
effect will meet the requirement

* bale was moved from origin warehouse, new receipt must contain the
warehouse receipt tag number and identification of the origin warehouse.

The warehouse receipt must show whether warehouse receiving charges have been
paid or waived.

The warehouse receipt must contain the warehouse code that was assigned by
CCcC.

The warehouse code must be preprinted on nonelectronic receipts.

Continued on the next page
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Par. 164
164 Warehouse Receipt Requirements (Continued)

F

Warehouse Tag [7 CFR 1427.11(c)] The warehouse receipt must contain the:
Number,

Including Tare + warehouse tag number (warehouse receipt number)

and Net Weights ¢ tare and net weight of the cotton.

Note: Tareweight must be 1 of the weights in pounds according to
[subparagraphs 72 C and 183 B.

Nonelectronic receipts showing any aterations in the weight shall not be accepted
unless they bear on the face the following stamped legend, or similar wording,
approved by CCC.

Corrected (gross, tare, or net) weight

Warehouse Name

By

Note: The legend must be signed or initialed by an authorized warehouse
representative.

Continued on the next page
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Par. 164

164 Warehouse Receipt Requirements (Continued)

G
Additionsto
Nonelectronic
Warehouse
Receipts

H
Compression
Status and
Charges

I
Storage Charges

10-6-00

[7 CFR 1427.11(c)(3)] For original Federa warehouse receipts, all additions
must be signed or initialed and dated by an authorized representative of the
warehouse.

Notes: Anincorrect entry that is being corrected shall be lined through.

Any additions must be related to information previously entered on the
receipt.

For non-Federal warehouse receipts, corrections or erasures must be initialed by an
authorized representative of the warehouse.

[7 CFR 1427.11(g)] Warehouse receipts must show:

¢ compression status of the bale
* if the compression charge has been paid or waived.

Notes: Bales must not be compressed to universal density if side pressure has been
applied.

If compression charge has not been paid or waived, no statement is
required.

Seg subparagraph 184|B for compression codes.

[7 CFR 1427.11(d)] Warehouse receipts must show the date through which
storage charges have been paid, if they have been paid.

Continued on the next page
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Par. 164

164 Warehouse Receipt Requirements (Continued)

J
Chargesfor New
Ties

K
Date of Receipt

10-6-00

[7 CFR 1427.11(e)] Warehouse receipts must show information on charges for
new sets of ties for compressing flat bales tied with ties that cannot be reused.

Note: This does not apply for bales stored in:

Alabama
Forida
Georgia

North Carolina
South Carolina
Virginia.

Charges must be shown on the warehouse receipt and noted, “Rec. charges due
include charge for new set ties’, or explained with other appropriate notation if all
of the following apply:

* baeisstored at awarehouse that has compress facilities or arrangements
* receipt shows the receiving charges have not been paid
* recelving charges include charge for new set of ties.

In addition, it must be shown on the receipt that bale ties are not suitable for reuse
if both of the following apply:

* baeisstored at awarehouse that does not have compress facilities or
arrangements

» bales shipped from the warehouse are normally compressed in transit.

[7 CFR 1427.11(a)] Warehouse receipts must be dated on or before date the
producer signs CCC-Cotton A.

Continued on the next page
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Par. 164
164  Warehouse Receipt Requirements (Continued)

L Signature Requirements on Receipt
Warehouse receipts must be signed by the warehouse operator or authorized representative.
Machine or rubber stamp facsimile signature or other type affixed by the warehouse operator
or authorized representative must meet the requirements of the Uniform Commercial Code
(UCC 7-201-205) or be approved by the licensing authority.

M Producer-ldentified Cotton

Warehouse receipts that show cotton was received by the warehouse from the producer may
be accepted for obtaining aloan or LDP if all other requirements in this paragraph are met.

Warehouse receipts that show cotton was received by the warehouse from anyone other than

the producer or the producer’s agent, including bearer and blank entries, can only be accepted

for purposes of obtaining aloan or LDP if both of the following are applicable:

 all other requirements in this paragraph are met

» the producer provides agin tag list prepared by the ginner that shows the cotton
represented by the presented receipts were ginned for the producer or for the account of
the producer.

Notes: Entries that show cotton received from someone other than the producer, but is for the
account of the producer, is identified with the producer.

For LDP's, the warehouse receipt does not have to be issued by a CCC-approved
warehouse.

Example: If the warehouse showed the cotton was received from “ABC gin for the account
of John Do€”, the receipt is identified with the producer.
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Par. 165
165 Statement of Charges Attached to Warehouse Receipts

A Applicability

A separate statement of charges or bill that is not part of the warehouse receipt, but is
attached to or submitted with the warehouse receipt, that indicates charges nor mally
associated with handling the commodity represented by the warehouse receipt shall:

e beconsidered an offset amount
e not beconsidered alien.

Before any charges on a statement of charges or hill can be offset, each State Office must
submit such charges to DAFP for concurrence. Charges commonly approved for offset are
gin-related charges including handling, storage, drying, cleaning, ginning, in and out charges,
transportation to and from the gin, and classing charges that may be billed by the gin or
warehouse.

*--Charges that may not be offset from loan proceeds include:

» warehouse receiving or load-out charges
* any warehouse storage charges.--*

B Handling as an Offset

The amount of applicable charges shown on the statement of charges or bill shall be
considered an offset.

County Offices shall record the applicable charges on CCC-679 by doing either of the
following:

» adding the total dollar amount of the charges shown on the statement of charges to any
CCC, FSA, or other Government agency debt

» modifying the sentence in lienholder’s block, item 3, to add language that states whose
charges are being offset without specifying the type or amount of the charges.

Notes: If the loan is approved, the amount of applicable charges shown on the statement of
charges or bill shall be handled as an offset for an alternate payee.

See subparagraph 163 D for an example.
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Par. 166

166  Electronic Warehouse Recapts

A
Definition of
EWR

B

Definition of
Central Filing
System

C

Definition of
Approved
Providers

D
Definition of
EWR Holders

12-27-01

EWRis:

* andectronicfilein acentral filing system that has been identified to an EWR
holder and contains warehouse receipt information relative to a bale of cotton

* issued only by licensed cotton warehouse operators

* issued by transmitting all necessary information to an approved provider who
maintains EWR'’ s in a central filing system.

Note: See Part 8 for cotton warehouse receipt processing.

A central filing system is an electronic computer system operated and maintained
by an approved provider where information relating to EWR’ s is recorded.

[7 CFR 1427.17] Approved providers enter into a user agreement with CCC that
ensures that:

« EWR smaintained in a central filing system meet loan program requirements
o al EWR dataisin aformat that can be downloaded into APSS through PC’s.

An EWR holder isan individual or entity in possession, in fact or by operation of
law, of areceipt and by extension, of the cotton, represented thereby.
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Par. 167

167  Classfication Data

A
AMS Classed

B

Acceptable
Classification
Data

C
Sampling

D
Review
Classification

E
Two-Sided Bales

12-27-01

All cotton tendered for loan must be classed by an AMS classing office.

See|Exhibit 12|for an explanation of the codes used by AMS in its Universal
Classification Data Format.

AMS classification data is acceptable in any of the following formeats:
* AMS cotton class cards

* AMS cotton classing through the cotton warehouse receipt process or EWR

*__operations according td_paragraph 341-*

» ginner-prepared punch cards if the cards are punched in the same format as
AM S-issued cards according td paragraph 168

e computer printouts prepared by ginners using the AMS alternate method for
issuing official class data according tol paragraph 169

o diskettes prepared by private entities using AM S data according to
[paragraph 170

Only 1 sample per baleis to be drawn and sent to the AMS classing office;
however, if 2 or more samples are submitted by error or for another reason, use
the classification that has the lower loan rate.

If areview classification is obtained, base the loan or LDP rate on the review
classification.

Note: If areview classification is obtained after the loan or LDP is made and the
classification results in a higher or lower loan rate, no action is required
unless the loan is forfeited to CCC. If forfeiture occurs, correct the loan
according to 12-PS.

Two-sided bales (Code 75) may be pledged for loan using the lower side if the bale
IS not mixed-packed.
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Par. 168
168  Ginner Punch Cards

A

Background Some gins have the capability to produce computer punch cards from class data
received from AMS by either of the following:
¢ computer tape or diskette
» electronic telecommunications.

B

Minimum Before County Offices may accept ginner prepared punch cards, cards must be:

Requirements
* punched in the same format as AMS class cards

« accompanied by a signed certification by the ginner stating that the data on the
computer-punched card is the same as the data provided by AMS.
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Par. 169

169 Classfication Data on Computer Printouts

A
Background

B
Minimum
Requirements

10-6-00

AMS provides an aternative method for issuing officia class data, other than class
cards, to ginner upon request. Instead of class cards, AMS provides the ginner a
hard copy of the officia class data and either of the following:

e acomputer tape or diskette
¢ anéelectronic transmission.

Using the computer tape, diskette, or electronic transmission, the ginner prepares a
computer printout that:

* isprovided to the producer
o will be presented to the County Office when requesting a loan.

Before County Offices may accept ginner-prepared printouts, the printout must:
* include al the following data as provided by AMS:

gin code number
gin bale number
date classed
color grade
length (32™)
mike

strength

leaf grade
extraneous matter
remarks

upland or Pima

* be accompanied by a signed certification by the ginner stating that the data on
the computer printout is the same as the data provided by AMS.

Note: Ginner may submit 1 certification for the entire year to satisfy this
requirement.
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Par. 170

170  Preprocessed Bale Data

A Purpose

*.-B

2-20-04

As aservice to producers, some private entities are able to prepare diskettes for County
Officesthat shall be considered acceptable for CCC purposes, if formatted according to
[Exhibit 13, to use in processing loans and LDP's.

Loans can be made using preprocessed bale data that has been transferred to System 36 from
cotton warehouse receipt process according t@ paragraph 330]

Data Received by Diskette or E-Mail

Preprocessed bale data can be accepted by diskette or e-mail. If bale datais submitted
electronically, the producer must sign and date a paper copy of the bale information to
ensure that the electronic list corresponds to the producer’s loan request.

Follow| paragraph 330lto process cotton bale data received electronically. Any diskette
received does not need to be retained; the signed, paper copy is sufficient record.--*

Bale Listings Provided by E-Mail

Gin/gin tag and warehouse/warehouse receipt listings of bales for LDP may be provided to
County Offices at the time of LDP request by e-mail. County Offices shall print and retain in
the loan folder these listings and process the loan using the table in[paragraph 331}
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Par. 170.5
+-170.5 Processing L oans Through Cotton Warehouse Recelpt Process

A Processing References

County Offices shall process loans through the cotton warehouse receipt process according to
the following table.

IF dataisfor... THEN follow instructionsin paragraph...
loans based on EWR' s provided by:

* preprocessed diskette 330
 emal 331
*  paper listing 332.
gin-direct cotton loan 332.
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Par. 171

171 Redetermining Bale Weights

A

Weight Increase
Because of
Absorbed
Moisture

B
Tareor Net
Weight Changes

C
Error in Gross
Weight

10-6-00

Redetermined weights are not acceptable if it is determined that an increase in
weight is because of absorbed moisture.

| Subparagraph 164 H shows how to make acceptable changes in gross, tare, or net

weights on warehouse receipts.

If thereis an error in gross weight:

before loan is made, the County Office shall require the issuing warehouse to
either:

* issue anew receipt with correct weight
» correct the weight according td_subparagraph 164/ H

after loan is made, the County Office shall not increase or decrease the amount
of the loan.
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Par. 172
172  Loan Ratesfor Ginned Cotton

A
Upland Cotton Base Loan Rate

[7 CFR 1427.1(b)] [7 CFR 1427.8(a)] Use base loan rates for SLM 1-1/16
inches upland cotton at each approved warehouse location as shown in Exhibit 15

Premiums and Discounts

Use the following exhibits to adjust base loan rate for the applicable premiums and
discounts:

[Exhibit Slfor grade, leaf, and staple length
[Exhibit 6]for extraneous matter

for uniformity

for strength

[Exhibit 9for micronaire.

B
EL S Cotton Schedule of Loan Rates

for the schedule of loan rates for all locations by grade and staple
length.

Discounts

ee Exhibit 11 for discounts for micronaire and extraneous matter.
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Par. 173

173  Loan Service Fee

A
Service Charges

[7 CFR 1427.13] Service charges shall be assessed on all loans disbursed. The
service fee shall be the smaller of the following:

* Y of 1 percent (.005) times the gross loan amount
*  $7.50 per loan plus 90 cents for each bale pledged.

Thisamount shall be withheld from the loan amount.
Note: If multiple loans are made for County Office convenience, the $7.50 feeis

charged on the initial loan only but the 90 cents/bale fee applies to all bales.
Sed subparagraph 187 B, step 22 to reduce the $7.50 fee on multiple loans.

174  Allowable and Nonallowable L oan Charges

A
Allowable
Deductions

B
Nonallowable
Deductions

11-14-02

Allowable deductions from the gross loan amount are those for:

» nonrefundable loan service charges, according td paragraph 173
» cotton clerk fee, according to 14-CN

» upland cotton research and promotion assessment, according to
lparagraph 175.]

Nonallowable deductions from the gross cotton loan amount are any unpaid
warehouse:

» dtorage charges
* receiving charges, which may include charges for new ties.

*--|f astatutory lien exists on the cotton, such as a State lien for boll weevil
eradication, or alabor lien such as ginning charges that have statutory standing,
and:

* |ienwaiversare not received, do not disburse the |loan--*

Continued on the next page
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Par. 174

174  Allowable and Nonallowable L oan Charges (Continued)

B
Nonallowable
Deductions
(Continued)

* lienwaivers are received and checked in block 2, disburse loan proceeds
without any offsets jointly to all lienholders and producers. In such case, the
*--following charge, if requested for offset, shall not be deducted from--*
loan proceeds:

* ginning fees or other fees requested for payment by producer
* marketing fees assessed by loan clerks

* lienwaivers are received and checked in block 3, disburse loan proceeds, less
the specifically approved offset changes, jointly to al lienholders and
producers.

Note: Cotton clerk fees are an allowable deduction from the gross loan
amount.

175 Research and Promotion Fees

A
Fee and
Computation

[7 CFR 1427.13(d)] Research and promotion fees paid to the Cotton Board are
deducted from loan proceeds. Thisfeeis centrally collected and remitted to the
Cotton Board from Kansas City. The amount of the fee is shown on:

CCC-Cotton A
« (CCC 881, item 7d.

CMA’sand LSA’sthat provide loans deduct this fee from loan proceeds and pay
the Cotton Board directly rather than payment collection through Kansas City.

Compute upland cotton loan research and promotion fees as follows:
charge $1 per bale, plus a supplemental assessment of .5 (.005) percent of the

total loan value of the cotton, before deducting charges determined according
to[subparagraph 164 J for providing new bale ties.

176-180 (Reserved)

6-25-03
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Par. 181
Section 2 L oanmaking, Ginned Cotton

181 Before Processing the Loan

A
Eligibility

B

Required
Formsand
Documentation

6-25-03

[7 CFR 1427.5] The digibility requirement for the producer and cotton shall be
determined according to Part 2 before processing loans.

When a producer requests aregular cotton loan, the producer shall complete
CCC Cotton A-5 according to paragraph 182 and provide:

acceptable warehouse receipts according tQ paragraph 164

Note: Cotton warehouse receipts must be held by CCC (EWR’s must be
“downloaded”) for all loans whether repaid by cash or exchanged for a
commodity certificate.

acceptable classification data according ta paragraph 16/
AD-1026 according to 6-CP

Beneficial Interest Certification, when requested by COC, according to
[subparagraph 103/C

CCC-10, except for loans requested for immediate exchange for commodity
certificates

o*—_CCC-526, or certification of average adjusted gross income according

to 1-PL--*

CCC-679, when applicable, according to subparagraph 163 D
FSA-211, when applicable, according td paragraph 45

FSA-578 according to 2-CP

FSA-237, which is not required to be completed for aloan, but is
recommended for all producers intending to designate agents using CCC-605

CCC-502, which is not required for aloan advance, but is required to process
aloan repayment at areduced rate.

Important:  Enter the date that all of the applicable forms were provided for the

loan by the producer to the County Office on Screen PLC10005 in
the “Date Documents/Warehouse Receipts Received” field,
according ta_subparagraph 182 B, item 8.

Continued on the next page
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Par. 181

181 Before Processing the Loan (Continued)

C

Form Required
for Loan
Requested for
Immediate
Commodity
Certificate
Exchange

*

L oan Requests
Submitted
Electronically

10-14-03

When a producer requests a cotton loan for immediate exchange for a commodity
certificate, the producers shall provide:

* theforms required by subparagraph B, except CCC-679
* gigned and dated CCC-694-2 that includes the following entered in item 9:

* “I acknowledge that this request for an immediate exchange of loan
collateral for acommodity certificate, to be applicable to the attached list
of cotton bales, is an irrevocable request that cannot be altered or
withdrawn under any circumstance.”

* theentity, and holder 1D if applicable, to whom the cotton loan collateral is
to be released.

Producers may submit loan and LDP application forms electronically if the
applicant has received credentials through WEBCAAF.

The date and time of the €ectronic transmission shall be considered the date and
time of receipt by FSA.--*
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Par. 182
182 Using CCC Cotton A-5, Statement of Eligibility and I nformation Worksheet

A

General CCC Cotton A-5 shall be completed to serve as a source document for preparing
Information cotton loans.

B

Completing Complete CCC Cotton A-5 according to this table.

CCC Cotton A-5

Item Instructions
Part A
1-7 Enter the information provided by the producer.

8 Enter the later of the following dates:

» thedate of receipt of asigned CCC Cotton A-5 and all other required documents
listed in[subparagraph 181/ B

» thedate CCC was made holder of EWR'’s as specified on the EWR Validation Review
Report

Note: The date CCC was made holder of EWR is not necessarily the same date as
the date that a County Office downloaded EWR'’s.

» the date paper warehouse receipts were delivered to the County Office.

9 Enter the date signed by the producer in Part B.

10 Leave blank or use for file sequence number of the loan.

*--11-14 | Check the appropriate block based on information provided by the producer and County
Office records.

15 Enter name and address of lienholder, if applicable.

16-19 | Check the appropriate block based on information provided by the producer and County
Office records.

20--* | Enter applicable date.
Part B | CCC representative and producer shal sign and date.

Part C | Enter disbursement data applicable to all setoffs and any payees other than the producer
sharing in the loan’s proceeds.

Continued on the next page
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182

B

Completing
CCC Cotton A-5
(Continued)

10-14-03

Par. 182
Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

This form'is available electronicaily.

CCC Cotton A-5 U.S. DEPARTMENT OF AGRICULTURE |A. .GOUNTY.OFFICE NAME AND'ADDRESS [B. CROP YEAR
{08:25-03) Commodity Credit Corporation
South County FSA 2002
STATEMENT-OF ELIGIBILITY AND Rou—e 66, Fox 9 o
2 3 , FOx
INFORMATION WORKSHEET .
Midtown, GA 56798
NOTE: T™e ity e is Pith. 1. 407171, This i > withoutt: prior OMB dated hy the Pape Adto?
1695 THS o rcqum:a )a comp/crc this i od 16 avorago 15 s . ichiding it tind. d i data soirgos, gathoring
aird e data jevded, i i th if
The foltoviing statements are made in accordance with the Privacy Act.of 1974 (548G 552al. The authornity for tequesting the foltowing i ctof 1949, ded, the Federat
Agricithara mprvament ard Rafomi Act of 1996, the Commodity: Credit-Gorporation CharesAct, as amﬁnrlﬁd and régifations {7 GFR Part 7. Thp mfnrmahan will i tise 10 datériiing @liginity for
cotion benefts. Fi requested. volisntary. r-ar/urs ts fumrsh # will resuttin ja for-cotion toary program bertefis.

This forniativn. ety bg isc i O/ 0 bllier YSDA sgoncies, IRS, eindd Fodsral i SspOSe-10 4 Coull riagistiats or adiiisliatve
tribunal. The provisiorts. of crminial:and.cvil frail Sttctes, inshiciig 15.USG-285, 257, 371 641 51, 1001, 1014, 15 USC 7140, 97 571 S 5729, hay bé.applicable o/ the informiation. provided.
RETURN THIS COMPLETED FORM TO YOUR-COUNTY FSA OFFICE.

PART A - ELIGIBILITY AND RELATED INFORMATION

1A. GONTACT PRODUGER'S NAME, ADDRESS AND 1B: GROP 5HARE 4. FARM NUMBER WHERE COTTON WAS PROBUCED
IDENTIFICATION NUMBER 2245
245
Jchr. Producer 5 GIN GODE
23 Main Street 50% 18476
7
Cottontown, GA 34567
2A. OTHER PRODUCER’S:NAME, ADDRESS AND 2B. CROP BHARE 6. WAREHOUSE CODE OR COTTON LOCATION
IDENTIFICATION NUMBER 647823
Joe Neighkors 7. NO, OF WAREHOUSE RECEIPTS OR BALES
26 Brown Slreel =0 %
A b
collonlowl, GA 34567 - 130C
3A. OTHER. PRODUGER'S NAME, ADDRESS AND 35.. CROP SHARE 8. DATE ALL REQUIRED DOCUMENTS RECEIVED (MM-DO-YYYY)
IDENTIFIGATION NUMBER 9/22/2003
L/ 4
4+ |9- DATE OF APPLICATION 10: FILE'NAVE
® (MM-DDYY YY)
9/22/223
ITEM N/A | 'YES NO TEM N/A | YES NG
14. Did operator separate landlord’s bales? X 16.1Can the aperator sign as-agent for the-owner? e
12, Are the producerand cotton eligible-for-the loar? X 17, Mus.note be mailed for-owrers signature? X
13. Is'the producer orithe debtrecords? ¥ [18: Will pwner come to county office to:sign.nete? X
= i < 19; Are.you-orany.co-applicant delinquent on: any-federal
14. Isthere 4 lien or he-crop? A non tax debt? (It "YES", provide defails inthe. emarks! X
15.. Ifanswerto ften 1415 "YES". ‘enter Name and Address 6T Lienholder(s) 20.- Date that note will be ready for signature
. and checks printsd (MM-DD-YYYY)
Cottcrbank, 16 Main St, Cottontcwn, GA 34567 9/50/2003

21. Remarks

PART B - CERTIFICATION OF ELIGIBILITY

Teertify, regarding the cotton to be pledged as collateral for-ih
obligiion; (2) Twill provide CCCwarehouse receipts Jor
pledge the colton t0-CCCas collatéral for this {oan.

loan; that: (1) I have; dandwill retain, beneficiakinterest in il untils
; tind (3} uny-option-to-purchuse . granled: by me.does not provite: thet the buyer nray direct we 1o

“iion of dny-loun

1. SIGNATURE .OF CCC REPRESENTATIVE

PART C - DISBURSEMENT DATA

1. SETOFF(S) {Including deb: |.D., if appliceble} AND PAYEE(S).

DATE (M:DD-YYYY) [2. SIGNATURE OF CONTACT PRODUCER

9/302/2002

2. DEET IDENTIFICATION

‘DATE (MM-DDYYYY)

9/30/2003

3. CHECK AMOUNT
($

The U:5: of A (USDA} pronitis i itits progranm:

Biliti

an m= pasis of race, cofor, nationa origin, gender rﬂ/!gron age, disabilty pormcar be/'e/s sexual arientaiion, and

rmaritat Briamily statss. (Not alf pronibited bases apply to Porsans witn'di

ho ragui (B, large

ote.) shoitd,

contast USDA's TARGET Certer ai (202) 720-2600 vaice-and TDD). To file o compiaint of dissrimiation, nts USD#, Dirsctor; Office-of Givit Rrgh.s, oo 5204 Wi Whittsn Bur/drng 1400 Indspsndsncs Avenus, EW,
Viastington, D.C, 20250:94 10 or cali (202} 720-596% (voice or TDD). USDA i an equal opporiunity provider and smployer.

ORIGINAL

COUNTY- OFFICE COPY:

AUTHORIZED-LSA or LOAN CLERK GDPY: PROLCUCER’S.COPY:

*

Continued on the next page
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Par. 182
182 Using CCC Cotton A-5, Statement of Eligibility and Information Worksheet (Continued)

C
Distribution Distribute CCC Cotton A-5 as follows:

» filetheorigina copy in the County Office
* give the second copy to the cotton clerk
* givethethird copy to the producer.

183 TareWeights

A

Definition of Tare weight means the weight of the cotton bale packaging materials, which when
Tare Weight deducted from the gross bale weight yields the net bale weight.

B

Valid Tare The valid tare weights that can be entered when processing cotton loans through
Weights APSSare 2, 3,4,5, 6, 7, and 8.
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Par. 184

184 Compresson Status

A

Definition of
Compression
Status

B

Valid
Compression
Codes

12-27-01

Compression status refers to the density of the bale of cotton. In APSS, the
compression status of a bale is expressed as an apha code, called the “compression
code’.

Thistable lists valid compression codes that can be entered when processing
cotton loans through:

* APSS
o*_-cotton warehouse receipt process.--*

Valid Valid
APSS Code Cotton PC Code Code Explanation

F 1 Flat Uncompressed Bales

GH 4 Gin High Density Bales

GS 3 Gin Standard Density Bales

GU 5 Gin Universal Density Bales
M 2 Modified Flat Bales

SD 7 Standard Density Bales

SS 8 Standard Density Short Bales
SU 9 Universal Density Short Bales

wu 6 Warehouse Universal Density Bales
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Par. 185
185 Producers Loan Shares

A

L oan Shares For loans involving multiple producers, individual producer loan shares must be
consistent in terms of reasonableness with the shares and acres reported on
FSA-578.

For more information on:

» acreage reporting and the FSA-578 process, see 2-CP

» questionable or commingled production, sed subparagraph 119 B

* recording producer shares during regular loan processing in APSS, see

[subparagraph 187 B, step 21.
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Par. 186

186  Preparation Codesfor APSS

A
Definition of Preparation codes indicate:
Preparation
Codes * who prepared the documents required for the loan
» the method by which the documents were prepared.
B
Valid Thistable lists preparation codes. Enter a code when processing cotton loans
Preparation through APSS.
Codes
Preparation
Code Code Explanation
1 Documents were prepared in the County Office using paper receipts with electronic
classing data that was provided by AMS.
1E Documents were prepared in the County Office using EWR'’s.
2P Documents were prepared in the County Office using paper receipts with classing data
provided by punched AMS class card.
3 Documents were prepared by a cotton clerk using paper receipts, but funds were
disbursed by the County Office.
3E Documents were prepared by a cotton clerk using EWR’s, but funds were disbursed
by the County Office.
4 Documents were prepared and funds were disbursed by a cotton clerk using paper
receipts.
4E Documents were prepared and funds were disbursed by a cotton clerk using EWR’s.
Important:  The correct code must be entered to ensure that National Office
loanmaking reports are accurate.
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Par. 187

187  Regular Loan Processing in APSS
A
Preparation Verify that offer shipping rate table, loan rates, and other tables are correctly
entered into the computer according td paragraph 65
B
APSS Procedure Process loans according to the following table.
Important: Dateloanis approved by CCC must be on or before date of loan
disbursement.
To ensure that funds are not disbursed by CCC-184 or Electronic Funds
Transfer before signatures of all producers or authorized agents are obtained, and
loan is approved by CCC, carefully follow instructions in step 24.
Step Action Result
1 On Menu PCAQ05, ENTER “2”, and PRESS “Enter”. Screen PCA 11000 will be displayed.
2 On Screen PCA11000: IF... THEN go to...
. . * Screen  dsep4d
enter: PCA12000 is
» either the producer’s last name or the producer’s 1D displayed
and type
. » Screen  sep3
the crop year MACR04-01 is
+ “N” for the loan number displayed
+ PRESS“Enter”.
3 On Screen MACR04-01, enter the number for the desired Screen PCA 12000 will be displayed.
producer, and PRESS “Enter”.
4 On Screen PCA12000: IF the producer
_ , iS... THEN...
» ENTER"Y” or “N”, as applicable, to the following
questions. correct and thisisnat | Menu PLAOOO will
are-entry of a be displayed. Go
» “Isthisthe correct producer?’ corrected loan to step 6.
» ‘“Isthisthere-entry of a corrected loan?’
not correct Screen PCA11000
« PRESS“Enter”. will be
redisplayed.
Return to step 2.
correct, but thisisa Screen PCA 12000
re-entry of acorrected | will be
loan redisplayed. Goto
step 5.
Continued on the next page
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Par. 187

187 Regular Loan Processingin APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
5 On Screen PCA12000: Menu PLAOOO will be displayed.
» enter the crop year and loan number of the original loan
« PRESS“Enter”.
6 IF preprocessed bale
data according to THEN on
paragraph 280 is... Menu PLAOQO...
not being used ENTER “4”, and PRESS Screen PLC10000 will be displayed. Goto
“Enter”. step 9.
being used ENTER“8", and PRESS Screen PLCO09000 will be displayed. Go to
“Enter”. step 7.
7 On Screen PLCO09000: Screen PLCO09000 will be redisplayed.
+  enter thefile name for the cotton data
« PRESS“Enter”.
8 IF the producer
displayed on Screen
PLC09000 is... THEN...
correct ENTER “Y”, and PRESS Screen PLC10000 will be displayed. Goto
“Enter”. step 9.
incorrect ENTER “N”, and PRESS Screen PLC09000 will be redisplayed.
“Enter”. Return to step 7.
Continued on the next page
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Par. 187

187 Regular Loan Processingin APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result

9 On Screen PLC10000, use the following table for
entering data in the applicable fields.

IF the warehouse
codeis...

THEN...

« “N”if not ajoint loan.

Loan Application
Date

Leave blank for 1996 and
subsequent year loans.

After all entries are completed, PRESS “Enter”.

Fidd Entry onfile Screen PLC10005 will
be displayed. Goto
Commodity Enter either of the following: step 11.
e “UP for upland cotton
 “ELS for ELS cotton.
Class Leave blank. not on file Screen PLC10000 will
. . be redisplayed with
Crop Year Enter last 2 digits of the applicable the message, “Whse
Crop year. Code not found. If
Warehouse Code | Enter the warehouse code that is on apprhovgdf fcodsef,fent.er
the warehouse receipt on the Otfer Shipping
. Rate Table before
Does thisloan Enter either of the following: continuing”. Goto
have multiple step 10.
producers?  “Y"ifajoint loan

10-6-00

Continued on the next page
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Par. 187

187 Regular Loan Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
10 PRESS "Cmd7”. Menu PCA005 will be redisplayed.
Note: Follow instructionsin 14-PS, Part 9,
Section 3, for updating the Offer
Shipping Rate Table.
11 On Screen PLC10005, use the following table for entering | Screen PLA 11000 will be displayed.
datain the applicablefields.
Field Entry
Gin Code Number | “Help” isavailable.
Tare Weight
Compression
Status
Preparation Code
Are Receiving ENTER“Y” or “N”.
Charges Prepaid?
Date Documents | *--Enter the date from
Warehouse CCC Cotton A-5, item 8.--*
Receipts Received
After al entries are completed, PRESS "Enter".
12 On Screen PLA11000: IF theloan is... THEN...
» enter applicable farm number ajoint loan S(_:reen P_LA12000
.«  PRESS‘Enter” will be displayed. Go
e to step 13.
not ajoint loan Screen PLC21500
will be displayed. Go
to step 15.
Continued on the next page
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Par. 187
187 Regular Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
13 On Screen PLA12000, use the following table for entering
datain the applicable fids. IF... THEN go to...
Fied Entry + Screen - stepld
. MACRO04-01 i
Last Name Enter last name of producer who will share di spl(;ygjwo 'S
in the loan that was not entered previously,
including producer entered in step 2. «  Screen .« Sepls.

ID Number Enter applicable producer ID, if known. PLC21500is

Contact ENTER "Y" or "N". displayed

Point for

Mailing If the producer whose name was entered in

step 2 will be the contact producer, ENTER
"N" for al producers entered during this step.
Note: Only 1 producer can be designated as
the contact producer.
» ENTER*"Y” or “N” to the question, “Are there additional
producers?’

« PRESS“Enter”.

14 On Screen MACRO04-01: IF thereare... THEN...

» confirm the producer selected by entering the number of additional producers | Screen PLA12000

the desired producer will be
redisplayed.

« PRESS"Enter". Return to step 13.
no additional Screen PLC21500
producers will be displayed.

Go to step 15.

Continued on the next page
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Par. 187

187 Regular Loan Processingin APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
15 On Screen PLC21500, use the following table for entering IF... THEN...
datain the applicable fields. . Y was . Screen PLC21500
; entered will be
Field Entry redisplayed. Go
Warehouse Receipt | Enter the warehouse recel pt number to step 16.
Number from the applicable warehouse
receipt. . “N” was . stclzlrlef)ne Zﬁg}g
i i entered :
Gin Tag Number Enter the gin tag number. Go to step 19,
Date Receipt Issued | Enter the date on the applicable
warehouse receipt.
Gross Bale Weight | Both entries are not required as long
as1fiediscomplete.
Net Bale Weight
Note: “Hep’ isavailable.
Color Grade Enter from the applicable classing
data.
Staple
Micronaire Note: “Help” isavailable.
Strength
Uniformity
Leaf
Other Enter extraneous matter from the
applicable classing data.
Note: “Hep’ isavailable.
« ENTER"Y” or “N” to the question, “Do you have
another Warehouse Receipt to enter?’
» PRESS“Enter”.
Continued on the next page
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187 Regular Loan Processingin APSS (Continued)

Par. 187

B
APSS Procedure
(Continued)
Step Action Result
16 On Screen PLC21500: IF.. THEN...
» usethetablein step 15 for entering bale datain another receipt isto be S"r“ﬂ.‘ PLC21500 will
the applicable fields entered be redisplayed.
Repeet this step.
» ENTER*"Y” or “N” to the following questions. | another receipt will not Screen PLC21505 will
be entered and thereisa | bedisplayed. Goto
» “Doyou have another warehouse receipt to | need to display baledata | step 17.
enter?’ for another receipt
+  “Doyouwant to display bale data for “N” was entered for both | Screen PLC11005 will
another receipt?’ questions be displayed. Goto
step 19.
« PRESS“Enter”.
17 On Screen PLC21505: Screen PLC21505 will be redisplayed.
» enter the warehouse receipt number to be
displayed
« PRESS“Enter”.
18 On Screen PLC21505: IF.. THEN...
» usethetablein step 15 for entering bale datain another receipt isto be S"r“ﬂ.‘ PLC21500 will
the applicable fields entered be redisplayed.
Return to step 16.
« ENTER“Y” or “N” to thefollowing questions:
+ “Doyou want to delete this receipt? another receipt will not Screen PLC21505 will
be entered and thereisa | beredisplayed.
«  “Doyou have another warehouse receipt to | needto display baledata | Return to step 17.
enter?’ for another bale
«  “Do you want to display bale data for “N” was entered for all Screen PLC11005 will
another receipt?’ questions be displayed. Goto
step 19.
e PRESS“Enter”.
Continued on the next page
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Par. 187
187 Regular Loan Processingin APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
19 On Screen PLC11005: IF... THEN...
+ theloan summary data for the applicable receipt Y was entered ir?n IPLé:dllglO will
number will be displayed Isplayed. Goto
step 20.
+ ENTER"“Y” or “N” to the question, “Do you want | “N” was entered and Screen PLA12500 will
to display summary for another receipt?’ thisisajoint loan be displayed. Goto
step 21.
+ PRESS“Enter”. “N” was entered and Screen PLC12500 will
thisisnot ajoint loan be displayed. Goto
step 22.
20 On Screen PLC11010: Screen PLC11005 will be redisplayed. Return to
step 19.
+ enter thereceipt number for which the summary is
requested
» PRESS“Enter”.
21 On Screen PLA12500: Screen PLC12500 will be displayed.
+  enter the producer’s shares, in whole numbers plus
2 decimal places
» PRESS“Enter”.

Continued on the next page
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187 Regular Loan Processing in APSS (Continued)

Par. 187

B
APSS Procedure
(Continued)
Step Action Result
22 On Screen PLC12500: Screen PLC12505 will be displayed.
+ thefollowing information is displayed:
« number of bales on the loan
+ loan amount
» enter, asapplicable, the:
+ savicefee
*--Note: The $7.50/I0an service fee displayed may be
eliminated if multiple loans are made for
County Office convenience. See
[subparagraph 173 A.--*
+ loan clerk fee, if applicable
» PRESS“Enter”.
23 On Screen PLC12505: Menu PLAOO5 will be displayed.
+ thefollowing information is displayed:
+ loan amount
» research and promotion fees
+ savicefees
» loan clerk fees, if applicable
+ dishursement amount
« enter the disbursement date, if applicable
Note: If the preparation code was 4 or 4E, enter the date
correct loan documents are received in the County
Office.
» PRESS“Enter”.
Continued on the next page
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187 Regular Loan Processingin APSS (Continued)

Par. 187

B
APSS Procedure
(Continued)
Step Action Result
24 On Menu PLAQO5, use the following table for
entering the appropriate option. IF... THEN...
IF... THEN select... “1” or “2" was Screen PLA 13005 will be
» loan will be option 1. selected displayed. Goto step 25.
disbursed on the
current workday
»  preparation codeis
3, 3E, 4, or 4E
loan will not be option 2.
disbursed on the current
workday, but loan
documents are needed
loan will not be option 4. “4” was sdected Menu PCA005 will be
disbursed on the current redisplayed. Returnto
workday and loan step 1. All loan
documents are not information will be
needed saved.
loan will never be option 5. “5” was sdected Menu PCA005 will be
disbursed. redisplayed. Returnto
step 1. All loan
information will be
deleted.
Continued on the next page
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Par. 187

187 Regular Loan Processingin APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
25 On Screen PLA13005: Screen PCA97000 will be displayed.
e enter:
+ thedateof thelien search
* “Y” tothe question, “Do you wish to
compl ete this process?’
« PRESS“Enter”.
26 On Screen PCA97000: CCC-Cotton A will be printed, and Screen PCE65010
will be displayed.
» enter theprinter ID to print forms and
reports
« PRESS“Enter”.
27 On Screen PCE65010, ENTER “Y” or “N” tothe | |F... THEN...
question, “Do you want to reprint this form?’ “y” wasentered | »  CCC-Cotton A will be
reprinted
»  Screen PCE65010 will be
redisplayed. Repest this step.
“N” wasentered | « CCC-Cotton A-1 will be
printed
»  Screen PCE66010 will be
displayed. Goto step 28.
Continued on the next page
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187 Regular Loan Processingin APSS (Continued)

Par. 187

B
APSS Procedure
(Continued)
Step Action Result
28 On Screen PCE66010, ENTER “Y” or “N” to the IF... THEN...
question, “Do you want to reprint this form?’ “y” was entered . CCC-Cotton A-1 will
be reprinted
»  Screen PCE66010 will
be redisplayed. Repeat
this step.
“N” was entered and « CCC-Cotton A
there are more than Continuation will be
4 producers on the printed
loan
»  Screen PCE68010 will
be displayed. Goto
step 29.
“N” was entered and Go to step 30.
thereare 3 or less
producers on the loan
and thisis nhot a saved
loan
“N” was entered and Menu PCAQ05 will be
thereare 3 or less redisplayed. Return to
producers on the loan step 1.
and thisis a saved |loan
Continued on the next page
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Par. 187
187 Regular Loan Processingin APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
29 On Screen PCE68010, ENTER “Y” or “N” to the IF.. THEN...
H 13 H H 7)
question, “Do you want to reprint thisform? “y* was entered . CCC-Cotton A
Continuation will
be reprinted
»  Screen PCE68010
will be
redisplayed.
Repeet this step.

“N” was entered and Go to step 30.
thisis not a saved loan

“N” was entered and Menu PCAQO05 will be

thisis a saved loan redisplayed. Return to
step 1.
30 Accounting - Checkwriting procedure begins. After Accounting - Checkwriting procedureis
complete, Menu PCA005 will be redisplayed.
See 1-FI for Accounting - Checkwriting procedure. Return to step 1.
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Par. 188
188 Preparing Manual L oans

A When Manual Loans Shall Be Prepared
If the APSS system is inoperable and it is expected to be inoperable for at least 4 workdays
from the time the warehouse receipts and all documents required from the producer for the
loan are presented by the producer or authorized agent for loan, the County Office shall
prepare the loan manually, only if requested by the producer or authorized agent to do so.

B When Not to Manually Prepare a Loan
If the APSS system is operable or is expected to be operable within 4 workdays of the day
the producer or authorized agent presents the warehouse receipts, do not manually prepare
the loan.

C Action Taken to Prepare and Disburse a Manual Loan

County Offices shall:
» determine the eligibility of the producer and cotton

» usethe premiums and discounts listed in the applicable exhibits of this handbook to
figure loan rates

» complete CCC-Cotton A, CCC-Cotton A-1, and if applicable, CCC-Cotton A
Continuation, according ta paragraphs 189, 191, and 190, respectively

» follow procedurein 1-Fl to disburse manual CCC-184's

e immediately when APSS is operable, enter the loan data according to paragraph 192|

*--Note: Thetotal disbursement calculated for manual loans (the loan amount less fees) shall
not be reduced to 75 percent of the computed amount.--*
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Par. 189

189 Using CCC-Cotton A, Producer’s Note and Security Agreement

A

10-14-03

Description

[7 CFR 1427.1(a)] [7 CFR 1427.2(f)] CCC-Cotton A is a computer-generated form printed
during the APSS loanmaking procedure used to obtain a producer’ s agreement with the note
and security agreement. Blank CCC-Cotton A’s can be printed for manual loan preparation.

Note: Keep an adequate supply of blank CCC-Cotton A’s on hand for preparing manual
loans when the computer is inoperable.

Completing CCC-Cotton A
Complete CCC-Cotton A according to thistable.

Note: These instructions are for manually-prepared loans, except for items 12 through 14
which are required to be entered on loans prepared and disbursed through APSS.

Item Instructions

1 | ENTER“X” if more space is needed:

» to enter producer information according to item 9
» for producer signatures according to item 12.

N

Enter name and address of contact producer from County Office records.

3 | *--Enter warehouse code or address where stored.

Note: All bales pledged for 1 loan must have the same warehouse code or
location.--*

4 | Enter State and county codes and farm number where produced.
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Par. 189
189 Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

B

Completing
CCC-Cotton A
(Continued)

ltem Instructions

5a | Enter the loan number assigned from 90,000 series.

b | Enter the applicable crop year.
c | Enter the commodity code as follows:

o “UP” for upland cotton
“ELS’ for ELS cotton.

d | Enter the gin code number for upland cotton loans; leave blank for ELS.

Note: All cotton pledged for 1 loan must be ginned at the same gin.
e | Enter the preparation code according tb subparagraph 186 B.
f *--Enter the number of bales or warehouse receipts.

g | Enter the loan quantity, which is the total net pounds from the warehouse receipts or bale
list.--*

Continued on the next page

10-14-03 7-CN (Rev. 15) Amend. 15 Page 3-59



Par. 189

189 Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

B
Completing
CCC-Cotton A
(Continued)
ltem Instructions
6a | Enter the grossloan amount.
Computation:  Thisisthe cumulative total of all bales' loan rates, adjusted for premiums
and discounts, times the net weight.
b Enter the gross loan amount used to figure research and promotion fees on upland cotton
loans; leave blank for ELS.
Note: |If chargesfor providing new bale tiesis applicable, see paragraph 174]
7a | Enter the gross loan amount.
b Enter the clerk fee, if applicable, according to 14-CN.
Enter the service fee according to paragraph 173
Enter the research and promotion fee according to[paragraph 175.] Leave blank for ELS.
Continued on the next page
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Par. 189

189 Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

B Completing CCC-Cotton A (Continued)

10-6-00

[tem Instructions
8 Enter total disbursement.
Computation:  [(Loan amount) - (Clerk fee) - (Service fee) - (R&P)] x 75
percent
9 Enter name of each person or firm to receive any of the loans proceeds, including
those listed on CCC Cotton A-5.
10 | Enter producer ID.
11 | Enter producer’s share of loan.
12 | Each producer who pledged production for the loan or persons authorized to sign
for producers shall sign.
Important:  Give each producer, or authorized agent, a copy of CCC-601
and instruct them to read both CCC-601 and
CCC-Caotton A before signing.
Note: Obtain spouse' s signature if required by State law.
13 | Enter date each producer or authorized agent signed in item 12.
14 | CED or designee' s shall sign and date.
Note: Date approved must be on or before the date of disbursement.
15 | Enter County Office name, address, and telephone number.
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Par. 189
189 Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

B Completing CCC-Cotton A (Continued)

CCC-Cotton A U.S. DEPARTMENT OF AGRICULTURE Form CCC-COTTON A:Continuation is incorporated
{09-02-04) Commedity-Credit-Corporation into this Form CCC-COTTON A when this box is
marked:
COTTON PRODUCER'S NOTE AND SECURITY AGREEMENT D

NOTE; The autharity foi calleciing the Follgwing infoifation isPab. L 107174, THis authiority 4w s foithe cotlection ofinformiation without orior OMB ‘apgroval:mandated by the Papefw ork Reauction Acl.of 1995
Thetife required to-complefe this information coliection IS astimated fo-average 18- minufes perfesponse; incleding the time fof reviewing insinictions; searehing existing data sources, dathefing and

ta-neoded, and and raview ing-the cafleclion: oTinformation.
The faliowing statemenis-are madé in acoord aice with:the Privacy Act of 1074 (5 USC:5524). T4 tharity for. i rmiation s the Agfictffural-Act of 1948; 45 amendéd, the Fedefal
Agticyitire impravement and Reform Actof. 1990, the Commadity Credit Corporation Chafter Adl-as.amended, and regulations. (7. CER-Part 7). T be used | eligitiity-for-cofton

foari program benelits. Furmishing the reqiiesied information is voluntary, Failife o fyrmish {he Tequssted iprormafion v il resait in-a defermintion ;fme/rngr/ly faf cotton lodn progranm. benefits. 7ms
information ey be &lso provided fo.other USDA agencies, IRS; Depattinent of Justics, o ofhar State-anid-Feteial law enforceineiit age icies,-ard in response to a cout

The provisions.of cilreingland ovil raud staiutes, inciuding 16 USC 286,287, 371,641,651, 1001, 1044, 15 USC 744in; and 31-USC 3729, may-be-appficable o fhie drifarmation provided REI’URN THIS
COMPLETED FGRM TO YOUR COUNTY-FSA OFFICE

Name and-Mailing Address of Contact Producer Warehouse Code St.:& Cty. Codés. & Farm No. Where Produced

Sam Jones

Route 1, Box 630 SRl 13-113-202

Maricopa, CA 12345
Loan-No. H 90010 Loan Amount 5 2600.00
Crop Year : 2004 Clerk Fee
Commodity ¢ UP Service Fee & 13.00
Gin.Code : 59678 Gross Loan Amount 1 2600.00 Research and Promotion @ 23.00
Prep. Code. 1

Gross Loan-Amount for R&P: 2600.00
No. Bales 5 10 Storage Deduction 5
Loan-Quantity = 5000 Rec. Chirge Reductior : TOTAL DISBURSEMENT : 2546.00
PRODUCER ID-NO. PRODUCER SHARE
A -B- -C-
Sam Jones AAH-XK-6348 1.0000

The terms and conditions of the Note and Security Agreement are setforth in'this Form CCC-Cotton A-("Note"):and Form CCC-601,
"Commodity. Credit-Corporation.Note and Security :Agreement Terms-and Conditions;"and any appendix thereto: By signing this.Form
CCC-Cotton A,-each:producer-agrees-to all terms and.conditions specified in'these forms and acknowledges receipt.of Form CCC<601 and-any.
appendix thereto. By-signing this form, the producer agreées that: (1) the interest rate applicable t6 the loan will bé detérmined in-accordance with
7 CFR: Part:1405-and will be the rate of interestcharged by the U.S: Treasury, plus-1 percent, for funds borrowed by CCC on the date the.loan.
proceeds are disbursedto each producer, and (2) the maturity date of the loan will be the [ast day-of the 9th calendar month:following the. month
in which such loan proceeds:are disbursed. CCC may-at-any time accelerate the maturity date of this:loan upon demand of payment. The loan
disbursement date; ‘actual interest rate -and.maturity-date for the loan may be obtained-at the.County FSA Office listed below. In the:eventthat
the produceérauthorizes and designates an agenton form CGC-605 to-redeem all or a portion of the ¢collateral for this loan, thie producer
authorizes CCC to-1) release to-the provider of electronic-warehouse receipts-the loan number, State-and-County-Code, electronic redemption
status, date of documents received, and date of disbursement of this loan, and 2) to:accept and act upon the information contained on:any: copy
of the 'CCC-605 received by telefacsimile, mail, or other means.if the producer has.not submitted form FSA=237, "Facsimile Signature
Authorization and Verification™.

[The producer hereby sells, assigns, and mortgages, to CCC as-collateral for the payment-of this Note plus charges and interest, all-of the
commodity describedin this: Note and attached Form -CCC-Cotton A-1, Schedule of Pledged Cotton, and Form CCC-Cottori A Continuation, if
any, togetherwith all authorized replacements, substitutions, additions, and accessions-thereto, which is stored in this warehouse-specified in

this Note.
Areyou or any co-applicant delinguent-on -any Federal non tax debt? (If"YES", attach details to this form) l:l YES
Signature Dite Signature:
/S/ Sam Jones mm-dd-yyyy
APPROVED FOR CCEC. BY ] DATE Name and Address of Colnty FSA Office
South County FSA
/s/ CED or designee nn-dd-yvyyy Route 166, Box 50

Same City, CA 12345

TELEPHONE NO: {inctuding Area Gode): 206—-765-9431

The-U.S: Department of Agricufiure (USDA) prohibits discrinminafion inalf ifsprogra me and activities on the basis of race, cofor. national origin, gender; rel) rgwn age, disability, poltical beliefs, sexual orientalion, and

aritator. family status. INot all pronibited basas apply.fo all pragraims.) Pefsons with disabilfies who require maansfor o of pr (Braille; farge print-audiofape, gic.
shoild contact USDA'S TARGET Center at {202) 720-2600 (voige dnd. TOD). Tofife & cofplaint of discrimination; wite US4, Birector; Office of Chal Rrghls Roopr 326:W; Whitten Building,. 14004ndépen dende
Avenue, SW, Washinglon, D.C: 20250-041@ or calf(202) 7.20:5964.(vaice-0or TDD). USDA isan. aroviger:
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Par. 189
189 Using CCC-Cotton A, Producer’s Note and Security Agreement (Continued)

C

Custody [7 CFR 1427.17] Fileoriginal copy of CCC-Cotton A in loan folder with
warehouse receipts and other original loan documents in alocked, fireproof file.

D

Distribution Distribute CCC-Cotton A as follows:

» filetheoriginal in locked, fireproof files

 filethe County Office copy in the producer’s loan folder for use entering data
in APSS

* givethe producer 1 copy.

190 Using CCC-Cotton A Continuation

A
Description CCC-Cotton A Continuation is:

* acomputer-generated form printed during the APSS loanmaking procedure
Note: Blank CCC-Cotton A Continuation’s can be printed for manual loan
preparation. Keep an adequate supply on hand for preparing manual

loans when the computer isinoperable.

* needed when there are more than 3 producers signatures required or if there
are more payees than is allowed to be printed on CCC-Cotton A.

Continued on the next page
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Par. 190
190 Using CCC-Cotton A Continuation (Continued)

B
Completing Complete CCC-Cotton A Continuation according to thistable.
CCC-Cotton A
Continuation Note: These instructions are for manually-prepared loans, except for items 7
and 8 which are required to be entered on loans prepared and disbursed
through APSS.
ltem Instructions

Enter State and county codes.

Enter loan number assigned from 90,000 series.

Enter applicable crop year.

AW N |

Enter commodity code as follows:
¢ “UP” for upland cotton
“ELS’ for ELS cotton.

5 Enter name of each person or firm to receive any of the loans proceeds, including those
listed on CCC Cotton A-5.

Enter producer ID.

Enter producer’s share of loan.

Each producer who pledged production for the loan or persons authorized to sign for the
producers shall sign.

Date: Each signature must be dated by the signer.
Important:  Give each producer, or authorized agent, a copy of CCC-601 and instruct

them to read CCC-601, CCC-Cotton A, and CCC-Cotton A Continuation
before signing.

Note: Obtain spouse's signature if required by State law.

Continued on the next page
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190 Using CCC-Cotton A Continuation (Continued)

Par. 190

B

C om p l et In g READ THE ENTIRE INSTRUMENT BEFORE SIGNING ______| (See CCC-601 for the Privacy Act Statement) Form Approved - OMB No. 0560-0074
C C C - C Ott on A CCC-Cotton A U.S. DEPARTMENT OF AGRICULTURE 1.8T. & CO. CODE 2. LOAN NO.
Continuation Commodity Credit Corporation
i i 102-16-94) -
Continuation 13-113
: 3. CROP YEAR 4. COMMODITY
(Continued) CCC-COTTON A CONTINUATION SHEET o -
PRODUCER ID NUMBER PRODUCER SHARE
A -B- -C-
Jane Doe 402-66-7699 .1333

5. NAMES AND SIGNATURES OF ADDITIONAL PRODUCERS AGREEING TO THIS LOAN AS SPECIFIED ON CCC-COTTON A.

Any signatories below agree to all terms and conditions specified in Form CCC-Cottan A and any other Form CCC-Cotton A
Continuation with the same loan number stated in Section 2 of this CCC-Cotton A Continuation.

Signature

Date

/s/ Jane Doe

11-23-9X

This program will be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin, sex, marital status, or
disability.

10-6-00 7-CN (Rev. 15) Amend. 1
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Par. 190
190 Using CCC-Cotton A Continuation (Continued)

C

Custody File origina copy of CCC-Cotton A Continuation in loan folder with warehouse
receipts and other original loan documentsin alocked, fireproof file.

D

Distribution Distribute CCC-Cotton A Continuation as follows:

» filetheoriginal in alocked, fireproof file

+ file the County Office copy in producer’s loan folder for use in entering data in
APSS or other reference

* give producer or authorized agent 1 copy.
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Par. 191
191  Using CCC-Cotton A-1, Schedule of Pledged Cotton

A

Description CCC-Cotton A-1 is a computer-generated form printed during the APSS
loanmaking procedure or which can be printed in blank for manual loan
preparation.
Note: Keep an adequate supply of blank forms on hand for preparing manual

loans when the computer is inoperable.
B
Completing The following table gives instructions for completing CCC-Cotton A-1.

CCC-Cotton A-1
Note: These instructions are for manually prepared loans.

Item Instructions

Enter State and county codes.

2 Enter applicable crop year and the applicable commodity code.

» “UP for upland cotton.
“ELS’ for ELS cotton.

Enter loan number assigned from 90000 series.

Enter date of disbursement.

Enter name of contact producer.

o |O1 |~ W

Enter warehouse code from the warehouse receipt.

Note: All bales pledged for 1 loan must have the same warehouse code.

7 Enter gin code from the warehouse receipt. (ELS leave blank)

Note: All upland cotton pledged for 1 loan must be ginned at the same gin.

Continued on the next page

10-6-00 7-CN (Rev. 15) Amend. 1 Page 3-67



Par. 191

191 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B

Completing

CCC-Cotton A-1

(Continued)

Item

Instructions

8

Enter the applicable code listed below:

o “F - Flat Uncompressed Bales

e “GH” - GinHighDensity Bales

¢ “GS” - GinStandard Density Bales

e “GU” - GinUniversa Density Bales

e “M” - Modified Flat Bales

e “SD” - Standard Density Bales

« “SS” - Standard Density Short Bales

« “SU” - Universal Dengty Short Bales

¢ “WU” - Warehouse Universal Density Bales

Note: If compression has been paid, enter an “X” following the applicable compression

code.

9 Enter date warehouse receipts are received in the County Office.

10 Enter reconcentration order number provided by KCCO, BCD, IMB, if applicable.

11 Enter tare weight from the warehouse receipt.

12 Enter receiving charges listed on the warehouse receipt, unless receipt is stamped

showing charges having been prepaid or waived.
Continued on the next page
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Par. 191

191 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

B

Completing
CCC-Cotton A-1
(Continued)

Column Instructions

A Enter warehouse receipt and gin tag numbers in numerical order.

Enter storage start date from the applicable warehouse receipt.

*--Leave blank.--*

Enter grade, staple, and mike from applicable classing data.

Enter strength and uniformity from applicable classing data.

Enter leaf and extraneous matter from applicable classing data.

Enter net weight from the applicable warehouse receipt.

IO |[m|m|O |0

Enter loan rate adjusted for premiums and discounts according to|paragraph 172]

I *--Leave blank.--*

J Enter loan amount applicable to each warehouse receipt.

Computation:  Loan rate (column H) x net wt. (column G) - storage deduction
(column C) - receiving charge (item 12).

Continued on the next page
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191

B
Completing

CCC-Cotton A-1

(Continued)

10-6-00

Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

Par. 191

Page of

(See CCC-6Q1 for Privacy Act Statement)

Form A

pproved - OMB No. 0560-0074

CCC-Cotton A-1
(07-25-96)

U.S. DEPARTMENT OF AGRICULTURE

Commodity Credit Corporation

SCHEDULE OF PLEDGED COTTON

1. §T. & CO. CODE

40-300

2. CROP YEAR/COMMODITY

9XUP

3. LOAN NO.

30045

4. DISBURSEMENT DATE

10-10-9X

5. NAME OF CONTACT PRODUCER

Jim Howard

6. WAREHOUSE CODE

8105313

7. GIN CODE

12345

8. COMPRESS/PD STATUS

GU

9. DATE DOCS/RECPTS REC.

10-9-9X

10. RECON. ORDER NO.

11. TARE

12. RECEIVING CHRG/BALE

1.50

WHSE. RECEIPT NO.
(NUMERICAL ORDER}

LINE - A

START DATE
MTH. DAY YR.

STORAGE
STORAGE
DEDUCTION

B C

GRADE, STRENGTH

STAPLE, AND
AND UNIFORMITY
MIKE

D E

LEAF
AND
OTHER

LOAN
NET RATE
WEIGHT | (CENTS)

G H

AMOUNT

CHARGES | (DOLLARS)

| J

34452403 W
7 032456 G

10-1-9X

4137 39 28.5 85

500 4645

232.28

34452404 W
2 032457 G

10-1-9X

313435 29.0 75

500 .507%

253.75

34452405 W
3 032458 G

10-1-9X

51 32 30 19.56 86

500 3200

160.00

20

21

22

23

24

25

26

27

28

29

30

TOTAL NET WT.

1500 Tota!

Amount 646.00

7-CN (Rev. 15) Amend. 1

Continued on the next page
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Par. 191

191 Using CCC-Cotton A-1, Schedule of Pledged Cotton (Continued)

C
Distributing
CCC-Cotton A-1

D
Maintaining
Counter Copies

6-25-03

[7 CFR 1427.17] Distribute CCC-Cotton A-1 asfollows:

« fileorigina intheloan folder with warehouse receipts and other original loan
documents in alocked, fireproof file

+ file County Office copy in producer’sloan folder for usein entering datain
APSS

* give producer’s copy to the contact producer.

*--The practice of maintaining counter copies of CCC-Cotton A-1'sis prohibited.
County Offices are prohibited from divulging the terms of any price support or
payment transaction between CCC and an individual or other entity. Specifically,
loan or payment information must not disclose the name or identifying producer
numbers, such as a Social Security number, that would link the loan or payment
to theindividual or entity. It is permitted to disclose loan quantities or payment
levels aslong as that information cannot be linked to an individual or entity.

Loan information included on CCC-Cotton A-1, including the producer’s or
entity’ sidentification, may be provided to cotton merchantsif either of the

following apply:

* thedisclosure is approved ahead of time by the producer or entity
* the merchant is the agent designated for the loan quantity on CCC-605. --*
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Par. 192

192 Manual Loan Processing in APSS
A
Preparation Verify that offer shipping rate table, loan rates, and other tables are correctly
entered into the computer according td paragraph 65!
B
APSS Procedure Process loans according to the following table.
Step Action Result
1 On Menu PCAQQ5: Screen PCA 11000 will be displayed.
» ENTER"2"
« PRESS"Enter".
2 On Screen PCA 11000: IF... THEN go to...
. Screen PCA12000is | step 4.
e enter !
displayed
» either the producer’s last name or the producer’'s 1D
and type
« thecropyear Screen MACRO04-01 | step 3.
isdisplayed
+  the 90,000 series number assigned
+ PRESS"Enter".
3 On Screen MACRO04-01: Screen PCA 12000 will be displayed.
» enter the number for the desired producer
« PRESS“Enter”.
4 On Screen PCA12000: IF the producer
. . _ IS... THEN...
» ENTER"Y” tothequestion, “Isthisarecording of a
manually made action?’ correct and thisis Menu PLAQOO will
not are-entry of a be displayed. Goto
« ENTER"Y” or “N”, as applicable, to the following corrected loan step 6.
questions: not correct Screen PCA 11000
u . - will be redisplayed.
. ) Isth!sthe correct producer? , Return to step 2.
. Isthisthere-entry of a corrected loan? —
correct, but thisisa | Screen PCA12000
.  PRESS“Enter”. re-entry of a will be redisplayed.
corrected loan Go to step 5.
Continued on the next page
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Par. 192
192 Manual Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
5 On Screen PCA12000: Menu PLAOOO will be displayed.

» enter the crop year and loan number of the original loan
« PRESS“Enter”.

6 | F preprocessed bale data
according to THEN on
paragraph 170 is... Menu PLAOQO...
not being used ENTER “4”, and PRESS Screen PLC10000 will be displayed.
“Enter”. Goto step 9.
being used ENTER“8”, and PRESS Screen PL.C09000 will be displayed.
“Enter”. Gotostep 7.
7 On Screen PL.C09000: Screen PLCO09000 will be redisplayed.

« enter thefile name for the cotton data
e PRESS“Enter”.

8 IF the producer displayed
on Screen PLC09000 is... THEN...

correct ENTER “Y”, and PRESS Screen PLC10000 will be displayed.
“Enter”. Goto step 9.

incorrect ENTER “N”, and PRESS Screen PLC09000 will be redisplayed.
“Enter”. Return to step 7.

Continued on the next page
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Par. 192

192 Manual Loan Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
9 On Screen PLC10000, use the following table for | F the war ehouse
entering data in the applicable fields. codeis... THEN...
Fidd Entry onfile Screen PLC10005 will
. . . be displayed. Goto
Commodity Enter either of the following: step 11.
» “UP’ for upland cotton
« “ELS’ for ELS cotton.
Class Leave blank. not on file Screen PLC10000 will
be redisplayed with
Crop Year Defaulted to the crop year
a entered in step 2. Py the message, “Whse
- Code not found. If
Warehouse Code Enter the warehouse code that is approved code, enter
on the warehouse receipt. on the Offer Shipping
Does thisloan have | Enter either of the following: Rate Table before
multiple producers? continuing”. Goto
- “Y”ifajointloan step 10.
» “N”if not ajoint loan.
Loan Application Leave blank for 1996 and
Date subsequent year loans.
Isthis arepledged “N” must be entered. Cotton
loan? cannot be repledged for loan.
After all entries are completed, PRESS “Enter”.
10 PRESS “Cmd7”. Menu PCA0O05 will be redisplayed.
Note: Follow ingtructionsin 14-PS, Part 9,
Section 3, for updating the Offer
Shipping Rate Table.
11 Follow|subparagraph 187 B steps 11 through 18. Screen PLC11005 will be displayed.

Continued on the next page
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Par. 192

192 Manual Loan Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
12 On Screen PLC11005: IF... THEN...
» theloan summary data for the applicable receipt Y was entered Scre@n PLC11010 will
number will be displayed be displayed. Goto
play! step 13.
» ENTER“Y” or “N” to the question, “Doyouwant | “N” wasentered Screen PLC12500 will
to display summary for another receipt?’ be displayed. Goto
step 14.
+  PRESS“Enter”.
13 On Screen PLC11010: Screen PLC11005 will be redisplayed. Return to
step 12.
+ enter the receipt number for which the summary is
requested
e« PRESS“Enter”.
14 On Screen PLC12500: Screen PLC12505 will be displayed.
+ thefollowing information is displayed:
+  number of bales on the loan
+  loan amount
* enter:
»  research and promotion fees
+  sarvicefees
Note: The service fees displayed may be
changed by the user.
+ loan clerk fees
Note: Loan clerk feeswill only be
displayed if the preparation codeis
3, 3E, 4, or 4E. ENTER“0” if no
feeisapplicable.
» PRESS“Enter”.
Continued on the next page
10-6-00 7-CN (Rev. 15) Amend. 1 Page 3-75



Par. 192
192 Manual Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
15 On Screen PLC12505: IF thisis... THEN...
. - Lo i ajoint loan Screen PLA 16000
the following information is displayed: will be displayed. Go
»  loan amount tostep 16.
»  research and promotion fees
 savicefees
+ loan clerk fees, if applicable
+  disbursement amount
+ enter the following:
»  dateloan was actually disbursed
Exception:  If the preparation code was 4 or
4E, enter the date correct loan — -
documents are received in the not ajoint loan Menu PLAOOS5 will be
County Office. displayed. Goto
step 17.
»  manually calculated loan amount
+  manually calculated disbursement amount
Note: If the manually calculated amount does
not equal the system calculated amount,
an overdisbursement or
underdisbursement has occurred.
« PRESS“Enter”.
16 On Screen PLA16000: Menu PLAOOS5 will be displayed.
+ enter the total manual disbursement amounts for each
producer
« PRESS“Enter”.

Continued on the next page
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Par. 192

192 Manual Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
17 On Menu PLAQO5, use the following table for
entering the appropriate option. IF... THEN...
IF... THEN sdlect... | “1” wassdected | Screen PLA13005 will be
loan will be disbursed option L. displayed. Gotostep 18.
loan will not be completed at | option 5. “5” was sdected | Menu PCAQO05 will be
thistime redisplayed. Returntostep 1. All
PRESS “Enter” . loan information will be deleted.
18 On Screen PLA13005: Screen PCA97000 will be displayed.
e enter:
+ thedate of thelien search
* “Y” tothequestion, “Do you wish to
complete this process?’
e PRESS“Enter”.
19 On Screen PCA97000: CCC-Caotton A will be printed and Screen PCE65010
will be displayed.
» enter the printer ID to print forms and reports
e PRESS“Enter”.
Continued on the next page
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Par. 192
192 Manual Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
20 | On Screen PCE65010, ENTER“Y” or “N” tothe | |F... THEN...
question, *Do you want to reprint this form?” “Y” wasentered | « CCC-Cotton A will be reprinted
Screen PCE65010 will be
redisplayed. Repest this step.
“N” was entered « CCC-Caotton A-1 will be
printed
Screen PCE66010 will be
displayed.
21 | On Screen PCE66010, ENTER“Y” or “N” tothe | |F... THEN...

uestion, “Do you want t int thisf 7 ]
q y o reprint thistorm “Yy* wasentered | « CCC-Cotton A-1 will be

reprinted
»  Screen PCE66010 will be
redisplayed. Repeat this step.
“N” was entered ¢« CCC-Cotton A Continuation

and there are will be printed

more than

3 producers on » Screen PCE68010 will be
theloan displayed. Go to step 22.

“N” was entered goto step 23.
and thereare 3 or
less producers on
the loan

Continued on the next page
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192 Manual Loan Processing in APSS (Continued)

Par. 192

B
APSS Procedure
(Continued)
Step Action Result
22 | On Screen PCE68010, ENTER“Y” or “N” tothe | |F... THEN...
. “ H M 7)
question, “Do you want to reprint thisform? “y* was entered . CCC-Cotton A Continuation
will be reprinted
» Screen PCE68010 will be
redisplayed. Repest this step.
“N” was entered Go to step 23.
23 Accounting - Checkwriting procedure begins. After Accounting - Checkwriting procedure is complete,
Menu PCA005 will be redisplayed. Return to step 1.
193-196 (Reserved)
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Par. 197
Section 3 Loan Repayments, Ginned Cotton

197 Basc Provisons

*--A 2002 Through 2008 Crop Upland Cotton Repayments

11-14-02

[7 CFR 1427.19] A producer or agent designated on CCC-605 may repay the loan amount
for 1 or more bales of 2002 through 2008 crop upland cotton pledged as collateral for a--*
loan at alevel that isthe lesser of the following:

loan principal, plus interest that accrued on the loan principal during the loan period, plus
any compression and reconcentration charges that were previously paid by CCC

AWP, as determined by CCC and in effect on the day the repayment is received in the
County Office, adjusted for location, quality, and allowable CCA, multiplied times the
net bale weight, plus any compression charges that were previously paid by CCC, minus
warehouse storage charges according tq paragraph 198

*--Note: AWP cannot be adjusted by discounts and CCA to avalue less than zero.--*

See the following paragraphs:

22 to determine AWP and CCA in effect
26 to determine the allowable CCA

Note: When CCA is applicable and in effect, CCA is subtracted from AWP to calculate
the loan repayment rate.

27 for grades of cotton for which CCA is applicable
198 for instructions on how upland cotton cash loan repayments are calculated
201 for certificate exchanges

204 for accepting CCC-605’s.

Producers may repay the loan amount for bales after the loan has matured, if the receipts are
till in the County Office and the forfeiture has not been processed, by repaying the loan
principal, plus interest that accrued on the loan principal during the loan period, plus any
compression and reconcentration charges that were previously paid by CCC.
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Par. 197

197 Basic Provisions (Continued)

B

*E

12-26-00

ELS Cotton

[7 CFR 1427.19(c)(2)] A producer may repay the loan amount for 1 or more bales of ELS
cotton pledged as collateral for aloan by repaying the loan amount and charges, plus interest,
determined for these bales.

Commodity Certificate Exchanges
Commodity certificates may be purchased to exchange for upland cotton loan collateral if

AWRP is less than NALR for upland cotton. Se¢ paragraph 201 for more information.
Certificate exchanges cannot be made:

after upland cotton loan maturity
for ELS cotton loan collateral
for seed cotton loan collateral
for CCC-owned commodities.

Payment Limitation Provisions

[7 CFR 1400] See paragraphs 25, 43, and 44 for payment limitation provisions.
Using CCC-697

The repayment rate for an upland cotton loan cannot be “locked-in" using CCC-697.

CCC-697 does not apply to cotton because it is intended for use with farm-stored
commodities.--*
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Par. 197

197 Basic Provisions (Continued)

F

11-14-02

Types of Remittances

County Offices may accept the following types of remittances for repayment of a cotton loan:
e cash

e CCC-184

e posta money order

e check, draft, or money order issued by a bank

e check or draft issued by a person, firm, etc., and certified, guaranteed, or acceptable by
the bank on which it isdrawn

o*--wire transfers according tg subparagraph 209 A and 3-FI--*

e personal or corporate checks.

STC may require certified or cashier’s checks for cash redemptions of cotton loans when it is
considered necessary to protect CCC's interest. This requirement may be carried out on 1 of
the following:

e anindividual county basis

e aStatewide basis

e anindividual producer or buyer basisif that individual has demonstrated irresponsibility
by issuing a check for repayment that was later dishonored upon deposit.

County Offices shall:

e use prudent judgment in releasing loan collateral if an uncertified personal or corporate
check is offered to redeem aloan

e not accept checks that do not conform to proper business practices.
Releasing CCC-Cotton A

County Offices shall mark original CCC-Cotton A “PAID” and mail to the contact producer,
but not until 30 calendar days after the last bale applicable to the note has been redeemed.
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Par. 198
198 Upland Cotton Cash L oan Repayments

A Repayments

The following table explains how loan repayment amounts are calculated, on a bale-by-bale
basis, when the loan is repaid during the loan period.

Notes: The term AWP bale value means the AWP, as determined by CCC and in effect on
the day the repayment is received in the County Office, adjusted for location, for
quality, and for allowable CCA when applicable, multiplied times the net bale
weight. The AWP bale value cannot be less than zero.

In al instances the producer is responsible for paying any compression charges
previously paid by CCC.

¢ paragraph 49 for more information on tariff rates.

*_-The maturity date of each loan is the last day of the 9" calendar month following the
month in which the loan proceeds are disbursed.--*

IF the AWP balevalueis... THEN in calculating the repayment amount CCC...
below the NALR balevalue  shall:

¢ reduce the repayment amount by all storage charges
(tariff rate) that accrued from the date all documents
required from the producer for the loan were provided,
through the estimated date the receipts are released by
the County Office

e waiveall:
e reconcentration charges previously paid by CCC

e interest that accrued during the loan.
equal to or abovethe NALR e shall reduce the repayment amount by all or some of the

bale value by less than the storage charges (tariff rate) that accrued from the date all
sum of interest and documents required from the producer for the loan were
warehouse storage charges provided, through the estimated date the receipts are
that accrued during the loan released by the County Office

e may waive all or some of the:

e reconcentration charges previously paid by CCC
e interest that accrued during the loan.

abovethe NALR balevalue shall not:

by as much as or more than

the sum of interest and e provide acredit for any warehouse storage charges

storage charges that accrued

during the loan e waive any interest or reconcentration charges previously
paid by CCC.
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199

A Purpose

10-6-00

Cash Loan Repayments Through APSS

Par. 199

This paragraph provides procedure for repayment of a CCC-Cotton A loan with cash.

Preparation

Outstanding receivables and overdisbursements shall be liquidated according to 12-PS,
Part 9, Sections 5 and 6.

Repaying L oan

County Offices shall process cash repayments according to the following table.

Step
1

Action
On Menu PCAOQ05:

e ENTER"4”

e PRESS“Enter”.

On Screen PCA11000:

e enter:
e producer’s|D and type
e Cropyear

e |oan number

e PRESS“Enter”.
On Screen PCA12000:

e ENTER"Y” or “N”, as applicable,
to the following questions:

e “Isthisthe correct producer?’

e ‘“Isthisarecording of a
manually made action?’

e PRESS"Enter”.

Result
Screen PCA 11000 will be displayed.

Screen PCA12000 will be displayed.

IF theproducer is... THEN...
correct and thisisor ~ Screen
isnot amanually PCA 14000 will
made action be displayed.
Go to step 4.
not correct and this ~ Screen
isorisnot a PCA11000 will
manually made be redisplayed.
action Return to step 2.
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step
4

Action
On Screen PCA14000:

¢ theloan information will be displayed

e ENTER"Y” or “N”, as applicable, to
the following questions:

e “|sthisthe correct loan?’

e “Doyouwishto see
disbursements on this loan?’

e PRESS“Enter”.

On Screen PCA14000, the message, “The
loan is now marked as in-use by your
workstation. Please Wait”, will be
displayed.

On Screen PCA15000, the disbursements
made on the loan will be displayed. After
viewing disbursements, PRESS “Cmd1”.

Note PRESS “Enter” to continue
viewing disbursements on
additional bales.

Result
IF... THEN...
“Y” wasentered  Screen
to both questions  PCA14000 will
be redisplayed.
Go to gtep 5.
the loan is not Screen
correct PCA11000 will
be redisplayed.
Returnto step 2.
theloaniscorrect Screen
and the user does  PCA14000 will
not wish to see be redisplayed.
disbursementson  Go to step 5.
this loan
IF theuser... THEN...
requested to see Screen
the disbursements  PCA15000 will
on thisloan be displayed.
Go to step 6.
did not requestto  Menu
seethe PPCO00000 will
disbursementson  be displayed.
this loan Goto step 7.

Menu PPC00000 will be displayed.
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action Result

7 On Menu PPC00000: Screen PPC01000 will be displayed.
e ENTER*®1"
e PRESS“Enter”.

8 THEN on Screen
IFa.. PPC01000...
full repayment is ENTER“1”, and Screen PPC40200 will be displayed.
being made PRESS “Enter”. Go to gtep 10.
partial repayment is ENTER “2”, and Screen PPC01000 will be
being made PRESS “Enter”. redisplayed. Go to step 9.

9 IF theuser wants  THEN on Screen
to... PPC01000...
select receipt ENTER “1”, and Screen PPC40200 will be displayed.
numbers to be PRESS “Enter”.
repaid from alist of
all receiptson the
loan
enter the actua ENTER “27, and
receipt numbers PRESS “Enter”.
that will be repaid
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

12-26-00

Par. 199

Step
10

Action

On Screen PPC40200:

e enter:

e receipt release date

*--Note:

Release date must be the date the
receipt is actually released. It --*
shall not be more than 6 workdays
after the repayment date.

e repayment date

Notes: If thisisnot arecording of a

manually made action, the
repayment date must be either
of the following:

e thesamedate asthe
computer

e later than the computer date.

If thisisarecording of a
manually made action, the
repayment date may be earlier
than the computer date.

e “Y” or“N” tothe question, “Isthe loan

caled?

e therevised maturity date if the loan is

called

e “Y” or“N” tothe question, “Isthisawire

transfer?’

Note: This question isonly displayed

if the original loan principal was
$500,000 or more.

e PRESS"Enter”.

Result
IF theloanis.. THEN...
not called Screen
PPC40300
will be
displayed.
Goto
step 11.
calledand this  Screen
isafull PPC42900
repayment will be
displayed.
Go to gtep
26.
called, thisisa  Screen
partial PPC93000
repayment, and  will be
“1” wasentered displayed.
instep 9 Goto gep
13.
called, thisisa  Screen
partial PPC94000
repayment, and  will be
“2" wasentered displayed.
instep 9 Goto sep
14.
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action
11 On Screen PPC40300:

e ENTER"Y” or “N”, as applicable, to
the question, “ Should this repayment
be calculated using a CCC
determined value?’

e PRESS“Enter”.

Note: ENTER “N” only if the loan is
being called.

Result

IF... THEN...

“Y” wasentered  Screen
PPC40500 will
be displayed. Go
to step 12.

“N” wasentered  Screen

and thisisafull PPC42900 will

repayment be displayed. Go
to step 26.

“N” was entered,  Screen

thisis a partial PPC93000 will

repayment, and be displayed. Go

“1” was entered to step 13.

instep 9

“N” was entered,  Screen

thisis a partial PPC94000 will

repayment, and be displayed. Go

“2" was entered to step 14.

instep 9
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199

Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action Result
12 | On Screen PPC40500: IF... THEN...
“1” wasentered in | Screen
o enter: step 8, and thisisa | PPC42700 will
principal plus be displayed.
e announced AWP interest repayment | Go to step 27.
“1” was entered in | Screen
e announced CCA step 8, and thisisa | PCA49000,
market gain PCA41000, or
Note: Obtain AWP and CCA, repayment PCA42000 will
according td paragraph 22, to be display as
effective on the date of applicable.
repayment. Enter in cents per “1” wasentered in | Screen
pound. step 9 PPC93000 will
be displayed.
e compression charge per bale Go to step 13.
“2" wasentered in | Screen
Note: A compression chargeis step 9 PPC94000 will
only required if charges be displayed.
were paid by CCC during Go to step 14.
reconcentration.
e location differential will be displayed
e PRESS“Enter”.
13 | On Screen PPC93000, all of the IF... THEN go to...
outstanding warehouse receipt numbers for | Screen PCA49000 | step 15.
the loan will be displayed. is displayed
IF all thereceipts Screen PCA41000 | step 16.
displayed are... THEN... is displayed
to be repaid PRESS“Cmd22”. | Screen PCA42000 | step 22.
is displayed
not to be repaid e ENTER“Y” by | Screen PCA43000 | step 24.
each receipt is displayed
number to be Screen PPC42900 | step 26.
repaid is displayed
Screen PPC42700 | step 27.
e PRESS“Enter”. | isdisplayed
14 | On Screen PPC94000:
e enter the receipt numbers for the bales
to be repaid
e PRESS“Enter”.
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action
15 Print Screen PCA49000 and PRESS
“Cmd7”.

Notes: Screen PCA49000 will display
when 1 or more producer ID’s on
the loan are 1 of the following:

e recorded in the entity file, but
are not active for the applicable
crop year

e not recorded in the entity file.
Producers with the following entity
types must be recorded in the entity

file:

e “027,“03,“04","“05", “06",
“10”, or “17”

e “O7"if thelD typeis“E” or “I”.

Result
Menu PCAQ05 will be redisplayed.
Returnto step 1.

Note: The user will not be able to
complete the applicable
repayment until the entity
file has been corrected.
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Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

Par. 199

Action
Screen PCA41000 will display
members of a joint operation that are
producers on the loan. The user must
verify whether the members are correct
by answering the question, “Are

members correct?’
IFthemembersare... THEN...
correct ENTER*“Y™".
incorrect ENTER “N”".

Screen PCA41000 will allow the user
to add or delete members by answering
the question, “Add or Delete

Members?’

IF amember istobe... THEN...
added ENTER “A”.
deleted ENTER“D".
On Screen MACRO04:

e enter either of the following:

e thelast 4 digits of the
producer’s D to be added

e |ast name of producer to be
added

e PRESS“Enter”.
On Screen PCA41000:

e ENTER“Y” next to each member
to be deleted

e PRESS"“Enter”.

Result

Screen PCA41010 will be displayed.
Go to step 20.

Screen PCA41000 will be redisplayed.
Go to step 17.

Screen MACRO4 will be displayed. Go
to step 18.

Screen PCA41000 will be redisplayed.
Go to step 19.

If more than 1 producer matches the
data entered by the user, the user must
select the correct producer from the list.

After the correct producer is selected,
Screen PCA41000 will be redisplayed.
Return to step 16.

Screen PCA41000 will be redisplayed.
Return to step 16.

199
Step
16
17
18
19
10-6-00
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action Result
20  Screen PCA41010 will display the
following information for each member of
the joint operation:
e permitted entity share
Note: Each permitted share cannot
exceed 1.0000.
e actual share of the joint operation.
Note: Sum of all shares must equal
1.0000.
The user must verify whether the shares
are correct by answering the question,
“Are the shares correct?’
IF sharesare... THEN...
correct ENTER*“Y”, and Screen PCA42000 will be
PRESS “Enter”. displayed. Go to step 22.
incorrect ENTER “N”, and Screen PCA41010 will be
PRESS “Enter”. redisplayed. Go to step 21.
21 On Screen PCA41010: IF shares... THEN...
pass the Screen
e after al the shares have been corrected, validation and PCA42000 will
ENTER “Y” to the question, “Arethe  no other joint be displayed.
shares correct?’ operation isa Go to step 22.
producer on the
e PRESS“Enter”. loan
pass the Screen
Note: Permitted entity shares for entity validation and PCA41000 will
type “99” equal 0.0000. another joint be redisplayed
operationisa with anew joint
producer onthe  operation to
loan verify. Return
to step 16.
do not pass Screen
validation PCA41010 will
be redisplayed.
Returnto
step 20.
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Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step
22

Action
Screen PCA42000 will display the percent
of cropland factors for each:

e member of ajoint operation that is
associated with the loan

Note: These producers are identified
with “MJO”.

e producer on the loan who is not ajoint
operation and whose percent of cropland
factor is less than 1.0000.

The user must verify whether the percent of
cropland is correct for each producer by
answering the question, “Is the percent of
cropland factor for each producer correct?’

Note: Seée Exhibit 117 for rules for
determining the correct percent of
cropland factor.

IF the percent of

cropland factor...  THEN...
for all producersis ENTER“Y”, and
correct PRESS “Enter”.

for 1 or more ENTER “N”, and

Result
IF... THEN go to...
Screen step 24.
PCA43000 is
displayed
Screen step 27.
PPC42700 is
displayed

Screen PCA42000 will be

producersis PRESS “Enter”. redisplayed. Go to step 23.
incorrect
23  On Screen PCA42000: IF... THEN go to...
Screen step 24.
o after all the percent of cropland factors PCA43000 is
have been corrected, ENTER “Y” tothe  displayed
question, “Is the percent of cropland Screen step 27.
factor correct for each producer?’ PPC42700 is
displayed
e PRESS“Enter”.
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Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

Par. 199

Action
Screen PCA43000 will display multi-
county producers who do not have an
active payment limitation record. The
payment limitation for the producersis
automatically set at zero and can be

increased by the user.

I F the payment

limitation is... THEN...

correct ENTER“Y”, and
PRESS “Enter”.

incorrect ENTER “N”, and
PRESS “Enter”.

On Screen PCA43000:

e enter the correct payment limitation
amount for each producer

e PRESS“Enter”.

On Screen PPC42900, ENTER “Y™” or
“N” to the question, “Do you wish to
complete this repayment?’

Result

Screen PPC42700 will be displayed.

Go to step 27.

Screen PCA43000 will be
redisplayed. Go to step 25.

IF...

another producer
ID ontheloan
has an inactive
payment
limitation record

no other producer
ID’sontheloan
have an inactive
payment
limitation record
IF...

“Y” was entered

“N” was entered

THEN...

Screen
PCA43000 will
be redisplayed
with a new
producer ID.
Return to step 24.
Screen
PPC42700 will
be displayed. Go
to step 27.

THEN...

Screen
PPC98000 will
be displayed. Go
to step 30.

Menu PCA005
will be
redisplayed.
Returnto step 1.

199
Step
24
25
26
10-6-00
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199

Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

12-27-01

Par. 199

Step Action
27 On Screen PPC42700, ENTER “Y” or
“N” to the following questions:

e “Do you wish to complete this
repayment?’

e “Doyouwishto print a TSR report?’

*--Note: This screen may indicate a

negative value in

circumstances where the net

loan rateis less than the loan
gain.--*

28  On Screen PPC83500, ENTER “Y” or
“N” to the question, “Would you like to
reprint the form?’

29 On Screen PPC42700, ENTER “Y™” or
“N” to the question, “Do you wish to
complete this repayment?’

Result

IF you... THEN...

wishto printthe e Market Gain

TSR report TSR will be
printed

e Screen
PPC83500 will
be displayed.
Go to step 28.
answer “N” to Menu PCAQ05
both questions  will be
redisplayed.
Returnto step 1.
do not wish to Screen PPC98000
print the TSR will be displayed.

report, but want  Go to step 30.

to complete the

repayment

IF... THEN...

“Y” wasentered e Market Gain
TSR will be
reprinted

e Screen
PPC83500 will
be redisplayed.
Repest this
step.

“N” wasentered Screen PPC42700
will be
redisplayed. Go to
step 29.

IF... THEN...

“Y” wasentered Screen PPC98000
will be displayed.
Go to step 30.

“N” wasentered Menu PCA005
will be
redisplayed.

Returnto step 1.
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199 Cash Loan Repayments Through APSS (Continued)

C Repaying Loan (Continued)

10-6-00

Par. 199

Step Action
30 On Screen PPC98000:

e enter the smaller of the:
e amount due

e amount received from the
producer

e PRESS“Enter”.
31 On Screen PPC98000:

e the message, “A receivable will be
created for the difference in
amounts’, will be displayed

e PRESS“Enter”.
32 On Screen PCA97000:

e enter the printer ID to print forms
and reports

e PRESS“Enter”.

33 On Screen PCE50010, ENTER “Y” or
“N” to the question, “Do you want to
reprint this form?’

Result
IF theentered
amount is... THEN...
equal to the Screen PCA97000
amount due will be displayed. Go
to step 32.
less than the Screen PPC98000
amount due will be redisplayed.
Go to step 31.

Screen PCA97000 will be displayed.

CCC-500 will be printed, and Screen
PCES50010 will be displayed.

IF... THEN...
“Y” was e CCC-500 will be
entered reprinted

e Screen PCE50010

will be

redisplayed.

Repest this step.
“N” was e CCC-Cotton A-1
entered will be printed

e Screen PCE66010
will be displayed.
Go to step 34.
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Par. 199

199 Cash Loan Repayments Through APSS (Continued)
C Repaying Loan (Continued)
Step Action Result
34  On Screen PCE66010, ENTER“Y”  IF... THEN...
or “N” to the question, “Do you want “Y” was entered e CCC-Cotton A-1
to reprint this form?’ will be reprinted
e Screen PCE66010
will be
redisplayed.
Repest this step.
“N” wasentered, e Market Gain TSR
market gain is will be printed
applicable, and
the Market Gain e Screen PCES83010
TSR has not been will be displayed.
printed Go to step 35.
“N” wasentered,  Screen AGK00500
market gainisor  will be displayed. Go
isnot applicable,  to step 36.
and the Market
Gain TSR has
already been
printed
35 On Screen PCE83010, ENTER“Y”  IF... THEN...
or “N” to the question, “Do youwant “Y” was entered e Market Gain TSR
to reprint this form?’ will be reprinted
e Screen PCE83010
will be
redisplayed.
Repest this step.
“N” was entered Screen AGK00500
will be displayed. Go
to step 36.
36  Accounting - Cash Receipts After Accounting - Checkwriting
procedure begins. procedure is complete, Menu PCAQO05 will
be redisplayed. Return to step 1.
*--Note:  If there is an amount
owed by CCC, the payee
to be entered on Screen
ABK10001 is whomever
remitted the repayment
amount (producer or
producer’s agent).--*
See 1-FI for Accounting -
Checkwriting procedure.
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Par. 200
200  Explaining CCC-500, L oan Repayment Receipt

A Explaining Itemson CCC-500

This table explains the items on CCC-500 that are applicable to cotton loans.

Item Explanation
land 2 Self-explanatory.
Loan number applicable to the bales being redeemed.
Crop year applicable to the bales being redeemed.
Commodity being redeemed.
Loan type and, if applicable, warehouse code.
The total dollar amount required to redeem the bales processed in this
redemption.
8A Total number of pounds of cotton, including the number of bales, being
redeemed.
8B Total principal amount for the bales redeemed.
8C Total amount of interest paid.

~No ok w

Note: When AWP is below the national loan rate, the entire interest
amount is waived.
8D Average cost per pound for the bales redeemed.
9A Outstanding quantity, shown in pounds, including the number of bales
remaining under loan after this redemption.
9B Outstanding principal amount remaining after this redemption.
10A Warehouse receipt numbers redeemed in this redemption.
10B Quantity, in pounds, redeemed in this redemption.
10C Applicable loan disbursement date.
10D Date bales were redeemed.
10E e Dollar amount required to repay the bale without storage credit.
e Dollar amount of storage credit applicable to the bale.
10Fand G Not applicable to cotton loans.
11A Tota dollar amount of storage credit applicable to this redemption.
11Band C Not applicable to cotton loans.

12 Dishonored check notice.

13 The following will be printed, as applicable:
e explanation of the repayment e AWP
e location differential e compression charge, per bale
e estimated receipt release date e total CCA for the repayment.
e total market gain for the repayment

14 CED shall sign and date. Provide copy of CCC-500 to:

e contact producer
e person making redemption if different than the contact producer
e warehouse where the loan collateral was stored.
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Par. 200
200 Explaining CCC-500, L oan Repayment Receipt (Continued)

B Example of CCC-500

This is an example of CCC-500.

CCC-500 .- . U.S. DEFARTHMENT OF AGRICULTURE 1. STATE AND COUNTY CODE
(07-25-96) Commodity Credit Corporation }
o LOAN REPAYMENT RECEIPT . ) )
Farm CCC-506-1 is incorpaorated into this page of CCC-506 when this box is marked HI]
2. NA'E AND ADDRESS 3. LOAN M0 14 CROP \TEER_{S. cﬁ?ﬁﬁﬁﬁ_—]‘ 4. TYPE Lo - AT, REC'D.

1
| i i
Sam Jones | i _ Iwareh: storedi 780
Rt 1 "Box 630 | 628 | ~'9x |Cotton-UP Warebouse iy .51
Some City, SS 12345 ! L ! §Mmecmk=amsg
i | | | i
. REDEENED WITH THIS FAYHENT |” 9. OUTSTAMDING BALANCE AFTER THIS PAYHEHT T
A, TOTAL nuanrxwvis. PRINCIPAL 2. INTEREST 1D, UNIT COsT éA. CUANTITY 1B, AT {Excludina Interests
2,502.00, e t‘i 31 i .
(5 Bales)i ?52'99 -‘ |i : } ( Bales) i

16. BREAKDDWN OF COLLATERAL RELEASED AND QUTSTANDING BALANCE BY SEAL NO. OR WAREHOUSE RECEIFT NO.

SEAL BO.(S) OR QUANTITY DATE AMOUNT PRID | BALANCE AFTER PAYHENT
WAREHOUSE RECEIFT ND. (5} FEDEEHED DISBURSED |DATE REPAID (13- 87 i
: | QUANTITY i PRINCIFAL
& K e Tt el B t £ |
487 .00 10/2279x | 03/22/9% 161.68/ €.87 { i
518.00 10/22/9% }o03/22/9% 171.98/ 6.87 ,

502 .00 !} 10/22/9% | ga/22/9% 151.10/ 6.87

499,00 | 10/22/9x {03/22/9% 167.41/ 6.87

iAW N

]
496 .00 |10/22/9x }03/22/9% 162.69/ 6.87

11. RESERVE STORAGE AMD OTHER CHARGES

fi. UNESRNED STORAGE i B. INTEREST OR UNEARMED STORAGE C. LIBIGATED DAMASES
WHSE CHRG CREDIT $ 34.35 :

12. DISHONGRED CHECK NOTICE
If thiz check is dishonored. there may be a $25 dishonored check fee applicable. Also, lhe
G overdue accounts.  This late payment chavge will be applied on'a daily basis. The iate pa
applied to the debt shall vemain in effect until the gebl is setiled. In case of partial p
smount veceived will be applied first o lhe scorued late payaent rye and Bhew 1o ih
charge shall be expressed as a raie of interesi which is charged an delinquent debis and <k
Rejisier by the Exaculive Vice Fresident,

_—

overdue amounts, the
amount. The late payaent
1'be published in the Federal

13. REMARKS
The loan collateral shows on this receipt and on any attached CCC-500-1, was redeemed at a CCC Determined
value.
Adjusted World Price 47.26 Compression Charge .0000 Course Count Adjustment .96
Location Differential -.05 Est. Receipt Release bate 03/22/5X Market Gain 138.13

Thank you for your remitrance .

%4, Credit for thig repayment i

w

sub ject to collection of checks and verification of compulsiions.

COMMORITY CREDIT CORFPORATION 108TE
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201

5-9-02

Commodity Certificate Exchange for Loan Collateral

A Policy

Par. 201

Effective since February 22, 2000, upland cotton marketing assistance loan collateral has
been eligible for exchange for commodity certificates if AWP islessthan NALR. This

exchange process no longer involves issuance of CCC-6.

Commodity certificates are not issued for any of the following:

o*--exchange with collateral of any low grade upland cotton loan for which the repayment

rate calculates as a negative--*
e exchange with collateral of seed cotton loans
e exchange with collateral of ELS cotton loans
e CCC-owned inventory.
Market gains from exchanging certificates for loan collateral are not:

e reported by FSA to IRS on CCC-1099-G
e subject to payment limitation.

Loan collateral exchanged for a commodity certificate:

o*--must meet all eligibility requirements, including beneficial interest, according to

paragraph 1184-*
e isnot eligibleto be repledged.
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201

*--B Commodity Certificate Exchange Process

3-21-02

Par. 201

Commaodity Certificate Exchange for Loan Collateral (Continued)

The following are the steps by which loan collateral is exchanged for commodity certificates.

Step

Action for Regular Loan Repayments
Using Commodity Certificate
Exchanges

Action for “Turn-Around” Loans
(Loans Requested for Immediate
Exchange for Commaodity Certificates)

CCC-694-2 may be signed, submitted, and accepted from:

e aproducer who submits
CCC-694-2's according to
[subparagraph 1811 B

e aproducer’s agent authorized on
CCC-605 or FSA-211.

only producers who submit forms
according tq subparagraph 181 B and an
original copy of CCC-694-2 that is:

e completed according to
[subparagraphs 181 C and|201 D

e dated no earlier than the date of the
loan application.

2 | ldentify loan and loan quantity and loan repayment amount using:
e marketing loan option in APSS
e producer or producer agent supplied repayment data according to
E
e estimated value using average bale weights according ta subparagraph 202 B.
3 | AWP used to compute the certificate value is:

AWP in effect on the day repayment
funds are received in the County Office.

AWP on the date (or later of multiple
dates) entered under CCC-694-2, item 8,
even if thisdate is earlier than the date
the County Office processes the
transaction.
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Par. 201

201 Commodity Certificate Exchange for Loan Collateral (Continued)

*--B  Commodity Certificate Exchange Process (Continued)

3-21-02

Action for Regular Loan Repayments
Using Commodity Certificate

Action for “Turn-Around” Loans
(Loans Requested for Immediate

Step Exchanges Exchange for Commaodity Certificates)
Provisons Common to All Certificate Exchanges
4 | Processing certificate exchange transaction may occur on:

o the day the certificate exchange transaction is received by the County Office

e any subsequent day.

5 | If the payment received for the commodity certificate exceeds the value of the
certificate, issue the certificate and refund the difference.
6 | The County Office enters transmission into APSS and releases to loan collateral.

*
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Par. 201

201 Commodity Certificate Exchange for Loan Collateral (Continued)

C Purpose and Use of CCC-694-2

CCC-694-2 is the acknowledgment of the commodity certificate purchase by the
producer/producer’ s agent.

County Offices shall prepare 1 CCC-694-2 for all loans being exchanged at 1 time that
includes all the commodity transaction codes, as provided by APSS, for all the loans.

CCC-694-2 must never leave the County Office, be copied, or be FAXed. Each
CCC-694-2 isfiled in the producer’ s loan folder.

D Completing CCC-694-2

3-21-02

*--Manually complete CCC-694-2 according to this table and place completed CCC-694-2 in
the producer’ s applicable loan folder.

Item

~ouhwd

Instructionsfor Certificate Exchanges
Requested After Disbursement of
L oan Proceeds
Enter the crop year.
Enter name and address of the producer
or producer’s agent.

Instructionsfor Loans Requested for
Immediate Exchange for
Commaodity Certificates

Enter the name and address of the
producer. Agents designated by
CCC-605 are not authorized to request
an exchange.

Enter the ID number of the producer requesting the certificate.

No entry isrequired.

Enter the check number received from the certificate buyer.

Enter the date of the check.
Enter the amount of the check.

Enter the commodity certificate transaction number or numbers assigned by APSS

as printed on CCC-500.
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Par. 201
201 Commodity Certificate Exchange for Loan Collateral (Continued)

D Completing CCC-694-2 (Continued)

Instructionsfor Certificate Exchanges Instructionsfor Loans Requested for

Requested After Disbursement of Immediate Exchange for
Item L oan Proceeds Commaodity Certificates
8 Obtain the signature and date of Obtain the signature and date of the
signature by either of the following: signature by the producer or producers.

e producer or producers

e producer’s agent if supported by
CCC-605.
9  No entry isrequired. Enter the following statement to be
signed by the producer:

“I acknowledge that this request for an
immediate exchange of loan collateral
for acommodity certificate, to be
applicable to the attached list of cotton
bales, is an irrevocable request that
cannot be altered or withdrawn under
any circumstance.”

Enter the entity, and holder 1D
if applicable, to whom the cotton loan
collateral isto be released.

*--Producer certification of
lienholder:

Producer can elect to identify
any lienholder. CCC-679 must
be submitted to issue check to
lienholder.

Note: Lien searches are not required
for immediate exchange for
commodity certificates.--*
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Par. 201
201 Commodity Certificate Exchange for Loan Collateral (Continued)

D Completing CCC-694-2 (Continued)

Thisis an example of acompleted CCC-694-2.

REPRODUCE LOCALLY. Include farm number and date on all reproductions. Form Approved - OMB No. 0560-0087
CCC-694-2 U.S. DEPARTMENT OF AGRICULTURE 1. Crop Year
(04-27-00) Commedity Credit Corporation
ACKNOWLEDGMENT OF COMMODITY CERTIFICATE PURCHASE 2000
2A. Name and Address of Contact Producer 3. Name of Seller:

Jeff Thomas

RR 1, Box 2
Anytown, USA COMMODITY CREDIT CORPORATION

2B. Producer ID Number: XXX =XX-XXXX

PART A - COMMODITY CERTIFICATE EXCHANGE IDENTIFICATION
4. Check Number 5. Check Date 6. Check Amount 7. Commodity Certificate Transaction No.(s)

00-00210-0001
00-00256-0002

3302 2-22-00 $ 9,500
PART B - PRODUCER REQUEST AND AGREEMENT

8. 1acknowledge: (1) receipt of Commodity Credit Corporation (CCC) Commodity Certificate which 1 requested to purchase
from CCC; (2) that the certificate will be exchanged with CCC in the manner specified in CCC regulations at 7 CFR Part
1400 in order that [ may receive commodities from CCC which had been pledged as collateral for a CCC marketing assistanc¢
loan; and (3) that for purposes of valuing the commodity acquired under this transaction, such value will be the marketing loah
repayment rate applicable under 7 CFR Parts 1421 (commodities other than upland cotton) and 1427 (upland cotton) for the
commodity determined as of the day T made payment to CCC for the commodity certificate.

Producer’s Signature |Date Producer’s Signature IDale
/s/ Jeff Thomas 2-22-00

Producer's Signature IDate Producer’s Signature IDale
9. REMARKS:

NOTE: The above statements are made in accordance with the Privacy Act of 1974 (5 USC 522a) and Paperwork Reduction Act of
1995, as amended. 7 CFR Parts 1401, 1421, 1425, and 1427 authorize collection of the above information. Providing this
information is voluntary; however, without it authorization may not be granted. This information may be provided to other
agencies, IRS, Department of Justice, or other State and Federal law enforcement agencies, and in response to a court
magistrate or administrative tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 651,
1001; 156 USC 714m; and 31 USC 3729, may be applicable to the information provided.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond
to, a collection of information unless it displays a valid OMB control number. The valid OMB control number for this information is
0560-0087. The time required to complete this information collection is estimated to average 6 minutes per response, including the
time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of information.

The U.S. Department of Agricuiture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion,
age, disability, political beliefs, sexual orientation, and merital or femily status. (Not all prohibited bases apply to all programs.) Persons with disabilities who require
ife tive means for jcation of program ir. ion (Braille, large prinf, audiotape, etc.) should contact USDA’s TARGET Center at (202) 720-2600 (voice

and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Buildi 7400 Independ A , SW,

Washington, D.C. 20250-8410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer.
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Par. 201
201 Commodity Certificate Exchange for Loan Collateral (Continued)

E Commodity Certificate Exchange for Producer Agent Not Present to Sign CCC-694-2
Use this alternative when:

e commodity certificate exchanges are requested by a producer agent designated by
CCC-605

e the producer agent is not present in the County Office at the time of the request.

*--Note: Thisalternative does not apply if aloan is requested for immediate exchange with a
commodity certificate.--*

A designated producer agent must provide FSA with CCC-605, CCC-605-1, or abale list, to
be retained by the County Office for each commodity certificate exchange that must:

e besigned and dated by the producer or his agent
e have entered on either side the following statement:

“I acknowledge: (1) receipt of Commodity Credit Corporation (CCC) Commodity
Certificate which | requested to purchase from CCC; (2) that the certificate will be
exchanged with CCC in the manner specified in CCC regulations at 7 CFR Part 1400 in
order that | may receive commodities from CCC which had previously been pledged as
collateral for a CCC marketing assistance loan; and (3) that for purposes of valuing the
commodity acquired under this transaction, such value will be the marketing loan
repayment rate applicable under 7 CFR Parts 1421 (commodities other than upland
cotton) and 1427 (upland cotton) for the commodity determined as of the day | made
payment to CCC for the commodity certificate.”

F Completing the Exchange
When either CCC-694-2 or the statement added to CCC-605 has been signed (signature of
*--1 or the other, but not both is required) and payment for the commodity certificate has been
received, County Offices shall:--*

e immediately release the loan quantity in the norma manner
e record the exchange in APSS.
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Par. 202
202  Estimating Upland Cotton L oan Repayments

A When to Estimate Repayments
County Offices may estimate upland cotton loan repayments when the:
e computer isnot operating

e workload in the County Office will not permit loan repayment processing when
repayment is requested.

Note: County Offices shall ensure that the estimated repayment amount takes into
consideration the producer’s remaining payment limitation.

B Using Average Bale Weights
County Offices may estimate loan repayment amounts for cash redemptions and certificate
exchanges by multiplying the applicable average bale weight times the number of bales being
redeemed times the lesser of the following:

e AWP, according td paragraph 22, adjusted for any positive location differential
¢ highest loan rate applicable to the loan, plus applicable interest.

Note: The location differential is equal to the difference between the county loan rate where
the cotton is stored minus NALR.
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202  Estimating Upland Cotton L oan Repayments (Continued)

C State Average Bale Weights

10-6-00

Thistable lists bale weights for average quality by State.

Par. 202

State
Alabama
Arizona
Arkansas
California
Florida
Georgia
Kansas
Louisiana
Mississippi
Missouri
New Mexico
North Carolina
Oklahoma
South Carolina
Tennessee
Texas
Virginia

Bale Weight Average Quality

486
496
480
504
463
488
397
a77
487
482
456
481
436
462
471
457
494
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Par. 202

202  Estimating Upland Cotton L oan Repayments (Continued)

D Example Repayment Value Calculation

10-6-00

Estimated loan repayment value is equal to the national AWP, adjusted for any positive
location differential, times the average bale weight, times the number of bales being
redeemed.

This example is for 10 bales of 2000 crop cotton stored a a warehouse in Lonoke County,
Arkansas.

AWP = $0.3380

Location Differential = $0.0070 ($0.5305 -$0.5235)

Bale Weight = 480 (Arkansas average)

($0.3380 + $0.0070) x 480 Ibs. = $165.60 x 10 = $1,656.00.
Using Producer- or Agent-Supplied Repayment Data
If aproducer or, if applicable, an agent provides bale repayment data and the data is
determined reasonable by the County Office, the County Office may use the datainstead of
average bale weights.

The data must show, a a minimum, the following for all bales being redeemed:

e actual individual bale repayment amount
e total repayment amount.

Note: If the data does not meet the minimum requirement, estimate the repayment using
average bale weights according to subparagraph D.
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Par. 202
202  Estimating Upland Cotton L oan Repayments (Continued)

F Entering Repayment Into APSS
County Offices shall, as soon as possible, but no later than 30 calendar days after releasing

warehouse receipts based on estimates or producer- or agent-supplied repayment data,
process the transaction as a manual repayment through APSS according to| paragraph 199

*--See paragraph 210 for instructions about release of receipts.

Notes: If abalance or refund is due, follow subparagraph G.

If according to[subparagraph 210 B, the person has been advised that an--*
insufficient amount has been received, the County Office shall not process the
repayment before the earlier of:

¢ thedatethe additional amount is received
e 16" calendar day after the notification.

Note: Take action according to when additional amount is received as follows.

| F additional amount isreceived... THEN County Office shall...

within the 15 calendar days immediately release the additional warehouse
receipts.

after the 15" calendar day but beforethe immediately release the additional warehouse

repayment is processed in APSS receipts and, when repayment is processed in
APSS, use the repayment rate in effect on the
day:

e theinitial repayment amount was received in
the County Office for warehouse receipts
that wereinitially released

e the additional amount was received in the
County Office for the additional warehouse

receipts that were released.
after the repayment has been processed  apply the repayment to any outstanding amount
in APSS due and refund any excess or return the payment

if no amount is due.
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Par. 202
202  Estimating Upland Cotton L oan Repayments (Continued)

G Balances Due and Applicable Refunds
After the repayment has been entered into APSS and a

e balanceisdue CCC, request the person that redeemed the bales to provide the additional
amount due within 15 calendar days

Note: Send the notification letter and, if applicable, demand letter according to
to the contact producer listed on CCC-Cotton A if:

e aproducer on CCC-Cotton A made the repayment

e repayment is not received within 15 calendar days from the person redeeming
the loan.

o refund is due, make the refund payable to the person who redeemed the bales.
Note: County Office shall not make manually calculated refunds.
H Reviewing Repayment Data, if Applicable
If, after recording repayment data through APSS, it is found that an agent or a producer
continually submitsless cash* * * than is needed for the repayment amount, advise the

producer or agent that:

e further producer- or agent-supplied repayment calculations will not be accepted
e warehouse receipts will not be released until both of the following occur:

e therepayment has been processed through APSS

e adetermination has been made that the remittance is sufficient to redeem all bales
requested.
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Par. 203
203 Insufficient Cash Repayment Amounts

A Applicability
County Offices shall use this process when processing a repayment that is not an estimated

repayment or arepayment with denied market gain for which an insufficient repayment
amount is received to redeem all bales requested.

Note: Continue to estimate repayments according t¢ paragraph 202|

B Handling Insufficient Payments
If the repayment amount received is less than the amount indicated on Screen PPC42900
when processing the repayment, print Screen PPC42900 and PRESS “Cmd7”. Processthe
repayment again redeeming only the number of bales for which sufficient funds are received.
County Offices shall:

o release only those warehouse receipts repaid during the APSS repayment

e not issue any refund check that was generated by APSS for a maximum of 15 calendar
days

e immediately notify the person making the repayment:

e of the amount required to redeem the additional bales not released, minus the amount
of the refund check

e if the additional amount due is received within 15 calendar days, repayment for the
additional bales will be made at the same repayment rate as those bales previously
redeemed and released
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Par. 203
203 Insufficient Cash Repayment Amounts (Continued)

B Handling Insufficient Payments (Continued)
o if additional funds are:
e received within 15 calendar days, cancel the refund check and reissue the check to
CCC to repay the unreleased bales, using the additional money received and the
refund check, at the same repayment rate used for the released bales

Note: Inthis case, the withheld bales shall be considered redeemed and processed on
the same date as the previously released bales.

e not received within 15 calendar days, issue the refund check to the person making the
repayment on the 16" calendar day.

Note: After 15 calendar days, the repayment for the withheld bales must be
calculated at the rate in effect on the date any additional funds are received in
the County Office.

C Intentional Insufficient Repayments

If it appears that the only reason the repayment is insufficient was to lock in AWP, County
Offices shall immediately send any refund check to the person making the repayment.

In addition to issuing the refund check, notify the person making the repayment that the

repayment rate for the bales not released shall be calculated at the rate in effect on the date
additional funds are received in the County Office.
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Par. 204

*1-204 Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton

A General Use and Purpose

7-28-04

[7 CFR 1427.5(e)(2)(iii)] and [7 CFR 1427.19] Producers use a single CCC-605 for each
loan to:

identify and designate an agent for the 1 loan specified on the form

authorize such agent the option to redeem all or aportion of the bales of cotton pledged
as collateral for aloan identified on the form

authorize CCC to process the redemption and release of the loan collateral using the CCR
process.

Producers using this form provide both the agent designation and authorizations established
by the producer; none of these functions can be provided separately or independent of the
others.

Execution of CCC-605 does not relieve any producer from the terms and conditions of the
loan note and security agreement.

Producer Use and Cancdllation

[7 CFR 1427.5(e)(2)(F)] A producer who executes CCC-605 has several options regarding
the disposition of the cotton loan collateral identified on CCC-605. The producer may:

cancel CCC-605 by providing written, signed, and dated notice to the County Office
where the loan was processed containing the following information:

e the agent name

e |oan number

e applicable bales

redeem the loan collateral or exchange the loan collateral for commodity certificates

either themselves, effectively canceling CCC-605, or by request of the producer’s

designated agent processed by either of the following:

e County Office by providing the required repayment funds

e CCR, which isavailable for use by producer or producer’s agent that has an
established EWR holder ID provided by EWR provider, who are registered and
authenticated for CCR use

forfeit the loan collateral to CCC unless redeemed by the producer’ s agent.--*
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Par. 204

*--204 Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

C Resolving Concurrent Agent and Producer Redemption Requests

7-28-04

Requests for loan redemption may be submitted through CCR and County Office at the same
time. CCC processes the request and releases the cotton to the first entity, either the producer
or producer’s agent, that provides repayment funds to CCC.

Under CCR, cotton loan collaterd is:

e committed when fundsare received and not available for a subsequent redemption
requested at a County Office

e not committed by a pending CCR invoice for which no funds have been received.

When a County Office is informed that CCR invoice is pending, before accepting funds for a
subsequent redemption request, the County Office shall determine whether funds have been
transmitted to CCC by calling Shannon Fulghem, COPSS, at 816-926-1533.

If funds have not been transmitted to CCR based on a pending invoice request by an agent,
and the EAD indicator is:

e “N”, the County Office shall process the repayment in APSS, and release bales
“Y”, the County Office shall:

e reset theindicator to “N”, process the repayment in APSS, and release bales
e reset theindicator to “Y”, if there are outstanding bales.

If funds have been transmitted to CCR, County Office shall not process the request
presented to them. The cotton will be released under CCR.

Use by Producers Designated Agents

Entities designated and authorized by producers on CCC-605, and any subsequent-designated
agents, have authority to exercise an option to obtain cotton loan collateral by either repaying
the producer’s cotton loan or requesting that such cotton be exchanged for commodity
certificates.

Producers designated agents are not obligated to exercise the option provided under the
terms of CCC-605.--*
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Par. 204
*--204 Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)
D Useby Producers Designated Agents (Continued)
Such agents do not own the cotton or any “equity” init. Any loss of ownership, title, or
control of the cotton by the producer during the term of the loan constitutes loss of beneficial
interest in the cotton, making the cotton loan subject to immediate repayment in full.
Designated agents of the producer may request release of the cotton from loan. They may:

e at the County Office:

redeem the loan collateral by providing:

e apaper copy of the producer-endorsed CCC-605
e alist of the requested bales

e aufficient funds

e request exchange of the loan collateral for commodity certificates by providing:

e apaper copy of the producer-endorsed CCC-605, endorsed in Part E by the agent
to request a certificate exchange

e alist of the requested bales
e aufficient funds

e usethe CCR processto redeem all or a portion of the loan collateral or request such
collateral be exchanged for commodity certificates.

E Subsequent Designation of Agent

Designated agents of the producer may transfer the designation to a subsequent agent by
endorsement of the CCC-605.

Subsequent agents, designated on CCC-605, may further transfer the designation to other
subsequent agents on CCC-605 by endorsement.--*
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Par. 204

*--204 Using CCC-605, Authorization of Electronic Agent and Designation of Agent - Cotton
(Continued)

E Subsequent Designation of Agent (Continued)

7-28-04

If any subsequent agent designation is for less bales than:

e areassociated with the applicable loan, CCC-605-1 or other bale list must be completed
according to subparagraph 207 C

» originally designated by the producer, CCC-605-2 and CCC-605-1 shall be completed
according td subparagraphs 207 B and 207 C, respectively.

County Office Use

CCC-605, CCC-605-1, and CCC-605-2 shall be prepared only by producers and their
designated agents and never by FSA personnel.

County Offices make these forms available for use by producers and their agents, but CCC
bears no responsibility for establishing or maintaining the record of the current designated
agent, or electronic record of such agent designation, for any producer or producer loan

When a valid CCC-605, CCC-605-1, or CCC 605-2 are presented at a County Office, the last
agent designated for the identified bales may do either of the following:

* redeem the cotton
» exchange commodity certificates for the cotton according t¢ subparagraph 201!

Policy and Proceduresfor Filing

CCC-605, CCC-605-2, and CCC-605-1 are not filed by County Offices because CCC isnot a
party to these agreements. County Office filing would infer that CCC will be knowledgeable
of and responsible for managing such agreements which is not aresponsibility CCC agreesto
undertake. Thus, these forms are not to be filed by County Offices.--*

Exception:  If adesignated agent is redeeming part of the cotton covered by CCC-605 or
CCC-605-2, the County Office shall place a copy of CCC-605 or CCC-605-2
and supporting CCC-605's, CCC-605-1's, and CCC-605-2's in the loan folder
and return the originals to the agent.

The County Office employee making any photocopy of an original CCC-605 or CCC-605-2

shall write or stamp, initial, and date the following statement on the photocopy: “Thisisa
photocopy of the original having the required original signatures.”
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Par. 205

205  Required Signatures and Documentsfor Agent Designations

A Signatures Required for Valid CCC-605

9-14-04

Agents presenting CCC-605 to a County Office are responsible for that form to be properly

*--completed. Generally, a producer must have signed FSA-237 for FSA to accept and act upon

a document bearing the producer’s signature if the document is received by FAX.
CCC-Cotton A (dated 09-02-04) provides the producer’ s authorization for CCC to accept
CCC-605 for theloan. Thus, a FAXed copy of CCC-605 is acceptable and may be acted
upon by the County Office if:

* the producer has signed CCC-Cotton A, dated 09-02-04 or later
» the signatures are represented by a signed FSA-237 on file with FSA:

* inthe County Office for producers
* onthe national signature registry or in County Offices for producer’s agents.--*

Signature Required for Valid CCC-605-2

For a presented CCC-605-2 to be considered valid, the agent must present:

» aproperly completed CCC-605-2 that hasthe original signature, a FAXed signature
represented by FSA-237, or approved impressed signature of the transferring agent
according to subparagraph E

» acopy of the original CCC-605 that was properly completed and signed by the producer

» copiesof all CCC-605-2'stransferring designation for the presented CCC-605-2.

Impressed Signatureson CCC-605'sand CCC-605-2's

Any signature that is affixed to an original CCC-605 or CCC-605-2 and is a reproduction of
the person’s or authorized person’s signature shall be considered an impressed signature.

Note: Signaturesthat werereproduced by a photocopy machine or a FAX machineare
not considered impressed signatures.

National Registry for Original and Impressed Signatures
The national registry of signatures for users of CCC-605 and CCC-605-2 is available on the

FSA intranet at http://intranet.fsa.usda.gov/psda/. Under the “PSD Cotton Merchant”
heading.
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Par. 205

205 Required Signaturesand Documentsfor Agent Designations (Continued)

D National Registry for Original and Impressed Signatures (Continued)

9-11-04

For impressed signatures:

each person or entity wanting to use an impressed signature on CCC-605 or CCC-605-2's
must register their original signature or impressed signature with the national cotton
signature registry maintained by PSD

impressed signatures submitted to State Offices before the establishment of the registry
remain valid for use through July 31, 2002, after which all impressed signatures shall be
registered with PSD.

For original signatures, based on instructions in 1-CM, paragraph 680:

cotton producers shall submit FSA-237 to their Administrative County Office, who shall
provide copies to all other Service Centers in which the producer conducts business

Note: Thenational signatureregistry isnot for use by individual producers.

cotton merchants authorizing individuals to sign CCC-605 and CCC-605-2 must submit
original signatures using FSA-237 to PSD

Note: FSA-237 will be maintained by PSD, and the authorized individual will be listed
in the national cotton signature registry.

cotton merchants shall send FSA-237 by either of the following:
* Express Mail only to:

USDA/FSA/PSD

Attention: Signature Registry
1400 Independence Ave S.W.
Stop 0512 - Room 4095
Washington, DC 20250-0512

» Delivery Serviceto:

USDA/FSA/PSD

Attention: Signature Registry
Room 4095, South Building
1400 Independence Ave S.W.
Washington, DC 20250
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Par. 205

Required Signatures and Documentsfor Agent Designations (Continued)

State Offices shall notify each cotton County Office of the impressed signatures
that have been registered with the State Office and the format in which an

impressed signature isto be represented.

Example: Southern Cotton Merchants has registered the following impress with

the State Office;

Southern Cotton Merchants

The State Office would notify cotton County Offices that an impress
signature for Bill E. Jones is acceptable on CCC-605's or CCC-605-2's

if it isin the following format:

“Southern Cotton Merchants

/</ Bill E. Jones’.

[7 CFR 1427.5(e)(2)] The following table shows what must be presented at the
county Office or LSA where the loan originated by designated agents based on
who is presenting CCC-605 and whether al or a portion of the loan quantity is

being redeemed.
Type of
Designation Producer to Agent “A” Agent “A” to Agent “B”
Situation Producer has designated Agent “A” to Agent “A” has transferred the
redeem all or a portion of the bales of a designation to Agent “B” for all the
specific loan. bales designated by the producer.
CCC-605 or CCC-605: CCC-605:
CCC-605-2
Presented * origina signatures of producer * origina endorsement by Agent
o “ALL” ischecked (item 8) “A” on CCC-605 (Reverse)
* No. of bales= 100 (item 9).
o “ALL" ischecked (item 8)
* No. of bales= 100 (item 9).
Document CCC-605 CCC-605
Needed for
Redemption
Continued on the next page
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Par. 205

205 Required Signaturesand Documentsfor Agent Designations (Continued)

F
Presenting

Documents at the

County Office

(Continued)
Type of
Designation Agent “B” to Agent “C” Agent “C” to Agent “D”
Situation Agent “B” hastransferred the Agent “C” has transferred the designation
designation to Agent “C” for a to Agent “D” for a portion of the bales
portion of the bales transferred by transferred by Agent “B”.
Agent “A”.
CCC-605 or CCC-605-2: CCC-605-2:
CCC-605-2
Presented * origina signatures of Agent “B” * new CCC-605-2
as agent
» original signatures of Agent “C” as
* No. of Baes= 25 (item 6). agent
* No. of Baes= 10 (item 6).
What IsNeeded | CCC-605-2 and the following CCC-605-2 and the following supporting
Before County | supporting documentation: documentation:
Office Will
Allow o list of 25 bale receipt numbers o list of 10 bale receipt numbers
Redemption or
Extension » copy of CCC-605 signed by * copy of CCC-605-2 signed by
producer, and endorsed by Agent “B” transferring designation
Agent “A” transferring for 25 balesto Agent “C”
designation to Agent “B”.
* copy of thelist of 25 bales transferred
from Agent “B” to Agent “C”
* copy of CCC-605 signed by producer
and endorsed by Agent “A”
transferring designation to
Agent “B”.
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Par. 206
206  Using CCC-605-2, Designation of Subsequent Agent

A Preparing CCC-605-2's

Agents who want to redeem only a portion of the cotton listed on CCC-605 or CCC-605-2
designating themselves as agent, may prepare a new CCC-605-2, completed according to
| subparagraph 204 B, which transfers only those bales the agent wants to redeem to
themselves.

Note: For this purpose, CCC-605-2, front side, isall that isrequired. Copies of CCC-605-2
without areverse side shall be acceptable if the front side is completed properly.

B Supporting Documentation
Agents who prepare a new CCC-605-2 for redeeming cotton under loan must submit to the
County Office a new CCC-605-2, with the original signature or approved impressed
signature, and a copy of the original CCC-605 and supporting CCC-605-2's, as applicable.
C CCC-605-1 Signature
County Offices shall not require CCC-605-1, or other bale list, to be signed when

accompanied by CCC-605's that transfer the right to redeem the cotton loan from an agent to
themselves.
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Par. 207
207 Completing Designation of Agent Forms

A Ingtructionsfor CCC-605

CCC-605's must be completed according to these instructions to be accepted.

Item Instructions

Part B
4A Enter the crop year of the loan to which the designation of agent and authorization

for CCR apply. A separate CCC-605 is required for each individual loan.
4B Enter the loan number of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 isrequired for each individual
loan.
4C Enter the maturity date of the loan to which the designation of agent and
authorization for CCR apply. A separate CCC-605 isrequired for each individual
loan.
5 If the producer is designating the agent for the total loan quantity identified in
Item 4, check the“ALL"” box.

If the producer is designating a partial loan quantity, or a partial designated
guantity is being designated by the agent or subsequent agent, check the “ See
attached Form CCC-605-1 or other list” box.

6 Producer reads Parts A and B and enters in Item 6 the name, address, and holder

I D of the agent designated by the producer under the terms of Parts A and B (the
holder 1D is an alphanumeric code assigned to agents by the provider of electronic
warehouse receipts).

7 Enter the address and FAX number of the FSA office where the documents for the
loans identified in Item 4 are maintained.

Part C
8A Enter the name and address including ZIP code of the contact producer. Only the

contact producer needs to be listed in cases where several producers have signed
the note and security agreement for the loan. However, the other producers must
sign and date in Items 9A through 12B. Part C is continued on CCC-605, Page 3,
to provide additional signature space.

8B Enter the telephone number including area code.

8C Enter the signature of the contact producer.

8D Enter date contact producer signed CCC-605.
9A-12A | Each individual producer (other than the contact producer) who signed the loan
note and security agreement enters their signature and date of signature.

Part D

12-15 | Agents must endorse Items 12 through 15 if they transfer their authority to a
subsequent agent.

Part E

16 A producer’ s agent enters their signature if such agent is returning CCC-605 to a
County Office to exchange the loan commodity for acommodity certificate at the
County Office. If the agent is using CCR for a certificate exchange, this item may
be left blank.

Part F | For FSA use.
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Par. 207

207  Completing Designation of Agent Forms (Continued)

A Instructionsfor CCC-605 (Continued)

7-28-04

This:form is available glectronically. See Page 2 for Privacy Act anid Public. Burderi Statements.
CCC-605 U.S. DEPARTMENT OF AGRICULTURE
{06-21-04) Commodity:Crédit-Corporation

AUTHORIZATION OF ELECTRONIC AGENT AND DESIGNATION OF AGENT - COTTON

Instruction’s for completing CCC-605;  Producer reads Parts A-and B. All Producers who signed-the note and security agreement:(CCC'Cotton A) for the loan(s)
identjfied in:Part B, ltem 4.must'sign-Part C to authorize CCCto use the Electronic:Agent Designation-and authorize and designate an agent.. Agents.complete
Part D totransfer designation fo a-subsequent agent and Part Eto request Commodity Cerfificate: Exchange.

PART A - TERMS OF AUTHORIZATION FOR CCC TO USE ELECTRONIC AGENT DESIGNATION

1. For purposes of:this authorization:

a. The term "Provider" meang theindividual or entity that maintains electronic. warehouse receipts for the collateral applicable to the loan(s)identified in
Part A of this-authorization it a central filing system. Asof* July 1, 2004, the CCC-approved Providers were:. FAMBRO: Electronic Watrehouse
Receipts, Ine., Intelligent Storage Services; Ine., and Plaing Cotton Cooperative Agsoe,. The list.of Providers can change and:may have changed by
the time this document'is executed.

b: The term "Désignated Agent” means the mdividual or entitydentified by the Provider on the electronic wareliouse receipt bale datafile ay being
authorized, through a grant by the-Producer or-by succession to a grant by the Producer, toredeem all or a-portion of the cotton pledged as collateral
for-the loan(s) identified in Part B, Item: 4 of this authorization.

2. The undersigned Producer(s) hereby reqiests and-authorizes CCC to accept repayment of all bales of theloar or loans, ag identified in Part B; Item 4-.0f
this authorization, from the individual-or entity ideritified ay the Diesignated Agent ot the-eléctronic warehouse receipt bale data file mainitained by the
Provider for such loan collateral. Producer agrees: further that the Producer will hold CCC harmless for any errors that may result from reliance on-the
information supplied in that regard by the Producer through the electroni¢ warehivlse re¢eipt or otherwise.

. The undersigied Producer(s) may request caticellation of this-authorization by submitting a'signed and dated reéquest-of such cancellation thatidentifies the

applicable loan number. Producer:agrees that CCC will:not:permit the loan collateral identified in Part.B, Item 4-io be redeemed by the Producer ata

County Office until the-producer cancels this authorization. ‘Producer acknowledges that cancellation of this elecfronic: authorization and agent designation

occurs when the electronic fecord isaffected and not at the time of the producer request, and that cancellation of the electronic anthorization doés not

congtitute caricellation of any agency designation.provided. in Part B.

)

PART B - DESIGNATION OF AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED PRODUCER(S) ("PRODUCER") hereby authorizes the agent identified in Ttemn 6 or, if applicable; the subsequent agert identified by
endorsementon Page 2 of this form or the execution of a Form CCC-605-2, to redeem all or a-portion-of the cotton pledged as-collateral for the loan idenfified
i Itern:4 B.-The Producer agrees that no other Forit CCC-605has been or will be executed with réspect to such-cotton. If this form covers all the warehouse
receipts pledged as security for the loan.as described inTtem 4 B, mark "ALL" in Item 5. If'this designation of agentis for only some of the warehouse receipts
pledged-as security for the loan, mark: "'see attached Form CCC=605-1, or otherlist” and enter the balg receipt number(s).in nunierical ordes-on Form
CCC-605-1 or other list propeily dated and signed by the producer. Attach CCC-605-1 or.otherlistto this form.

Title to the cotton shall, without-a sale thereof, immediately vestin € CC upon matuiity of the laan. CCC shall haveno obligation te pay for anymarketvalue
wvhich the cotton nay have in excess of the amonnt of the loan. CCC may sell, transfer and deliver the eotton or documients ‘evidericing title thereto at such
time; in such matiner, and upon such terms-and conditions s CCC may determine, without demand, advertisement, or notice of the time and place of sale. CCC
doss not gnarantee that the: ¢otton siibject to this agreement will be permitted to be tedeenied atalevel lower than the original loan level 1f the producer has
exeeeded statufory payment Himitation amounts, In-addition, CCC does net gnarantee that the cotton subject to-this agreement will not-be redeemed by anyone
other than the designated agent or that the warehouse teceipts repregenting the cotton will-not be released to anyoie other thai-the designated agetit:

4. Loan Number(s) to which authorization for electronic redemption applies to all bales: 5. LOAN QUANTITY APPLICABLE TO THIS:AGENT DESIGNATION:
A-CROPYEAR: 2002 ‘B' FOMN NOMBER: 267894 ALL See aftached Form CEC-605-1 or-othertist | |
C.MATURITY DATE: May 28, 2005
6. Agent's Name, Address, and Holder ID:Numbet: 7. Address of FSA Office providing 1can and FAX Numbet
Fortune Cotton, Inc. (ABC45678) Betlock County FSA
25 Greenback Lane 413 Cotton Lane
South Lubbock, TX 59456 Lubbock, TX 23187 (917) 345-6789
(SIGNATURES CONTINUED ON PAGE 3)
8A. Name and Address of Contact Producer (fnciude ZIP Code) 8B Telephone Number (Include-Area Code):
Mary Loulse Maddox (678) 345-9367
24 Sparkle Lane 8C. Signature:of Contact Producer 8D. Date (MM-DD-YYYY)
South Austin, TX 58736 (signed) 07/15/04
9A. Other Producers Signature (IVIQN?bDP\?YtsW 10A. Other Producers Signature {I&I%%D%&W
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Par. 207
207  Completing Designation of Agent Forms (Continued)

A Instructionsfor CCC-605 (Continued)

CCE:605 (Page 2:673) (06-21-04)

PART D - ENDORSEMENT

The transfer or endorser must complete the relevant information for each-transfer. Failure to complete the information renders this CGC-605.void.

BY ENDORSEMENT:
12. Fortune Cotton, Ine. 13.
(Narhe of agent) {Name of agent)
does hereby transfer the functions specified in Pait-B: dogs hereby transfer the functions'specified in Part B:
10 Ranier Cotton Brokers, Inc. To
(Name of subsequent agent) (Name of subsequent agent)
gy (signed) BY
{Signature of agent) (Signatiire of agent)
14 15. .
(Name of agent) (Name of agent)
does hereby transfer the functions specified in Part B: does:hereby transfer the functions:specified in-Part B:
TO TO
{Name of subsequent agent) (Name of subsequentagent)
BY . BY -
(Signature.of agenty (Signature of agent)

PART E - REQUEST/ACKNOWLEDGEMENT FOR COMMODITY CERTIFICATE EXCHANGE

Lacknowledge; (1) receipt.of CCC Commodity Credit Certificate which I tequested to purchase from CCE; (2) that the certificate - will be exchanged with
€Ce in the manrer specified in CCC régulations at 7 CFR Part 1400 in order that I may feceive commodities from CCC which had previotisly been pledged-as
collateral for-a CCC marketing assistance loan; and (3) that for purposes-of valuing the commodity acquired under thig transaction, such value will be the
marketing loan tepayment raté applicable under 7'CFR Part 1427 for the commiodityas of the day [ 'made paymerit to CCC for the comi odity certificate.

16 SIGNATURE OF PRODUCER'S AGENT DATE (MM-DD-YYYY)
(signed) for Ranier Cotton Brokers, Inc. Feb. 12, 2005

PART F - FOR COMMODITY CREDIT CORPORATION'S USE O
17A. Holder ID to which.loan collateral released 17B. ‘Signature-of cce Representative 17C.- Date (MM-DD-YY YY)

NOTE: The authority forcollecting the following-information:is Pub..L. 107-171.. This authority allows for the collection -of information without-prior OMB.approval
maridated by the Paperwork Reduction Act of 1995. The time fequired fo complete this-information collection is estimated fo avefage 15 minutes per
response, including the time for réviewing instructions, -searching existing data sources, gathering and maintaining. the data-néeded, and completing.and
reviewing the collection of iffformaticn.

The following statement.is made in-accordance with the Privacy Actof 1.974 (5:LUSC 552a). The authorify-for.requesting the-Tollowing information is the
Cotton L.oan Program Regulations at 7 CFR Part 1427. This information.will:be-used fo determine who: may.repay cotton.loans; This information-may be
provided to-other agencies, IRS, Department of Justice, or other State and Federal enforcement agencies, and:in-response to a court magistrate or
administrative tribunal. The provisions of criminaland civil fraud statutes, including 18 USC-286; 371, 641, 651, 1001, 15-USC 714m; and 31 UST 3729,
may be applicable to the information providéd. RETURN THIS COMPLETED FORM TO THE COUNTY -OFFICE ADDRESS LISTED IN PART.-B,

ITEM 7:

The U.S. Department of Agriculture (USDA) prohibits discrimination in afl its programs and activities: on the.basis of race, color, nationa/ orlgm gender relrglon age, dlsablll?y, polirlcal
beliets, .sexual orientation, and matital or farrily status. (Not alf prohibitéd -bases apply to-all prograims.) Persons with: disabilities who require means for

program information (Biaille, large print, audiotape, étc.) should confact USDA's TARGET Ceriter at (202) 720-2600.(voice and TDD). Tofile.d complaint of dis¢timination, write USDA
Dirsctor, Office of Civil Rights, Roorm 326-W, Whitten:Building, 1400 Ihdependence Avenus, SW, Washington, D.C.-20250:9410 or call (202) 720-5964 {voice or-TDD). USDA is.an equal
opportunity provider and-employer.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

B Instructionsfor CCC-605-2

CCC-605-2's, including supporting CCC-605-2's, must be completed according to this table
before being accepted.

Item Instruction

Agent’s name and address must be entered.

Subsequent agent’ s name and address must be entered.

County Office name and address where loan documents are held must be entered.
Maturity date for the loan under which the cotton is currently pledged must be
entered.

AWIN|PF

5 | Applicable loan number must be entered.
Note: Separate CCC-605-2's are required for each loan.
6 | Enter number of bales listed on attached CCC-605-1 or other acceptable bale list.
7 | Crop year of the cotton must be entered.
8 | Thetransferring agent must sign.
9 | If the entire loan quantity indicated on the front of CCC-605-2 is being transferred,

the transferor shall:

e enter the transferor’s name
e enter the transferee’s name
e endorse by signing.

Note: If the entire quantity covered by the front of CCC-605 is not being
transferred, a new CCC-605-2 must be prepared and completed.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

B Instructionsfor CCC-605-2 (Continued)

This form is available electronically. - - Form Approved.- OMB:No. .0560-0074
CCC-605-2 U.S. DEPARTMENT OF AGRICULTURE
(09-19-00) Commodity Credit:Corporation

DESIGNATION OF SUBSEQUENT AGENT - COTTON

NOTE: The i  are made irt with the Privacy Act.of 1974 (5.USC 552a) and the Paperwork Reduction Act of 1995, as amended. The duthority for
fhe followir ion.is'the Agricultural-Act of 1949, as.amended, the Federal Agriculture Improvement and Reform Act.of 1996, the Commodity Credit
Corporation Charter Act. as amended, and regulations (7 CER Fart 1427). The information‘will-be used to determine who may repay cofton loans. Furnishing the
requested information is voluntary, f - without: if A cannot be provided. This information may also be prowded to other USDA sgenc:es IRS, Depaitment.of
Justice, or other State and Federal faw enforcement jes; and i rdler: of a:courf magistrate or ative-tribunal. The 1S .of criminal-and civil
fraud statutes, including 18 USC 286,.287, 371,.641,651, 1001; 15 USC 714m and 31 USC 3729, may be applicable.to the information prowded

According to the Paperwork Reduction Act of 1995, an.agency may riot conduct or sponsor, and a person i5'not required fo réspond to, a :ollect:on of mformahon unless i
displays d valid OMB control nurmber. The valid OMB control number for Ihls information colfechon s, 0560+ 0074. The time required t plete thi

F ito ge 15 it per.resp . including the time for g existing data sources, gathering and maintaining the date
needed, and pleting.and revie g.the collection.of ir fo tic RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

INSTRUCTIONS: Item's 1-< 8 must be.completéd by Agent.
PART A - LOAN AND AGENT DATA

1. AGENT'S NAME AND ADDRESS 2. SUBSEQUENT AGENT'S NAME AND ADDRESS 3. OFFICE HOLDING WAREHOUSE
RECEIPTS
Jack Herb Bill Attermore .
e SLEL I Seedfar County FSA Office
Rt. 1, Box 89 P.O. Box 44 P.O. Box 234
Sometown, S8 23485 Sometown, SS 23485 Sometown, S8 23485
4. MATURITY DATE (MM-DD-YYYY) 5: LOAN NUMBER 6. NUMBER OF BALES |7. CROP YEAR
7-31-0X 67 6 200X

PART B - DESIGNATION OF SUBSEQUENT AGENT FOR LOAN REDEMPTION

THE UNDERSIGNED AGENT ('AGENT") hereby authorizes-the subsequent agent identified Item 2 as-the agent to-act om behalf of the Producer or another subsequent
agent as-evidenced by endorsement on Page 2 of this form or the €xecution of a-subseguént Form CCC-605-2, to redeen the.cotton pledged as-eollateral for the loan identified
in Part A which'is listed on the attached Form CCC-605-1 or-other 1ist properly dated and signed by the. Agency. The Agentagrees that no-other Form CCC-605-2 has been
orwill be executed with respect to suchcotton. A copy.of the CCC-605 and any cther CCC-605-2 that provide proof of the Agent's anthority to designate a subséquent -agent
shall be attached.

Title to the cotton shall, withiout a sale thereof; immediatel y vest-in-CCCupoti maturity-of the loan. CCC shall havens obligationto pay.for any market value which the
cetton thay have in excess of the anmount of the loan.. CCC-may sell; transfer and deliver the cofton er.documents-evidencing title theréto at suchtime;, in such manner,-and
upoei such tering and-coriditions-as CCC may determine, witliout demand, advertisement,. or noticé of the time and place-of sale. ©CC does riot guarantes that the cotton
subject to this-agieement will bepermitted to beredeeined at alevel lower than the original loan level if the producer has-excecded statutory paynient limitation amouits; In
addition, CCC does not guarantee that the-cottorn subject to this agreement will not be redeemed by-anyone: other than the designated agent or the warehouse receipts
representing the catfon-are not released to anyone other than'the designated-agent.

8. SIGNATURE OF AGENT DATE (MM:-DD-YYYY)
/S/Qw%/%%ﬂ% 11-17-0X
9. REMARKS
The U: S.. Depantrient of Agriculture (USDA) prohibits discriminationin. alf its pre and activities-on the basis of race, color; national origin, -gender, religion; age, disabilty;

political. bellefs sexual orrenlanon and marital of family status. (Not all prohibited-basés apply to alf programs.) Persons with disabilties who require atemative means for

(Braille, large print; audiotape, etc.) should-contact USDA's TARGET: Center at (202) 720-2600.(voice and TDD). To file a-complaint of
discrimination, wrl‘!e USDA; Director, Office of Civil Rights; Room 326- W, Whitten Building, 1400 independerice. Avenus, :SW, Washington, D:G: 20250-9410 or call (202) 720-5964
(voice or- TDD). USDA'is anequal fy provider.and employ
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207

10-6-00

Instructionsfor CCC-605-2 (Continued)

Par.
Completing Designation of Agent Forms (Continued)

207

GCE-6052 (Page 2) (09-18-00)

ENDORSEMENTS

THE TRANSFEROR OR ENDORSER MUST COMPLETE THE RELEVANT INFORMATION FOR EACH TRANSFER.
FAILURE TO COMPLETE THE INFORMATION RENDERS THIS CCC:605-2 VOID,

Endorseément transfers both functions specified in Part B, and'the transferor agent's authority is gxtinguished.

10. BY ENDORSEMENT:

A, Bill Aftermore

(Name of agent)

does hereby transfer the-functions specified in

Part B:
Mary Tastone
TO
(Name of subsequent -agent)
BY /s/ (Bl

(Signatute of agent)

(Name-of agent)

does hereby transfer the: functions specified in
Part B:

TO

(Name of subsequent agent)

BY

(Signature of agenty

B.
(Name of agent)
does hereby transfer the functions specified in
Part B:
TO
(Name of subsequent-agent)
BY
(Signature of agent)
c.

{Name of-agent)

does hereby transfer the functions specified in
Part B:

TO

(Name of agent)

does hereby transfer the-functions specified in
Part B:

TO

(Name of subsequent-agent)

BY

(Signature of agent)

(Name of subsequent agent)

BY

(Signature of agent)

{Name: of agent)

does hereby transfer the functions specified in
Part B:

TO

(Name of subsequent-agent)

BY

(Signature. of agent)
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Par. 207
207  Completing Designation of Agent Forms (Continued)

C Instructionsfor CCC-605-1

If the producer or, if applicable, the agent or subsequent agent designates less quantity than
the loan quantity or designated quantity, a properly completed CCC-605-1 must be attached
to CCC-605 or CCC-605-2 before being accepted.

Note: A list other than CCC-605-1 may be attached if the same information that is on
CCC-605-1 is provided and the list is signed and dated by the producer or, if
applicable, the agent.

ltem Instruction
1 Name and address of producer or, if applicable, the name and address of
transferring agent must be entered.
2 Name and address of agent, or if applicable, the name and address of

subsequent agent must be entered.

Name of County Office holding warehouse receipts must be entered.

Maturity date of applicable loan must be entered.

Applicable loan number must be entered.

o~ lw

Applicable crop year must be entered.

Whse. List of applicable warehouse receipt numbers in numerical order must be
Receipt No. | entered.

Signature | Producer’s signature and date or, if applicable, transferring agent’s
and Date | signature and date must be entered.

Note: If CCC-605-2 is prepared according to paragraph 206, signature is
not required.
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Par. 207
207  Completing Designation of Agent Forms (Continued)

C Instructionsfor CCC-605-1 (Continued)

REPRODUCE LOCALLY. Includes form numbers and date on all reproductians. Form Approved - OMB No. 0560-0074

CCC-605-1 U. 3. DEPARTMENT OF AGRICULTURE

(09-19-00) Commodity Credit Corporation

DESIGNATION OF AGENT - COTTON
(CONTINUATION SHEET TO FORM CCC-605)

NOTE: The Kiiowing staierments are made in 3ccordance with (he anacy At of 7974 (5 USC 5529) and the Paperwork Reduction Act of 1995, as amended. The aulhiority for requesting the following
information is the AgriouRural At of 1949, 38 amenced, the Feders! Agriculturs Improvement and Reform Act of 1996, the Gommociity Credit Gorporation Chiarfer Act, as amended, and
reguiobons (7 CFR 1427). The information wil be used (o determine who may repay cotfon loans. Furnishing the requested information is vulunlary however. without it assistance cannot be
pmvwd This mformobon may a/so be pnmdedb other USDA agencies, IRS, Department of Justice, or other State and Federal law enforcement agendies, and in response fo orders of @

tribunal of criminaf and civil fravd stalutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USG 3729, may be
-pptabh %o the imformaton provided.

Act of 1995, an egency may not conduct or sponsor, and a parson is not required to respand to, a coflection of Information unless i displays a valid OMB
control numbor The vl OMB control number for this information collection is 0860-0074. The time required to complete this information collection is estimated fo avemge 15 minutes per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, end and. cofection of ir
RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

1. PRODUCER'S NAME AND ADDRESS 2. AGENT'S NAME AND ADDRESS 3. COUNTY OFFICE HOLDING WAREHOUSE

RECEIPTS

Jim Howard Bill Snith Seedfar County FSA Office

RT. 1, Box 120 P.C. Box 2364 P.C. Box 234

Somotown, SS 23485 Somctown, S8 22998 Somctown, SS 23485

4. MATURITY DATE 5. LOAN NUMBER 6. CROP YEAR

6-30-0X ©7 200X

7. List warehouse receipt numbers in numerical order.

WHSE. RECEIPT NO. WHSE. RECEIPT NO. WHSE. RECEIPT NO. WHSE. RECEIPT NO.

1 9.5666 21 41 61

2 9.8667 22 42 62

3 925700 23 43 63

4 98703 24 44 64

5 9.:706 25 45 65

8 89.5707 26 46 66

7 9.5708 27 47 67

8 9.5709 28 48 68

[} 9°5710 29 49 69

10 9.5720 30 50 70

1 31 51 71

12 32 52 72

13 33 53 73

14 34 54 74

15 35 55 75

16 36 56 76

17 37 57 77

18 38 58 78

19 39 59 79

20 40 €0 80

8. SIGNATURE OF PRODUCER DATE

/s/ Jim Howard 9_-15-0X

The U.S. qu-nmomdﬁqm:mur- (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs. sexual

orientation, and merital of family (Not all prohibited bases apply to all programs.) Persons with disabilities who require akernative means for of program Braille, large

prini, audiotape. etc.) shouid ca\l.d usDAs TARGET Gentar at {202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights. Room 326-W, Whitten

Building 1400 Independance Avenus, SW, Washington, D.C. 20250-8410 or call (202) 720-5984 (vnica or TDD). USDA is an equal oppostunity provider and employer.
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Par. 208
208 Maturity Date Notification L etter

A Maturity Date Notification
*--At least 45 calendar days but not more than 60 calendar days before loan maturity, County

Offices shall send to each producer of an upland cotton or ELS cotton loan, the letter in--*
subparagraph B.
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Par. 208

M aturity Date Notification L etter

B Notice of Maturity Letter

Use the following letter to notify each contact producer of loan maturity.

*

Dear Producer:

Thisisto notify you that your (year) crop (upland or ELS) cotton loan, No. (loan number),
will mature (maturity date).

Under the terms and conditions of the loan, the following options are available:

* repay the loan before maturity
» forfeit the loan collateral to CCC at maturity.

L oan extensions are not authorized.

If you choose to forfeit the loan collateral to CCC, you must pay to CCC at ratesthat are
specified in the storage agreement between the warehouse and CCC, all:

» warehouse storage charges that accrued befor e the date all documents required from
you for the loan were provided to this County Office

» unpaid warehouse receiving charges including any charges for new ties.

Any compression charges outstanding at the time of forfeiture will “travel with the bale”,
and will not be billed to you.

Please notify the County Office of your intention to either repay with cash or forfeit. If
you do not take action by loan maturity, your loan collateral will be forfeited to CCC
automatically.

If you designated a buyer as agent using CCC-605 and that agent, or any subsequent agent,
does not redeem this loan by maturity, you are responsible for the above charges.

Sincerely,

County Executive Director
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Par. 209
209  WireTransfer Repayments

A Processing Wire Transfer Repayments
Follow this table to process loan redemptions made by CCC-258.

CCC-258 is provided to cotton producers or merchants by County Offices to cross-reference
loans redeemed by CCC-258.

County Offices can use their manual log of wire transfer numbers maintained according to
3-F, paragraph 39, to enter the loan numbers to which the wire transfer will apply.

*--The date the wire transfer receipt and CCC-258 are received in the County Office is the--*
date of repayment. Use AWP and CCA in effect on the date the receipt of the wire transfer is

received.

Step Action
1 Upon request by a cotton merchant or producer for a loan redemption by wire
transfer, provide (by FAX if requested) CCC-258 completed as follows:

» item 3 isthe date requested for repayment by the merchant or producer that is
used to calculate the repayment amount entered in item 8

* items4 and 10 are pre-printed and no additional entries are to be made
* item 8 isthe repayment amount to be either of the following:
» computed and entered by the County Office

» entered by the County Office based on the merchant’s repayment estimate
that will be verified at the time the repayment is processed
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Par. 209

209 WireTransfer Repayments (Continued)

A Processing Wire Transfer Repayments (Continued)

6-25-03

Step
1
(Cntd)

Action

e item 11 has BNF =/AC -4992 OBI=CCC/ pre-entered on all versions after
which, on the same line, the County Office shall enter:

e “1” to show the type of payment, followed by “/”
e State and county codes and check digit, followed by “/”

e “SCH#" and the 4-digit log number between “9001” and “9998", which is
from the County log of wire transfer numbers maintained according to
3-Fl, subparagraph 39 B, followed by “/”

Note: An example of the complete entry in item 11 looks like the following:
BNF=/AC -4992 OBI=CCC/IU/XXXXXX/SCH#xxxx/

e item 12 may be used by the County Office, at their option, to enter the name of
the merchant or producer and the loan number or numbers for which payment
will be wired

e item 13 may be used by the County Office, at their option, to enter “FAX
receipt of the Bank wire transfer to the County Office on the date of the wire
transfer to the fax number entered in Item 14” as additional instruction to the
bank

e item 14 shall contain the voice and FAX telephone numbers for the County
Office

e item 15 issigned by the County Office representative.
Advise the merchant or producer that the completed CCC-258 is to be:

e transmitted to the bank providing the wire transfer

o*--FAXed by the bank or the merchant to the County Office on the day of--*
the wiretransfer with the bank’ s receipt of the wire transfer.

Accept the wire transfer receipt from the bank as confirmation of receipt of funds

and record the repayment through APSS. The system will generate CCC-500 as a

receipt for the wire transfer. The date the wire transfer receipt isreceived in the

County Office is the date of repayment. Use AWP and CCA in effect * * * onthe

date received.

7-CN (Rev. 15) Amend. 14 Page 3-139




Par. 210
*:-210 Release of Warehouse Receipts

A Policy

When a cotton loan is repaid with cash or the loan collateral is exchanged for a commodity
certificate, the warehouse receipts for the collateral are released to:

e the producer or other entity authorized by the producer to repay the loan

e another entity, if specified by the entity providing the loan repayment or certificate
exchange.

B Releasing Receipts Based on Estimated Repayment Amounts

County Offices should release receipts no later than 6 workdays after sufficient monies have
been received in the County Office.

Bales may be released based on estimated repayment value if the remittance for the
repayment is equal to or exceeds an amount based on either of the following:

e average bale weights, according ta subparagraph 202 B
e producer or agent-supplied repayment data, according tq subparagraph 202|E.

If the remittance is not sufficient to redeem all of the bales requested, County Offices shall:

¢ release only the bales for which sufficient payment is received
e advise the person redeeming the cotton:

e of additional amount required to redeem the additional bales requested

¢ that the warehouse receipts for the additional bales will not be released unless the
additional amount is received

o that, if additional amount required to redeem the additional bales is not received

within 15 calendar days, any amount over what is required to redeem the released
bales will be refunded.--*
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Par. 210.5
*--Section 3.5 Loan RedemptionsUsing CCR

210.5 Redeeming LoansUsing CCR

A General Information

7-28-04

CCR is aweb-based system that:

provides a centralized process for merchants to redeem upland cotton loans disbursed by
County Offices

allows receipts from multiple loans and multiple counties to be redeemed in asingle
transaction

uses EAD established based on a producer-signed CCC-605

performs all calculation, collection, and release functions for cotton loans redeemed using
CCR

allows users to select either a:

e commodity certificate exchange when the AWP isless than NALR
e principal plus interest repayment when the AWP is equal to or greater than the NALR

releases receipts automatically to the merchant once funds have been received and posted
to COPS.

CCR Business Rules

To be avalid CCR redemption request, each EWR must:

be under a County Office issued loan

not be in forfeiture status

not be in a pending status for another CCR request

be avalid EWR reflecting CCC as the current holder

not have any of the COPS errors listed in subparagraph 210.6 A
contain EAD holder ID that matches the COPS record.

The requested repayment date must be within the current AWP period of Friday through
Thursday.

The storage credit will be calculated up to the applicable due date or repayment date plus
2 days for certificate exchanges regardless of the date the bales are released.

The CCR invoice isvalid for 21 calendar days, but may be canceled by the merchant any
time before payment is submitted.--*
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Par. 210.5

*--210.5 Redeeming LoansUsing CCR (Continued)

B CCR Business Rules (Continued)

7-28-04

CCR will accept arepayment:

e earlier than the requested repayment date based on the amount due on the requested
repayment date. Bales will be automatically released the later of:

e (date payment is processed
e original due date

e later than the due date, but before the invoice expires. The repayment amount will be
recalculated based on:

e repayment rate in effect on the date of the wire transfer
e astorage credit up to the wire date plus 2 days for certificate exchanges.

If insufficient funds are received:

e only bales for which funds are sufficient will be redeemed
e anew regquest will be required for remaining bales.

If overpayment is received, CCC will provide arefund by direct deposit to the merchant’s
account.--*
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Par. 210.5
*--210.5 Redeeming LoansUsing CCR (Continued)

C Merchant Action
To use CCR, amerchant must:
e register to usethe system
e Obtain producer signature on CCC-605 dated June 21, 2004, or later

e ensure that a copy of the completed CCC-605 for the loan cotton is submitted to the
administrative County Office

e coordinate with the EWR provider to make merchant the EAD holder for balesthat are
being redeemed

e electronically transmit to:

CCC aredemption request to the CCR system
CCC the requested repayment date

CCC alist identifying the receipts to be redeemed
FRB funds according to invoice instructions.

D County Office Action
County Offices shall:

update the loan EAD indicator to “eligible”, which allows use of CCR for that loan
receive e-mail that CCR has been initiated for aloan

download CCR repayment file

liquidate loan in APSS, which completes the CCR process.--*
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Par. 210.6

*1-210.6 Correcting COPSErrors

A COPSErrors

CCR will reject bales that have any of the following COPS errors.

COPS

Error

Code Error Description

R015 | Warehouse Code/Warehouse Receipt number does not match EWR.

R025 | Gintag number isinvalid.

R0O30 | Duplicate gin code/gin tag.

R031 | Gin code/gin tag was duplicated by another bale. Confirm bale information.
R040 | State and/or County code are invalid.

R050 | Disbursement dateis invalid.

R122 | CCC cannot be the holder of an LDP.

R125 | Selected warehouse is not an approved warehouse or is not in active status.
R130 Loan number isinvalid.

R140 | Disbursement dateis prior to Sorage sart date.

R141 Disbursement date is less than document received date.

R142 Disbursement date is less than storage sart date.

R143 Disbursement date is less than crop year start date.

R201 | Loan or LDP made without AMS classing.

R202 | Loan or LDP must be recal culated.

R907 | State/County does not match current CRTS record.

B Correcting COPSErrors

7-28-04

Immediate attention must be given to al errors when a County Office is notified by COPS
that error conditions exist on disbursed loans. |mmediate correction is required to avoid
having to reverse transactions and correct errors.

Receipts containing other COPS errors will be accepted. However, these errors could affect
the repayment amount.

County Offices shall:

timely research and resolve all COPS errors as soon as notified of errors

check for COPS errors when notified that areceipt isin apending CCR

not correct COPS errors for receiptsin a pending CCR invoice until notified that the loan
has been repaid

correct COPS errors after the receipt has been repaid, but befor e recording the
repayment in APSS according to [paragraph 210.08|C.--*

7-CN (Rev. 15) Amend. 19 Page 3-140.8




Par. 210.7
*--210.7 Updating the EAD Indicator

A Updating EAD Indicator Prior to Merchant L oan Redemption

A copy of the signed CCC-605 authorizing the agent to use CCR must be submitted to the
County Office where the loan records are maintained by either the merchant or producer.

Receipt of the CCC-605 is required for the County Office to set the EAD indicator to
“yes’ (Y) which allows the loan to be redeemed using CCR.

The County Office shall update the EAD indicator to “Y” upon receipt of the CCC-605,
using the real-time, web based function in COPS according to the COPS User Guide,
Part 5.3, “EAD Status’.

When the EAD indicator for an individual loan is set to:

“N”, CCR will reject loan redemption requests
e “Y” thebales

e can be redeemed using CCR
e cannot be released using the release option in the cotton PC software.

B Setting EAD Indicator for Redemptions Requested at County Office
County Offices shall take the following action when aredemption is requested by either a
merchant or producer at the County Office (not using CCR) for aloan with an EAD indicator
of “Y”:
e for redeeming all remaining collateral:

e updatethe EAD indicator to “N”
e processthe repayment in APSS
e release the receipts to the new holder using the cotton PC software

e for apartial loan redemption:
e update the EAD indicator to “N”
e process the repayment in APSS

e release the receipts to the new holder using the cotton PC software
¢ update the EAD indicator back to “Y” for the remaining receipts.--*
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Par. 210.8

*:-210.8 Processing Notifications of CCR Transactions

A COPSE-Mail Notification for Pending CCR

7-28-04

COPS places the receipts requested for redemption using CCR in a pending status. Pending
status prevents subsequent action on the receipts (including redemption at a County Office)
until the loan is redeemed or the repayment request is cancelled.

A CCR invoice is created that contains the following information based on the merchant’s
request:

repayment date
repayment amount
invoice amount
invoice expiration date.

COPS will send an e-mail to the County Office that provided the loan to advise that a CCR
has been requested for the applicable loan numbers. County Offices shall place the
applicable loan folder in a pending status.

COPS will send additional e-mails when:

e the CCR has been completed and the County Office can process the repayment in APSS
e invoiceiscancelled.

Downloading and Processing CCR Repayment File

When funds are wired and posted to COPS, receipts are released to the EAD holder and a
CCR repayment file is created that:

e contans:

repayment date

repayment amount

bales chosen for redemption
CCC-257 schedule number

e prefillsall APSS repayment fields
e isdownloaded and transferred to APSS using the cotton PC software.
To process a CCR repayment, the County Office shall:

e download the CCR repayment file according to the COPS User Guide, Part 4.2
e transfer the repayment file to APSS according td paragraph 210.9
e liquidate the loan in APSS according to jparagraph 210.10.}-*
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Par. 210.8

*--210.8 Processing Notifications of CCR Transactions (Continued)

C Reversing and Re-entering CCR Repaymentsin APSS

7-28-04

CCR will reject aredemption request for abale that contains COPS error listed in the table in
subparagraph 210.5C. Other COPS errors will not prevent a CCR request, but could affect
the repayment amount due. Errors must be corrected before processing a CCR redemption
in APSS.

CCR repayments cannot be re-entered using Option 3, “Centralized Repayment”, in APSS.
County Offices shall:

e timely review and correct COPS errors for all disbursed loans when notified by COPS
that errors exist

e Dbeforerecording a CCR, review and correct COPS errors for the applicable loan

Note: Instructionsto correct CCR repayments will be included in a future amendment.--*
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*:-210.9 Transferring CCR Repayment Fileto APSS

A Transfer Process

Par. 210.9

County Offices shall transfer a CCR repayment file that has been downloaded from COPS to
APSS for processing according to the following table:

Step

Action

Result

1

Select Option 4, “Centralized
Repayment Functions”, on Menu 001.

Menu 400 will be display.

2

Select Option 1, “Transfer Repayment
Filesto APSS’, on Menu 400

Screen PWC40100 will be display.

3

On Screen PWC40100, select:

e 1 or morefilesby clicking on the
File Name. Click “Next Screen”

o all filesby clicking on “ Select All”
button.

“Sign On to A400” box will be
display.

Enter user’'s AS400 user ID and
password.

Note: Use AS400 password if it
differs from §/36 password.

The selected fileswill be transferred to
the AS400.

Menu 400 will be redisplayed.

7-28-04
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*:-210.10 Processing CCR Repaymentsin APSS

A Recording CCR Repayment

Par. 210.10

County Offices shall record CCR repayments in APSS according to the following table.

Note: All repayments on a single invoice must be recorded in APSS on the same day so

CCC-257 can be closed out before end-of-day processing.

Step

Action

Result

1

On Menu PCAQ05, select Option 4,
“Repay a Loan/Refund LDP Amount”.

PRESS “Enter”.

Screen PCA11000 will be displayed.

On Screen PCA11000, enter:

e producer’s|D and type
e cCropyear
e |oan number.

Screen PCA12000 will be displayed.

PRESS “Enter”.

disbursements on
this loan

PRESS “Enter”.

3 | On Screen PCA12000, Enter: | F the producer THEN.....
IS...

e “Y” or“N”, asapplicable, to the correct Screen PCA14000
question, “Isthisthe correct will be displayed.
producer?’ Go to step 4.

e “N” tothe question, “Isthisa not correct Screen PCA11000
recording of a manually made will be redisplayed.
action?’. CCR repayments cannot Returnto step 2.
be recorded as a manual transaction.

PRESS “Enter”.

4 | On Screen PCA 14000, the loan IF... THEN...
information will be displayed. “Y” was entered to | Screen PCA14000
_ both questions will be redisplayed.
Enter “Y” or “N”, as applicable, to the Go to step 5.
following questions: the loan is not Screen PCA11000
) correct will be redisplayed.

e “Isthisthe correct loan?’ Return to step 2.

. _ ) ) theloaniscorrect | Screen PCA14000

* “Do you wish to see bin/receipt and the user does | will be redisplayed.
information for thisloan?’. not wish to see Go to step 5.

7-28-04
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*--210.10 Processing CCR Repaymentsin APSS (Continued)

A Recording CCR Repayment (Continued)

Par. 210.10

Step Action Result
5 | On Screen PCA14000, the message, | |F theuser... THEN...

“Theloan is now marked asin-use | requested to seethe | Screen PCA15000

by your workstation. Please Wait”, | disbursementson will be displayed.

will be displayed. this loan Gotosep 6
did not request to Menu PPC00000
seethe will be displayed.
disbursements on Gotogep 7.

this loan

On Screen PCA 15000, the
disbursements made on the loan
will be displayed. After viewing
disbursements, PRESS “Cmd1”.

Note PRESS “Enter” to continue
viewing disbursements on
additional bales.

Menu PPC00000 will be displayed.

On Menu PPC00000, ENTER 3,
“Centralized Repayment”.

PRESS “Enter”.

Screen PPC00090 will be displayed.

On Screen PPC00090, ENTER the
file name of the CCR invoice you
wish to process.

Screen PPC00095 will be displayed.

On Screen PPC00095, verify that
the correct file has been selected.

IF....

THEN...

correct

ENTER “Y” to the question, “Is
thisthe correct file?’. Screen
PPC42700 will be displayed.

PRESS “Cmd7”.
Menu PCAQO5 will be
displayed.

incorrect

7-28-04
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*--210.10 Processing CCR Repaymentsin APSS (Continued)

A Recording CCR Repayment (Continued)

7-28-04

Par. 210.10

Step Action Results
10 | On Screen PPC42700, Enter “Y” or “N” to IFyou... | THEN...
the question, “Do you wish to completethis | answered | Screen PPC98000
Repayment?’ “Y” will be displayed.
The amount
received will be
pre-filled.
PRESS “Enter”.
Screen PCA97000
will be displayed.
answered | Menu PCAQ05 will
“N” be redisplayed.
11 | On Screen PPC98000, enter the printer ID CCC-500 will be printed.
and number of copiesto print forms. Screen PCES0010 will be
displayed.
PRESS “Enter”.
12 | On Screen PCE50010, Enter “Y” or “N” to IF... THEN...

the question, “Do you want to reprint this
form?’

“Y” was | CCC-500 will be
entered | reprinted.

Screen PCE50010
will be redisplayed.
Repest this step.

“N” was | CCC-Cotton A-1
entered | will be printed.

Screen PCE50010
will be displayed.

7-CN (Rev. 15) Amend. 19
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Par. 210.10
*--210.10 Processing CCR Repaymentsin APSS (Continued)

A Recording CCR Repayment (Continued)

Step Action Results
13 | Accounting — Cash Receipts procedure After Accounting procedure is
begins. complete, Menu PCAQ05 will

be redisplayed. Returnto

Complete the accounting process according to | Step 1.

1-FI with the following:

CCC-257 must be prepared after

e 1EFT for the Check/Item Number all repayments on asingle

invoice have been recorded.

e total invoice amount asthe amount of the
remittance. Provide copy of CCC-500 to:

Note: If the invoice contains multiple loan e contact producer
repayments, ENTER “1EFT” for the

Check/Item Number for each e person making redemption if
subsequent repayment. The balance different than the contact

of the total invoice amount will be producer

used to repay each subsequent

transaction. e warehouse where the loan

collateral was stored.
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Par. 211
Section 4 Loan Forfetures, Ginned Cotton

211  Forfeiture Policy
A Producer Charges
[7 CFR 1427.13(e)(1) and (2)] If * * * upland cotton or ELS cotton loan collatera is
forfeited to CCC in satisfaction of the loan, the producer will be billed and shall pay to CCC
at ratesthat are specified in the storage agreement between the warehouse and CCC:

» warehouse storage charges that accrued before the date all documents required from the
producer for the loan were provided to the County Office

» unpaid warehouse receiving charges including any charges for new ties.

*--See subparagraph 224.6|regarding charges for outside-stored EL S.--*

B Payment of Reconcentration and Compression Charges

For upland cotton or EL S cotton loan collateral that is forfeited to CCC in satisfaction of the
loan, any:

* reconcentration charges, including any compression charges associated with the
reconcentrated cotton, will:

* bepaidby CCC
» will not be billed to the producer

* compression charges outstanding at time of forfeiture will:
* not be paid by CCC

* not be billed to the producer
» travel with the bale.
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Par. 211
211 Forfeiture Policy (Continued)

C Processing Forfeitures

*--County Offices shall process cotton loan forfeituresimmediately after the maturity date.
However, County Offices may accept funds from a producer or buyer to repay a matured
loan at principal plusinterest if funds are submitted before the forfeiture has been processed.

Note: For commodities other than cotton, 8-LP directs County Offices to hold forfeited
warehouse receipts for 10 workdays and process forfeitures on the 11th workday after
the loan maturity date. County Offices shall not delay processing forfeitures
according to 8-LP.--*

Process loan forfeitures through APSS according tg paragraph 212
D ChargesDueon Forfeited L oans

County Offices will be notified by COPS of the applicable charges to be collected from the
producer according td paragraph 2141
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212  Loan Forfeitures Process Through APSS

A Purpose

Par. 212

This process will allow partial or full forfeiture of a cotton loan.

Important:

Do not release EWR’s when processing a partial or full forfeiture. For

EWR’s, CCC must continue to be listed as holder when bales are forfeited to

CCC.

B Forfeiture Process

Process forfeiture according to the following table.

Step Action Result
1 On the Price Support - Main Menu PCAQ05: Screen PCA 11000 will be displayed.
» ENTER"“6€"
* PRESS“Enter”.
2 On Screen PCA11000: Screen PCA 12000 will be displayed.
e enter:
e producer ID and type
*  Ccropyear
* “N” astheloan number
* PRESS“Enter”.
3 On Screen PCA12000: IF... THEN...
g e N “Y” was entered +  Screen PCA14000
* ENTER"Y” or “N will be displayed
+ PRESS*“Enter” to answer the question, “Is « gotostep 4.
thisthe correct producer?” “N” wasentered |+ Screen PCA11000
will be redisplayed
* gotostep 2.
4 On Screen PCA14000: IF... THEN...
“Y” was entered Screen PFA20000 will
« ENTER®“Y” or “N” be displayed.
) “N” was entered *  Screen PCA12000
* PRESS“Enter” to answer the question, “Is will be redisplayed
thisthe correct loan?’
* gotostep3.
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Par. 212
212 Loan Forfeitures Process Through APSS (Continued)

B
Forfeiture
Process
(Continued)

Step Action Result

5 On Screen PFA 20000, sdlect 1 of these options:
P IF... THEN...

e “1" full cotton forfeiture “1" was selected Screen PEA22000 will be

e "2, partia cotton forfeiture - display receipt numbers displayed. Goto step 8.

to be forfeited “2" was sdlected Screen PFA 21000 will be
displayed. Goto step 6.

o “3", partia cotton forfeiture - enter receipt numbersto
be forfeited “3" was selected Screen PFA 21500 will be
displayed. Goto step 7.

6 Screen PFA 21000 will display all of the warehousereceipt | Screen PFA22000 will be displayed.
numbers.

If:

» al warehouse receipt numbers displayed on the screen
areto be forfeited, PRESS “Cmd22”

» part of the receipt numbers displayed on the screen
will beforfeited, ENTER “Y” by each recel pt number
to beforfeited. PRESS“Enter” to continue.

7 Screen PFA 21500 will be displayed. Screen PFA 22000 will be displayed.

+ Enter al receipt numbersthat will be forfeited
+ PRESS“Enter”.

8 Screen PFA 22000 will be displayed for verification. The Price Support - Main Menu PCAQ005 will
be redisplayed.
If:

« statements are correct, PRESS “Enter”, and the loan
will be updated and forfeited

« satementsareincorrect, PRESS “Cmd7” to end
forfeiture. All forfeiture datawill be deleted.
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Par. 213

213 Sending Forfeiture Documentsto KCCO

A
When to Send

B
What to Send

C
Marking the
Package

D
Mailing the
Documents

10-6-00

Immediately after the loan maturity date and after the loan has been forfeited in
APSS, County Offices shall send applicable documents to KCCO.

County Offices shall package the following together in a box or regular envelope:

paper warehouse receipts, if applicable
acopy of Producer Loan Statement B for reconcentrated cotton

the transmittal control document that lists both paper and EWR'’ s warehouse
receipts and that is generated by the end-of-day process.

Notes: | dentify packagesas“1 of 27, “2 of 2", etc.

County Office shall maintain afile of all documents sent to KCCO.

County Offices shall:

show return address and the State and county codes on the outside of the
package

mark the front of the package or regular envelope, “COTTON FORFEITURE
DOCUMENTS".

County Offices shall send package or envelope by first-class mail to:

KCCO BCD SCB

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205.
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214

Par. 214

Collecting Charges Due on Forfeited L oans

A Determining Charges Due

2-20-04

*--[7 CFR 1427.11(f)] The payment of charges under warehouse loans, forfeitures, and
Exhibit 18

reconcentrations is summarized in When loans are forfeited, and after--*
warehouse charges are paid by KCCO, KCCO will determine the total of the following
2 amounts that will be billed to the producer:

» warehouse storage charges that accrued befor e the date all documents required from the
producer for the loan were provided to the County Office

» unpaid warehouse receiving charges including any charges for new ties.

The date documents provided (enter on CCC Cotton A-5, item 8) isthe later of the following
dates that CCC received any of the following documents required for the loan:

» thedate of receipt of asigned CCC Cotton A-5 and all other required documents listed in
subparagraph 181/B

» thedate CCC was made holder of EWR’s as specified on the EWR Validation Review
Report

Note: The date CCC was made holder of EWR is not necessarily the same date as the
date that a County Office downloaded EWR's.

» the date paper warehouse receipts were delivered to the County Office.
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Par. 214
214  Collecting Charges Due on Forfeited Loans (Continued)

B Coallecting Charges Due From Producer

[7 CFR 1427.13(e)] When the producer collection invoice is posted to COPS, the County
Office shall:

» follow subparagraph 215 A to access the invoice

» follow subparagraph 215% B to print the invoice

*--Important: COPS will generate an invoice for charges of $9.99 or less, but will
automatically write off the charges. County Offices shall not take
collective action for these invoices. Invoices of $9.99 or less may be
accessed and printed in COPS under Invoice Review by selecting:

* Invoice Type of “Producer Collection Invoice’
o Statusof “Writer-off Producer Collection $9.99 or Less’.

» determine whether the producer collection invoice is for the correct producer and loan

» if statement of chargesis incorrect, contact KCCO, APD, COPS to request a corrected
statement of charges by:

» telephone at 816-926-2638
* email aa JLDELANCY @kcc.usda.gov

if statement of charges is correct, establish receivables in CRS according to 67-FI, with:

 all producers who signed CCC-Cotton A as debtor or co-debtors
» discovery code of “10”

* reason code of “300”

» program code of “XXUPCNFORF”

Note: “XX” isthelast 2 digits of the crop year.
* send producer CRS-generated initial notification letter--*

» immediately update the producer collection invoice with the receivable information

according ta subparagraph 215 C

notate the receivable number on the producer collection invoice and file acopy in the
producer’s loan folder.

* k% *
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Par. 214
214  Collecting Charges Due on Forfeited Loans (Continued)

*--C Collecting Charges Duefor LSA Producers

If LSA producer invoices remain unpaid 30 calendar days after the date of the LSA
notification letter, LSA’s shall contact producer’s administrative County Office to request
that a receivable be established. LSA will provide a case file that contains copies of:

» producer collection invoice
» LSA notification letter
» documentation of any collection activity.

Administrative County Offices shall:
» establish areceivable according to 67-FI with:

 all producers who signed CCC-Cotton A as debtor or co-debtors
» discovery code of “10”

* reason code of “300”

* program code of “XXUPCNFORF”

Note: County Offices do not have access to LSA producer invoices and, therefore, will
not enter the receivable number in COPS as they do for county producer invoices.

* issuethe computer-generated notification letter created by CRS; notate that this debt is
related to aloan disbursed by LSA

Important:  Because LSA cannot provide due process to producers for debts owed CCC,
the administrative County Office must issue a notification letter and 1st
demand letter before a claim can be established.

» continue producer notification and debt collection according to 67-FI and 58-Fl.

Any funds collected by LSA after the receivable has been established will be forwarded to
the administrative County Office to be recorded as a debt collection.--*
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Par. 214
214  Collecting Charges Due on Forfeited Loans (Continued)

D Explanation of Debt in Notification Letters

County Offices shall add the following text on Screen AQK 15201 to the notification letter
generated in the receivable software:

*--“The forfeiture of your cotton loan number __ (issued by LSA, if
applicable). You were notified of thisloan’s maturity date and of the options available--*
to you. By having decided to forfeit the loan collateral in satisfaction of the loan, you
agreed to pay to CCC at rates that are specified in the storage agreement between the
warehouse and CCC all:

» warehouse storage charges that accrued before the date all documents required from
you for the loan were provided to the County Office, and

» unpaid warehouse receiving charges including any charges for new ties.”
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Par. 214
214  Collecting Charges Due on Forfeited Loans (Continued)

D Explanation of Debt in Notification Letters (Continued)

Thisis an example of the initial notification letter for charges due.

United States Department of Agriculture
Farm Service Agency
LOGAN COUNTY FSA OFFICE
21 LONA DRIVE
STERLING, CO 80751-4715

Telephone: 303-522-7440 Debt Notification Date: [Current Date]
SAMIE SAENZ
2 EAST BEVA ROAD
CHEYENNE, WY 82001-9605
Dear SAMIE SAENZ:
Thisisto notify you that the County Committee has determined that you have a debt arising from the forfeiture of your cotton loan
number XXX. You were notified of thisloan's maturity date and the options availableto you. By having decided to forfeit the loan
collatera in satisfaction of the loan, you agreed to pay to CCC at the rates that are specified in the storage agreement between the
warehouse and CCC all:

1) warehouse storage charges that accrued before the date all documents required from you for the loan were provided to the County
Office, and

2) unpaid warehouse receiving charges including any charges for new ties.
The amount you owe consists of:

Principa Interest Other Charges Total
10,000.00 10,000.00

The amount shown above has been recorded for offset from any FSA or CCC payment due you.

We want to work with you to resolve this matter. Depending upon your situation, thereis the possibility of paying this debt in
ingdIments. If you have any questions regarding this matter, please do not hesitate to contact us.

If you believe that you have been sent this notice in error, that the determination isin error, or that the amount due isincorrect, you
have 30 calendar days from the date of this|etter to request one of the following options:

reconsideration by the County Committee (COC)
mediation

appesal to the State Committee (STC)

appeal to the National Appeals Division (NAD).

If you elect to appea to NAD, you may not seek review by COC or STC, or enter into mediation at alater date.
Y ou may contact the County Office to receive a copy of the documents rel ated to this determination.

Sincerely,

County Executive Director

2-20-04 7-CN (Rev. 15) Amend. 16 Page 3-150.5
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Par. 215

215  Accessing and Updating Producer Collection Invoices
A
Accessing County Offices shall access COPS to print producer collection invoices in “Waiting
*--Invoicesin Payment” status according to the following table.
COPS
Step Action Result
1 Enter the COPS Internet address, The COPS Home Page will be
http://www.fsa.usda.gov/cotton, into the address field | displayed.
on the Internet browser.
2 On the COPS Home Page, click “Invoice Review” The Secure System Logon Screen
under the “User Function” heading. will be displayed.
3 On the Secure System Logon Screen: The COPS Logon Confirmation
Screen will be displayed.
o enter the user ID and password
o click “Logon”.
Note: If the user does not have auser ID and
password, contact the State Price Support
Specialist through the State Office Security
Officer.
4 On the COPS Logon Confirmation Screen, click The COPS Invoice List Criteria
“Continue’. Screen will be displayed with the
county’s State and county code
shown.
5 To display the COP’ s Invoice List Criteria Screen: The COPS Invoice List Criteria
Screen will be redisplayed with a
» select producer collection invoice fromthe Invoice | list of all producer collection
Type drop-down list box invoices with a*“Waiting Payment”
status.
o select “Awaiting Payment” from the Status
drop-down list box To print this screen:
+ for single county users, the State and county codes |« click “File” on the Tool Bar
will be defaulted
o select “Print Frame” from the
« for multiple county users, select the applicable State File drop-down menu
and county codes from the drop-down list boxes
» click “OK” to print.--*
o click “List”.
Continued on the next page
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Par. 215
215  Accessing and Updating Producer Collection Invoices (Continued)

B
Printing After completing steps in subparagraph A, County Offices shall print the producer
*--Producer collection invoices by continuing with the following table.
Collection
Invoices
Step Action Results
1 | Onthe COPS Invoice List Screen, click “Line | The Producer Collection Invoice Detail
No.” to print the invoice. Screen will be displayed with the following
information:

o thefirst 100 bales

* invoice page number in the upper right

hand corner of the screen.

A screen print will be necessary for each page

of invoice.

Example: “Invoice page: 1 or 3" will
require 3 print jobs to capture the
entire invoice.

2 | Onthe Producer Collection Invoice Detall The print dialogue box will be displayed.
Screen:

o click “File” on the Tool Bar
e click “Print Frame” from the drop down
menul.

3 | Click “OK”. Invoice for the first 100 bales will be printed.
If the invoice contains more than 100 bales, Page 2 of the invoice listing the remaining
scroll down to bottom of the screen. bales, or next 100 bales if the invoice contains

more than 200 bales, will be printed.
Click “Next 100 Receipts’.

Repest steps 2 through 4 to print the

remaining pages of the invoice.--*

Continued on the next page
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215

Par. 215

Accessing and Updating Producer Collection Invoices (Continued)

C
Updating Invoice

*--After areceivable has been established for the producer collection invoice,

County Offices shall immediately update the invoice payment status in COPS with
the receivable information according to the following table. Do not wait to update
COPS after payment has been received.

Step Action Result

1 Type the COPS Internet address, The COPS Home Page
http://www.fsa.usda.gov/cotton, into will be displayed.
the address field on the Internet browser.

2 On the COPS Home Page, click “Invoice | The Secure System Logon
Payment” under the “User Function” Screen will be displayed.
heading.

3 On the Secure System Logon Screen: The COPS Logon

Confirmation Screen will
» enter the user ID and password be displayed.
» click “Logon”.
If the user does not have auser ID and
password, contact the State Price
Support Specialist through the State
Office Security Officer.

4 On the COPS Logon Confirmation The COPS Invoice

screen, click “Continue’. Payment History Criteria
Screen will be displayed.

5 On the COPS Invoice Payment History The Invoice Payment
Criteria Screen, enter the invoice number | Screen for the chosen
and click “ Submit”. invoice will be displayed.

*

10-14-03

7-CN (Rev. 15) Amend. 15
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215

C
Updating Invoice
(Continued)

D
Establishing
Claims

10-14-03

Par. 215

Accessing and Updating Producer Collection Invoices (Continued)

Step

Action

Result

On the Invoice Payment Screen,
enter:

o*--date receivable was established
* receivable number

* re-enter receivable number

o click “Update Receivable’.

The dialog box will be displayed
with the question, “Are Y ou Sure
Y ou Want to Update This Invoice
to Receivable Status?’.

Verify the receivable number and
date.

If the user selects:

¢ “Yes’, the Invoice Payment
Screen will confirm that the
invoice has successfully
updated

o “Cancel”, the dialogue box
will be removed.

Repest step 6 to re-enter the
receivable information.

To return to the:

* |nvoice Detail Screen, click
“To Invoice Details’

» the COPS Home Page, click
on “COPS Home.

If invoice charges remains unpaid 60 days after the notification letter has been sent
to the producer(s), County Offices shall transfer the receivable to claims status
according to 67-FI, Part 6.--*

7-CN (Rev. 15) Amend. 15
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Par. 215
215  Accessing and Updating Producer Collection Invoices (Continued)

*--E Recording Collections of Invoice Charges--*

County Offices shall record a collection of invoice charges according to instructions in:

e 58-FI, Part 7, for claims
e 67-Fl, Part 5, for receivables.

Note: Since COPS was updated with the receivable information, it is not necessary to
update the producer collection invoice to “Paid”.

216, 217 (Reserved)
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Par. 218
Section 5 Reconcentrations, Ginned Cotton

218 Reconcentrating L oan Cotton

A
Background

B
KCCO
Notification

C
Notifying
Applicable
Producers

10-6-00

[7 CFR 1427.16] CCC may, fromtimeto time, decide to relocate loan collateral.
KCCO shall notify County Offices of cotton intended for reconcentration and
provide specific instructions that County Offices shall follow in processing
reconcentrations.

KCCO will, if loan cotton will be reconcentrated from a warehouse, send the
applicable County Office, through the State Office, a duplicate list showing:

* loan numbers and number of bales
* name and location of warehouse to which the cotton will be shipped, if known.

County Offices shall notify each contact producer shown on the cotton loan list by
sending the letter in This letter shall notify the producer:

+ that the cotton is scheduled for reconcentration

» of the name and location of the warehouse where the cotton will be shipped, if
known

* that the producer may do either of the following within 10 workdays
after the date of the notification letter:

* redeem the cotton from loan

* agreeto reconcentration by notifying the County Office of hisor her
intentions

* agreeto reconcentration by not responding to the notification.
Note: If the cottonis:

* not redeemed within 10 workdays after the date of the notification
letter, follow subparagraph D

+ redeemed, delete entire loan redeemed from the cotton loan list.

Continued on the next page
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Par. 218
218 Reconcentrating Loan Cotton (Continued)

D
Cotton Not If the producer agreed to the reconcentration or took no action within
Redeemed 10 workdays after the date of the notification letter, County Offices shall do the
following.
Step Action

1 Destroy the County Office copy of CCC-Cotton A-1.

2 Enter the storage start date (month, day, and year) on the original CCC-Cotton A-1 for cotton
that will be reconcentrated.

3 Do the following on CCC-Cotton A-1, only if loan was extended and accrued warehouse
charges were paid.

Step Action

a Draw avertical lineinred through all of the storage start date column, column B.

b In column B, enter in red, at the top of the heading, the date (month, day, and year)
of the day after the date through which CCC has paid accrued warehouse charges.

Example: If CCC has paid charges through May 31, 2000, enter “6-1-00".

c Initem 13, line through the entry and enter “X” in red.

Note: Thiswill signal KCCO that receiving charges have been paid for cotton that is
now being reconcentrated.

Note: Do not verify data as required in subparagraph E.

4 Pull warehouse receipts to match CCC-Cotton A-1 that will be reconcentrated.

Note: If aproducer requests to redeem cotton after 10 workdays, but before
KCCO is notified according to subparagraph F, alow the producer to
redeem the cotton.

Continued on the next page
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Par. 218

218 Reconcentrating Loan Cotton (Continued)

E
Verifying Data

10-6-00

County Offices shall complete a 2-party verification of the data on
CCC-Cotton A-1 and warehouse receipts to ensure that all data are correct by
checking the:

+ following against CCC-Cotton A:

producer’s name

State and county codes
loan number
disbursement date

* receiving charge against the rate submitted on the list of approved warehouses

» following against the warehouse receipt:

Note:

compression and paid status
transportation code

tare weight

warehouse code

warehouse receipt number
storage start date

net weight.

After verification, both persons making the verification shal initial
CCC-Cotton A-1 in the lower right-hand corner.

Continued on the next page
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Par. 218
218 Reconcentrating Loan Cotton (Continued)

F
Distributing County Offices shall make 2 photocopies of the completed and verified original
Verified Data CCC-Cotton A-1 and:

* return 1 copy to the binder at the counter to inform prospective buyers that the
cotton is subject to reconcentration

* mall 1 copy, with the corrected cotton loans list, to:

KCCO BCD IMB

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205.

Notes: Mark the front of the package or regular envelope, “COTTON
RECONCENTRATION DOCUMENTS".

If aproducer requests to redeem cotton after CCC-Cotton A-1 was
mailed to KCCO, contact PSD through the State Office for
instructions.

Important: Do not mail the related warehouse receiptsto KCCO. The
following must be filed in the custody file until needed:

related warehouse receipts

original CCC-Cotton A

original CCC-Cotton A-1

copy of the corrected cotton loans list.

Continued on the next page
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Par. 218

218 Reconcentrating Loan Cotton (Continued)

G
Releasing
Warehouse
Receipts

10-6-00

After receiving the R/O Shipping and Receiving List from KCCO, County Offices
shall do the following.

Step Action
1 Verify data on the R/O Shipping and Receiving List by checking
against the warehouse receipts
Notes: Compression status, grade, staple, and micronaire are not
required to be verified.
Do not release warehouse receipts before verifying data.
Notify KCCO, through the State Office, if an error is detected
on the list.
2 Release the warehouse receipts listed on the R/O Shipping and

Receiving List to the shipping warehouse upon regquest from the
warehouse.

Continued on the next page
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Par. 218
218 Reconcentrating Loan Cotton (Continued)

H

Receiving New The receiving warehouse shall send the County Office 2 copies of the completed
Warehouse R/O Shipping and Receiving List and the new warehouse receipts. The shipping
Receipts warehouse shall send the County Office a bill of lading.

County Offices shall do the following.

Step Action

1 Verify the date “loaded-out” entered by the shipping warehouse on the
R/O Shipping and Receiving List against the hill of lading.

2 | Verify the following data entered on the R/O Shipping and Receiving
List by the receiving warehouse against the new warehouse receipts:

* dtorage start date
* new warehouse receipt number
* Qrossreceiving weight.

Note: The employee verifying data shall initial in the lower right-hand corner
of the R/O Shipping and Receiving List.

3 File the new warehouse receipts with a copy of the completed R/O
Shipping and Receiving List in the custody file for safekeeping.

4 Send a verified copy of the R/O Shipping and Receiving List and a
photocopy of any hills of lading to:

KCCO BCD IMB

STOP 8748

PO BOX 419205

KANSAS CITY MO 64141-6205.

Continued on the next page
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Par. 218
218 Reconcentrating Loan Cotton (Continued)

I
Producer Loan After receiving the R/O Shipping and Receiving List, KCCO will provide the
Statement B County Office with:

» theorigina and 2 copies of the Producer Loan Statement B
o any split freight hills.

County Offices shall do the following.

Step Action

1 | Verify the Producer Loan Statement B against the new warehouse
receipts to ensure that the following are correct:

* new warehouse receipt number
* net weight
* dtorage start date.

Note: The employee verifying the data shall initial the Producer Loan
Statement B in the lower right-hand corner.

2 If the Producer Loan Statement B is:.
* inerror, notify KCCO, through the State Office, of the error

» correct, file the original and any split freight bills with
CCC-Cotton A and original CCC-Cotton A-1.

3 | Attach acopy of the Producer Loan Statement B to the verified
County Office copy of CCC-Cotton A-1 located at the counter.

4 Mail a copy of the Producer Loan Statement B to the contact producer
to inform the producer of the total charges for reconcentration that will
be added to the loan amount for each bale if redeemed.

5 Update the loan in APSS according tb paragraph 220
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Par. 219
219  Letter Notifying Producer of L oan Cotton To Be Removed

A
Notification Use the following letter to notify each contact producer that cotton is scheduled
Letter for reconcentration.

*

Dear Producer:

Thisisto notify you that it has become necessary to move your loan cotton
from the warehouse in which it is stored to another warehouse. The affected
loans and warehouse are:

Enter the applicable crop year, loan number(s), and name of the storing
warehouse.

Y ou may select either of the following options within 10 workdays after the
date of thisletter:

. redeem al or part of the cotton from loan

. agree to the movement of the cotton to (enter name and address of
warehouse cotton is being moved). If you select this option, after the
cotton is moved you may redeem the cotton in the normal manner.
However, the loan redemption amount will include receiving changes
at the shipping warehouse and pre-loan storage changes at the shipping
warehouse.

Please notify the County Office of your intentions within 10 workdays of this
letter. If you take no action within 10 workdays of this letter, your loan
collateral will be moved according to the preceding paragraph.

Sincerely,

County Executive Director
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Par. 220

220  Recording or Changing Reconcentration Chargesin APSS

A
Introduction Follow subparagraph B to record:
* the charges shown on the Producer Loan Statement B that was received from
KCCO
» charges previously recorded in error.
Note: Before starting this process, liquidate any lost or damaged bales, which
were reconditioned resulting in aloss in weight during reconcentration.
B
APSS Procedure Record the applicable charges according to this table.
Step Action Result
1 On the Price Support Main-Menu PCAQ005: The Price Support Loan
Servicing-Main
« ENTER“8" Menu PVAQ005 will be
o PRESS"“Enter”. displayed.
2 On Price Support Loan Servicing-Main Menu PV AQ05: Screen PCA11000 will be
displayed.
« ENTER“4"
 PRESS"“Enter”.
3 On Screen PCA11000: Screen PCA12000 will be
displayed.
* enter:
¢ producer ID and type
e crop year
e loan number
 PRESS"“Enter”.

10-6-00

Continued on the next page
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Par. 220

220 Recording or Changing Reconcentration Chargesin APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
4 On Sc PCA12000:
n Sereen IF... THEN...
« ENTER"Y” or “N” “Y” was Screen PCA 14000 will
_ entered be displayed. Go to
* PRESS“Enter” to answer the question, step 5.
“Isthis the correct producer?’
“N” was Screen PCA11000 will
entered be redisplayed. Go to
step 3.
A14000:
° On Sereen PCA14000 IF... THEN...
« ENTER™Y" or *N” “Y” was Screen PCA50000 will
entered be displayed. Go to
* PRESS“Enter” to answer the question, step 6.
“Isthis the correct loan?’
“N” was Screen PCA11000 will
entered be redisplayed. Go to
step 3.
Continued on the next page
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Par. 220

220 Recording or Changing Reconcentration Chargesin APSS (Continued)

B APSS Procedure (Continued)

10-6-00

Step Action Result
6 | On Screen PAA50000: IF... THEN...
“1” wasentered | Screen PAA50005
* ENTER either of the following: will be displayed.
Gotogep 7.
» “1”, to record reconcentration
charges not previously entered
“2" wasentered | Screen PAA50010
« “2”,to change reconcentration will be displayed.
charges previously entered Go to sep 8.
» PRESS“Enter”.

On Screen PAA50005, enter the
following from the Producer Loan
Statement B:

* new warehouse code

* compression status

* transportation type

» R/O shipping and receiving number

* tareweight

* “Y” or “N” tothe question, “Are
receiving charges prepaid?’

» total charges

total bales.

After al entries are complete, PRESS
“Enter”.

Screen PAA50010 will be displayed.
Go to step 8.

7-CN (Rev. 15) Amend. 1

Page 3-167




220

221 (Reserved)

2-20-04

Par. 220

Recording or Changing Reconcentration Chargesin APSS (Continued)

B APSS Procedure (Continued)

Step

Action

Result

8

On Screen PAA50010:

* enter any change in the data previously entered, as
applicable for each warehouse receipt shown

 PRESS“Enter”.

Tota charges are added
for each bale and
accumulated for
comparison to the
charges previously
entered.

Price Support-Loan
Servicing Main Menu
PVAOQ05 will be
redisplayed.
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Par. 222
Part 3.5 Outside-Stored EL S Loans

Section 1 Eligibility and General Reguirements, Outside-Stored EL S
222 Producer Eligibility Requirements
A General Eligibility Requirements

General producer loan eligibility requirements applicable to all cotton loan applications are
provided in Part 2, Section 1.

B Outsde-Stored Loan Eligibility
The eligibility requirements for producers requesting an outside-stored, ginned ELS cotton
loan are the same requirements that apply to producers applying for other ginned cotton
loans.

*--C AreasApproved for Outside Storage

Loans for outside-stored EL S cotton are available only in the counties and areas of counties
identified inl[Exhibit 18.5.+-*

3-31-04 7-CN (Rev. 15) Amend. 17 Page 3.5-1



Par. 222.5
*1-222.5 Cotton Eligibility Requirements |7 CFR 1427.5(c)] [7 CFR 1427.10(e)]

A Quality Requirements

Under the outside-stored loan program, EL S cotton is subject to the same quality
requirements that apply to warehouse-stored EL S loan collateral according to
| subparagraph 123 C. Producers are not required to present classification information to
substantiate the quality of collateral for this loan, but any cotton delivered to CCC under this
loan will be considered ineligible if the minimum quality requirements are not met.

B Requirements Not Applicableto Outside-Stored L oans

Under an outside-stored loan, ELS cotton is not subject to:

» therequirement for an applicant to provide CCC with classification information on the
cotton, as required for warehouse-stored cotton

 the storage and warehouse receipting requirements stated in[subparagraphs 121 A and C.

Note: ELS cottonisineligible for an outside-stored loan if a warehouse receipt has been
issued for it, whether or not such receipt is presented to CCC. Such cottonis eligible
for awarehouse-stored loan as provided under Part 3.--*
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Par. 222.6
222.6 Bale Eligibility Requirements|[7 CFR 1427.5(b)(9)] [7 CFR 1427.8(b)]

A Bale Requirements Similar to Warehouse L oan Bale Requirements

For dligibility under the outside-stored loan program, bales must:

* meet basic requirements as provided by subparagraphs 118 B and C,[1231C, and [124]A
and[paragraphs 119, and[126]

* weigh at least 325 pounds

Note: Bales exceeding 600 pounds net weight will be provided a loan rate based on
600 pounds net weight.

e not be

* reginned

* repacked

» ginned on asaw gin

» mixed ELS and upland cotton

» fire damaged or water damaged.

B Requirement Specific to Outside-Stored L oans
Bales must be identified by the gin code and gin tag (bale number) and sufficient address
information to enable CCC to view the cotton. This requirement replaces the need for alist

of warehouse receipts.

*--The bales must be located in an area identified in Exhibit 18.5 to be eligible for an
outside-stored loan.--*
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Par. 222.7

*:-222.7 Producer Responsbilitiesand Liabilities[7 CFR 1427/18]

A Termsand Conditions of L oan Note

2-20-04

Producers shall be advised to understand the terms and conditions in CCC-601 ELS
Appendix. The terms and conditions applicable to outside-stored EL S cotton are different
than those for warehouse-stored loans. Sed Exhibit 19 for an example of CCC-601 ELS
Appendix.

Producer Certification of Cotton

The producer is required to certify, by signing CCC-601 EL S Appendix, that the cotton:

» ispackaged in ahermetically sealed bag at an internal humidity level to safeguard cotton
quality

* meets the same minimum quality requirements as apply to warehouse-stored EL S loan
collateral set forthin 7 CFR 1427.5(c)

* hasnot been ginned on a saw gin and is not reginned, repacked, mixed ELS and upland
cotton, fire damaged, or water damaged.

Note: County Offices are not required to verify the quality of cotton used as collateral
for an outside-stored loan. Cotton loan collateral below the minimum
requirementsis not deliverable to CCC.

Producer Certification of Packaging and Storage

The producer is required to certify, by signing CCC-601 EL S Appendix, that the cotton:

» packaging materials meet or exceed industry minimum standards
* thestorageareais:

» suitable for cotton storage
* constructed to prevent water accumulation under the cotton
» outside a 100-year floodplain

» serviced by bale handling and transport equipment that will not damage the bag or the
drainage characteristics of the storage area.--*
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*1-222.8

2-20-04

Par. 222.8
L oan Requirements, Exemptions, Conversion to Warehouse

Requirements

Outside-stored EL S cotton loans are subject to the requirements of warehouse-stored loans
regarding:

* producer and commodity eligibility

* beneficial interest

» availability and maturity dates

* service, research, and promotion fees
» alowable and nonallowable charges.

Exemptions

Outside-stored EL S cotton loans are exempt from the requirements of warehouse-stored
loans to be:

» stored in an approved warehouse
« represented by a warehouse receipt
» represented by classification information before the loan is disbursed.

Converting Outside-Stored L oansto Warehouse L oans

EL S cotton pledged as collateral for an outside-stored loan may be repledged as collateral for
awarehouse loan. Such repledging is subject to provisions of[paragraph 126.+-*
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Par. 223
*.-Section 2 Loan Making and Repaymentsfor Outsde-Stored EL S

223 Balelnformation Requirements

A Classification Information

2-20-04

Loan applicants are not required to provide classification information as a condition of
applying for, or receiving, an outside-stored EL S loan.

CCC does not request or use any classification information established before the loan
application is made or the loan is disbursed.

If the collateral of an outside-stored ELS loan is delivered (forfeited) to CCC, the producer is
responsible to present CCC with classification information based on samples drawn by an
approved individual within 30 calendar days after the cotton has been delivered into a
warehouse designated by CCC.

Other Required Information

Applicants for outside-stored EL S loans must provide the following information before a
loan application can be accepted:

e gincode and gin tag numbers for each bale
e net weight of each bale
e address of the cotton collateral storage location.

Preprocessed bale data can be accepted by diskette or e-mail. If bale datais submitted
electronically, the producer must sign and date a paper copy of the bale information to
ensure that the electronic list corresponds to the producer’s loan request.

Follow paragraph 3301to process cotton bale data received electronically. Any diskette
received does not need to be retained; the signed, paper copy is sufficient record.

Information Not Required

The forms and documentation identified in subparagraph 181 B, as required for aloan
application, also apply to an outside-stored EL S loan, except for the following:

e warehouse receipts
e classification data
e CCC-502's.--*
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Par. 2235
223.5 Loan Rate

A Loan Rate Calculation
The loan rate for an outside-stored EL S cotton loan is the national average loan rate for ELS,
*--without adjustment of any premiums or discounts that may apply to warehouse-stored EL S
loans. The loan principal isthe national average loan rate times the net weight of the bales.
Do not reduce the disbursement amount to 75 percent of the computed amount.--*

223.6 Fees. Loan Service and Research and Promotion

A Service Fees

According td paragraph 173| loan service fees are calculated and applied to outside-stored
ELS loans in the same manner as warehouse-stored loans.

B Research and Promotion Fees

*--Research and promotion fees do not apply to ELS cotton loans.--*
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Par. 223.7
*--223.7 Filing UCC’sfor Outside-Stored EL S Cotton

A Revison to Article9 of UCC

All States have adopted the revision to Article 9 of UCC. One of the key changes included
centralizing the electronic filing of most security interests for States without a pre-existing
centralized filing system. However, as States transition to a centralized, electronic UCC
filing and recording system, the means by which UCC'’s are filed and paid for may vary from
Stateto State. State Offices shall:

» continue to follow the advice of the regional attorney
* request, from PSD, isolated exceptions to policy in this paragraph based on the following:

» written direction or recommendations from the regional attorney
» PSD concurrence.

Example: Theregional attorney advises that filing UCC-1 without aloan applicant’s
signature negates the double jeopardy protection afforded secured lenders by
certain State laws according to Pub. L. 99-198, Section 1324. Inthis case,
upon PSD concurrence, the State Office may direct County Offices to
continue requiring that aloan applicant must sign UCC-1, as advised by the
regional attorney.

B Applicability

County Offices shall file applicable UCC-1’'srequired by State law to protect CCC’s security
interest for all ELS cotton submitted as collateral for an outside-stored loan.

Note: An outside-stored EL S loan cannot be provided to cotton for which a warehouse
receipt has been issued.--*
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Par. 223.7
*--223.7 Filing UCC’sfor Outside-Stored EL S Cotton (Continued)

C When to Disburse Loans

County Offices shall:

» disburse loan proceeds after:

» appropriate documents have been filed

» written verification of the UCC-1 filing date and time are received

* not delay loan disbursements until the applicable form has been recorded by the proper

official.

Whereto File UCC’s

Generally, UCC’s are filed in the State where, in the case of an:

e individual, the individual resides

» organization or entity, the organization or entity was registered.

Note: See CCC-10, item 5, to determine the UCC filing location.

The UCC-1 filing location no longer depends on the location of the commodity, as shown in

the following table.

IF...

THEN...

nonreceipted EL S loan cotton is stored in:
» multiple counties within the same State

» aStaedifferent from the producer’s
principle residence

file UCC in the State having jurisdiction
according to the current CCC-10, unless
otherwise advised by the regional attorney.

farm-stored loan collateral is moved to
another State for storage after perfection of
the lien

no additional UCC-1 is filed because the
lienis still perfected, unless otherwise
advised by the regional attorney.
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Par. 223.7

*--223.7 Filing UCC’sfor Outside-Stored EL S Cotton (Continued)

E Describing Collateral on UCC’sand Other Situations

Describe collateral on UCC'’s according to the following.

IF...

THEN...

additional quantity is placed under loan

file another UCC-1 describing the collateral
if the quantity is not covered by a previously
recorded UCC.

existing UCC-1 for that commodity covers
all the current year production

it is not necessary to file additional UCC-1's.

producer requests a specific quantity

only that quantity needs to be described on
UCC-1 before the loan is disbursed.

producer agreesto lien on quantity greater
than the loan quantity requested that may
also apply to more than 1 crop year or may
be effective until UCC-1 expires

describe the collateral on UCC-1 as advised
by OGC.

F Paying Filing Expenses

County Offices shall pay filing fees according to the following.

IF the... THEN...

statement, such as UCC-1

filing cost is for a financing issue CCC-184 according to 1-Fl.

producer requeststermination of prepare and file applicable UCC, at producer’s

CCC'’s security interest expense, according to paragraph 903.
termination fee isincluded in the pay the termination fee with CCC-184 issued for
filing fees filing fees.

Note: Do not include any of these fees in the service fee for the loan.--*
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Par. 223.8
*:-223.8  Special Instructionsfor Loan Application Forms

A Special Instructions

The following special instructions apply to forms completed for outside-stored EL S cotton
loan applications.

Form ltem Instruction
CCC Cotton A-5 6 Enter the address of the storage location. A warehouse
location may be accepted as long as a warehouse receipt
has not been issued for the cotton collateral for the
outside-stored loan.

7 Enter the number of bales. There should be no
warehouse receipts.
CCC-Cotton A | Warehouse | Enter the storage address of the cotton. Loan amount is
Code calculated as the total net weight of the loan bales times

the national average loan rate for ELS. No adjustments
are made for any quality factor.

CCC-601 ELS CCC-601 EL SAppendix must be signed and dated by all
Appendix loan applicants. This form contains the terms,
conditions, and producer certifications specific to an
outside-stored ELS loan.
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Par. 223.9
*.-223.9 Manual Processfor Outside-Stored EL S L oans

A When Manual Loans Shall Be Prepared
If APSS isinoperable and it is expected to be inoperable for at least 4 workdays from the
time the loan is requested, and all documents required from the producer for the loan are
presented by the producer or authorized agent for loan, County Offices shall prepare the loan
manually, only if requested by the producer or authorized agent to do so.

Note: Until modified software is available, County Offices shall prepare all outside-stored
ELS cotton loans manually.

B When Not to Manually Prepare a Loan

If APSS is operable or is expected to be operable within 4 workdays of the day the producer
or authorized agent requests the loan, do not manually prepare the loan.

C Action Taken to Prepare and Disburse a Manual Loan
County Offices shall:
» determine the eligibility of the producer and cotton

» calculate the total loan disbursement amount as follows:

multiply the total net pounds time the loan rate

Note: Thisisthe loan amount.

» calculate the service fee according td paragraph 173

» calculate the research and promotion fee according to[paragraph 175
» subtract the service fee and research and promotion fee from the loan amount
Note: Thisisthe total disbursement amount.

» complete CCC-Cotton A, CCC-Cotton A-1, and if applicable, CCC-Cotton A
Continuation, according td paragraphs 189 throug

» follow procedurein 1-Fl to disburse manual CCC-184's

* immediately when APSS is operable, enter the loan data.--*
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Par. 224
*.-Section 3 L oan Repayments and Forfeitures, Outside-Stored EL S

224 | oan Repayments and Forfeitures

A General Repayment Provisions

2-20-04

An outside-stored EL S loan is subject to many of the general repayment provisions as apply
to warehouse-stored EL S loans. Applicable provisions of this handbook are in paragraphs:

» 197 B, for number of bales

» 197 F, for types of remittances accepted

» 197 G, for releasing the original CCC-Cotton A

* 199 D, for cash repayments through APSS

» 204 through 207, for agent designations using CCC-605.

Note: Commodity certificates are not issued for exchange with collateral of any ELS
cotton loan.

Forfeiture Provisions

Many of the forfeiture provisions for an outside-stored EL S loan are substantially different
from provisions that apply to warehouse-stored loans. The provisions for forfeiture of this
loan collateral, as contained in CCC-601 EL S Appendix, are:

» cotton collateral shall be delivered to CCC in the original bag with original bale
identification as provided by the ginner

Note: Thereis no warehouse receipt for bale identification.
» cotton shall be delivered to a warehouse designated by CCC

» within 30 calendar days after delivery to the CCC-designated warehouse, producer shall
provide AMS classification information to CCC

» loan settlement value is based on the classification information determined after delivery
to the CCC-designated warehouse

» unlike cotton warehouse loan forfeitures, CCC does not bill the producer for warehouse
receiving charges that CCC paid to the storing warehouse

» compression charges that may be added by the warehouse are paid by the buyer.--*
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Par. 224.5
*:-224.5 Maturity Date Notification L etter

A Sample Letter
At least 45 calendar days, but not to exceed more than 60 calendar days, before loan

maturity, County Offices shall send the following letter to each producer of an ELS
outside-stored cotton loan.

Dear Producer:

Thisis to notify you that your (year) crop outside-stored ELS cotton |oan, number (loan number),
will mature (maturity date).

Under the terms and conditions of this loan, the following options are available:

* repay theloan before maturity
+ forfeit theloan collateral to CCC at maturity.

If you dect to forfeit the loan collateral to CCC, you are responsiblefor all charges associated with:

¢ moving the cotton into a warehouse designated by CCC

« warehouse charges for receiving the cotton, issuance of an electronic warehouse receipt,
compression, and any miscellaneous charges; CCC assumes responsibility for storage effective

on the date of presentation of an el ectronic warehouse receipt

« providing classification information from AM S based on a sample drawn by an approved
sampler after delivery to the warehouse.

Theloan settlement value will be based on the classification that occurs after ddlivery to the
warehouse.

Please natify the County Office of your intention to either repay with cash or forfeit. If you do not
take action by loan maturity, your loan collateral will beforfeited to CCC automatically.

If you designated a buyer as agent using CCC-605 and that agent, or any subsequent agent, does not
redeem this loan by maturity, you are responsible for the above charges.

Sincerdly,

County Executive Director
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Par. 224.6
*1-224.6  Charges

A Charges Payable by Producer

A producer is responsible for the following charges associated with the forfeiture of
outside-stored EL S loan collateral:

» storage during and following the period of the loan, up to the presentation of EWR to
CccC

» warehouse receiving, weighing, compression, EWR issuance, and other as may be levied
by the receiving warehouse

* classification by AMS after delivery to the warehouse.

These charges will not be paid by CCC. CCC will bill producers for unpaid storage from
the storage start date to the date of receipt of the warehouse receipt.--*
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Par. 225
Part 4  Seed Cotton Loans

Section 1 Basic Policy

Loan Availability and M aturity Dates

A

10-6-00

Source of Loans

[7 CFR 1427.160(c)] [7 CFR 1427.161(f)] Eligible producers of seed cotton may obtain a
recourse seed cotton loan at the County Office that keeps the records for the farm. Ginners

must be approved according td paragraph 73

Exception: A cooperative, approved according[to paragraph 231, may obtain and repay
loans through a central County Office that is convenient to the cooperative.

Availability Period

[7 CFR 1427.169(a)] Recourse cotton seed loans are available from the beginning of harvest
through March 31 of the calendar year after the calendar year in which the crop was planted.

Note: When the final availability date falls on a nonworkday, the final date shall be
extended to the next workday.

Ability to Change Availability Dates

Loan availability dates may be changed to conform to State or local quarantine regulations by
STC.

Maturity Date
[7 CFR 1427.174] Loans are due:
e on May 31 of the year after the calendar year the crop was planted

e before May 31, if CCC demands payment to conform to State or local quarantine
regulations or for other reasons.

Repayment

All loans must be repaid by the date specified in subparagraph C.
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Par. 226
226  Financing Statements, Seed Cotton Only

A UCC-1or UCC-1F
County Offices shall file UCC-1 or UCC-1F, as applicable:

o for all seed cotton loans
e immediately after lien search so that there can be no intervening security interest.

B Filing Cost

Any filing cost isa CCC expense. Issue CCC-184 according to 1-Fl to pay filing or
recording fees.

Note: After theloan isrepaid in full, release or obtain the release of any security
instruments of record upon request of the borrower.

e The COC chairperson or CED is authorized to act as an agent of CCC in releasing
security instruments.

e Termination statements shall be executed according to State law.

e Theborrower must pay any expense connected with releasing security
instruments, if applicable under State law.
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Par. 227
227  Quality of Seed Cotton and L oan Rate

A Quality Determination

[7 CFR 1427.165(b)] The County Office shall determine the quality to be used in
determining the loan rate in each lot by using 1 or more of the following criteria:

e theaverage quality determined by the AMS classing office for cotton that the producer
had ginned before applying for a seed cotton loan

e the average quality determined for the gin by AMS
e the average quality being ginned based on consultation with the ginner

e quality shown on the class card if a control sample istaken from the lot and is classed by
AMS classing office.

Warning: If acontrol sampleis graded by AMS, the quality must be of a quality described
in[paragraph 123

B Loan Rate

[7 CFR 1427.160(b)] Usethe loan rate for the county where the cotton is stored as shown in
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Par. 228

228 Estimating Eligible Lint Cotton Quantity

A

10-6-00

Computing Quantity for L oan

[7 CFR 1427.170] The commodity inspector shall compute the quantity of lint cotton in
each lot of seed cotton that is eligible for loan by determining the estimated quantity of seed
cotton by weight or measurement.

Determined by Weight

Determine the estimated weight of the seed cotton by multiplying the weight on the weight
ticket times the lint turnout factor determined according tol paragraph 229|

The estimated quantity, determined by weight, of lint cotton that is eligible for loan shall not
exceed 95 percent of the estimated quantity.

Determined by M easurement

Use the following table for computing estimated measured quantity of seed cotton.

Step Action
1 Multiply the length, times the width, times the depth of the rick or module to
determine the cubic feet.
2 Multiply the results of step 1 times the density factor provided by the State Office.
3 Multiply the result of step 2 times the lint turnout factor determined according to
[paragraph 229

The estimated quantity, determined by measurement, of lint cotton that is eligible for loan
shall not exceed 90 percent of the estimated quantity.
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Par. 228
228 Estimating Eligible Lint Cotton Quantity (Continued)

D Reducing Maximum L oan
COC may reduce the maximum percentage for loan on an individual producer or lot basis:

e if COC determined it to be necessary to protect CCC interest based on the following
factors:

condition or suitability of the storage facility

condition of the cotton

location of storage facility

other factors peculiar to the individual farm or producer

e at producer’srequest.
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Par. 229
Lint Turnout Factor

A Determining Lint Turnout Factor
[7 CFR 1427.170] The commodity inspector shall:

e determine the factor for any lot of seed cotton in the initial inspection of the cotton
e expressthe factor as a percentage of the pounds of seed cotton.

B If aPortion IsWeighed and Ginned

[7 CFR 1427.170] If acontrol portion of seed cotton in alot is weighed and ginned, use the
turnout factor determined for the portion ginned.

C If aPortion IsNot Weighed or Ginned

If a control portion is not weighed or ginned, use the average turnout factor determined for
the gin by AMS.

*--If AMS does not have an average lint turnout for the gin, determine an average turnout factor
from 1 of the following:

e theginner’srecords in consultation with the ginner

e averages of nearby ginners, in new production areas when the ginner has no prior year
records

e astate-wide maximum lint factor established separately for machine picked and
for machine stripped cotton, as established by the STC based on acceptable proof of
prevailing lint turnout

In the absence of acceptable proof from AMS or ginner records, do not use more than:

e 32 percent as alint turnout factor for machine-picked cotton
e 22 percent as alint turnout factor for machine-stripped cotton.--*

D Proven Lint Turnout Factors

If the producer can prove aturnout factor greater than those listed in subparagraph C, use the
proven turnout factor.
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Par. 230
230  Approved Storage

A Minimum Requirements

[7 CFR 1427.171] Approved storage shall be storage located on or off the producer’s farm
that is determined by the commodity inspector to:

e adequately protect against loss or damage
e Dbelocated within a reasonable distance from an approved gin.

Note: Approved warehouses shall be considered approved storage.

The producer is responsible for any loss in quality or quantity of the seed cotton under loan.
B Stored Off Farm

[7 CFR 1427.171] If the cotton is stored off the producer’s farm:

e the producer must provide satisfactory evidence:

e of authority to store the cotton on the property
e the owner of the property has no lien against the cotton

e unencumbered access to the cotton must be available at all times to both of the following:

e producer or producer’s agent
e County Office representative

e storage may consist of:

baled seed cotton

rick, pallet, or module storage

cotton stored on the ground, if adequately protected

other storage, if determined cotton is adequately protected.
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Par. 230

230 Approved Storage (Continued)

C Insurance

10-6-00

[7 CFR 1427.166] Seed cotton must be insured at the full loan value against loss or damage
by fire.

Note: STC may require additional insurance for losses because of:
e wind
e flood

e rising water.

If cotton isinsured at the market price, loans may only be approved if market price is more
that the loan value.

Warning: If market price falls below loan levels, the producer shall be required to obtain
additional insurance, or the loan will be called.

If the insurance policy has a deductible clause, the loan amount shall be reduced by the
deductible amount.
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Par. 231
231  Approved Cotton Cooperatives

A Approved Cotton Cooperatives
[7 CFR 1427.3] [7 CFR 1427.164(e)] Cotton cooperatives approved by the Executive Vice
President, CCC, or designee may participate in the Seed Cotton Loan Program for their
eligible producer members.

B Eligible Producer Members

Producer members must:

e givethe cooperative, through a marketing agreement, authority to pledge the cotton

e Dbe considered eligible producers according to_paragraph 101 and produced seed cotton
that is eligible according to paragraph 118|
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Par. 232
232 Loan Service Fee

A Service Fee
[7 CFR 1427.169] Service charges shall be assessed on all seed cotton loans disbursed,
including seed cotton loans disbursed to approved cooperatives. The service fee shall be the
smaller of the following:

e Y of 1 percent (.005) times the gross loan amount
e 345 per loan, plus $3 for each rick or module over 1.

233-235 Reserved
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Par. 236
Section 2 L oanmaking, Seed Cotton

236 Pre-Loan Inspections

A
Requirements

B
All LoansTo Be
I nspected

C
Percent of L oans
To Belnspected

10-6-00

[7 CFR 1427.163(a)] [7 CFR 1427.164] Upon request for aloan, County Offices
shall determine producer and cotton eligibility and, if necessary, arrange for an
inspection.

If, according to County Offices are:

* not approved to inspect a percentage of loans requested, follow
subparagraph B

* approved to inspect a percentage of loans requested, follow subparagraph C.

For each loan requested, the commodity inspector shall:

* inspect the seed cotton, at CCC’s expense

* prepare CCC-877 according to paragraph 238
+ affix CCC-683 on each lot according td paragraph 239|

The commodity inspector shall inspect, measure, and affix CCC-683 on the first
2 loans requested in the county, at CCC’s expense.

After thefirst 2 loans, commodity inspector shall inspect, measure, and affix
CCC-683's, at CCC's expense, on a percentage, determined by the State Office
according td paragraph 59, of the rest of the loans requested.

For loans that were not inspected, the County Office shall:

» accept the producer’s or ginner’s measurement or weight of cotton, and make
loans on this basis

» usetheturnout factor and grade provided by the producer

* provide and instruct applicants for loans to affix CCC-683 on the ricks or
modules that were not measured.
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Par. 237

237 Before Processing the L oan

A
Eligibility

B

Required
Forms and
Documentation

10-6-00

[7 CFR 1427.167] The €eligibility requirement for the producer and cotton shall be
determined according to Part 2 before processing loans. See paragraph 163 for lien
requirements.

When a producer requests a seed cotton loan, the producer shall complete CCC
Cotton A-5 according td paragraph 182 and provide:

* AD-1026 according to 6-CP

* Beneficia Interest Certification, when requested by COC, according to
[subparagraph 103 C

« CAT or awritten waiver according to[subparagraph 101/ B

» CCC-478 according to 1-PF

¢ CCC-679, when applicable, according ta subparagraph 163D

+ FSA-211, when applicable, according td paragraph 45

* FSA-578 according to 2-CP

* CCC-877 according to_paragraph 238|

Exception:  If aproducer provides an ADP printout or other form showing all
information required on CCC-877, CCC-877 is not required.
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Par. 238

238  Completing CCC-877, Seed Cotton L oan Worksheet

A
General
Information

B
Instructions

10-6-00

Complete CCC-877 to serve as a source document for preparing cotton loans.

Except as provided by paragraph 28, the commodity inspector shall verify all
required information on CCC-877.

Note: In preparing CCC-877, seed cotton that is stored in modules that are of the
same estimated size and quality may be grouped by lot on CCC-877. This
isnot permitted for seed cotton stored in ricks.

CCC-877 shall be:

* prepared as an original and 1 copy by the commodity inspector during initial
inspection, if applicable

« completed by the County Office after the initial inspection, if applicable
+ filed inthe producer’s loan file.

Note: Keep the original in the file and use the copy for reinspection.

Continued on the next page
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Par. 238
238 Completing CCC-877, Seed Cotton L oan Worksheet (Continued)

C
Completing Complete the front side of CCC-877 according to this table.
CCC-877 (Front)

[tem Initial County Office Entries

1-6 | Theseitems are self-explanatory.

TA Enter location where modules are stored.

8 Enter “v” in the applicable block. If the cotton is not stored on the producer’s farm,
determine whether the producer has authority to store the cotton where it is located.

9 Enter “v in the applicable block.
Check “Yes’ for item:

o OA, if the producer or ginner, based on where the cotton is stored, is insured at the full
loan value against loss or damage by fire

Note: If the cotton isinsured at the market price, follow|subparagraph 230|C.

* OB, if the spacing requirements are met according to the applicable insurance

+ OC, if the insurance has a deductible cause.

10 Enter name and address of gin where the producer reports the cotton will be ginned.

Commodity Inspector Entries

11 and | Enter the type of cotton, last 2 digits of the crop year, loan number, and lot number. Enter
12 data for each module or rick as a separate lot.

Exception:  For modules only, modules may be grouped by lots if:
* the cotton was harvested in the same manner

* thecotton is stored in modules that are the same measurement and
quality

» each module is posted with CCC-683 to show the individual number
assigned to each module of the lot.

Continued on the next page
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Par. 238

238 Completing CCC-877, Seed Cotton L oan Worksheet (Continued)

C
Completing
CCC-877 (Front)
(Continued)
[tem Initial County Office Entries
13 Enter “Rick”, “Modul€e’, or “Grouped Modules’.
14 Check appropriate block. [See paragraph 280 for storage requirements.
15 Enter “Picked” or “Stripped”.
16-20 | If quantity will be determined by weight, leave blank.
If quantity is determined by measurement, enter the appropriate data. 1f stored as group
modules, enter the data for the average size module.
21 If quantity is determined by:
o weight, enter weight from weight tickets or other evidence of weight
* measurement, enter quantity determined by multiplying length times width times depth
to determine cubic feet. Multiply cubic feet of the cotton in the lot times the density
factor provided by the State Office.
22 For grouped modules, enter number of modules.
23 Multiply total quantity by the number of modulesin the lot. Enter the result hereand in
item 26.
Continued on the next page
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Par. 238

238 Completing CCC-877, Seed Cotton L oan Worksheet (Continued)

D
Completing Complete the reverse side of CCC-877 according to thistable.
ccc-877
(Reverse)
[tem Commodity I nspector Entries
24 | Enter the corresponding seal and lot number from items 11 and 12.
25 Enter “v” in the appropriate column to indicate the condition of the cotton.
26 Enter “v” to indicate whether quantity was determined by weight or measurement.
27 | Enter the quantity from item 23.
28 Enter lint turnout factor. See paragraph 229 for determining lint turnout factor.
County Office Entries After Inspection
29 Enter the quantity of lint cotton by multiplying the lint factor (item 28) times the quantity of
seed cotton (item 27).
30 Enter the quantity eligible for loan by multiplying the quantity of lint cotton (item 29) times:
o 90 percent, if the cotton was measured
o 95 percent, if the quantity was weighed.
Note: COC may reduce this entry on an individual producer or lot basis if necessary to
protect CCC’sinterest.
31 Enter the grade, staple, strength, and micronaire for quality of the cotton based on the
method of determination indicated in item 34.
32 Enter the loan rate for the county where the commodity is stored, as shown in[Exhibit 15
adjusted for applicable premiums and discounts for quality.
33 Enter the loan amount for the loan by multiplying the adjusted loan rate (item 32) timesthe
quantity eligible for loan (item 30).
34 Enter “v” in the appropriate box. See paragraph 228 for determining what method to use.
35 Instruct the commodity inspector to enter comments about method used to determine
quantity and quality of the seed cotton.
36 Instruct the inspector to sign and date after inspection.
37 If CCC-877 is approved for CCC, CED or designee shall sign and date.
Continued on the next page
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238

Completing CCC-877, Seed Cotton L oan Worksheet (Continued)

Par. 238

E
*--Example of
CCcC-877

The following is an example of CCC-877.--*

REPRODUCE LOCALLY. Include form nurnber and date on all reproductions.

Form Approved - OMB No. 0560-0074
AL R

CCC_877 U.S. DEPARTMENT OF AGRICULTURE 1. STATE & COUNTY 2. CROP YEAR 3. LOAN NUMBER
(10-31-96) Commodity Credit Corporation
SEED COTTON LOAN WORKSHEET 18029 2009 001

4, FARMNUMBER

oy
w
i
o

NOTE:

information may aso he provided to other USDA agencies,

e Tolloning staterments are madie ip accordence with the Privacy Act of 1974 (6 USC 5520 and the Papenwork Reduction Act of 1995,

o amended.  The authority for requesting the following information is the Agriculturel Act of 1949, as amended, the Federal Agriculture
imerovement nd Reform Act of 1996, the Commdity Credit Corporation Chater Act, &5 amended, and regulations (7 GFR 1427). The
information will be Lsed to determine eligibity for seed cotton ioan program benefits. Furnishing the requested information is voluntary.
Faiure to furnish the requested information il resul in a determination of inefigibilty for seed cotton loan prograin bensfts. Tis

agencies, and in response o orders of a court magistrate or administrative tribunal. The provisions of Criminal and civil fraud statutes,

IRS, Department of Justice, or other State and Federal faw enforcement IS
666 Cotton Lane

including 18 USC 286, 287, 371, 641,

Fecteral Agencies may niof condict or S00nsor, and a perso

651, 1601, 15 USC 714m; and 31 USC 3728, may be applicable to the information provided.

1 is fot required! to respond to, a collection of information unjess it dispiays &
currentiy valid OMB control number. Public reporting burden for this collection of information. is estimated o average 15 mintites per

(OMB No. 0560-0074), Stop 7630, Washington, D.C. 20250-7630. RETURN

Tesponse, including the fime for reviewing instructions, Searching existing data sources, gathering and maintaining the data nesded,
b completing and reviewing e coflection of nformation. Send comments regarcing tis burden estimate or any other aspect of s
S loction of information, inclicing suggestions for reducing this burden, to the Department of Agriculure, Gleatance Offcer. OIRM
THIS COMPLETED FORM TO YOUR COUNTY FSA

Tubbock,

TX 98765

Beltwide County FSA Office

5. NAME, ADDRESS, AND TELEPHONE NUMBER OF COUNTY OFFICE

OFFICE.
6A. NAME AND ADDRESS OF CONTACT PRODUCER 7A. LOCATION OF COTTON 8. Does producer have YES NO 10. NAME AND ADDRESS WHERE GOTTON WILL
authority lo store cotton BE GINNED?
at this location? p:S
Mary Louise Maddox Maddox Compress INSURANCE Tcnya's Gin
24 Sparkle Lanc Route 27, Box 4 REQUIREMENTS £11 Courthousc
south Lubbock, X 59348 Lubbock, Ix 59436 9A. Is Insurance adequate X Lubbock, X 53436
to cover value?
9B. Are space X
requirements met?
6B. TELEPHONE NO. (inciude 6C. PRODUCER ID. 7B. TYPE OF COTTON
area code) UPLAND LS D 9C. Is there a deductible
cause?
243-894-3166 542-61-3844
4 20 21 22 23
13 IS STORAGE 15. 16 17 18 19 i :
1. 12. TYPE OF ADEQUATE METHOD OF LENGTH | WiDTH | HEIGHT | cuBiC DENSITY TOTAL QUANTITY/ NO. OF MODULES IN TOTAL QUANTITY IN
SEAL NO. LOT. NO STORAGE 1/ HARVEST 2/ (i) (i) (i) i) FACTOR RICK OR MODULE LoT LoT
- YES NO = " N N - (ths.) (bs.) (Group Modlules Only} (ths.)
Module X Picked 35 7 3 1960 [ 11 1bs. 21460 3 64,630
1/ “RICK”, “MODULE,” or “GROUPED MODULES”.
21 Enter “PICKED” or “STRIPPED”.
This program or activity will be conducted on a nondiscriminatory basis without regard to race, color, refigion, national origin, age, Sex, marital status, or disability.

11-14-02

7-CN (Rev. 15) Amend. 12
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Par. 238
238 Completing CCC-877, Seed Cotton L oan Worksheet (Continued)

E

*--Example of
ccc-877--*
(Continued)

CCC-877 (REVERSE) (10-31-96)

25 SEED COTTON QUANTITY

2 CONDITION 28 2 30. 3 2 33
2.
SEALLOT | OF COTTON a7. LINT TURNOUT QUANTITY LINT QUANTITY ELIGIBLE QUALITY LOAN RATE LOAN AMOUNT
NO TOTAL FAGTOR FOR LOAN
GOOD | POCR WT. MS. COTTON
(ibs.)
X X 64,680 .32 20698 18628 See Item 35 51.82 9,672

34. METHOD OF QUALITY DETERMINATION (Check appropriate box)

be AVERAGE CLASS FOR PRODUCER’S AVERAGE AMS QUALITY FOR GIN AVERAGE QUALITY DECLARED BY GINNER AMS CLASS FOR A CONTROL
GINNED COTTON SAMPLE

35. COMMENTS
Quality: SIM 1 1/16 (leaf 4)
Micronaire 3.5, Strength 27, Uniformity 81

36. INSPECTOR’S SIGNATURE |DATE

37. APPROVED FCR CCC BY |DATE
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Par. 239
239  Completing CCC-683, Commodity L oan Seal

A
General CCC-683 shall be:
Information
* prepared by commodity inspector (cooperative or gin representative, if
applicable) at the time of ingpection
» affixed to each lot of seed cotton under loan.
Exception:  Use this procedure only if approved by State Office according to
paragraph 235:
* have commodity inspector affix CCC-683 to ricks or modules
on the first 2 loans made in the county
* have commodity inspector affix CCC-683 to a percentage of the
rest of the loans
* instruct applicants for loans that were not inspected to affix
CCC-683 to the ricks or modules that were not inspected.
B
Preparing Prepare CCC-683 according to this table.
CCC-683
Item Instructions

1 Enter name, address, and telephone number of County Office.

2 In the block for seal number, enter the following, separated by hyphens:
* type of seed cotton under loan; enter:

“SUP” for upland seed
o “SELS’ for ELS seed

o last 2 digits of the crop year
¢ loan number

* ot number (gin-assigned module or trailer number).

3 Enter initials and the date each time the seed cotton and storage facility is inspected.

Continued on the next page
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Par. 239
239 Completing CCC-683, Commodity L oan Seal (Continued)

C
Example of
CCC-683

COMMODITY LOAN SEAL

Do not remove loan contents from this
structure without written consent of the
County FSA Committee

The commodity under loan stored in this structure is mortgaged to
secure a loan made under a program of Commodity Credit Corporation
(CCC), an agency of the United States Department of Agriculture;
accordingly, this structure is hereby placed under seal.

Entry into this structure and access to its contents are restricted to
persons withwritten authorizationby CCC.

Any person who, without proper authority, tampers with or breaks this
seal and enters this structure, or interferes in any manner with the
commodity stored in this structure is subject to criminal prosecution
under State orFederal law.

NAME, ADDRESS AND TELEPHONE NUMBER OF COUNTY FSA OFFICE

FAIRFAX COUNTY FSA
8961 MAIN ST
FAIRFAX, VA 23104
703-720-4168

—

2
NOMBER »U SUP-00-004-21006

Inspected (Initials and Date)

GSR 09/26/00
-3

CCC-683 U.S. DEPARTMENT OF AGRICULTURE
(03-10-93) Commodity Credit Corporation
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Par. 240
240  Seed Cotton Loan Processing in APSS

A
Preparation Verify that loan rates and other related tables are correctly updated according to
B
APSS Procedure Process seed cotton loans according to the following table.
Note: See paragraph 244 for manually prepared seed cotton loans.
Step Action Result
1 On Menu PCAQQ5: Screen PCA11000 will be displayed.
» ENTER“2"
e PRESS“Enter”.
2 | on Screen PCA11000: IE... THEN goto...
. Screen PCA12000is | step 4.
e enter: .
displayed
+ dther the producer’slast name or the producer’s 1D
and type
+ thecrop year Screen MACR04-01 | step 3.
isdisplayed
+ “N” for the loan number
« PRESS“Enter”.
3 On Screen MACRO04-01: Screen PCA 12000 will be displayed.
» enter the number for the desired producer
e PRESS“Enter”.
4 On Screen PCA12000: IF the producer
) _ is... THEN...
ENTER“Y” or “N”, as applicable, to the following
questions: correct and thisis Menu PLAOOO will
not are-entry of a be displayed. Goto
» “Isthisthe correct producer?’ corrected loan step 6.
» ‘“Isthisthere-entry of a corrected loan?’
not correct Screen PCA 11000
PRESS “Enter”. will be redisplayed.
Return to step 2.
correct, but thisisa | Screen PCA12000
re-entry of a will be redisplayed.
corrected loan Gotostep 5.
Continued on the next page
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240  Seed Cotton Loan Processing in APSS (Continued)

Par. 240

B
APSS Procedure
(Continued)
Step Action Result
5 On Screen PCA12000: Menu PLAOOO will be displayed.
» enter theoriginal loan number
« PRESS“Enter”.
6 On Menu PLAOOO: Screen PLB10000 will be displayed.
» ENTER“2"
« PRESS“Enter”.
7 On Screen PLB10000, use the following table for entering datain Screen PLB10005 will be displayed.
the applicablefields.
Field Entry
Commodity Enter either of the following:
e “SUP" for upland cotton
e “SELS’ for ELS cotton.
Class Leave blank.
Crop Year Enter last 2 digits of the applicable crop year.
After all entries are completed, PRESS “Enter”.
8 On Screen PLB10005, use the following table for entering datain Screen PLB10010 will be displayed.
the applicablefields.
Field Entry
Doesthisloan have | ENTER“Y” or “N”.
multiple producers?
Isa spot check
required for this
loan?
Loan Application “Help” isavailable.
Date
Insurance
Deductible
After all entries are completed, PRESS “Enter”.
Continued on the next page
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240  Seed Cotton Loan Processing in APSS (Continued)

Par. 240

B
APSS Procedure
(Continued)
Step Action Result
9 On Screen PLB10010: Screen PLA 11000 will be displayed.
* enter:
+ location of seed cotton
» gin code where the seed cotton will be ginned
« PRESS“Enter”.
10| On Screen PLA11000;: |F theloanis.. | THEN...
« enter applicable farm number ajoint loan Screen PLA12000
« PRESS“Enter”. will be displayed.
Gotostep 11.
not ajoint loan Screen PLB12000
will be displayed.
Go to step 13.
Continued on the next page
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240  Seed Cotton Loan Processing in APSS (Continued)

Par. 240

B

APSS Procedure

(Continued)

Step Action Result
11 On Screen PLA12000, use the following table for entering
datain the applicable fids. IF... THEN go to...
Field Entry Screen MACRO04-01 | step 12.
isdisplayed
Last Name Enter last name of producer who will
sharein theloan that was not entered
previoudly, including producer entered
in step 2.

ID Number Enter applicable producer 1D, if known. | Screen PLB12000 is step 13.

Contact Point for | ENTER“Y” or “N". displayed

Mailing

If the producer whose name was entered

in step 2 will be the contact producer,

ENTER “N” for all producers entered

during this step.

Note: Only 1 producer can be
designated as the contact
producer

« ENTER"Y” or “N” to the question, “Are there additional

producers?’

» PRESS“Enter”.

12 On Sereen MACR04-01: IF thereare... THEN...

» confirm the producer selected by entering the number of additional producers | Screen PLA12000

the desired producer will be
. i redisplayed.

+ PRESS"Enter”. Return to step 11.
no additional Screen PLB12000
producers will be displayed.

Go to step 13.
Continued on the next page
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Par. 240

240  Seed Cotton Loan Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
13 On Screen PLB12000, use the following table for entering datain the Screen PLB12005 will be
applicable fidds. displayed.
Field Entry
Seal Number Change the preassigned seal number if a
manual number has already been assigned.
Farm Number Where Entry required if not stored at gin.
Stored
Measurement Date Enter date measurement was completed.
Storage Type ENTER “Rick” or “Modul€’.
Length Enter measurement data from CCC-877.
Density Factor 1/ Enter either the diameter of circumference,
Height if applicable.
Width
Diameter 1/
Circumference 1/
Number of Modulesin
Lot
Cubic Feet
Weighed Quantity Required when measurements are not used.
Location Where Stored | Enter brief description.
Lint Turnout Factor Shown on CCC-877.
PRESS “Enter”.
Continued on the next page
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Par. 240
240  Seed Cotton Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
14 On Screen PLB12005: IF... THEN...
. - ) “Y” was entered Screen PLB12000 will
» thefollowing datais displayed: be redisplayed. Return
+  seal number tostep 13.
» measured quantity for loan
+  maximum percent digiblefor loan
e  maximum loan quantity
» enter, asapplicable:
» éither apercentage lessthan the maximumor | «N” was entered Screen PLB13000 will
aloan quantity less than the maximum be displayed. Goto
. - step 15.
+ State and county codes, if commodity is
stored in another county
 “Y” or“N” tothequestion, “Arethere
additional Bing/Lots?
+ PRESS“Enter”.
15 On Screen PLB13000: IF thisis... THEN...
. thefollowing data, by seal number, will be ajoint loan Screen PLAT2500 will
displaved: be displayed. Goto
spiayed: step 16.
» mortgaged quantity
» |loan quantity
+ loanrate not ajoint loan Screen PLB13500 will
+ insurance deductible be displayed. Goto
+ total loan amount step 17.
» PRESS“Enter”.

Continued on the next page
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Par. 240
240  Seed Cotton Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
16 On Screen PLA12500: Screen PLB13500 will be displayed.
+ enter the producer’s shares, in whole numbers plus 2 decimal
places
» PRESS“Enter”.
17 On Screen PLB13500: Screen PLB13505 will be displayed.
+ thefollowing information is displayed:
» mortgaged quantity
» |loan quantity
+ enter, if applicable, service fees, if amount displayed isincorrect
» PRESS“Enter”.
18 On Screen PLB13505: Screen PLB13510 will be displayed.
+ thefollowing information is displayed:
» grossloan amount
+ insurance deductible
+ total loan amount
+ sarvicefees
» PRESS“Enter”.
19 On Screen PLB13510: Menu PLAOOS5 will be displayed.
+ thefollowing information is displayed:
» mortgaged quantity
» |loan quantity
+ loan amount
+  disbursement amount
» PRESS“Enter”.

Continued on the next page
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240  Seed Cotton Loan Processing in APSS (Continued)

Par. 240

B

APSS Procedure

(Continued)

Step Action Result
20 On Menu PLAOQO5, use the following table for entering
the appropriate option.
IF loan... THEN sdlect... IF... THEN...
will be disbursed on the option 1. “1” or “2” was Screen PLA 13005 will be
current workday sdected displayed. Goto step 21.
will not bedisbursed on | option 2.
the current workday, but
loan documents are
needed
will not bedisbursed on | option 4. “4” was sdected Menu PCA005 will be
the current workday and redisplayed. Return to step 1.
loan documents are not All loan information will be
needed saved.
will never be disbursed option 5. “5” was sdected Menu PCA005 will be
redisplayed. Return to step 1,
PRESS “Enter” . All loan information will be
deleted.
Continued on the next page
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Par. 240
240  Seed Cotton Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
21 On Screen PLA13005: Screen PCA97000 will be displayed.
e enter:

« thedate of thelien search

* “Y” tothe question, “Do you wish to
compl ete this process?’

+ PRESS“Enter”.

22 On Screen PCA97000: + CCC-881 will be printed.
+  Screen PCE63010 will be displayed.

» enter theprinter ID to print forms and reports
« PRESS“Enter”.

23 On Screen PCE63010, ENTER “Y” or “N” to the IF... THEN...
1 13 H M 71
question, “Do you want to reprint this form? “y* was entered . cce-s81 will be
reprinted

e Screen PCE63010
will be redisplayed.

Repest this step.
“N” was entered and » CCC-881-1 will be
there are more than printed

4 producers on the loan
»  Screen PCE64010

will be displayed.
Go to step 24.
“N” was entered and go to step 25.
thereare 4 or less
producers on the loan
and thisis not a saved
loan
“N” was entered and Menu PCAQOQ5 will be
thereare 4 or less redisplayed. Return to
producers on the loan step 1.

and thisis a saved |loan

Continued on the next page
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Par. 240
240  Seed Cotton Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
24 On Screen PCE64010, ENTER “Y” or “N” to the IF... THEN...
. “ H M 7)
question, “Do you want to reprint this form? “y” was entered . CcCe-881-1will be
reprinted
+  Screen PCE64010
will be redisplayed.
Repeet this step.
“N” was entered and go to step 25.
thisisnot a saved
|oan
“N" was entered and Menu PCA0O05 will be
thisis a saved loan redisplayed. Return to
step 1.
25 Accounting - Checkwriting procedure begins. After Accounting - Checkwriting procedureis
complete, Menu PCA005 will be redisplayed.
See 1-FI for Accounting - Checkwriting procedure. Return to step 1.
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Par. 241

241  Preparing Manual Seed Cotton L oans

A
When to Prepare
L oans M anually

B

When Not to
Prepare L oans
Manually

C

Stepsto Prepare
and Disburse a
M anual Loan

10-6-00

If the APSS system is inoperable and a loan is requested by the producer or
authorized agent, County Offices shall prepare the loan manually.

If the APSS system is operable, County Offices shall not manually prepare the
loan.

County Offices shall:

determine the eligibility of the producer and cotton

use loan rate determined according td paragraph 227

determine the €ligible quantity for loan according td paragraph 228

complete CCC-881 and, if applicable, CCC-881-1 according to paragraphs 242
and 243

follow procedure in 1-Fl to disburse manual CCC-184's

immediately when APSS is operable, enter the loan data according to
paragraph 244|
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Par. 242
242  Completing M anual L oans Using CCC-881

A
Description CCC-881 is a computer-generated form printed during the APSS loanmaking
procedure. Blank CCC-881's can be printed for manual loan preparation.

Note: Keep an adequate supply of blank CCC-881's on hand for preparing manual
loans when the computer isinoperable.

B
Completing Complete CCC-881 according to this table.
CCcC-881
Notes: These instructions are for manually prepared loans, except for items 19
through 21 which are required to be entered on loans prepared and
disbursed through APSS.

For items 9 through 15, if CCC-877 is completed or ADP printout is used
instead of CCC-877, County Offices may enter “ See Attached Schedule’
and attach CCC-877 or the ADP printout.

Item Instructions

1 ENTER “X” if more space is needed:

« for lot information (items 9 through 15)
* to enter producer information (item 16)
o for signatures (item 19).

2 Enter name and address of contact producer from County Office records.

3 Enter location where seed cotton is stored.

4 Enter State and county codes and farm number where produced.

5a | Enter the loan number assigned from 90,000 series.

5b | Enter the applicable crop year.

5c¢ | Enter the commodity code as follows:

“SUP’ for upland seed cotton
 “SELS’ for ELS seed cotton.

6 Enter the total loan quantity determined according to|paragraph 228.

Continued on the next page
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Par. 242
242  Completing Manual L oans Using CCC-881 (Continued)

B
Completing
CCC-881
(Continued)

Item Instructions

7a | Enter grossloan amount.

Computation:  Thisisthe cumulative total of al lot loan amounts from CCC-877.

7b Enter insurance reduction, if applicable according to subparagraph 230|C.

7cC Enter the total loan amount.

7d Enter the service fee according to_paragraph 232|

8 Enter total disbursement.

Computation:  (Total Loan amount) - (Service Fee)

9 Enter gin code where lot will be ginned.

10 Enter assigned seal number.

11 Enter pounds of seed cotton determined by lot from CCC-877.

12 Enter pounds of lint cotton determined by lot from CCC-877.
13 Enter county loan rate where seed cotton is stored according to [Exhibit 15

Continued on the next page
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Par. 242

242  Completing Manual L oans Using CCC-881 (Continued)

B
Completing
CCcC-881
(Continued)
Item Instructions
14 | Enter the quantity eligible for loan by lot by multiplying the quantity of lint cotton (item 12)
times:
o 90 percent, if the cotton was measured
* 95 percent, if the cotton was weighed.
Note: COC may reduce this entry on an individual producer or loan basis if necessary to
protect CCC’sinterest.
15 | Enter loan amount determined by lot.
16 | Enter name of each person or firm to receive any of the loan proceeds.
17 | Enter producer ID number.
18 | Enter producer’s share of loan.
19 | Each producer who pledged production for the loan or persons authorized to sign for
producers shall sign.
Important:  Give each producer, or authorized agent, a copy of CCC-601 (Exhibit 16) and
instruct them to read CCC-601 and CCC-881 before signing.
Note: Obtain spouse’s signature if required by State law.
20 | Enter date of signature for each producer, or authorized agent, whose signature is shown in
item 19.
21 | CED or designee shall sign and date.
22 | Enter County Office name, address, and telephone number.
Continued on the next page
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Par. 242

242  Completing Manual L oans Using CCC-881 (Continued)

B
Completing
CCC-881
(Continued)

10-6-00

READ THE ENTIRE INSTRUMENT BEFORE SIGNING _ (See CCC-601 for the Privacy Act Statement Form Approved - OMB No. 0560-0074
CCC-881 U.S. DEPARTMENT OF AGRICULTURE 1. Form CCC-881-1 is incorporated into this
(07-25-96) Commodity Credit Gorporation Form CCC-881 when this box is marked: D
SEED COTTON PRODUCER'S NOTE AND
SECURITY AGREEMENT
2. Name & Mailing Address of Contact Producer 3. Commodity Storage Location 4. St. & Co. Codes & Farm No. Where

Produced

Sam Jones
Rt. 1, Box 630 Coness Farm 13-113-202
Same City, SS 1234%

5a. Loan No. : 90630 7a. Gross Loan Amount : $220.39
5b. Crop Year : 9xX 7b. Ins. Reduction
5¢. Commodity : SUP 7c. Total Loan Amount : 5220.39
7d. Service Fee : $11.02
6. Total Loan Quantity R 421.00 8. TOTAL DISBURSEMENT R 5209.37
TO BE GINNED AT SEAL NO. OF LOTS APPROX. LBS. APPROX. LBS. LBS. FOR LOAN
(GIN CODE) MORTGAGED SEED COTTON LINT COTTON LOAN RATE LOAN AMOUNT
MORTGAGED MORTGAGED
-0- -10- -11- -12- 13- -14- -15-
123456 1 2,125.00 468.00 .5235 421.00 $220.39
PRODUCER ID NUMBER PRODUCER SHARE
-16- -17- -18-
Sam Jones 111-77-6798 1.0000

The terms and conditions of the Note and Security Agreement are set forth in this Form CCC-881 ("Note") and Form CCC-601, "Commaodity
Credit Corporation Note and Security Agreement Terms and Conditions,” and any appendix thereto. By signing this Form CCC-881, each
producer agrees to all terms and conditions specified in these forms and acknowledges receipt of Form CCC-601 and any appendix thereto. By
signing this form, the producer agrees that: (1) the interest rate applicable to the loan will be determined in accordance with 7 CFR Part 1405

and will be the rate of interest charged by the U.S. Treasury, plus 1 percent, for funds borrowed by CCC on the date the loan proceeds are
disbursed to each producer; and (2) the maturity date of the loan will be May 31, of the year after the calender year the crop was planted. CCC
may at any time accelerate the maturity date of this loan upon demand of payment. The loan disbursement date, actual interest rate and maturity
date for the loan may be obtained at the County FSA Office listed below.

The producer hereby sells, assigns, and mortgages to CCC as collateral for the payment of this Note plus charges and interest, all of the
commodity described in this Note, and the attached Form CCC-881-1, if any (even though a larger quantity than the quantity shown above as
the “Total Loan Quantity”} which is stored in this location shown above.

19. Signature 20. Date 19. Signature 20. Date
10-19-9X

DATE 22. Name and Address of County FSA Office
South County FSA Office

Rt. 1 Box 240

Same City, SS 12345

TELEPHONE NO. ({111) 692-8111

This program or activity will be conducted on a nondiscriminatory basis without regard to race, coler, religion, national origin, age,
sex, marital status, or disability.

Continued on the next page
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Par. 242
242  Completing Manual L oans Using CCC-881 (Continued)

C
Distribution Distribute CCC-881 as follows:

» fileorigina copy of CCC-881 in loan folder with other original loan documents
in alocked, fireproof file

+ file County Office copy in producer’s loan folder for use in entering data in
APSS

* give producer copy to producer.
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Par. 243

243 Completing Manual L oanstor Multiple Producers Using CCC-881-1

A
Description CCC-881-1 is a computer-generated form printed during the APSS loanmaking
procedure. Blank CCC-881-1's can be printed for manual loan preparation.
Note: Keep an adequate supply of blank CCC-881-1's on hand for preparing
manual loans when the computer is inoperable.
CCC-881-1 is needed when there are more than 3 producer’s signatures required
or if there are more producers or lots than is allowed to be printed on CCC-881.
B
Completing Complete CCC-881-1 according to this table.
CCcC-881-1
Note: These instructions are for manually prepared loans, except for item 15
which isrequired to be entered on loans prepared and disbursed through
APSS.
For items 5 through 11, if CCC-877 is completed or ADP printout is used
instead of CCC-877, County Offices may enter “ See Attached Schedule’
and attach CCC-877 or the ADP printout.
Item Instructions
1 Enter State and county codes.
2 Enter loan number assigned from 90,000 series.
3 Enter applicable crop year.
4 Enter commodity code as follows:
“SUP” for upland seed cotton
 “SELS’ for ELS seed cotton.
A Enter gin code where lot will be ginned.
B Enter assigned seal number.
C Enter pounds of seed cotton determined by lot from CCC-877.
D Enter pounds of lint cotton determined by lot from CCC-877.
E Enter county loan rate where seed cotton is stored according to|Exhibit 15,
Continued on the next page
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Par. 243
243  Completing Manual Loansfor Multiple Producers Using CCC-881-1 (Continued)

B
Completing
CCC-881-1
(Continued)

Item Instructions

F Enter the quantity eligible for loan by lot for multiplying the quantity of lint cotton (item D
times:

o 90 percent, if the cotton was measured
o 95 percent, if the cotton was weighed.

Note: COC may reduce this entry on an individual producer or loan basis if necessary to
protect CCC’sinterest.

G Enter loan amount determined by lot.

H Enter name of each person or firm to receive any of the loan proceeds.

I Enter producer ID.

J Enter producer’s share of loan.

5 Each producer who pledged production for the loan or persons authorized to sign for
producers shall sign and date.

Important:  Give each producer, or authorized agent, a copy of CCC-601 and instruct
them to read CCC-601, CCC-881, and CCC-881-1 before signing.

Note: Obtain spouse’s signature if required by State law.

Continued on the next page
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Par.

243  Completing Manual Loansfor Multiple Producers, CCC-881-1 (Continued)

B

Completing
CCC-881-1
(Continued)

10-6-00

243

READ THE ENTIRE INSTRUMENT BEFORE SIGNING

(See CCC-601 for the Privacy Act Statemen!

CCC-881-1
(02-16-94)

U.S. DEPARTMENT OF AGRICULTURE

Commadity Credit Corporation

1. ST. & CO. CODES

3-113
SEED COTTON PRODUCER'S NOTE AND
SECURITY AGREEMENT, CONTINUATION SHEET 3. CROP YEAR 4. COMMODITY
9% sup
TO BE GINNED AT SEAL NO. OF LOTS APPROX. LBS. APPROX. LBS. LBS. FOR LOAN
(GIN CODE) MORTGAGED SEED COTTON | LINT COTTON | LOAN RATE LOAN AMOUNT
MORTGAGED | MORTGAGED
A -B- - - E- -F- gy
12343 3 2,125.0C £68.00 5233 £21.00 2220.39
H !
PRODUCER ' ID NUMBER | PRODUCER SHARE
H- i 1 | -
Jare Dos L0G2-66-TE99 L1333

5. NAMES AND SIGNATURES OF APPROVAL PRODUCERS AGREEING TO THIS LOAN AS SPECIFIED ON CCC-881.

Any sighatures below agree to all terms and conditions on Form CCC-601 and any other Form CCC-881 with the same loan number stated
in Item 2 of this Form CCC-881-1.

Signature

4/ June Doe

Date

10-8-9X

This program or activity will be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin, age, sex, marital
status, or disability.
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Par. 243
243  Completing Manual L oan for Multiple Producers Using CCC-881-1 (Continued)

C
Distribution Distribute CCC-881-1 as follows;

» fileorigina copy of CCC-881-1 in loan folder with other original loan
documents in a locked, fireproof file

+ file County Office copy in producer’s loan folder for use in entering data in
APSS or other reference

* give producer copy to producer or authorized agent.
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244  Manual Seed Cotton Loan Processing in APSS

Par. 244

A
Background Follow this paragraph if the computer isinoperable and it is necessary to prepare a
manual loan. Verify that loan rates and other related tables are correctly updated
according td paragraph 65
B
APSS Procedure Process manual seed cotton loans according to the following table.
Step Action Result
1 On Menu PCAQ05: Screen PCA 11000 will be displayed.
« ENTER"“2"
« PRESS“Enter”.
2 On Screen PCA11000: IF... THEN goto...
. enter Screen PCA12000 is step 4.
displayed
» either the producer’s last name or the
producer’s ID and type
* thecropyear Screen MACR04-01 is Step 3.
» the 90,000 series number assigned displayed
« PRESS“Enter”.
3 On Screen MACRO04-01: Screen PCA 12000 will be displayed.
» enter the number for the desired producer
« PRESS“Enter”.
4 On Screen PCA12000: IF the producer is... THEN...
« ENTER*“Y” tothe question, “Isthisarecording of | correct and thisisnot a Menu PLAOOO will
amanual loan?’ re-entry of acorrected loan | bedisplayed. Goto
step 6.
. ENTI_ER “Y" or “N”, as applicable, to the following not correct Screen PCA11000
questions: will be redisplayed.
» “Isthisthe correct producer?’ Return to step 2.
. “Isthisthe re'entry of acorrected loan?’ correct, but thisisa Screen PCA 12000
re-entry of a corrected loan | will be redisplayed.
« PRESS“Enter”. Go to step 5.
Continued on the next page
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244  Manual Seed Cotton Loan Processing in APSS (Continued)

Par. 244

B
APSS Procedure
(Continued)
Step Action Result
5 On Screen PCA12000: Menu PLAOOO will be displayed.
» enter theoriginal loan number
e PRESS“Enter”.
6 On Menu PLAOOO: Screen PLB10000 will be displayed.
o ENTER*“2"
« PRESS“Enter”.
7 On Screen PLB10000, use the following table for entering Screen PLB10005 will be displayed.
datain the applicablefields.
Field Entry
Commaodity Enter either of the following:
“SUP” for upland cotton
 “SELS’ for ELS cotton.
Class Leave blank.
Crop Year Defaulted to the crop year entered in
step 2.
After all entries are completed, PRESS “Enter”.
8 Follow lsubparagraph 240|B, steps 8 through 14. Screen PLB13000 will be displayed.
9 On Screen PLB13000: Screen PLB13500 will be displayed.
» thefollowing data, by seal number, will be displayed:
» mortgaged quantity
» loan quantity
» loanrate
+ insurance deductible
+ total loan amount
« PRESS“Enter”.
Continued on the next page
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244  Manual Seed Cotton Loan Processing in APSS (Continued)

Par. 244

B
APSS Procedure
(Continued)
Step Action Result
10 On Screen PLB13500: Screen PLB13505 will be displayed.
+ thefollowing information is displayed:
» mortgaged quantity
» loan quantity
» enter, if applicable, service fees, if amount
displayed isincorrect
« PRESS“Enter”.
11 On Screen PLB13505: Screen PLB13510 will be displayed.
+ thefollowing information is displayed:
» grossloan amount
+ insurance deductible
+ total loan amount
+ sarvicefees
« PRESS“Enter”.
12 On Screen PLB13510: IF thisis... THEN...
. _ o ) ajoint loan Screen PLA 16000
the following information is displayed: will be displayed.
» mortgaged quantity Gotostep 13.
» |loan quantity
+ loan amount
+  disbursement amount
e enter:
not ajoint loan Menu PLAOOS5 will
« thedateloan was actually disbursed be displayed. Goto
« manually calculated loan amount step 14.
+ manually calculated disbursement amount
« PRESS“Enter”.
Continued on the next page
10-6-00 7-CN (Rev. 15) Amend. 1 Page 4-51



Par. 244

244  Manual Seed Cotton Loan Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
13 On Screen PLA16000: Menu PLAOOS5 will be displayed.
+ enter thetotal manual disbursement amounts for
each producer
e PRESS“Enter”.
14 On Menu PLAQO5, use the following table for
entering the appropriate option. IF... THEN...
IF... THEN select... | “1” wassdected Screen PLA13005 will be
loan will be disbursed on the | option 1. displayed. Goto step 15.
current workday
loan will never be disbursed option 5. “5” was sdected Menu PCA005 will be
redisplayed. Returnto
step 1. All loan
PRESS “Enter”. information will be
deleted.
15 On Screen PLA13005: Screen PCA97000 will be displayed.
e enter:
+ thedateof thelien search
* “Y” tothe question, “Do you wish to
complete this process?’
e PRESS“Enter”.
16 On Screen PCA97000: CCC-881 will be printed and Screen PCE63010 will
be displayed.
» enter theprinter ID to print forms and reports
e PRESS“Enter”.
Continued on the next page
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Par. 244
244  Manual Seed Cotton Loan Processing in APSS (Continued)

B

APSS Procedure

(Continued)

Step Action Result
17 On Screen PCE63010, ENTER“Y” or “N” tothe | |F... THEN...
1 13 H H 7)
question, “Do you want to reprint this form? “y* was entered . cce-s81 will be
reprinted

e Screen PCE63010
will be redisplayed.

Repest this step.
“N” was entered and there | « CCC-881-1 will be
are more than printed

4 producers on the loan

»  Screen PCE64010
will be displayed.
Go to step 18.

“N" was entered and there | go to step 19.
are 4 or less producers on
theloan and thisis not a
saved loan

“N” was entered and there | Menu PCAQOQ5 will be
are 4 or less producers on redisplayed. Return to
theloan and thisisa step 1.

saved loan

Continued on the next page
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Par. 244
244  Manual Seed Cotton Loan Processing in APSS (Continued)

B

APSS Procedure

(Continued)

Step Action Result
18 On Screen PCE64010, ENTER “Y” or “N” to the IF... THEN...
1 13 H H 7)
question, “Do you want to reprint this form? “y* was entered . CcCe-881-1will be
reprinted

e Screen PCE64010
will be redisplayed.
Repeet this step.

“N” was entered and go to step 19.
thisisnot a saved
loan

“N” was entered and Menu PCAQO05 will be
thisis a saved loan redisplayed. Return to

step 1.
19 Accounting - Checkwriting procedure begins. After Accounting - Checkwriting procedureis
complete, Menu PCA005 will be redisplayed.
See 1-FI for Accounting - Checkwriting procedure. Return to step 1.
245-249 (Reserved)
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Par. 250
Section 3 L oan Settlements, Seed Cotton

250 Basc Settlement Provisions

A
Options [7 CFR 1427.172] The producer may:

* repay principal plusinterest and charges at any time before maturity according
to| paragraph 254

* request seed cotton to be removed from farm storage, by executing CCC-883
according to_paragraph 253 and by doing 1 of the following:

» sdlling the seed cotton as seed cotton

* having the cotton ginned and selling the lint cotton and cotton seed
produced from the seed cotton

Note: If sold, the producer must repay the principal plusinterest and
charges immediately.

* having the cotton ginned and, through the County Office that keeps the
farm records for the farm where the cotton was produced, repaying the
seed cotton loan, interest, and charges from the proceeds from obtaining on
the lint cotton &

CCC-Cotton A loan
CCC-Cotton AA LDP
e CCC-709LDP

Note: Apply proceeds to the amount of the seed cotton loan, interest, and
charges according td paragraph 254

 if the producer is a cooperative, tender the lint cotton for CCC-Cotton G loan
advance only after the seed cotton loan, plus interest and charges, have been
repaid.

Continued on the next page
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Par. 250

250 Basc Settlement Provisions (Continued)

B
Repayment
Deadline

C
Types of
Remittances

10-6-00

[7 CFR 1427.174] Recourse seed cotton loans must be repaid no later than the
earlier of the following:

+ date set by the County Office on CCC-883 according ta paragraph 251
* immediately after seed cotton or lint from the seed cotton is sold
« immediately after the seed cotton is ginned and the following are available:

* classdata
« warehouse receipts, if the cotton is delivered to a warehouse

¢ |oan maturity date.

Sed subparagraph 197 E for acceptable types of remittances.

Seed cotton loan collateral cannot be exchanged for commodity certificates.
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Par. 251

251 Removing Loan Seed Cotton From Storage Before Repayment

A
Individual
Producers

B
Approved
Cooperatives

10-6-00

[7 CFR 1427.172(b)(1)] For individual producersto remove loan seed cotton
from storage before repayment, the producer must request and obtain approval in
advance from the County Office by completing CCC-883 according to

paragraph 253

Exceptions.  Producers may initiate movement of seed cotton pledged for loan

on nonworkdays, without prior approval, if the producer makes a
request for this movement on the next workday.

Approval may be given by telephone, but CCC-883 must be
completed promptly thereafter.

Consider conversion has occurred if the conditions of this subparagraph are not

met.

For cooperative, approval to remove loan seed cotton before repayment is not
required, but the cooperative shall:

+ notify disbursing County Office, in writing by mail or otherwise, the morning
after cotton has been moved

* include the following in the notice:

loan number
rick or module numbers
storing county

a certification that the loans will be repaid within the time specified by
COC.

Continued on the next page
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Par. 251
251 Removing Loan Seed Cotton From Storage Before Repayment (Continued)

B

Approved When notice is received, County Offices shall:

Cooperatives

(Continued) * enter date loan must be repaid and amount due on that date on the notification
* make acopy of the notification, with due date and amount due, and send to the

cooperative.

Consider conversion has occurred if the conditions in this subparagraph are not
met.

C

Follow-Up Take the follow-up action as necessary to ensure the loan is settled within the time

Action specified by COC:
+ 0nCCC-883

* the cooperative notification.
If seed cotton is removed from storage and the loan has not been settled:

* demand that the individual producer immediately repay the loan principal, plus
interest and charges

» notify cooperative that the loan must be repaid before any other seed cotton
may be moved

* if repayment is not made, consider the removal unauthorized.
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Par. 252
252  Settlement of Seed Cotton Loan From Proceeds of CCC-Cotton A L oan

A
Overview If aproducer, except a cooperative, obtains a CCC-Cotton A loan for the purpose
of repaying a seed cotton loan, the County Office shall use the proceeds of the loan
to repay the seed cotton loan principal plus interest and charges according to
[paragraph 254]
Note: Cooperative obtaining seed cotton loans must repay principal plusinterest
before pledging lint cotton for loan.
B
Computing the Make the loan according td paragraph 187 and consider CCC a payee for the
Loan amount equal to the loan principal plus interest and charges.
Note: County Offices should calculate the repayment amount for the seed cotton
loan before processing the CCC-Cotton A loan.
C
Settling With the  If CCC-Cotton A loan amount, minus the sum of the County Office fees and
Producer research and promotion fees, is:

* greater than the amount of the unpaid seed cotton loan, plusinterest and any
charges, pay the difference to the producer

* lessthan the amount of the unpaid seed cotton loan, plusinterest and any
charges, collect the difference from the producer.
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Par. 253

253 Reguest to Move Collateral Usng CCC-883

A
Purpose

B
Effective Period

C
Extensions

10-6-00

Producers shall request authorization to remove seed cotton pledged as collateral
from storage on CCC-883 to either:

+ <dl as seed cotton

* gin seed cotton and sell the resulting lint cotton or pledge to CCC as security
for a CCC-Cotton A loan.

Note: CCC-883 must be signed by at least 1 producer who signed CCC-881 or, if
applicable, CCC-881-1 before it can be approved by CCC.

CCC-883 shall expire on the earlier of:
* 60 calendar days from the date CCC-883 was approved
Note: STC and COC may establish less than 60 calendar days.

e theloan maturity date.

If the seed cotton cannot be ginned before the expiration of CCC-883, COC may
grant an extension allowing adequate time for the seed cotton to be ginned and for
the producer to obtain classing data and, if applicable, warehouse receipts.

Notes: Extensions cannot be granted past the maturity date of the loan.

If the seed cotton or lint from the seed cotton is sold before the extension
date, immediate repayment is required.

Continued on the next page
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Par. 253
253 Request to Move Collateral Using CCC-883 (Continued)

D
Preparing Prepare CCC-883 according to thistable.
CCC-883

Item Instructions

1-4 These items are self-explanatory.

ENTER “Upland” or “ELS".

6A Enter the authorization expiration date as the lessor of:

* 60 calendar days or number of days established by COC from the date CCC-883 is
approved

¢ loan maturity date.

Note: Under no circumstances shall the expiration date be greater than May 31 of the
year following the crop year the cotton was planted.

6B Instruct producer requesting authorization to sign and date.

7 Enter the seal numbers involved in the release.

7A Enter the location where the seed cotton is stored.

7B-D | Enter the mortgaged quantity:

* beforetherelease
* authorized for removal
* remaining in store under loan.

8A Obtain authorization date.

8B Enter the repayment amount, principal plus interest, for the date entered in item 8 A.

8D Enter the applicable daily interest rate.

9A Obtain authorized signature for CCC after all applicable signatures have been obtained.

9B Obtain authorization date.

9C Enter the date request is received by telephone, if applicable.

9D Thisitem is self-explanatory.

10 Ginner shall complete these entries.

Continued on the next page
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253 Request to Move Collateral Using CCC-883 (Continued)

D
Preparing
CCC-883
(Continued)

Par. 253

Form Approved - OMB No. 0560-0074

CCC-883
(10-31-96)

U.S. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

SEED COTTON REMOVAL,

INSTRUCTIONS TQ PRODUCER

INSTRUCTIONS TO GINNER

Execute original and two copies.
Return original to County Office
immediately. Give copy to

Complete item 10 and return to
County Office immediately after|
cotton is ginned.

ginner.
GINNING AND MARKETING AUTHORIZATION
NOTE! The following statements are made in accordance with the Privacy Act of 1974 (5 USC §52a) and the Paperwork Redluction Act of 1995, as amended. The authority for requesting the following
information is the Agricultural Act of 1949, as amended, the Federal Adriculture Improvement and Reform Act of 1396, the Commodity Credit Corporation Gharter Aci, as amended, and regulations
. {7 CFR 1427). The information will be used fo defermine eligibility for seed Gotton loan program benefits. Fumishing the requested information is voluntary, however. without it eligiilty for seed

cotfon loan program benefits may nof be able to be determined. This information may also be provided fo other USDA agencies, IRS, Department of Justice, or other Stats and Federal Law
enfarcement agencies, and in response to orders of a court magistrate or administrative tibunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651,
1001, 18 USC 714m; and 31 USC 3729, may be applicable fo the information provided.

Federal Agencies may nof conduct or sponsor, and a person is not required to respond to, 2 collection of information uniess it displays a currently valid OMB control number. Public reporting
burden for this collection of information is estimated to average 15 minutes per response, inciuding the fime for seviswing instructions, searching existing data sources, gathering and maintaining
the data needled, and completing and raviewing the collection of information, Send comments regarding this burden estimate or any ofher aspect of this collection of information, including
suggestions for reducing this burden, fo the Department of Agriculture, Clearance Officer, OIRM (OME No. 0560-0074), Stop 7630, Washingten, 0.C. 20250-7630. RETURN THIS COMPLETED
FORM TO YOUR COUNTY FSA OFFICE,

1. NAME AND ADDRESS OF PRODUCER (include street, city, state, and ZIP) |2,

STATE AND COUNTY CODES [3. LOAN NUMBER

4. CROP YEAR 5. TYPE OF COTTON

6. Producer’s Request

T hereby request authority with respect to the above loan, to remove the quantity of seed cotton described in item 7C from the storage location shown in
item 7A, Tagree that this seed cotton will be removed from storage and either (1) sold as seed cotton or (2) ginned and the resulting lint cotton sold or
pledged to CCC as security for a loan. I agree that this authorization will not release CCC’s security interest in such cotton and will release me from
my liability for the amount due on the loan thereon only to the extent that actual payment is received by CCC. I agree that is the seed cotion is
removed from storage, the loan thereon, plus interest and charges, will be satisfied not later than (1) the date this authorization expires in item 6A, (2)
prompily after the cotton is ginned and the producer receives the class cards, and warehouse receipts, if the cotlon is delivered to a warehouse, covering
such cotton, or (3) the loan maturity date, whichever is the earliest. Tagree that if the seed cotton or lint cotton is sold, the loan, interest, and charges
will be paid immediately. Payment shall be made to the County Office shown in item 9D in the amount specified in item 8.

A, THIS AUTHORIZATION EXPIRES ON: B. PRODUCER'S SIGNATURE DATE

7. Seed Cotton Released

A. ADDRESS OF STORAGE LOCATION

SEAL NUMBERS QUANTITY IN POUNDS

MORTGAGED QUANTITY BEFORE THIS RELEASE.

MORTGAGE QUANTITY AUTHORIZED FOR REMOVAL.

MORTGAGED QUANTITY REMAINING IN STORE
UNDER LOAN.

8. Repayment Amount

C. ifrepayment is NOT made on |[D. DAILY INTEREST
the date shown, adjust the AMOUNT

repayment for each day for

interest.

A.  IF REPAYMENT IS RECEIVED ON (Date): [B. REPAYMENT IS (Amount):

NOTE: Make check payable to CCC and deliver to the County FSA Office named below to be received by the date this authorization expires.
9. Removal Authorization
A. FOR CCCBY:

D. NAME AND ADDRESS OF COUNTY FSA OFFICE

B. DATE OF AUTHORIZATION |C. DATE REQUEST RECEIVED BY PHONE

(Date) Telephone Number:

10. To Be Completed By Ginner

I certify that the following bales were produced from the quantity of cotton released in item 7C.
A. LIST GIN BALE NO'S.

B. GINNER'S SIGNATURE DATE

3

This program or activity will be conducted on a nondiscriminatory basis without regard to race, color, religion, national origin, age, sex, marital status, or disability.

Continued on the next page
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Par. 253
253 Request to Move Collateral Using CCC-883 (Continued)

E
Distributing Distribute the approved CCC-883 as follows:
CCC-883
+ fileoriginal in loan folder for control purposes
* give producer copy to contact producer
* send copy to ginner.

If requested by telephone, the County Office shall:
o retain the third copy
* send the original and second copy to the producer for signature

Note: County Office shall inform the producer that both copies must be
returned to the County Office before authorization can be approved.

» approve returned copies and return 1 of the copies to the producer

* send third copy to ginner after approval and request the ginner to complete
item 10.
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Par. 254
254 Repaymentsof Seed Cotton Loans Through APSS

A

Background Seed cotton loans are repaid in the same manner as a farm-stored measured loan.
B

APSS Procedure County Offices shall process seed cotton loan repayments according to 12-PS,

Part 9.
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Par. 255

255  Repayments Because of Removal From Storage

A

Producer
Obligation

B

Going Out of
Condition

C

L oss of Storage
Site or Danger of
Damage

10-6-00

The producer is responsible for any loss in quality or quantity of the seed cotton
under loan.

[7 CFR 1427.172(c)] If the cotton is going out of condition or isin danger of
going out of condition, the producer shall immediately notify the County Office
and confirm this notice in writing.

If COC determines that the cotton is going out of condition or isin danger of
going out of condition, COC shall call for settlement of the loan by a specific date.
If settlement is not effected, consider the cotton abandoned. See paragraph 257
for abandonment.

[7 CFR 1427.172(d)] If the producer loses control of the storage site or if there is
danger of flood or damage to the storage structure that makes continued storage
of the cotton unsafe, the producer must immediately repay the loan or move the
cotton to the nearest approved gin for ginning. The producer shal inform the
County Office when the cotton is moved.

Note: If the producer does not repay the loan or move the cotton, consider the
cotton abandoned. See paragraph 257 for abandonment.
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Par. 256
256  Notice of Maturity

A
Notifying At least 30 calendar days before maturity date, notify each producer who has an
Producers outstanding loan that the loan is a recourse loan and must be repaid by the maturity

date. Inform the producer that:
« ifaloanisnot repaid, CCC shal:

remove the seed cotton from storage

have the cotton ginned

warehouse the lint cotton for CCC’s account
sell the cotton

» if the proceeds from the sale of the lint cotton and cotton seed are:

* lessthan the amount due on the loan principal, plusinterest and charges,
the producer will be liable for the difference

* more than the amount of the loan principal, plus interest and charges, pay
the difference to the producer.
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Par. 257

257  Abandonment and Foreclosure

A
General
Information

B
Producer
Obligation

C
Sdlling the
Cotton

10-6-00

[7 CFR 1427.173] Foreclose on seed cotton loans if the loan is not settled by loan
maturity, or is considered abandoned.

The producer is obligated to:

» authorize CCC to enter the storage premises and remove the cotton
e pay interest, ginning, and any other charges CCC incurs.

Onceit is determined that foreclosure action shall be taken, COC shall;
* remove the seed cotton from storage, and have it:

e ginned

¢ classed

+ warehoused for CCC's account
+ sdl the seed cotton and:

« if ginner isthe buyer, credit the purchase amount against ginning costs

* deposit any collections received from selling the seed cotton as loan
repayment according to 3-Fl

* issue CCC-184 according to 1-FI for any payment required to be made for
ginning or other charges

* include proceeds and payment in settlement with the producer.

Continued on the next page
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Par. 257
257  Abandonment and Foreclosure (Continued)

D
Settle With If the proceeds from the sale of the lint cotton and cotton seed:
Producer
* arelessthan the amount due on the loan, including interest, ginning, and other
charges, collect the difference according to 3-Fl

* aremore than the amount due on the loan, including interest, ginning, and
other charges, pay the excess to producer according to 1-Fl.

258-259 (Reserved)
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Par. 260
Part5 LDP's

Section 1 Basic Requirements
260 Sourceof LDP's
A Whereto Apply

*--[7 CFR 1427.23] LDFP' s (and loans) may be obtained by eligible producers only from any of
the following:

e the County Office that keeps the farm records for the farm on which the cotton was
produced (the Administrative County)--*

* * *
o*--an approved cotton clerk, according to 14-CN [7 CFR 1427.6]
e anapproved CMA or LSA, according to 21-CN [7 CFR 1427.5(a) and 1427.6].
Multi-county producers may request LDP' s in a county other than their Administrative
County. However, the actual LDP is not to be provided by any county other than the
producer’s Administrative County.
County Offices that are not the Administrative County for the multi-county producer must

send the loan, LDP, or module lock-in request to the Administrative County for
processing.--*
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Par. 261
261  Eligibility

A Typeof Cotton
[7 CFR 1427.23] Upland cotton that has been ginned is eligible for LDP.

Note: LDFP sareavailable on lint cotton obtained from seed cotton pledged as collateral for
a seed cotton loan; however, the proceeds of LDP must be applied to the outstanding
seed cotton loan amount.

B Producer and Cotton Eligibility

[7 CFR 1427.5] Producers and cotton must meet the same eligibility requirements,
according tq paragraph 100, that are used for aregular upland cotton CCC-Cotton A loan,
except cotton does not have to be stored in awarehouse or be represented by a warehouse
receipt.

Notes: Any portion of the production on which LDP is not requested is eligible for aloan, if
stored in an approved warehouse.

*--Cotton remains eligible for loan and repayment at principal and interest or exchanged

with commodity certificates if LDP has been requested on the cotton but was denied
because of:

e payment limitation
e adjusted grossincome provision.--*

C Payment Limitation Provisions
[7 CFR 1400] See paragraphs 25, 37, 43, and 44 for payment limitation provisions.
Cotton denied LDP because of payment limitation is eligible for loan through final loan
availability date as long as all other eligibility requirements, including beneficial interest, are

met. Such loans cannot be repaid with cash at areduced rate but can be exchanged for a
commodity certificate or delivered to CCC in satisfaction of the loan obligation.
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Par. 262
262  LDP Options Relative to Harvest and Ginning

A LDP Request Options

Cotton LDP's may be disbursed, in all cases, only on eligible, ginned cotton upon
presentation of production evidence in the form of a warehouse receipt or bale list.

Applications for LDP's can be submitted under 1 of the following options.

e Beforeharvest, aproducer may request a“Gin Direct” LDP using CCC-709 that
provides a payment rate effective on the date the cotton is ginned. These requests are
allowed to be revised or terminated under certain circumstances. See

[subparagraphs 274 F and G.

e On cotton harvested, but not ginned, there are 2 options.

e A producer may submit CCC-Cotton AA to request lock-in of the AWP rate to be
used for the LDP calculation. The AWP/LDP rate isthat which is effective on the
date an accurately completed request is submitted. The cotton isidentified by a
gin-supplied trailer or module number. After the cotton is ginned, the producer
provides bale information that correspondsto the cotton identified by the trailer or
module number. These requests for lock-in of AWP and LDP cannot be revised or
canceled. See subparagraph 275 E.

e A producer may request “Gin Direct” LDP susing CCC-709 that provides the
payment rate effective on the date the cotton is ginned according to paragraph 274/
These requests are allowed to be revised or terminated under certain circumstances.

See subparagraphs 274 F and G.

e On cotton that has been ginned, a producer may submit CCC-Cotton AA

*--supported by a bale list to request LDP' s that will be based on the payment--*
rate effective on the date that an accurately completed application is submitted. These
LDP requests, once submitted, cannot be revised or canceled. Seeé subparagraph 275|D.

*--Notes: LDP applications submitted under any of these options may be considered
complete if received without classification information. In these cases, the
disbursement isto be made after classification information is received.--*

Cotton can be subject to only 1 loan or one LDP application at any moment.

Benefits, whether aloan or LDP, are provided only once on any quantity of
cotton. No concurrent applications for the same cotton are ever allowed.

3-21-02 7-CN (Rev. 15) Amend. 9 Page 5-3



Par. 263
263 Availability Dates and Prohibited Hours

A Availability Dates

[7 CFR 1427.5(a)] Cotton LDP s (including those requested for cotton in modules
according ta_subparagraph 2/5 E) are available by executing an LDP application from the
date loan rates are announced through May 31 after the calendar year in which the crop is
planted.

Reminder:  The disbursement date shall be no later than 30 calendar days after the final
date of availability. When the final availability date falls on a nonworkday,
the final date shall be extended to the next workday.

B Accepting LDP Documents

If CCC-Cotton AA was signed by the producer more than 15 calendar days before delivery
or mailing (postmark date) to the County Office, the County Office:

e shall not accept the application if presented by a Cotton Clerk
e may accept the application if presented by a producer.

Note: A patron postage meter date stamp is not a post mark.

In all cases, the producer must have beneficial interest in the commodity at the time a
completed application is received by the County Office.

*.-C Effective Timesfor AWP and CCA
LDP rates are based on the same announced AWP's and CCA’s, and the same effective times

of these prices, as are applicable to loan redemptions. See subparagraphs 22 A through D for
the effective times of announced prices.--*
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Par. 264
264  Research and Promotion Feg

A Fee

[7 CFR 1427.13(d)] The Cotton Research and Promotion Act requires producersto remit to
CCC an assessment based on LDP. CCC transmits this assessment to the Cotton Board.

*--Note: Assessments for research and promotion do not apply to EL S cotton loans.--*

For LDF's, this regulation provides that the rate shall be up to 1 percent of LDP. The current
assessment is less than this regulatory maximum level.

An additional Cotton Board assessment for cotton receiving LDP is paid to the Cotton Board
by the cotton buyer. FSA plays no role in collecting or transmitting this additional
component of the fee to the Cotton Board.

B Computation Method
For recent crops, the actual rate has been established at %2 percent (0.005) of the total LDP.
L DP software calculates this amount and deducts it from the payment provided to the
producer.

Note: Thisassessment is paid to the Cotton Board by Kansas City.
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Par. 265
265 LDP Rate

A LDP Ratefor Upland Cotton

*--[7 CFR 1427.23(c) and (d)] The LDP rate for each bale of cotton shall be the smaller of:

e theloan value
e thedifference between NARL and AWP.

B Date Used to Establish Payment Rate
The date used to determine the cotton LDP payment rate varies depending on the LDP option

selected by the producer. See subparagraph 262 A for an explanation of these options and to
determine the date used for setting the LDP rate.

C Application of CCA

ed paragraph 26 o determine any allowable CCA. When CCA is applicable, it is either
added to the LDP rate for the bale or subtracted from AWP.--*
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Par. 266
266 Production Evidence

*--A  Production Evidence Defined

Production evidence must include the following:

e acceptable warehouse receipts according to paragraph 164

Note: It is not required that warehouse receipts be issued by a CCC-approved warehouse for
LDP eligibility.

e agintag list including both of the following:

e either gin tag number and gin date, or warehouse receipt number and storage start
date

e either warehouse net bale weight, or both tare weight and gross bale weight.
If CCC-709 provisions are applicable, provide the date each bale was ginned.
B Verifying Electronic Production Evidence

The County Office shall ensure that production evidence submitted by electronic means, such
as diskettes, corresponds with the quantity for which the loan or LDP was requested by:

e accepting applications only when accompanied by production evidence

e requiring the producer to review and agree to a printed copy of any electronically
submitted evidence

e otherwise ensuring that this electronic production evidence is the same quantity to which
the loan or LDP request applies.

C Dating Receipt of Production Evidence

All production evidence must be date-stamped to indicate the date of receipt of the
production evidence by CCC, by either a paper record or diskette.

This date may be needed to determine the date the LDP application isreceived. See
[subparagraph 275 B.--*
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Par. 266
266  Production Evidence (Continued)

D Contractsor Certification Requirement

Contract or applicable certifications must be provided if beneficial interest is questioned
according ta_paragraph 102

E Spot Checksof Modules

The County Office shall conduct spot checks on no less than 2.5 percent of the requests for a
lock-in of the AWP and LDP rates on upland cotton in modules according to[subparagraph
E.
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Par. 267
*.-267 LDP's Based on L ocked-in Rate

A Policy

Applications for LDP's based on a locked-in rate are available only for cotton before it has
been ginned. Such applications have the following unique requirements:

e applications are irrevocable, so they cannot be cancelled, amended, or withdrawn

e applicants must agreeto identify the unginned cotton for which the locked-in LDP rateis
requested by submitting a module (or other storage unit) number for each individual unit
of storage

e after such cotton is ginned, the bales produced from each locked-in unit must be
identified to CCC by the corresponding module number

Notes: Any application for which production evidence is not provided is a violation subject
to liquidated damages.

Modules are the largest storage unit eligible for identification and must be identified
and distinguished from one another by discrete numbers.

e LDP sunder this option shall be provided only for the bales produced from the unginned
cotton for which the locked rate is provided up to a maximum of 20 bales per module
(or the maximum established by STC). Bales exceeding this maximum may receive the
locked-in rate only if a higher maximum is successfully appealed to STC.

B Applicationsfor LDP Based on L ocked Rate

Applicants must complete CCC Cotton AA according tio subparagraph 276 E, that containsin
Part A, item 6, producer certification about production evidence and liquidated damages.
Earlier versions of CCC Cotton AA may be used if the following statement is added and
initialed by the applicant:

“The Producer agrees to submit gin-provided documentation identifying the bales produced
from the module or storage unit for which the AWP lock-in applies, and to pay liquidated
damages for applications based on a locked-in rate not supported by bale-identifying
information.” --*
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Par. 267
*--267 LDP’sBased on L ocked-in Rate (Continued)

C Processing LDP for Excessive Bales

Bales that are submitted for LDP based on a locked-in rate, but exceed the maximum number
approved for payment, are referred to as excessive bales and shall receive LDP based on the
following process.

Bales exceeding the approved maximum level are to be paid at:

e therate prevailing on the date the bale information was submitted
o thelocked-in rate for excessive bales if approved by STC.

County Offices shall:

e identify for producers the excessive bales submitted under the request for alocked-in rate
e notify producer of option to appeal to STC the payment rate on the excessive bales
e if theexcessive bales are:

e successfully appealed to STC for the locked-in rate, use the original application form
CCC-Cotton AA asthe basis for providing L DP based on the locked-in rate

e not appealed to STC for the locked-in rate, or appealed but denied the locked-in rate
under the appeal, have producer submit a separate CCC-Cotton AA and provide LDP
based on the payment rate effective on the date the production evidence containing
the excessive bales was submitted.--*
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Par. 267

*--267 LDP’sBased on L ocked-in Rate (Continued)

D Violationsfor Failureto Provide Production Evidence

As soon as a violation can be determined following the May 31 LDP application deadline,
but not later than June 30, assess liquidated damages to each module or other storage unit of
an application for which production evidence was not submitted.

The responsibility to pay any such damages is jointly shared by all applicants who signed the
LDP application. Egstablish areceivable for liquidated damages according to 67-Fl using:

for the first charge program code (on Screen AQK10801), enter program code
LIDAUPCN and the amount of liquidated damages

for the first reference number, enter the farm number
for the type, enter “FM”
for the receivable due date, enter the current system date

for the basis of debt code, enter 10306.

County Offices shall:

issue automated notification letter generated when receivable was created. Insert
explanation that debt occurred due to “failure to provide production evidence for an
irrevocable LDP rate lock-in on module”

issue the first demand letter if debt remains unpaid after 30 calendar days after the date of
the notification letter

establish a claim according to 64-Fl if debt remains unpaid 30 calendar days after the
date of the first demand letter.--*

268-270 (Reserved)
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Par. 271
Section 2 L DP Processing and | ssuance

271 BeforeProcessing LDP

A
Eligibility

B

Required
Formsand
Documentation

C

Divided or
Undivided
Shares

10-6-00

The eligibility requirement for the producer and cotton shall be determined
according to Part 2 before processing LDP's.

Production evidence, according tp paragraph 266, must be provided at the time the
producer files CCC-Cotton AA at the County Office.

Exception:  See paragraph 274 for specia provisions for producers who want
LDP based on the date ginned.

If the bales are divided among producers, give each producer on the farm an
opportunity to choose whether to obtain aloan or LDP.

Note: These instructions regarding divided or undivided bales also apply when a
producer requests lock-in of the AWP rate to be used for the LDP
calculation. In such cases, modules or any other unit of unginned cotton
must be divided if ajoint LDP is not being requested.
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Par. 272

272 FAXed Applications

A
Policy

B
Application
Requirements

3-21-02

County Offices shall, except during AWP announcement time restrictions
* --specified in_paragraph 22| accept FAXed LDP applications using the following
formsif signatures are supported by FSA-237:--*

¢ CCC-Cotton AA’'s
+ CCC-709's.

* % %

FAXed cotton L DP applications submitted on any form other than
CCC-Cotton AA or CCC-709 are not acceptable.

This policy does not apply to LDP'sthrough CMA'’s.

[7 CFR 1427.1(a)] All CCC-Cotton AA’sand CCC-709's, as applicable, must be
completed in full by the producer for the application to be accepted and approved
in the County Office. FAXed submissions of:

LDP applications for stored bales (CCC-Cotton AA) must be accompanied by an
acceptable gin-tag list before approval/processing.

AWP lock-insfor LDP' s for seed cotton in modules are based on the date a
completed CCC-Cotton AA isreceived in the County Office.

Note: Thegin-tag list is provided later after ginning.
CCC-Cotton AA snall include the following:

e crop year
o farm number
* producer signature and date of request.

Gin-direct applications for LDP (CCC-709) may be accepted but cannot be
approved until an acceptable gin-tag list isreceived. CCC-709 shall include the
following:

e crop year
¢ production units
* producer signature and date of request.

In all cases, gin-tag lists may be provided by e-mail, diskette, or paper copy.

Continued on the next page
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Par. 272

272  FAXed Applications (Continued)

C
*--Handling
Invalid
Applications

D

Approval of
Valid
Applications

5-9-02

County Offices shall not approve any FAXed LDP application that is received, but
not:

* inclusive of all necessary information

» supported by acompleted FSA-237 on file before receipt of the FAXed
application.

County Offices shall approve correctly completed FAXed LDP applications as
soon as possible after receipt of the application and any additional required
documentation, providing that al eligibility requirements have been met.

All FAXed applications must be supported by a completed FSA-237 on file before
receipt of the FAXed application. FAXed LDP requests that are denied because
FSA-237 isnot on file are considered invalid requests. The producer must
complete FSA-237 before submitting a new LDP request. A new LDP rate will be
established based on the date of the new LDP request.--*

7-CN (Rev. 15) Amend. 10 Page 5-21



Par. 273
273 FAXed Applications Not Recelved

A

Handling If a producer inquires about a FAXed LDP application and the application is
Unreceived subsequently not received, County Offices shall:

FAXed

Applications * require producers to submit a copy of the FAX transmission report or some

type of documentation to verify that the FAX transmission was attempted to
verify that the application was FAXed

o accept producer’s completed LDP application

* document the date that the LDP application was FAXed and the reason the
FAX was not received

» approve, with concurrence, the LDP application

* usetheLDP ratein effect on the date printed by the FAX machine on the
original LDP application

* not accept or approve producer’s LDP application if the actual date of the
FAX cannot be verified by the producer.
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Par. 274

274  Gin Direct LDP'sUsing CCC-709

A
Applicability

B

Time of
Executing
CCC-709

10-6-00

[7 CFR 1427.23] Producers who want to receive LDP’ s based on the date ginned
may file CCC-709:

» on or before the date of ginning
« for 1 or more farm’'s expected production
« for al or aportion of the expected production.

Notes: The agreement is not limited only to those producers who lose beneficia
interest immediately upon ginning.

Do not use CCC-Cotton AA for any quantity of cotton included on
CCC-7009.

Any quantity of cotton for which a producer will retain beneficial interest after the
date ginned, and for which the producer wants to retain price support eigibility
through this later date, should be included on CCC-Cotton AA, not on CCC-709.

CCC-709 must be entered into on or before the date of ginning.

Notes: CCC-709 may be entered into after ginning begins, however, any cotton
ginned before the date of CCC-709 is not covered by CCC-709.

See subparagraph J for preparing CCC-709.

Continued on the next page
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Par. 274
274  Gin Direct LDP’'sUsing CCC-709 (Continued)

C
Quantity The entire quantity included on CCC-709 is eligible for the LDP rate, including a
Included on zero rate, that isin effect on the date of ginning.
CCC-709
Note: If the LDP rate on the date of ginning is zero, the producer will not receive
LDP and will not be eligible for aloan on that quantity shown on
CCC-7009.
Example: Producer files CCC-709 for all the production of cotton from all farms.
The producer produced 500 bales of cotton on all farms. Of the
500 bales, 50 bales were ginned on a date when LDP was equal to
zero. These 50 bales are not eligible for LDP or loan.
D
Specifying Producers who want CCC-709 provisions to be applicable for production delivered
Delivery to a specific location or buyer may designate that quantity on CCC-709.
L ocations

Note: Because the cotton LDP rate is based on the date of ginning, cotton
producers may designate only the cotton delivered directly from the gin to
a specific location or buyer. The date of ginning will continue to be used
to determine the LDP rate for the designated quantity.

Example: If the producer wants all production from Farm 57 that will be
delivered to Bob River Mills, Inc. to be the only production from
Farm 57 covered by CCC-709, the producer should enter the following
in CCC-709, Part B.

Farm Number Production Units
57 All to Bob River Mills, Inc.
40 All
37 300 Bales

Continued on the next page
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Par. 274

274  Gin Direct LDP’'sUsing CCC-709 (Continued)

D
Specifying
Delivery

L ocations

(Continued)

E
Approving
CCC-709

F
Revising
CCC-709

10-6-00

Notes: All production from Farm 57 not delivered to Bob River Mills, Inc. is
eligible for aloan or LDP if al dligibility requirements are met.

All the production from Farm 40 would be covered by CCC-709
provisions.

300 bales from Farm 37 would be covered by CCC-709 provisions.

If more than 1 producer sharesin abale of cotton, each producer who has a share
in the bale must sign CCC-709 before it can be approved.

CED or designee may approve CCC-709 for CCC.

Note: Only the share of the production applicable to the producers who sign
CCC-709 will be considered covered by CCC-7009.

CCC-709 may only be revised before ginning.
If aproducer wants to revise CCC-709, require the producer to:

 line through the applicable quantity on CCC-709 to be revised
* enter the revised quantity and initial and date the entry.

Note: All producers who signed CCC-709 must initial and date all revisions for
the farms of which they share in the production.

Example: If aproducer signed CCC-709 for all the cotton on Farm 40, the
producer could gin 300 bales and before ginning any more, revise
CCC-709 to cover only the 300 bales, leaving the bales remaining to be
ginned eligible for aloan or LDP in the normal manner.

Continued on the next page

7-CN (Rev. 15) Amend. 1 Page 5-25



Par. 274

274  Gin Direct LDP Using CCC-709 (Continued)

G
Terminating
CCC-709

H
Production
Evidence

|
Processing LDP

Revising
CCC-709

3-21-02

CCC-709 may only be terminated if the producer has not ginned any of the cotton
covered by CCC-709.

Example: If aproducer signed CCC-709 for all the cotton on Farm 40 and
300 bales had been ginned as of the current date, the producer would
not be alowed to terminate the agreement for the 300 bales ginned, but
COC may permit the producer to revise CCC-709 so cotton not yet
ginned would not be covered by CCC-709.
*--Note:  Cotton for which LDP is requested using CCC-709, but for which LDP
is not provided because of payment limitation, may be pledged for loan
if otherwise eligible and beneficial interest has been maintained. This
loan cannot be repaid at a reduced rate, but can be processed using a
commodity certificate redemption.--*

To receive LDP on production covered by CCC-709, the producer must provide
acceptable production evidence according to paragraph 266 on or before May 31
after the calendar year in which the crop is planted. Production evidence must
show the date each bale is ginned.

Note: Producers are not required to provide the total production evidence for the
total production covered by CCC-709 before LDP may be made. Multiple
LDP s may be made under the terms of CCC-709.

Once production evidence is provided, follow paragraph 276 for entering datainto
APSS.

Notes: Use AWP and CCA in effect on the date cotton was ginned.
Use the date CCC-709 was approved as the LDP Approval Date.

More than one LDP may be required when a different AWP and CCA are
applicable for the production listed on CCC-7009.

Until revised versions of CCC-709 are available, the following statement isto be
added to CCC-709 and signed by the producer or producer’s agent:

“Notwithstanding the terms of Part A, if LDP is denied on a quantity of cotton
due to the payment limitation, such quantity is eligible to be used as collateral
for a CCC marketing assistance loan through the final loan availability date as
long as al other eligibility requirements, including beneficial interest, are met.”

Continued on the next page
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Par. 274
274  Gin Direct LDP Using CCC-709 (Continued)

K
Completing Complete CCC-709 according to this table.
CCC-709
Notes: The producer must complete items 1 through 3; Part A, items 4 through 8;
Part B, items 9 through 12; and Parts C and E.
If the producer is requesting LDP in person, the County Office may assist
the producers, as applicable.
[tem Instructions
1 Enter the contact producer’s name, address, and ID number.
Note: The telephone number is optional.
2 Enter the crop year of the commodity for which LDP is requested.
3 Enter the commodity, class, variety, and type for which LDP is requested.
Note: CCC-709 isrequired for each separate commodity.
4 All producers requesting this LDP shall:
through
8  check (V) the applicable box to select either “yes’ or “no” in response to Part A, items 4
through 8

* enter initialsin the applicable box for each of the items.

Note: All producers signing CCC-709 must ensure that the information in Part A, items 4
through 8 is correct.

If the response to items 6 through 8 is “no”, the producer may not be eligible for LDP.
County Offices shall verify responses before disapproving the LDP request, as applicable.

ENTER “N/A” in item 8 if the commodity is oilseeds.
9 *--Enter the gin nameinitem 9 C. Item 9 D does not apply to cotton.--*

Continued on the next page
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Par. 274
274  Gin Direct LDP Using CCC-709 (Continued)

K
Completing
CCC-709
(Continued)

Item Instructions

10 If the producer selects:
o itemA, “Specific Quantity”, enter a specific quantity
« itemB, “All”, do not make any other selections for the same farm
Note: There can be multiple selections on CCC-709 for different farms.
« itemC, “All Quantity delivered to a specific location”, enter a specific location
* itemE, “Other”, enter a description, as applicable

Note: Item D doesnot apply for cotton and cannot be selected for a cotton gin-direct
LDP.

11 | Enter the farm number or numbers where the commodity was produced. ENTER “All” if
this request covers production from all farms, as applicable for the commodity.

12 | All producers requesting LDP must initial to acknowledge the selected quantity option or
options.

Part C | All producers requesting LDP must agree to the certification and sign, enter the percent
share of the quantity requested in Part B, and date of signature.

All producers requesting a share of the quantity included in the LDP request must agree to
the certification by signing CCC-709, entering their percent share of the quantity, and
entering the date of signature.

Part D | CCC representative shall approve or disapprove CCC-709. Enter the date of approval or
disapproval and the name, address, and telephone number of the County Office. Provide a
copy to the producer as applicable.

Part E | Producers must complete either item 23 or items 24 and 26 when payment isrequested
and production evidence is not provided at the time of the payment request.

County Offices shall complete item 25, as applicable.

Continued on the next page
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Par. 274
274  Gin Direct LDP Using CCC-709 (Continued)

K
Completing
CCC-709
(Continued)

Item Instructions

23 If the producer requests payment and provides production evidence, check the box and
attach production evidence to CCC-7009.

If the producer requests payment and production evidence is not provided, skip item 23 and
proceed to items 24 through 26.

24 | *--For cotton gin-direct LDFP's, producers must certify only the date of ginning.

25 Enter the LDP rate for the applicable commodity for the date in item 24.

For gin-direct cotton LDP applications using CCC-709, the payment rate is always the rate
effective on the date of ginning. Later dates associated with the date of shipment of the
cotton from the gin, or date of invoicing, must not be used as the date for determining the
LDP rate.--*

Note: Thisitemisfor County Office use only.

26 Producers must certify the quantity for which LDP is requested based on the date of
delivery, harvest, or ginning certified in item 24.
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Par. 274
274  Gin Direct LDP'sUsing CCC-709 (Continued)

L
Example of The following is an example of CCC-7009.

CCC-709 *--

This form is ‘available electronically

Form Approved - OMB No; 0560-0129

Name, Address &.1D No. of Contact Producer

CCC-709

U.S. DEPARTMENT OF AGRICULTURE

Comrodity Credit Corperation:

Ms.

Francine Fabric

(06-10-03),
One Wooly Street
Upland, TX 456783

Telephone. Number (Area Code):

2. Crop.'Year [3. Commodity/Classiariety/Type 1/

Tpland Cotton

DIRECT LOAN DEFICIENCY PAYMENT AGREEMENT

2203

SeéPage 2 for Privacy Act and Public Burden: Siatements.

Use.this form BEFORE harvest, ginning, shearing; or-delivery for-slaughter-if you choose fo receive. LDP-payments based on date. of delivery for grain, wool, mehair, and
unshom laitibs or‘date of ginning for ¢otton when you will losetitle; control, and risk.of loss (beneficial interesty at-the-time of harvest, shearing,-or delivery.

PART A - TERMS AND CONDITIONS (Check the applicable box in Items 4 through

YES: NO INITIALS

4, Wil any of this commodity be stored on the farm that is not temporary storage or for drying purposes?
If "YES", this agreement becomes. null-and void for that.quantity only and you must request LDP-on CCEC-633 1L DP X
before you lose beneficial interest in that guantity:

&, Does:moré than ohe producer have an interest in the quantity for this requést? X
If "YES"; all.producers must sign this request. ‘

5 Will all producers. requesting this:LDP"have title control, and risk of the 16ss (beneficial interest).in accordance with 7 CFR
Parts 1421 ‘and 1427, -as applicable (1) at-time ofglnmng for cotten gin direct LDP; or (2)-at time .of shearing: for wool and X
mchair; (3)at the. tlme of delivery for slaughter for unshorii lamb pelts; (4) at tine:of harvest for all other LDP requests?

7. Wil this commodity be produced by all producers requesting this LDP? x

8. Areyou orany co-applicant delinguent on any federal rion tax debt? (I "YES", provide details in:the remarks) X

PAR B APP AB PROD O = e app abkle bo e A oug

9. CHECK.(v) 10, PRODUCTION-UNIT 14 FARM NUMBER(S) 12. INITIALS

A. Specific Quantity: (Please indicate specific quantity)

B: All

C. Al yuantity deliveréd to a specific location: (Please indicate.delivery jocation)

D. Only quantities delivered for immeédiate -sales. -Any.quantity delivered for storage
must-bée-covered by CCC-633 LDP before loss ‘of benéficial interést:

E. Other:: {Please provide desctiption)

PAR PRGD R A R AND R ATIO

Icertify thar all information entered on fhis form is true and comrect. By.completing and reviéwing Part A ‘aiid by signinig this formi the producer(s) ("Producer’) ereby enters info fhis agréinent with
the Canmmodily Credil Corporation (CCCY willi respect to the commodity desaribed fu Part B md tgrees that heTodn deficiency paymmient. (LDP rale ineflect for ihe appiicable.commodity. (1) Tor
upland coffon on fhe-dateof gining; or (2).for-all olher commodifies on the date o delivery to the processor, buyer, or-cooperative if the directly from the field to
the processor, buyer; warchouse; or The producer furit ‘that withi respect o fhe commodity.described in Part B: (1) to receive paymerit for-the commodity, a request for
payment fust be made-at the County FSA Office wheré.the fanin Tecords are kept; (2) thiat if the comiiodity is delivered to a farin storage, €xcept for teniporary sterage: or immediate- drying; this
agreement biccomes niall-and void and'a CTE:633 LD fof grain, wool and mohait of CCC-Cotton AA for cotton must b requisted before the producer loses bencfisial interest i the commodity;
{3)-any false claim of statement: made ma) lead'to. cml liability-or eriminal prosecution; (4) this LD P may be selected for spot-check and the producer will be required to provide supplenental
ility; (5 remaing in foree until such-fime it'is revised or terminated on or before the date-of ginniing o1 cotton or date of shearing for wool and

mohair, dité. and delnery for-unshorn famb pelts; or date of harvest for 4ll other requests; (6] that the producer agreesto forgo-a 1oan on:the. quantify requested for LDF unlessa quaritiry:
is dénied LDPduieto fayrient linifation and that the producér may nof repay-or fefufid any LDP aniount in: order to obfain  commodity loan; (7) CCC iay reqpire copies 6fsalés confract for the

by thi ication; (8) (his 4ppli i subjecl Lo i by.CCC oL the Producer's. eligibilify. [ eteivé LDP, and that thi aild CCCs i
subjectto7 CFR Part1427 of 1421, as applicable; (9).CCC shall require the refund of the LDP amount, pluxinterest from the date ofpaymentlfthe producer islater-détermined by cccto be-

10-14-03

20. Disapproved for CCC By:

incligible for the LD} end (10YCCC shall assess liquidated damages.in secordinee with 7 CFI Bart 1427 of 1421, if the prodiscer d he dlisible
above.
| 15, Date 18 Date
13. Signature of Producer(s) 14. Share (%) | qum.po-yyyy 16.'Signature .of Producer(s) 17 Share (8 | am-BoyyYy)
PART D - APPROVA
19. Approved for.CCC By: 21. Date 22. Name and:Address of County FSA Office
(MN-DDYYYY)

Grandy County FSA
4557 Uplend Strest
Anyplace, TX 48294

T/ Forwoodl, enter "graded™ or "ungraded &

NOTE: Tyou have entered "graded woo

8IS enter the-Ticron and yield from the Core Test results.

*

7-CN (Rev. 15) Amend. 15
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Par. 274

274  Gin Direct LDP'sUsing CCC-709 (Continued)

L

Example of
CCC-709
(Continued)

10-14-03

CCC-709 (06-10-03) Page 2
PART E - PAYMENT REQUES

23. If the producer provides:production evidencewhen payment is requested, check this-box and attach the:
production evidence to-this form

Corpiete fieins 24 thiough'26.if a certified LDP requestfor payment-and production evidence is riot attached, as applicable:

24 25 26 24. 25 26
Date Deiivered, 660-Betermined Value < ’ Dite Deliversd, CGC-Determined Value -
Haryested, Ginned, or LDP Rate Quantity Requested Harvested, Ginned, or LDP Rate Quantity Requested
Sheared (County. FSA Offise Use] Sheared {County FSA Office:Use)

27. REMARKS AND.REASONS FOR DISAPPROVAL, AS APPLICABLE:

NOTE: The following. is:made ir with the, Actof 19 745 UsSC 552a) and the:Paperwork Reduction Act.of 1995,-as.amended. The authority for
the following i jon’is 7'CFR F’srfs 1421 and 1427. The will be:iised fo eligibility. and the amounfs of prograin benéfits.
Furnishing the requesred information is voluntary. Failure to furnish the i result jn Of iy forprograrm benems T'hls
information may be provrded to otheragencies, IRS, Départment of ./usnce ‘orother Stafe:and FederalLaw enforcement agencies. and in response fo
m7agrsfra(e or. ribunal The of crifninal arid ¢ivil fraud: stafutes,. including 18 USC 286,287, 371,:641, 651, 1001; 15 USC 714m and31 Use
3729, may be appli il jonprovide

Actof 19! 'y may. ot conduct or Spensor, -and & persor.is not required to respond to, -a collection of information unfess
itdispla ys a vahd OME contiof number The valld OMB confrol nufnber for this-information collection is 0560-0129, The time required. fo .compléte this information
p including the time for reviewing instructions, searching existing data sources, gathering and maintaining the
ion"of i

ol ""and i and

RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The LS. Deparfment of Aaucmure {(USDA). prohib¥s discriming!ion in ek its programs and-activilies or. the basis o raoe; J010i a'iorelarigii, gender, e.igion; au8  d.sabiliy; :nimca]nslrefs sexual orgnidtien,
fo all programe.) Persoms with require aHerns 25 cf progiam , arge puinl; audiofape,

Lite
sié.) shoutd-contact USDN' 7/\R’GETCQnIe a1 (202) 720 2600 (vo106 ad TOD). Te.iile 8 ccimplaint of diserirainalion, wie-USDA, Diractor. Office of Civil RS, Roo. 326 W Whitler Eur/dma 700
idependence Aveius, S, Washingion; DiC. 202066470 o vall (202) 720-5904 jroios 51 TOD). USDA .6 an equalppaitinity prov.der i employet
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Par. 275

275 LDP Application and Certification Using CCC-Cotton AA

A

Request for

Payment

B
Approval

2-8-01

LDP s must be requested on CCC-Cotton AA:

» Dby all producers having an interest in the cotton
* before beneficial interest in the cotton islost
» on or before the final loan availability date.

One payment may be made for more than 1 farm, or multiple payments may be
made for 1 farm.

Note: See paragraph 274 for special provisions for producers who want LDP's
based on the date ginned.

By submitting CCC-Cotton AA, producers certify that production:
* iseligiblefor loan

* has not been previously used for loan or LDP

* will not be used for a subsequent loan or LDP.

CCC-Cotton AA, once submitted, cannot be canceled or revised.

*--CCC-Cotton AA shall be approved by CCC on the day that

CCC-Cotton AA, signed and dated by all applicable producers, and the--*
accompanying production evidence, are both provided. If CCC-Cotton AA and
production evidence are provided on separate days, the approval date is the later
date.

When CCC-Cotton AA is used to lock-in AWP for modules, the LDP application
is not approved for payment until the corresponding bales are identified. Interest is
not payable for the period between AWP lock-in and submission of bale
information.

Exception:  CCC may approve CCC-Cotton AA before classing datais
presented if:

» classing datais not yet available

Note: Producer is required to submit classing data as soon as it
isavailable from AMS.

* acceptable gin tag or warehouse receipts are submitted

Continued on the next page
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Par. 275
275 LDP Application and Certification Using CCC-Cotton AA (Continued)

B
Approval + al producers sharing in the cotton have signed
(Continued) CCC-Cotton AA.
Note: If beneficial interest is questioned, follow paragraph 102|
C
Returning If acceptable warehouse receipts are presented as production evidence and the
Warehouse producer requests that the receipts be returned the same day, the County Office
Receipts shall only return warehouse receipts on the same day if all requirements are met,

except providing classing data, and all of the following occur:
¢ CCC-Cotton AA is approved
o either:

* alist of the warehouse receipts showing the same information as the
receipts are presented with the warehouse receipts

Note: County Office shall verify that the information on the list matches
the negotiable warehouse receipts.

* photocopies of the warehouse receipts can be obtained.
Note: If the photocopies are not made by the County Office, County

Office shall verify that the photocopies represent the negotiable
warehouse receipts presented.

Continued on the next page
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Par. 275
275 LDP Application and Certification Using CCC-Cotton AA (Continued)

D
Completing Complete CCC-Cotton AA according to this table for LDP requests on cotton that
CCC-Cotton AA has already been ginned.

for Cotton That
Has Been Ginned

[tem or
Part Instructions

1 Enter:

* applicable crop year
o LDP number.

2 Enter applicable farm numbers.
Enter file sequence number and bale count.
Part B

Leave blank. Part B isused to lock-in LDP rate for cotton before
ginning only.

Part C
*--Producer enters signature.
Producer enters percent share of LDP

w N |-

Producer enters date of producer’s signature.--*
Part D
Enter CCC representative’ s signature

Leave blank. Date submitted used only for LDP lock-in.

Enter date approved.
Enter AWP on date submitted. See subparagraph B.

Enter County Office name and address.

OO~ [W[N]|F

Enter County Office telephone number (optional).

Continued on the next page
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Par. 275

275 LDP Application and Certification Using CCC-Cotton AA (Continued)

E

Completing
CCC-Cotton AA
for AWP Lock-in
and LDP
Requested on
Unginned Cotton

11-14-02

Use CCC-Cotton AA to process L DP applications when the following
3 conditions are met:

* producersrequest to “lock-in” AWP
* producer’s eligible cotton has been harvested
the cotton has not been ginned.

*--Such requests lock in the LDP payment rate for payments that will be disbursed
after the cotton is ginned and bale information is provided. Proceduresin
subparagraph A apply. Lock-in requests will expire if bale information is not
provided before the final date of availability (May 31). See paragraph 162.1-*

Note: Requestsfor LDP s based on alocked-in rate, once submitted, may not be
canceled or revised by the producer. However, cotton for which the
lock-in is provided, but LDP is not provided because of payment limitation,
is eligible to be pledged for loan. Any initial AWP lock-in on
CCC-Cotton AA does not apply to such loan.

Complete CCC-Cotton AA according to thistable if producers request alock-in of
AWP for harvested cotton in storage before ginning.

[tem or
Part Instructions

1 Enter:

* applicable crop year
o LDP number.

2 Enter applicable farm numbers.

3 Enter file sequence number when production evidence is provided.
Part B

1 Enter gin code.
2 ENTER “rick”, “module”, or “trailer”.

3 Enter the rick, module, or trailer number as assigned by the gin for
each unit of storage.

Continued on the next page
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Par. 275

275 LDP Application and Certification Using CCC-Cotton AA (Continued)

E

Completing
CCC-Cotton AA
for AWP Lock-in
and LDP
Requested on
Unginned Cotton
(Continued)

F
Distributing
CCC-Cotton AA

5-9-02

Item or
Part Instructions

Part C
*--Producer enters signature.

Producer enters percent share of LDP.

w

Producer enters date of producer’s signature.--*
Part D
Enter representative’ s signature.

Enter date lock-in was submitted.

Enter date approved.
Enter AWP on date submitted (the lock-in rate).
Enter County Office name and address.

o (01 [ W N [

Enter County Office telephone number (optional).

Note: If the modulesor trallers:

+ aredivided among producers, give each producer on the farm an
opportunity to choose whether to obtain LDP

e arenot divided, ajoint LDP must be requested.
Interest is not payable for the period between the AWP lock-in and the

presentation of production evidence (the list of bales corresponding to the module
for which lock-in is provided).

Distribute the approved CCC-Cotton AA as follows:

» fileorigina in LDP folder with CCC-Cotton AA-1
* provide 1 copy to each signing producer.

Continued on the next page
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Par. 275
275 LDP Application and Certification Using CCC-Cotton AA (Continued)

G

Completing The following is an example of CCC-Cotton AA completed according to
CCC-Cotton AA instructions in subparagraph E.

*

This form is available glectronically. Form Approved - OMB No.0560-0129
CCC-Cotton AA U.S: DEPARTMENT OF AGRICULTURE 1. CROP YEAR 2. LDP NO.
(07-10-03) Commodity: Credit Corporation 2003 45378
) 3. FARMNO.
UPLAND COTTON PRODUCER'S LOAN DEFICIENCY PAYMENT 3876
APPLICATION AND CERTIFICATION 7. FILE SEQUENCE NO 5. BALE COUNT
Privacy Act and Public Burden Statemems on Page 2, 89755 30

PART A - APPLICATION

The undersigned producer(s}-("Producer”y, hereby make application for a loan deficiency payment {LDP) in-accordance with 7 CFR Part 1127 with respect to-theupland
cotton produced-on tire farin. indicated above during the crop year indicated above: . As:a‘condition to receiving such loan deficiency payment; the Producer Hereby represents
and-agices as follows:

.. The Producer agrées: (1) that the production for which LDP is requested is eligible to be pledged as collateral for-a CCC loan and-does mot reflzct production
previously nsed for‘an LDP and has hot been of will not be pledged in the Tutire. as eollateral for a-CCC |oan nriless the LDP -is denied dug to paytnent limitation

IS

The Producer is eligible to obtain-a-CCC.1oan with tespect to their share of the upland:cotton:-indicated on the attachéd production evidence provided by the
Prodicer inthe capacity of landlord, landowner, tenant, of sharecropper.

3. With respectto the cotton-indicated on the production evidenice provided by the Producer.
. "The Producer has and alwayshad beneficial interest in such cotton:in ! ith:the regulation governing the cotton loan program for the above indicated
crop year,

b. Such: cotton has:not been acquired directly or-indirectly from-a share tenant or sharecropper,
¢: If.the Prodneer is.a. share fenant-or sharecropper; each landlord who'has an:interest-in sieh cotfon has jointly signed this application,
d. Such cottoti is-in existénce and is not false-packed. water-packed, mixéd-packed reginned, or repacked.

4. The Producer understands-that: (L).this.application;is subject to z:determination by -CCC of the Producer’s eligibility to:receive.an LDP, and that this application-and
CCC's determination are siibject.to 7 CFR. Part 1427;:(2): CCC 'may require copies of all sales:contracts-applicable to'the production represented by this application; (3) if
CCC determines that the-producer has misrepresented the eligibility of the production-covered by this.agreement, CCC-shall require repaymert-of the entire LDP plus
interest from the.date of payment.and assess liquidated-damages in accordince with 7' CFR. Part 1427,

5. TheProducer agrees that if this LDP-applicition occurs after the cotton hias been girined; the LDP rate will be the tate.in effeéct:on the date'(oii or-after the date of the
last producér signature) that this application, having been accurately completed isreceived by FSA (sibmitted).

6. Entry of information in PartB of this Application and Certification constifutes an irrevecable application for the AWP to.belocked-in on the date an accurately
completed application‘is received by FSA ) For such lications, the prodi ees.that the LDP rate will be-based on the locked:in. AWP. Sueh LDP rate
will-apply to-the: cotfon bales produced from the.unginned cotton identificd in.Part B. The Producer agrees.to-submit-gin-provided documeniation idenfifying the bales
pradiced from-the modile/sforage unit-for-which the. AWP lack-in applies and agrees'to-pay liquidated damages for-applicafions based on alocked-in-rate.not supported
by bale-identifying documentation

7. 'The Producer-agrees this request for LDP is irrevocable and canniot be canceled orrevised uiiless the LDP is: denied due to payment limitation.,

PART B - MODULE IDENTIFICATION OF SEED COTTON
This Partto be completed-if.application is for. AWP lock-in before ginning
1.-GIN.CODE 2. MODE.OF STORAGE 3. GIN-ASSIGNED MODULE ‘OR TRAILER NUMBER

31567 Mcdule 124

PART C - PRODUCER CERTIFICATION ]
1. Are you or any.co-applicant.delinguent on .any-federal non tax debt? (f "YES" provide details on Page 2).

YES < | NO
[T certify that all.information on this document and any suppovts ion is frue.and correct;
2. SIGNATURE OF PRODUCER(S) 3.% SHARE 4. DATEw:00- ¢y v y) | 2. SIGNATURE OF PRODUCER(S)Y 3.% SHARE 4; DATE-(MU-LIDY VYY)
100

PART D - VERIFICATION OF ELIGIBLE QUANTITY AND APPROVAL

1. APPROVED FOR CCC BY. 2. DATE SUBMITTED |4, AWP ON THE 5. NAME AND.ADDRESS OF CQUNTY FSA OFFICE
(MDD YY) DATE'SUBMITTED
3. DATE APPROVED
(MN-DD. Y. )
6. TELEPHONENO. {Area Gods):
The 75, Dbt el ol g rivwiors: (USDA) ’ allils programms and activilis o basie ubrace, culn nalivial urigin, gender, 1eligion, ays, disaliiit, piliical Deliels, sexuaiuismialion, @

rhaiial Drfamly siatis " iNol el protiblied bases sppli 10-81fbrigrems;,. PEISIRS W BISABLIISSWhO raqliite aNRaliiG Means:or COmmuNIcaion of Brogram Informaiion iEa.le, farde print, audiotape, 'c.) should
contaXl USDA'S TARGET Cenfer al (202) 720-2600 “yoice-&rd TOD). ‘Tofile-4 Complaint of discrimination, wiite: USDE, ‘Difectar, Office of Civil Righis, Rootn.326-W, Whittéh Buiiiing, 1400 ndepentince Arenve; SV,
Washinglon, D. C.-20250-0410 o cal{202).7 20564 voice.or TOD). USDA's an equaooportuniy vravider-and employer.

*

Continued on the next page
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Par. 275

275 LDP Application and Certification Using CCC-Cotton AA (Continued)

H
Conducting County Offices shall:
M odule Spot
Checks Using » conduct spot checks:
CCC-Cotton
AA-2 * onno lessthan 2.5 percent of the requests for a lock-in of the AWP and
LDP rates on upland seed cotton
Note: The 2.5 percent is based on the number of requests and not the
number of modules or storage units.
» each month based on the lock-in requests received that month
» record the spot-check results using CCC-Cotton AA-2 according to the
following table.
Item Instructions
1 Enter the County Office name.
2 Enter the State and county codes.
3 Enter the crop year.
4 Enter farm number from CCC-Cotton AA.
5 Enter the gin-assigned number of the storage module or trailer selected
for spot check.
6 Enter the date of AWP lock-in from the corresponding
CCC-Cotton AA.
7 Enter the condition of the observed storage unit by entering either of
the following:
» acheckmark confirming the unginned cotton location at either
farm or gin
» thedate of ginning of the module or trailer of cotton.
8 A-C | Signature and title of person performing the spot check, and date.
Continued on the next page
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Par. 275
275 LDP Application and Certification Using CCC-Cotton AA (Continued)

I
Completing Complete CCC-Cotton AA-2 according to this table.

CCC-Cotton

REPRODUCE LOCALLY. /nclude form number and date on all reproductions.
CCC COTTON AA-2 U.S. DEPARTMENT OF AGRICULTURE 1. COUNTY OFFICE/LSA NAME
(10-3-00) Commodity Credit Corporation
Northamption
SPOTCHECK OF UPLAND COTTON
SUBJECT TO AWP LOCK-IN 2. ST./CO. CODE 3. CROP YEAR
37-131 2000
7. Status of Observed Storage Unit
5. -
4. 6. A. Unginned Cotton At
Gin-Assigned Module/Storage Number . .
Farm Number (From CCC Cotton AA) AWP Lock-in Date ) B. Date of Ginning
Farm Gin
23401 260121, 26122, 26123 10-02-2000 X
8A REVIEWING OFFICAL SIGNATURE B. TITLE C. DATE PREPARED
CED 10-24-00
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Par. 276

276 Regular LDP Processing in APSS
A
Preparation Verify that gin codes and loan rates are correctly entered into the computer
according td paragraph 65)
B
APSS Procedure Process LDP's according to the following table.
Step Action Result
1 On Menu PCAQ05: Screen PCA11020 will be displayed.
» ENTER“13"
« PRESS“Enter”.
2 On Screen PCA 11020, enter: IF... THEN go to...
» either the producer’slast name or the producer’s ID and Sprwn PCA120201s | step 4.
displayed
type
» thecrop year
» “N” for the LDP number Screen MACRO4-01 | step 3.
isdisplayed
PRESS “Enter”.
3 On Screen MACRO04-01: Screen PCA 12020 will be displayed.
» enter the number for the desired producer
« PRESS“Enter”.
4 On Screen PCA12020: IF the producer
) , is... THEN...
» ENTER"Y” or “N”, as applicable, to the following
questions: correct and thisis Menu PGAOQO will
not are-entry of a be displayed. Goto
. “Isthisthe correct producer?’ corrected LDP step 6.
+ “Isthisthere-entry of a corrected LDP? not correct Screen PCA 11020
will be redisplayed.
+ PRESS"Enter”. Return to step 2.
correct, but thisisa | Screen PCA12020
re-entry of a will be redisplayed.
corrected LDP Gotostep 5.
5 On Screen PCA12020: Menu PGAO0O will be displayed.
» enter theoriginal LDP number
« PRESS“Enter”.
Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
6 | F preprocessed
bale data according
to paragraph 170 || THEN on
iS... Menu PGAOQO...
not being used ENTER“5”, and PRESS Screen PGA 70000 will be displayed. Goto
“Enter”. step 9.
being used ENTER“6", and PRESS Screen PGA 09000 will be displayed. Goto
“Enter”. step 7.
7 On Screen PGA09000: Screen PGA09000 will be redisplayed.
+ enter thefile name for the cotton data
« PRESS“Enter”.
8 IF the producer
displayed on Screen
PGA09000 is... THEN...
correct ENTER“Y”, and PRESS Screen PGA 70000 will be displayed. Goto
“Enter”. step 9.
incorrect ENTER “N”, and PRESS Screen PGA09000 will be redisplayed.
“Enter”. Return to step 7.
9 On Screen PGA 70000, use the following table for entering IF the
datain the applicable fields. warehouse
codeis... THEN...
_ on file Screen PGA 11000 will be
Field Entry displayed. Go to step 13.
Crop Year Enter last 2 digits of the not on file Screen PGA 70000 will be
applicable crop year. redisplayed with the
} p ,, ! message, “Whse Code not
Preparation Code PRESS Help” for possible on file. Please press
entries. “Enter” to confirm.” Goto
Warehouse Code Enter the warehouse code that is step 10.
on the warehouse receipt, if
applicable.
Gin Code Enter the gin code.
DoesthisLDP have Enter either of the following:
multiple producers?
« “Y”ifajoint LDP
* “N”if not ajoint LDP.
After all entries are completed, PRESS “Enter”.
Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
10 If the warehouse code displayed on Screen PGA 70000 Screen PGA 70000 will be redisplayed.
iscorrect and is an approved warehouse, PRESS
“Enter”.
11 Enter the applicable State and county code, and PRESS | |F the LDP rate
“Enter”. is... THEN...
on filefor State and Screen PGA 11000 will
county code entered be displayed. Goto
step 13.
naot on file for the Screen PGA 70000 will
State and county code | beredisplayed. Goto
entered step 12.
12 Enter the correct LDP rate, and PRESS “Enter”. Screen PGA 11000 will be displayed.
13 On Screen PGA11000: IFLDPis... THEN...
. enter applicable farm number ajoint LDP zr:ﬁn |PGeAd12000 will
«  PRESS“Ente. isplayed. Goto
step 14.
not ajoint LDP Screen PGA 71000 will
be displayed. Goto
step 16.
Continued on the next page
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Par. 276
276  Regular LDP Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
14 On Screen PGA 12000, use the following table for entering
datain the applicable fields. IF... THEN goto...
_ Screen MACRO4-01 | step 15.
Field Entry is displayed
Last Name Enter last name of producer whowill | Screen PGA71000is | step 16.

sharein the crop that was not entered | displayed
previously, including producer

entered in step 2.

ID Number Enter applicable producer ID, if
known.

Contact Point for Enter “Y” or “N”.

Mailing
If the producer whose name was
entered in step 2 will be the contact
producer, ENTER “N” for all
producers entered during this step.

Note: Only 1 producer can be
designated as the contact
producer.

« ENTER"Y” or “N” to the question, “Arethere
additional producers?’

+ PRESS“Enter”.
15 On Screen MACR04-01:

IF thereare... THEN...
»  confirm the producer selected by entering the number of | additional producers | Screen PGA12000
the desired producer will be
redisplayed.

« PRESS“Enter”. Return to step 14.
no additional Screen PGA 71000
producers will be displayed.

Go to step 16.

Continued on the next page

10-6-00 7-CN (Rev. 15) Amend. 1 Page 5-40



Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
16 On Screen PGA 71000, use the following table for entering
datain the applicable fids. IF... THEN go to...
_ Screen PCA49000is | step 17.
Field Entry displayed
World Market Price Enter AWP according to Screen PCA41000 is step 18.
| paragraph 22| displayed
Coarse Count Enter CCA according to Screen PCA42000is | step 24.
Adjustment | paragraph 22) displayed
LDP Approval Date Enter the date CCC-Cotton AA or | Screen PCA43000is | step 26.
CCC-709 is approved. displayed
Location Differential No entry isrequired. Thesystem | Screen PGA72000is | step 28.
will enter the correct differential. displayed
PRESS “Enter”.
17 Print Screen PCA49000, and PRESS “Cmd7”. Menu PCAQO05 will be redisplayed. Return
tostep 1.
Notes. Screen PCA49000 will display when 1 or more _
producer 1D’s on LDP are 1 of the following: Note: The user will not be able to
complete the applicable LDP until
« recorded in the entity file, but are not active for the entity file has been corrected.
the applicable crop year
» not recorded in the entity file.
Producers with the following entity types must be
recorded in the entity file:
. “02",“03",“04",“05",“06", “10", or “17”
« “07" ifthelID typeis“E” or “I”.
Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
18 Screen PCA41000 will display members of a joint
operation that are producers on LDP. The user must
verify whether the members are correct by answering
the question, “Are members correct?’
IF the membersare... THEN...
correct ENTER“Y". Screen PCA41010 will be displayed. Go to step 22.
incorrect ENTER “N”. Screen PCA41000 will be redisplayed. Go to
step 19.
19 Screen PCA41000 will alow the user to add or delete
members by answering the question, “Add or Delete
Members?’
|F amember isto be... THEN...
added ENTER“A”. Screen MACRO4 will be displayed. Go to step 20.
deleted ENTER“D”. Screen PCA41000 will beredisplayed. Goto
step 21.
20 On Screen MACRO4: If more than 1 producer matches the data entered by
the user, the user must select the correct producer
» enter either of the following: from thelist.
+ thelast 4 digits of the producer’s ID to be After the correct producer is selected,
added Screen PCA41000 will be redisplayed. Return to
step 18.
» last name of producer to be added
» PRESS“Enter”.
21 On Screen PCA41000: Screen PCA41000 will be redisplayed. Return to
step 18.
+ ENTER"Y” next to each member to be deleted
» PRESS“Enter”.
Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
22 Screen PCA41010 will display the following
information for each member of the joint operation:
»  permitted entity share
Note: Each permitted share cannot exceed
1.0000.
+ actual share of the joint operation.
Note: Sum of all shares must equal 1.0000.
The user must verify whether the shares are correct
by answering the question, “Are the shares correct?’
IF sharesare... THEN...
correct ENTER “Y”, and PRESS Screen PCA42000 will be displayed. Go to step 24.
“Enter”.
incorrect ENTER “N”, and PRESS Screen PCA41010 will beredisplayed. Go to step 23.
“Enter”.
23 On Screen PCA41010:
IF shares... THEN...
' af;er al ;he shares h?\'&e bef]n c;cq)rrected, EN-',;,ER pass the validation and no | Screen PCA42000 will
to the question, “Are the shares correct other joint operation isa be displayed. Goto
24,
. PRESS“Enter”. producer on LDP step
pass the validation and Screen PCA41000 will
Note: Permitted entity sharesfor entity type “99” another joint operation is be redisplayed with a
must equal 0.0000. aproducer on LDP nevyjoi nt operation to
verify. Return to
step 18.
do not pass validation Screen PCA41010 will
be redisplayed. Return
o step 22.
Continued on the next page
10-6-00 7-CN (Rev. 15) Amend. 1 Page 5-43




276  Regular LDP Processing in APSS (Continued)

Par. 276

B
APSS Procedure
(Continued)
Step Action Result
24 Screen PCA42000 will display the percent of cropland
factors for each:
» member of ajoint operation that is associated with
LDP
Note: These producers are identified with
13 M\D!) .
»  producer on LDPwhoisnot ajoint operation and
whose percent of cropland factor islessthan
1.0000.
The user must verify whether the percent of cropland is
correct for each producer by answering the question, “Is
the percent of cropland factor for each producer
correct?’
Note: $ee Exhibit 17 for rules for determining the
correct percent of cropland factor.
IF the percent of
cropland factor... THEN...
for al producersis correct ENTER“Y”,and PRESS | |F... THEN go to...
Enter”. Screen PCA43000is | step 26.
displayed
Screen PGA72000is step 28.
displayed
for 1 or more producersis ENTER “N”, and PRESS | Screen PCA42000 will be redisplayed. Goto
incorrect “Enter”. step 25.
25 On Screen PCA42000:
IF... THEN go to...
» after al the percent of cropland factors have been g
corrected, ENTER “Y” to the question, “Isthe Screen PCA43000 is step 26.
percent of cropland factor correct for each displayed
7)
producer Screen PGA72000is | step 28.
- PRESS“Enter”. displayed
Continued on the next page
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276  Regular LDP Processing in APSS (Continued)

Par. 276

B
APSS Procedure
(Continued)

Step Action

Result

26 Screen PCA43000 will display multi-county producers
who do not have an active payment limitation record.
The payment limitation for the producersis
automatically set at zero and can beincreased by the

user.
I F the payment
limitation is... THEN...
correct ENTER “Y”, and PRESS | Screen PGA72000 will be displayed. Goto
“Enter”. step 28.
incorrect ENTER “N”, and PRESS | Screen PCA43000 will be redisplayed. Goto
“Enter”. step 27.
27 On Screen PCA43000:
IF... THEN...
» enter the correct payment limitation amount for another producer ID on | Screen PCA43000 will
each producer LDP has an inactive be redisplayed with a
payment limitation new producer 1D.
« PRESS“Enter”. record Return to step 26.
no other producer ID's | Screen PGA72000 will
on LDP have an be displayed. Goto
inactive payment step 28.
limitation record

Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
28 On Screen PGA 72000, use the following table for entering data
in the applicable fidds. IF... THEN...
Field Entry “Y” wasentered | Screen PGA72000
- - will be redisplayed.
Warehouse Receipt Enter the warehouse receipt Go to step 29.
Number number from the applicable
warehouse receipt, if applicable.
Gin Tag Number Enter the gin tag number. “N" was entered | Screen PGA73000
. . will be displayed.
Net Bale Weight Enter the net bale weight. Go to step 32.
Color Grade Enter from the applicable classing
data.
Staple
Micronaire Note: “Hep’ isavailable.
Strength
Uniformity (optional entry)
Leaf
Other Enter extraneous matter from the
applicable classing data.
Note: “Hep’ isavailable.
« ENTER"Y” or “N” to the question, “Do you have another
Warehouse Receipt to enter?’
» PRESS“Enter”.
Continued on the next page
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Par. 276
276  Regular LDP Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
29 On Screen PGA72000: IE... THEN...
» usethetablein step 28 for entering bale datain :nn?;hg baleis to be zﬁﬁéA?éooga}'Vmi be
the applicable fields spiayed. Rep S
step.
» ENTER“Y” or “N” to the following quetions: | another bale will not be Screen PGA 72005 will be
entered and thereisa displayed. Goto step 30.
»  “Do you have another bale to enter?’ need to display bale data
for another bale
» “Doyouwant to display bale data for
another bale?” “N” was entered for both | Screen PGA73000 will be
uestions displayed. Goto step 32.
e PRESS“Ente”. a P @
30 On Screen PGA72005: Screen PGA 72000 will be redisplayed.
+ enter the bale number to be displayed
e PRESS“Enter”.
31 On Screen PGA72000: IE... THEN...
» usethetablein step 28 for entering bale datain another baleisto be Scrgen PGA 72000 will be
the applicable fields entered redisplayed. Return to
ap step 29.
« ENTER“Y” or “N” to thefollowing questions:
another bale will not be Screen PGA 72005 will be
» “Doyouwant to delete this bale?’ entered and thereisa redisplayed. Returnto
need to display baledata | step 30.
»  “Do you have another baleto enter?’ for another bale
» “Doyouwant to display bale data for
another bale?” “N” was entered for all | Screen PGA73000 will be
uestions displayed. Goto step 32.
e PRESS“Enter”. a P @

Continued on the next page
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Par. 276
276  Regular LDP Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
32 On Screen PGA73000, ENTER “Y” or “N” to the IF.. THEN...
ion, “D int th Bale D
gglr?g 0 you want to print the Cotton Bale Data “y" was entered . the Cotton Bale
' Data Report will
be printed
»  Screen PGA73000
will be
redisplayed. Go to
step 33.
“N” was entered Screen PGA 71200 will
be displayed. Goto
step 34.
33 On Screen PGA73000, ENTER “Y” or “N” to the IE... THEN...
ion, “D int th BaleD .
gglr ?;1 0 you want to reprint the Cotton Bale Data “y" was entered repeat this step,
“N” was entered Screen PGA 71200 will
be displayed. Goto
step 34.
34 On Screen PGA71200: IF... THEN...
» the LDP summary data for the applicable receipt Y was entered Scre@n PGA71205 will
: : be displayed. Goto
number will be displayed step 35

* ENTER*®Y” or “N” to the question, “Do you want | “N” was entered and Screen PGA 12500 will
to display summary for bale?’ thisisajoint LDP be displayed. Goto
step 36.

e PRESS“Enter”.
“N” was entered and Screen PGA 74005 will

thisisnot ajoint LDP be displayed. Goto
with a preparation code | step 38.
of 1, 1E, 2, or 2E

“N” was entered and Screen PGA 72500 will
thisisnot ajoint LDP be displayed. Goto
with a preparation code | step 37.

of 3, 3E, 4, or 4E

Continued on the next page
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Par. 276

276  Regular LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
35 On Screen PGA71205: Screen PGA 71200 will be redisplayed. Return to
step 34.
» enter thereceipt or gin tag number for which the
summary is requested
+ PRESS“Enter”.
36 On Screen PGA12500: | F preparation code
) was... THEN...
+ enter the producer’s shares, in whole numbers plus
2 decimal places 1, 1E, 2, or 2E Screen PGA 74005
will be displayed. Go
« PRESS“Enter”. to step 38.
3, 3E, 4, or 4E Screen PGA 72500
will be displayed. Go
to step 37.
37 On Screen PGA72500: Screen PGA 74005 will be displayed.
+ thefollowing information is displayed:
+  number of baleson LDP
« LDPamount
+ enter the cotton clerk fee amount
+ PRESS“Enter”.
Continued on the next page
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276  Regular LDP Processing in APSS (Continued)

Par. 276

B
APSS Procedure
(Continued)
Step Action Result
38 On Screen PGA74005: Screen PGA 74010 will be displayed.
+ thefollowing information is displayed:
+  number of baleson LDP
» LDP quantity
e LDPamount
+ denied market gain
» research and promotion fees
+ loan clerk fees, if applicable
+  disbursement amount
« enter the disbursement date, if applicable
« PRESS“Enter”.
39 On Screen PGA74010, ENTER “Y” or “N” to the IF... THEN...
question, “Do you wish to print Market Gain TSR?’ “y” was entered . Market Gain TSR
will be printed
»  Screen PCE83010
will be displayed.
Go to step 40.
“N” was entered Screen PGA 17005 will
be displayed. Goto
step 41.
40 On Screen PCE83010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you want to reprint this form?’ “y” was entered . Market Gain TSR
will be reprinted
»  Screen PCE83010
will be
redisplayed.
Repeet this step.
“N” was entered Screen PGA 17005 will
be displayed. Goto
step 41.
Continued on the next page
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276  Regular LDP Processing in APSS (Continued)

Par. 276

B
APSS Procedure
(Continued)
Step Action Result
41 On Screen PGA 17005, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you wish to complete this process?’ “y” was entered Sereen PCA97000 will be
displayed. Goto step 42.
“N” was entered Screen PGA 74005 will be
redisplayed. Returnto
step 38.
42 On Screen PCA97000: CCC-Cotton AA-1 will be printed and
Screen PCE75010 will be displayed.
» enter theprinter ID to print forms and reports
« PRESS“Enter”.
43 On Screen PCE75010, ENTER “Y” or “N” to the IF... THEN...
question, “Do you want to reprint this form?’ “y” was entered . CCC-Cotton AA-1
will be reprinted
»  Screen PCE75010 will
be redisplayed.
Repest this step.
“N” was entered, + Market Gain TSR will
and “N” was be printed
entered in step 39
»  Screen PCE83010 will
be displayed. Goto
step 44.
“N” was entered, Screen ABK 10001 will be
and “Y” was displayed. Go to step 45.
entered in step 39
44 On Screen PCE83010, ENTER “Y” or “N” to the IE... THEN...
question, “Do you want to reprint this form?’ “y” was entered . Market Gain TSR will
be reprinted
»  Screen PCE83010 will
be redisplayed.
Repest this step.
“N” was entered Screen ABK 10001 will be
displayed. Goto step 45.
45 Accounting - Checkwriting procedure begins. Menu PCAQO05 will be redisplayed. Return to
step 1.
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Par. 277
277  Preparing Manual LDP's

A

When to Prepare  If APSS is not operating and it is not expected to be operating for at least

Manual LDP’'s 4 workdays from the time al required production evidence is submitted by the
producer for LDP, the County Office shall prepare LDP manually, only at the
producer’s request.

B

When Not to If APSS is operating, or is expected to be operating within 4 workdays of the day
Manually the producer presents the warehouse receipts, do not manually prepare LDP.
Prepare LDP

C

Action Taken to County Offices shall:

Prepare and

Make M anual * determine the €eligibility of the producer and cotton
LDP

complete CCC-Cotton AA and CCC-Cotton AA-1 according to
paragraphs 275 and respectively

+ for each bale, calculate the;

LDP rate according to subparagraph E

gross LDP amount according to subparagraph F
research and promotion fee according to subparagraph G
total payment amount according to subparagraph H

+ follow subparagraph | to prepare CCC-184's

« immediately, when APSS is operating, enter the manual LDP data according to
paragraph 279

Continued on the next page

10-6-00 7-CN (Rev. 15) Amend. 1 Page 5-52



Par. 277

277  Preparing Manual LDP’s (Continued)

D
When CCA Is
Applicable

E
LDP Rate

10-6-00

If CCA is applicable, County Offices shall separate the cotton for which LDP is
requested into the following 2 categories:

* balesfor which CCA is applicable
» balesfor which CCA is not applicable.

For those bales for which CCA is:
* not applicable, LDP rate shall be equal to the difference between the following:

* NALR
* AWP in effect on the day CCC-Cotton AA is approved

o applicable, LDP rate shall be equal to the difference between the following:
* NALR

*  AWP minus the allowable CCA in effect on the day CCC-Cotton AA is
approved.

Note: See paragraph:

o 27 for the grades of cotton for which CCA is applicable
» 26 for determining the allowable CCA.

Continued on the next page
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Par. 277

277  Preparing Manual LDP’s (Continued)

F
GrossLDP
Amount

G
Research and
Promotion Fee

H
Total Payment
Amount

I
Preparing
CCC-184

J
Production
Evidence

10-6-00

Determine the gross LDP amount by multiplying the applicable LDP rate,
determined according to subparagraph E, times the sum of all of the applicable
bale net weights shown on the acceptable production evidence.

Calculate the research and promotion fee by multiplying .005 times the result of
subparagraph F.

Cdlculate the total payment amount by subtracting the research and promotion fee,
determined according to subparagraph G, from the gross LDP amount, determined
according to subparagraph F.

County Offices shall prepare CCC-184 according to 1-FlI using program code
“XXLDPUPCN?” for the total payment amount.

Note: Offsets and assignments shall be handled in the normal manner.

County Offices shall make a copy of the production evidence submitted and return
the original to the producer.

Note: Each warehouse receipt or gin tag and class card does not have to be
photocopied if alist of the same information is provided with the
production evidence. In these cases, only a copy of the list shall be kept.
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Par. 278
278 Using CCC-Cotton AA-1

A

Description CCC-Cotton AA-1 is a computer-generated form printed during the APSS
L DP-making procedure. A blank CCC-Cotton AA-1 may be printed for preparing
amanual LDP.
Note: Keep an adequate supply of blank CCC-Cotton AA-1's on hand for

preparing manual LDP' s when the computer is not operating.

B

Completing Follow these instructions to complete CCC-Cotton AA-1 for manually prepared

CCC-Cotton LDP's.

AA-1

[tem Instructions

1 Enter State and county codes and farm numbers where produced.

2 Enter name and address of contact producer from County Office records.

3 Enter warehouse code, if applicable.

Note: Cotton warehoused at different warehouses must be processed as separate LDP's.

4 Enter gin code.

Note: Cotton ginned at different gins must be processed as separate LDP's.

5 Enter the following:

¢ LDP number assigned from the 90,000 series
o applicable crop year

* preparation code

e number of bales

+ total LDP quantity; that is, the total net pounds shown on the warehouse receipt or gin
tags.

Continued on the next page
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Par. 278
278 Using CCC-Cotton AA-1 (Continued)

B
Completing
CCC-Cotton
AA-1
(Continued)

Item Instructions

6 Enter the:

¢ grossLDP amount that was calculated according td subparagraph 274 F
» date CCC-184 was prepared according to subparagraph 277 1.

7 Enter the:

» research and promotion fee that was calculated according to| subparagraph 277/G
+ total payment amount that was calculated according td subparagraph 277 H.

8 Enter the number of bales for which coarse count is:

* not applicable
» applicable.

14 Enter the coarse count applicable the day CCC-Cotton AA was approved, if applicable.

15 Enter the upland cotton NALR.

16 Enter AWP applicable the day CCC-Cotton AA was approved. If coarse count is applicable,
subtract the coarse count in item 14 from AWP.

17 | Enter the applicable LDP rate according to [subparagraph 277|E.

18 | Enter the net weight from the applicable warehouse receipt or gin tag list.

19 Enter the gross LDP amount for bales:

* without coarse count
* with coarse count.

C
Distribution Distribute CCC-Cotton AA-1 asfollows:

» fileorigina inthe LDP folder
* give 1 copy to the contact producer.

Continued on the next page
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278

D
Completing
CCC-Cotton
AA-1
(Continued)

10-6-00

Using CCC-Cotton AA-1 (Continued)

Par. 278

Page of __{See CGC-Cotlon AA for the Privacy Act Statement) . Form Approved - OMB No, 05600129
CCC-Cotton AA-T U'S.DEPARTMENT OF AGRIGULTURE 1787, 3 ¢TY. CODES & FARM NO. WHERE PRODUCED
(07-25-96) Commodity Credit Corporation
SCHEDULE OF LDP FOR UPLAND COTTON 40-300-2334
2 NAME 3 MAILING ADDRESS OF CUNTACT PRODUCER 3. WAREHOUSE CODE B GIN CODE
Jim Howaxd
Route 1, Box 130 810534 123456
Sometown, SS 12345
5. LDP NO.: 90106 I6. GROSS LDR AMOUNT FOR R&P: $ 155.00 17.NET LDP AMOUNT $ 155.00
CROP YEAR; 9X RESEARGH AND PROMOTION: .78
PREP CODE: 1 CLERK FEES
NO. BALES: 3 DENIED MARKET GAIN:
LDP QUANTITY: 1500 | DATE OF DISBURSEMENT: 11-9-9X TOTAL DISBURSEMENT: $154.22
8. 9. 10, . APPLICABLE ADJUSTMENTS {CENTS) 18. 19.
12 13. 14, . 15, 16. 17.
WAREHOUSE RECEIPT GRADE STRENGTH | LEAF COURSE ADJ ADJ LDP NET | LDP AMOUNT
STAPLE AND AND AND PREMIUMS  IDISCOUNTS! COUNT LOAN awp | PAYMENT | wT. | (DOLLARS)
GIN TAG NUMBER MIKE UNIFORMITY | QTHER AWP ONLY RATE RATE
Lina
1 / 2 [ .5000! .4000 L1000l 1000 100.00
2 / 1 .0100 .5000! ,3900 L1100t 500 55.00
3 / :
4 /
5 /
6 /
7 /
8 /
9 /
10 /
11 /
12 /
13 /
14 /
15 /
16 /
17 /
18 /
19 /
20 /
21 /
22 /
23 / .
24 /
25 /
TOTAL NET WT. 1500 TOTAL L.DP AMOUNT $ 154.22
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279 Manual LDP Processing in APSS

Par. 279

A
Background If it becomes necessary to prepare a manual L DP because of corrections or the
computer was not operable, this process shall be used to enter the LDP data into
APSS.
Note: Verify that gin codes and loan rates are correctly entered into the computer
according td paragraph 65|
B
APSS Procedure Process manual LDP's according to the following table.
Step Action Result
1 On Menu PCA005: Screen PCA 11020 will be displayed.
« ENTER“13"
» PRESS“Enter”.
2 On Screen PCA11020: IF... THEN goto...
. enter Screen PCA12020is | step 4.
displayed
+ @ther the producer’slast name or the producer’s 1D
and type
« thecrop year Screen MACRO04-01 | step 3.
is displayed
» the 90,000 series number assigned
» PRESS“Enter”.
3 On Screen MACR04-01: Screen PCA12020 will be displayed.
» enter the number for the desired producer
» PRESS“Enter”.
Continued on the next page
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Par. 279

279 Manual LDP Processing in APSS (Continued)
B
APSS Procedure
(Continued)
Step Action Result
4 On Screen PCA12020: IF the producer
_ _ _ is... THEN...
+ ENTER"Y” tothe question, “Isthis arecording of
amanually made action?’ correct and thisis not Menu PGAOOO will be
are-entry of a displayed. Goto
+ ENTER*“Y” or “N”, as applicable, to thefollowing | corrected LDP step 6.
questions. not correct Screen PCA 11020 will
) be redisplayed. Return
» “Isthisthe correct producer?’ to step 2.
» ‘“Isthisthere-entry of acorrected LDP?’ — -
correct, but thisisa Screen PCA12020 will
«  PRESS“Enter”. re-entry of a corrected be redisplayed. Goto
LDP step 5.
5 On Screen PCA12020: Menu PGAOQO will be displayed.
» enter theoriginal LDP number
« PRESS“Enter”.
6 Follow{ subparagraph 276 B, steps 6 through 33 for Screen PGA 71200 will be displayed.
regular LDP processing.
7 On Screen PGA71200: IF... THEN...
» the LDP summary data for the applicable receipt Y was entered Scre@n PGA 71205 will
number will be displayed be displayed. Goto
step 8.
» ENTER"“Y” or “N” to the question, “Doyouwant | “N” was entered Screen PGA16500 will
to display summary for bale?’ be displayed. Goto
step 9.
+  PRESS“Enter”.
8 On Screen PGA71205: Screen PGA 71200 will be redisplayed. Return to
step 7.
» enter thereceipt or gin tag number for which the
summary is requested
« PRESS“Enter”.
Continued on the next page
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279 Manual LDP Processing in APSS (Continued)

Par. 279

B
APSS Procedure
(Continued)
Step Action Result
9 On Screen PGA16500: IF thisis... THEN...
+ enter thetotal LDP amount disbursed ajoint LDP Sgrwn P.GA16000
«  PRESS“Ente. will be displayed.
Go to step 10.
not ajoint LDP and the Screen PGA 74005
preparation code was will be displayed.
1, 1E, 2, or 2E Go to step 13.
not ajoint LDP and the Screen PGA 72500
preparation code was will be displayed.
3, 3E, 4, or 4E Goto step 12.
10 On Screen PGA16000: Screen PGA 12500 will be displayed.
» enter the LDP amount disbursed to each producer
« PRESS“Enter”.
11 | On Screen PGA12500: IF the preparation
o codewas... THEN...
» enter each producer’s share of LDPin either
pa’ca‘]t or quan'nty 1, 1E, 2, or 2E Screen PGA 74005
will be displayed.
« PRESS“Enter”. Go to step 13.
3, 3E, 4, or 4E Screen PGA 72500
will be displayed.
Go to step 12.
12 On Screen PGA72500: Screen PGA 74005 will be displayed.
+ thefollowing information is displayed:
+  number of baleson LDP
e LDPamount
+ enter the cotton clerk fee amount
« PRESS“Enter”.
Continued on the next page
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279 Manual LDP Processing in APSS (Continued)

Par. 279

B
APSS Procedure
(Continued)
Step Action Result
13 On Screen PGA74005: | F an overpayment or
o L underpayment is... THEN...
+ thefollowing information is displayed:
applicable Screen PGA 74005
+  number of baleson LDP will be redisplayed.
« LDP quantity Goto step 14.
« LDPamount
+ denied market gain
» research and promotion fees
+ loan clerk fees, if applicable
+  disbursement amount
e enter:
» disbursement date, if applicable
*+ LDPamount not applicable Screen PGA 74010
will be displayed. Go
Note: Enter the sum of the manual to step 15.
disbursement amount, plus the
calculated amount of the
research and promotion fee,
denied market gain, and, if
applicable, cotton clerk fee.
» research and promotion fees
Note: Enter the calculated amount.
» PRESS“Enter”.
14 On Screen PGA74005: Screen PGA 74010 will be displayed.
+ 1 of thefollowing messages will display:
 “LDPoverpaid”
“LDP underdisbursed”
» PRESS“Enter”.
Continued on the next page
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279 Manual LDP Processing in APSS (Continued)

Par. 279

B
APSS Procedure
(Continued)
Step Action Result
15 On Screen PGA74010, ENTER“Y” or “N” tothe | |F... THEN...
question, “Do you wish to print Market Gain n )
TSR Y” was entered . M.arket an TSR
will be printed
»  Screen PCE83010
will be displayed.
Go to step 16.
“N” was entered Screen PGA 17005 will be
displayed. Goto step 17.
16 On Screen PCE83010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you want to reprint this form?’ “y” was entered . Market Gain TSR
will be reprinted
»  Screen PCE83010
will be redisplayed.
Repeet this step.
“N” was entered Screen PGA 17005 will be
displayed. Goto step 17.
17 On Screen PGA17005, ENTER“Y” or “N” tothe | |F... THEN...
question, “Do you wish to complete this process?’ “y” was entered and Sereen PCA97000 will be
LDP has not been displayed. Goto step 19.
overpaid
“Y” was entered and e an overpayment
LDP has been overpaid letter will be printed
»  Screen PGA19600
will be displayed.
Go to step 18.
“N” was entered Screen PGA 74005 will be
redisplayed. Returnto
step 13.
Continued on the next page
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Par. 279
279 Manual LDP Processing in APSS (Continued)

B
APSS Procedure
(Continued)
Step Action Result
18 On Screen PGA 19600, ENTER “Y” or “N” to the IF... THEN...
. “ H H M 7)
question, “Would you like to reprint this letter? “y” was entered Sereen PGA 19600 will
be displayed. Repeat
this step.
“N” was entered Screen PCA97000 will
be displayed. Goto
step 19.
19 On Screen PCA97000: CCC-Cotton AA-1 will be printed and

Screen PCE75010 will be displayed.
» enter the printer ID to print forms and reports
« PRESS“Enter”.

20 On Screen PCE75010, ENTER “Y” or “N” to the IF... THEN...
1 13 H H 7)
question, “Do you want to reprint this form? V. ter . CCC-Cotton AA-1

will be reprinted

e Screen PCE75010
will be redisplayed.

Repeat this step.
“N" was entered and * Market Gain TSR
“N” was entered in will be printed
step 15
+  Screen PCE83010
will be displayed.
Go to step 21.

“N” was entered and Screen ABK 10001 will
“Y” was entered in be displayed. Goto
step 15 step 22.

Continued on the next page
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279 Manual LDP Processing in APSS (Continued)

Par. 279

B
APSS Procedure
(Continued)
Step Action Result
21 On Screen PCE83010, ENTER “Y” or “N” to the IF... THEN...
question, “Do you want to reprint this form?’ “y” was entered . Market Gain TSR will
be reprinted
»  Screen PCE83010 will
be redisplayed.
Repest this step.
“N” was entered Screen ABK 10001 will be
displayed. Goto step 22.
22 Accounting - Checkwriting procedure begins. Menu PCAOO05 will be redisplayed. Return to
step 1.
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Par. 280

280  Preprocessed Bale Data

A
Overview

B
Data Received on
Diskette

C
BaleListings
Provided by
E-Mail

3-21-02

As aservice to producers, some private entities are willing to prepare diskettes for
County Offices that shall be considered acceptable for CCC purposes, if formatted
according to [Exhibit 12, to usein processing LDP'’s.

LDP's can be made using preprocessed bale data that has been transferred
to System 36 from cotton warehouse receipt process according tao_paragraph 330!

Preprocessed data can be accepted on 3 1/2-inch diskettes. To process cotton
*--bale datafiles received on 3 1/2-inch diskettes, follow paragraph 330. If the
diskette is not retained, file a paper copy of the bale list in the producer’s
folder.--*

Gin/gin tag and warehouse/warehouse receipt listings of bales for LDP may be
provided to County Offices at the time of LDP request by e-mail. County
*--Offices shall print and retain these listings and process LDP using the table--*
in[paragraph 331]
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*:-281 Processing LDP’s Throuah Cotton Warehouse Receipt Process

Par. 281

A
Processing County Offices shall process LDP's through the cotton warehouse receipt process
References according to the following table.
THEN follow instructionsin
IF dataisfor... paragraph...
LDP's based on EWR'’s provided by:
* preprocessed diskette 330
e emall 331
o paper listing 332.
LDP's based on EWR's that have not
been sent through the provider to the
EWR data base and:
* dataisprovided on apreprocessed | 330
diskette containing complete
classing information
¢ classing will be downloaded 332.
through AMS
LDP's based on paper receipts 332.
Note: If classing datais aready provided on the preprocessed diskette, County
Offices are not required to obtain classing data verification from AMS for
LDP's.--*
282-285 (Reserved)
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Par. 286
Part 6 Correcting APSS Transactions

286 General Information

A

Introduction Use the correction process when aloan transaction has been recorded and updated
in the master file, but later discovered to be incorrect.
The correction process will reverse or delete transactions that are incorrect. The
same transaction can be re-entered with the correct information, when applicable.

B

Getting Started Before beginning any type of correction processing, the complete loan folder

should be at the terminal for reference purposes.
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Par. 287
287  Accessing Correction Functions

A

Initial Entry On Menu PCAQ005, ENTER “7” to initiate the correction process, and PRESS
“Enter”. Screen PCA11000 will be displayed.

B

Processor and Complete the producer and loan information. Screen PXAO00005 will be displayed.

Loan Data
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Par. 288
288  Selecting Transactions

A
Transaction After the loan is identified, Screen PXA00005 will be displayed with the following:
History

producer’s name

crop year

loan number

commodity

transaction types, in order of occurrence
transaction date

transaction time

diskette date, if applicable.

Screen PXA00005 will display all of the transactions that have taken place on the
selected loan. Transactions are listed in sequential order as they occurred. After
identifying the transaction that isto be reversed, ENTER “Y” in front of the
transaction, and PRESS “Enter” to continue.

Notes: Only one“Y” isallowed. All transactions listed after the selected
transaction will also be reversed during the correction process.

If adiskette date is present for the transaction being reversed, see
paragraph 289Ifor using history diskettes before proceeding.

Continued on the next page

10-6-00 7-CN (Rev. 15) Amend. 1 Page 6-3



Par. 288

288  Selecting Transactions (Continued)

B

Loan After pressing “Enter” on Screen PXA00005, Screen PXA 10000 will be displayed
Reconstruction with the following:

Process

aprompt for the history diskette, if a diskette date was present for any
transaction involved in the correction

Note: Sée paragraph 289 for using history diskettes.

target date of the transaction to be corrected

a series of messages indicating reversal isin progress for the transaction and
any subsequent transactions.

After a short time, the message, “Verify listing to continue error correction
process’, will be displayed. Before continuing:

review the report entitled, “Correction Posting Check-Off List”, that was
automatically printed on the default printer

verify that the entries shown on the report are to be reversed

if report is correct, PRESS “Enter” and continue processing according to
paragraph:

o 290, if CCC-184's were involved in the correction
o 291, if repayments were involved in the correction

if report is incorrect, PRESS “Cmd7” to end processing.

10-6-00
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Par. 289

289 Using History Diskettes

A

Types of History

Diskettes

B
APK 205
Diskettes

C
APK 208
Diskettes

10-6-00

Start-of-day processing periodically removes loan data from the history files. The
removed data is saved onto the 2 types of diskettes listed in this table.

Type Purpose
APK205 | Used to correct loans.
APK208 | Stored as off-site backups to APK205 diskettes.

If correcting 1 or more transactions, APK205 diskettes may be needed to restore
information necessary for the correction.

If adiskette is needed, the “Diskette Date” field on Screen PXAQ00005 will display
the date of APK205 diskettes containing the loan information needed for the
correction. Insert diskettes into the disk drive, in sequential order, when
prompted. After the transaction is restored from the diskettes, the correction
process will continue.

Note: Depending on the transaction being reversed, other APK205 diskettes may
be needed for subsequent transactions that also will be reversed during the
correction process.

The correction process may reject damaged APK 205 diskettes and display an error
message. If an error message is received, APK 208 diskettes can be copied to
obtain another set of APK205 diskettes.

Follow 14-PS, Part 13 for information on converting the APK208 diskettes to
APK205 diskettes.
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Par. 290

290  Corrections Involving Pavables

A
Accounting
Interface

B

Loan ToBe
Re-Entered, and
L oan Disbursed
With a Check

C
Loan Not To Be
Re-Entered

D
Receivable
Created in
Correction
Process

10-6-00

After verifying the correction report and pressing “Enter” on Screen PXA10000
according tq subparagraph 288 B, Screen ANK 52010 will be displayed with the
check or checks issued for the loan being corrected. Screen ANK52010 will list
the program code, amount, check number, issue date, and loan number with the
question, “Is the check to be canceled available?’

If the loan will be re-entered and direct deposit was not used, ENTER “Y”. The
check will be canceled without creating a receivable in accounting. Re-enter the
loan as a manual action according to[paragraph 192 for cotton loans or
paragraph 244 for seed cotton loans. When recording check data in accounting,
enter the check number of the original check. This re-issues the same check
number on the new loan. See 67-F for additional information.

If the loan will not be re-entered, ENTER “N”. The check will be canceled and
screens will be displayed to record receivable information. Complete receivable
processing according to 67-Fl.

If any loan disbursements were made by direct deposit and the direct deposit
record has been transmitted, or if “N” was inadvertently entered to the question,
“Isthe check to be canceled available?” on Screen ANK 52010 when the loan will
actually be re-entered, areceivable will be created that must be repaid. When
re-entering the loan, the check must be made payable to CCC. The check must
then be applied to the receivable as a repayment. See 67-FI for more information.

Note: The receivable repayment date must be the same as the receivable creation
date to prevent interest from being assessed.
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Par. 291

291 Corrections|nvolving CCC-257's

A
Repayment
Corrections

B
Handling
Corrections

10-6-00

When correcting a repayment transaction, amounts deposited on CCC-257 during
the repayment will be reversed. The correction process will reverse only the
program or “PGM” record associated with the repayment on CCC-257.

The remittance or “RMT” record will remain on CCC-257 and cause CCC-257 to
be out-of-balance until the;

* repayment isre-entered
“RMT" record is removed from CCC-257.

See 3-Hl, Part 3 for instructions on handling CCC-257 corrections.
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Par. 292
292  Completing Correction Process

A
Completing When the correction process is completed, applicable CCC-184's canceled or
Correction receivables established, and files updated, Menu PCA005 will be displayed. See
subparagraph B for re-entry instructions, if necessary.
File the Correction Posting Check-Off List in the loan folder for future reference.
B
Re-Entry As explained in this part, placing “Y” next to atransaction in the correction
References process will reverse that transaction and all subsequent transactions. When
applicable, the incorrect transaction and all subsequent transactions must be
re-entered.

If re-entry is necessary, follow this table to find the instructions for re-entering the
applicable transaction.

IF re-entering a... THEN see...
loanmaking transaction:

* regular loans Part 3, Section 2.
+ seed cotton loans Part 4, Section 2.
LDP transaction Part 5, Section 2.
repayment:

* regular loans Part 3, Section 3.
+ seed cotton loans Part 4, Section 3.
forfeiture Part 3, Section 4.

293-300 (Reserved)
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301 Overview

A
Termsand
Conditions

B
Violations Not
Applicable

*..C
CED Actions

D
Distinguishing
Violations From
Nonviolations

7-30-02

Par. 301
Part 7 Violations

CCC has determined that producers who violate the terms and conditions of loan
note and security agreements or LDP applications will cause harm or damage to
CCC. Theseviolations result in funds being disbursed to producers for a quantity
of cotton that may not exist or a quantity for which the producer is not dligible.

This part describes what actions are required to be taken if a producer is found in
violation of the terms and conditions of aloan or LDP.

This part does not apply if the cotton is determined ineligible because of the
following types of violations:

« HELC
. WC
« FFC.

When duplicate benefits are provided, CED must:

* determine whether a violation may have occurred based|subparagraph 301ID
» refer any suspected violations to COC for aviolation determination
¢ Obtain repayments:

+ for violations (determined by COC) at P+I+liquidated damages
+ for nonviolations at P+l without referral to COC.

Duplicated payments are to be considered a violation if the producer knew, or had
reason to know, that an application would generate a duplicate benefit.

An example of aviolation is a benefit (whether loan or LDP) provided under
duplicated producer application to multiple County Offices or to both CMA/LSA
and County Office.

The following are examples of nonviolations:

bale misidentified by gin/warehouse without producer knowledge
bale assigned to multiple producers by gin/warehouse

bales misdirected by gin/'warehouse

County Office keystroke errors or other misaction/misinformation.--*
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Par. 302
302  Producer Notification

A
Notifying [7 CFR 1427.18] [7 CFR 1427.174] If COC determines a violation occurred,
Producer the County Office shall immediately send the following letter to the producer.

Note: Determine what actions are to be taken and the amounts due according to
[subparagraph 303 C.

RE: (Enter crop year, commodity, and loan/LDP number)

Dear
(Explain the situation surrounding the violation.)
Asaresult of the violation, we have determined: (enter as applicable)

» toacceerate your maturity date to (enter date of the 30th calendar day from the date of this |etter)

the loan deficiency payment must be refunded, plusinterest

» toassessliquidated damages on (enter the number of pounds affected by the violation)

» al previoudly earned storage credit and market gain, plus applicable interest to the loan, must be refunded

+ (enter the quantity affected by the violation) cannot be forfeited to CCC in settlement of your loan nor can the
quantity berepaid at arate less than principa plusinterest, plus any applicable charges paid by CCC, and cannot
be redeemed with CCC Commodity Certificates

» (enter the quantity not affected by the violation) may be forfeited to CCC, however, because the |oan has been
called, any repayment of additional loan collateral must be at principal plusinterest, plus any charges paid by
CCC, and cannot be redeemed with CCC Commodity Certificates.

The following amounts are due: (enter as applicable)

» loan principal e interest « LDPamount
« liguidated damages * market gain e unearned storage credit.

« other charges paid by CCC

Applicable interest will continue to accrue from the date of this letter until the amount dueisrepaid. The amounts
stated above will be recorded for offset and offset may be taken from any CCC or FSA payment due you if we do not
hear from you within 30 calendar days from the date of this|etter.

If you want to contest this determination, file awritten request including evidence to support your position with the
County FSA Committee within 30 calendar days after the date of this |etter.

During these 30 calendar days, you may also inspect and copy records located at the above address that relate to this
determination.

Continued on the next page
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302  Producer Notification (Continued)

Par. 302

B

ActionsTo Be Use the following table to determine what actions are required after the
Taken After notification letter in subparagraph A has been sent to the producer.
Notification

IF the producer...

THEN COC shall...

does not respond within *-
-the 30-calendar-day--*
notification period

* follow subparagraph 303 C

* send the producer, as applicable, the demand letter according to

and[35]

+ for loans, process forfeiture according tolparagraph 212|

appeals the determination

follow paragraph 23]

responds within the
*--30-calendar-day--*
notification period, but

determine, based on the evidence provided by the producer, whether the

producer acted in good faith.

does not appeal IF good faith... THEN follow subparagraph...

is determined and the producer has | 303 A, using the demand letter
been involved in less than in[subparagraph 303|D.
2 violations in the previous
24 months
cannot be determined or the 303 C, using the demand letter
producer has already beeninvolved | according tq paragraphs 42
inat least 2 violationsin the and 35.
previous 24 months
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Par. 303
303 Loan and LDP Violations

A
Good Faith [7 CFR 1427.18] If producers can show they acted in good faith when the loan or
Determinations LDP violation occurred, COC shall demand:

* asapplicable, repayment of the:

* loan principal and charges, plus interest, applicable to the loan quantity
affected by the violation

* LDPamount and charges, plus interest, applicable to the LDP quantity
affected by the violation

« payment of liquidated damages equal to:

* 10 percent of the loan or LDP rate times the quantity affected by the
violation, if the producer has not been found in violation of a price support
loan or LDP in the previous 24 months

o 25 percent of the loan or LDP rate times the quantity affected by the
violation, if the producer has been involved in 1 violation of a price support
loan or LDP in the previous 24 months.

Note: See subparagraph:

* B if the amount due is not repaid within 30 calendar days of demand

o Cif the producer has already had more then 1 loan or LDP violation in
the previous 24 months

« E for authority to waive liquidated damages.

Continued on the next page
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Par. 303

303 Loan and LDP Violations (Continued)

B

Good Faith
Determined, But
Amounts Due
Not Repaid
Within

30 Calendar
Days

C

Good Faith Not
Determined or
Multiple
Violations Are
Applicable

10-6-00

If amounts due for loans and LDP's, as determined according to subparagraph A,
are not repaid within 30 calendar days:

o for loans:
o cal theloan, if still outstanding, involved in the violation and require
repayment of any previously realized market gain and unearned storage
credit on the loan, plus interest

+ follow paragraph 35 for any quantity determined ineligible for the loan

« for LDP's, require repayment of the entire LDP, plusinterest.

If COC cannot determine the producer acted in good faith when the violation
occurred or if the producer has already had 2 or more loan or LDP violationsin
the previous 24 months, COC shall:

* demand payment of liquidated damages equal to 25 percent of the loan or LDP
rate times the quantity affected by the violation

Note: See subparagraph E for authority to waive liquidated damages.
o for loans:
o cal theloan, if still outstanding, involved in the violation and require
repayment of any previously realized market gain and unearned storage

credit on the loan, plus interest

« follow paragraph 35 for any quantity determined ineligible for the loan

« for LDP's, require repayment of the entire LDP, plusinterest.

Continued on the next page
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Par. 303
303 Loan and LDP Violations (Continued)

D
Good Faith If good faith is determined and the producer has been found in violation of less
Demand L etter than 2 violations in the previous 24 months, use the following demand letter.

RE: (Enter crop year, commodity, and loan/L DP number)

Dear

The County FSA Committee has determined that you acted in good faith concerning the violation of the (loan
agreement/L DP application) of which we had previously notified you. Based on this determination and because thisis
your (first/second) violation in the previous 24 months, the following amounts are now due: (enter as applicable)

» loan principal e interest « LDPamount
« ligquidated damages » market gain + unearned storage credit.

« other charges paid by CCC

Applicable interest will continue to accrue from the date of this letter until these amounts arerepaid or transferred to
claims. If these amounts are not repaid within 30 calendar days, the following actions will be taken: (enter as
applicable):

+ outstanding loan will be immediately called
» foreclosure proceeding will begin on the indligible cotton
+ aclamwill be established for the following amounts due: (enter as applicable)

« al market gain realized on the loan, plus interest
« entire LDP amount, plusinterest
+ |oan amount plus accrued interest applicable to the indigible cotton.

An additional 3 percent will be assessed on the unpaid balance of the debt retroactively for the date the claim is
established if payment in full is not made within 60 calendar days after the date the claim is established.

If thisdemand letter isaresult of a producer’s appeal and the appeal was not granted in full, thisletter shall
contain appeal rightsto the State FSA Committee.

Continued on the next page
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Par. 303
303 Loan and LDP Violations (Continued)

E

Authority to COC’'s may grant relief by waiving any or all of the liquidated damages for afirst
Waive offense if COC determines the producer acted in good faith.

Liquidated

Damages STC’ s may grant relief by waiving any or all of the liquidated damages for any

offense.

Note: Determinationsto waive liquidated damages must be determined on a
case-by-case basis.
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304 Recording Loan Violationsin APSS

Par. 304

A
APSS Procedure Record initial loan violations according to the following table.
Step Action Result
1 On Menu PCA005: Menu PVAQO5 will be displayed.
» ENTER“8"
« PRESS“Enter”.
2 On Menu PVAQOQ5: Screen PCA 11000 will be displayed.
» ENTER*“16"
« PRESS“Enter”.
3 On Screen PCA11000: Screen PCA12000 will be displayed.
e enter:
» producer’s|D and type
e Crop year
+ loan number
« PRESS“Enter”.
4 On Screen PCA12000: IF the producer
_ iS... THEN...
« ENTER"Y” or “N”, as applicable, to the
following questions: correct and thisisor is Screen PCA14000 will
not a manually made be displayed. Goto
» “Isthisthe correct producer?’ action step 5.
action?’ isnot amanually made | beredisplayed. Return
action to step 3.
« PRESS“Enter”.
Continued on the next page
10-6-00 7-CN (Rev. 15) Amend. 1 Page 7-8




Par. 304

304 Recording Loan Violationsin APSS (Continued)
A
APSS Procedure
(Continued)
Step Action Result
5 On Screen PCA14000:
IF... THEN...
« ENTER"Y” or “N” to the question, “Isthisthe “Y" was entered Screen PCA 14000 will
correct loan?’ be redisplayed. Goto
step 7.
e PRESS“Ente”.
“N” was entered Screen PCA 13000 will
be displayed. Goto
step 6.
6 On Screen PCA13000: Screen PCA 14000 will beredisplayed. Return to
step 5.
» enter the sequence number that corresponds to
the correct loan
e PRESS“Enter”.
7 On Screen PCA 14000, PRESS “Enter”. Screen PV A64000 will be displayed.
8 On Screen PV A64000: IF... THEN...
. enter “Y” was entered Screen PV A64000 will
' be redisplayed. Goto
+ demand date step 9.
» discovery date
“N” was entered Screen PVA65000 will
 “Y” or“N” tothe question, “Was good faith be displayed. Goto
determined by the COC? step 10.
e PRESS“Enter”.
Continued on the next page
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304 Recording Loan Violationsin APSS (Continued)

Par. 304

A
APSS Procedure
(Continued)
Step Action Result
9 On Screen PV A64000: Screen PVA65000 will be
displayed.
» enter either of the following:
» “1” for afirg offense
» “2"” for a second offense
« PRESS“Enter”.
10 On Screen PV A65000, the following will be displayed:

» thequestion, “Areal receiptsinvolved in the violation?’

+ each receipt number on the outstanding loan.

IF all receiptsare... THEN...

involved in the violation ENTER “Y” to the question, and Screen PVA66000 will be

PRESS “Enter”. displayed.
not involved in theviolation | « ENTER:
* “N" tothequestion
* “Y" next to each receipt
involved in the violation
e PRESS“Enter”.
Continued on the next page
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304 Recording Loan Violationsin APSS (Continued)

Par. 304

A
APSS Procedure
(Continued)
Step Action Result
11 On Screen PVAG6000: |F the liquidated
. thefollowing information will be displayed: damagesare... THEN...
not correct Screen PVA66000 will
+ demand date be redisplayed. Goto
*  maturity date step 12.
» loan violation quantity
+ loan violation principal
+ liquidated damages
+  total amount due correct and the user Screen PCA97000 will
_ _ wants to complete the be displayed. Goto
» ENTER*®Y” or “N” to the following questions: process step 13.
» “Aretheliquidated damages correct?’
Note: If liquidated damages have been
ildétuae:] b())/ffCOCEE‘_I'r(éRo r Lk,‘,e correct and the user Menu PVAQOS5 will be
on IC&, ’ does not want to redisplayed. Returnto
»  “Doyou wish to complete this process?’ complete the process step 2.
« PRESS“Enter”.
12 On Screen PV A66000: IF... THEN...
. enter “Y” was entered Screen PCA97000 will
) be displayed. Goto
» theadjusted liquidated damages amount step 13
+ thewaiver authorization code for the
adjusted liquidated damages “N” was entered Menu PVAQOS5 will be
redisplayed. Returnto
* "Y” or “N” to the question, “Do you wish to step 2.
complete this process?’
» PRESS“Enter” twice.
Continued on the next page
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Par. 304
304 Recording Loan Violationsin APSS (Continued)

A
APSS Procedure
(Continued)
Step Action Result
13 On Screen PCA97000: Loan Violation Report will be printed and Screen

PCE81010 will be displayed.
« enter the printer ID to print forms and reports
» PRESS“Enter”.

14 On Screen PCE81010, ENTER “Y” or “N” to the IF... THEN...
question, “Do you want to reprint this form?’

“Y” wasentered | « Loan Violation Report will
be reprinted

»  Screen PCE81010 will be
redisplayed. Repeat this
step.

“N” was entered | Menu PVAQO5 will be

redisplayed. Return to step 2.

Continued on the next page
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Par. 304
304 Recording Loan Violationsin APSS (Continued)

B
Adjusting Follow thistable if the liquidated damages recorded according to subparagraph A
Liquidated are required to be adjusted.
Damages
Step Action Result
1 On Menu PCA005: Menu PVAQO5 will be displayed.
+ ENTER"8"
» PRESS“Enter”.
2 On Menu PVAQOQ5: Screen PCA 11000 will be displayed.
+ ENTER*“17"
» PRESS“Enter”.
3 On Screen PCA11000: Screen PCA12000 will be displayed.
e enter:

» producer’sID and type
e Crop year
» loan number

« PRESS“Enter”.

4 On Screen PCA12000, ENTER “Y” or “N” to the IE... THEN...
1 “ 1 7!
question, “Isthisthe correct producer v was entered Sereen PCAL4000 will
be displayed. Goto
step 5.
“N” was entered Screen PCA 11000 will
be redisplayed. Return
to step 3.
5 On Screen PCA14000: IF... THEN...
. ENTER*Y” or “N’ tothe question, “Isthisthe | ¥ Wesentered Sﬁg P?Aelgoc(’go";’(')"
correct loan?’ Spiayed.
step 7.
e PRESS“Enter”. “N” was entered Screen PCA 13000 will
be displayed. Goto
step 6.

Continued on the next page
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Par. 304
304 Recording Loan Violationsin APSS (Continued)

B

Adjusting
Liquidated
Damages
(Continued)

Step Action Result
6 On Screen PCA13000: Screen PCA 14000 will be redisplayed.

» enter the sequence number that corresponds to
the correct loan

+ PRESS“Enter”.
7 On Screen PCA14000, PRESS “Enter”. Screen PVAG67000 will be displayed.
8 On Screen PV A67000: Screen PCA97000 will be displayed.

+ thefollowing information will be displayed:

»  maximum liquidated damages
» outstanding liquidated damages

e ente:

» adjusted liquidated damages
» waiver code

+ PRESS“Enter”.

9 On Screen PCA97000: Loan Adjusted Liquidated Damages Report will be
printed and Screen PCE81010 will be displayed.

» enter theprinter ID to print forms and reports
« PRESS“Enter”.

10 On Screen PCE81010, ENTER “Y” or “N” to the IE... THEN...
question, “Do you want to reprint this form?’

“Y” was entered » Loan Adjusted Liquidated
Damages Report will be
reprinted

e  Screen PCE81010 will be
redisplayed. Repeat this
step.

“N” was entered Menu PVAQO05 will be

redisplayed. Return to step 2.
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Par. 305
305 Recording LDP Violationsin APSS

A
APSS Procedure Record initial LDP violations according to the following table.

Step Action Result
1 On Menu PCAQO5: Screen PCA11020 will be displayed.
+ ENTER“13"
e PRESS“Enter”.
2 On Screen PCA11020: Screen PCA 12020 will be displayed.
* enter:

» producer’sID and type
e Crop year
»  LDP number

« PRESS“Enter”.

3 On Screen PCA12020: IF the producer
_ iS... THEN...
« ENTER"Y” or “N”, as applicable, to the
following questions: correct and thisisor is Screen PCA14010 will
not a manually made be displayed. Goto

+ “Isthisthe correct producer?’ action step 4.

* Isthisarecording of amanually made not correct and thisisor | Screen PCA11020 will
action? isnot amanually made | beredisplayed. Return

action to step 2.
+ PRESS“Enter”.

Continued on the next page
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305 Recording LDP Violationsin APSS (Continued)

Par. 305

A
APSS Procedure
(Continued)
Step Action Result
4 On Screen PCA14010: IF... THEN...
+ ENTER"Y” or “N tothe question,“Isthisthe | o> ered | Screen POALAOIO wil be
correct LDP?’ splayed. 0o
“N” was entered | Screen PCA13000 will be
« PRESS“Enter”. displayed. Goto step 5.
5 On Screen PCA13000: Screen PCA14010 will beredisplayed. Return to
step 4.
+  enter the sequence number that correspondsto the
correct LDP
e PRESS“Enter”.
6 On Screen PCA14010, PRESS “Enter”. Screen PGA46000 will be displayed.
7 On Screen PGA46000, ENTER “Y™” to the question, Screen PGA 70100 will be displayed.
“Isthisarecording of aviolation?’
8 On Screen PGA70100: Screen PGA 30000 will be displayed.
e enter:
+ demand date
» discovery date
« PRESS“Enter”.
9 On Screen PGA30000: IF... THEN...
« ENTER"Y” or “N” to the question, “Was good Y was entered ;S;Ieer: P?sg%ot%g'” ti%
faith determined by the COC?” splayed. o
“N” was entered | Screen PGA35000 will be
« PRESS“Enter”. displayed. Goto step 12.
Continued on the next page
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Par. 305
305 Recording LDP Violationsin APSS (Continued)

A
APSS Procedure
(Continued)
Step Action Result
10 | On Screen PGA30000: Screen PGA31500 will be
displayed.

+ enter ether of thefollowing:

« “1” for afirst offense
« “2” for asecond offense

» PRESS“Enter”.
11 On Screen PGA 31500, the following will be displayed:

» thequestion, “Areal baleson the LDP involved in the violation?’
» each bale number on LDP.

IF all balesare... THEN....
involved in the violation » ENTER"Y” tothe question Screen PGA 35000 will be
« PRESS“Enter”. displayed.

not involved in the violation « ENTER:
* “N” tothequestion

* “Y” next to each receipt
involved in the violation

+ PRESS“Enter”.

Continued on the next page
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Par. 305

305 Recording LDP Violationsin APSS (Continued)
A
APSS Procedure
(Continued)
Step Action Result
12 On Screen PGA35000: IF... THEN...
+ thefollowing information will be displayed: Y was entered : ll\)/leagﬁitteedam TSR will
+ demand date .
+ LDPviolation quantity : zr;ﬁn IPC;%gtotg\"”
« LDP overpayment amount < ig ayed.
«  calculated liquidated damages & L3
» previously denied market gain
» enter, if applicable, the:
» adjusted liquidated damages amount “N” was entered Screen PGA 35500 will be
displayed. Goto step 14.
» waiver authorization code for the adjusted
liquidated damages
 “Y” or“N” tothe question, “Do you wish to
print a TSR Report?’
« PRESS“Enter”.
13 On Screen PCE83010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you want to reprint this form?’ - _
“Y" was entered »  Market Gain TSR will
be reprinted
»  Screen PCE83010 will
be redisplayed.
Repeet this step.
“N” was entered Screen PGA 35500 will be
displayed. Goto step 14.
Continued on the next page
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Par. 305

305 Recording LDP Violationsin APSS (Continued)
A
APSS Procedure
(Continued)
Step Action Result
14 On Screen PGA35500, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you wish to complete this process?’
“Y" was entered Screen PCA97000 will be
displayed. Goto step 15.
“N” was entered Screen PGA 35000 will be
redisplayed. Return to step 12.
15 On Screen PCA97000: LDP Violation Report will be printed and
Screen PCE84010 will be displayed.
» enter theprinter ID to print forms and reports
« PRESS“Enter”.
16 On Screen PCE84010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you want to reprint this form?’
“Y” was entered + LDPViodation Report will
be reprinted
»  Screen PCE84010 will be
redisplayed. Repest this
step.
“N” was entered +  Market Gain TSR will be
and “N” was printed
entered in step 12
»  Screen PCE83010 will be
displayed. Goto step 17.
“N” was entered Menu PCA0O05 will be
and“Y” was redisplayed. Return to step 1.
entered in step 12
17 On Screen PCE83010, ENTER “Y” or “N” to the IF.. THEN...
question, “Do you want to reprint this form?’
“Y” isentered » Market Gain TSR will be
reprinted
»  Screen PCE83010 will be
redisplayed. Repest this
step.
“N" isentered Menu PCA005 will be
redisplayed. Return to step 1.
Continued on the next page
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Par. 305

305 Recording LDP Violationsin APSS (Continued)
B
Adjusting Follow thistable if the liquidated damages recorded according to subparagraph A
Liquidated are required to be adjusted.
Damages
Step Action Result
1 On Menu PCAQ05: Screen PCA 11020 will be displayed.
« ENTER“13"
» PRESS“Enter”.
2 On Screen PCA11020: Screen PCA 12020 will be displayed.
e enter:
» producer’sID and type
e  Crop year
»  LDP number
» PRESS“Enter”.
3 On Screen PCA12020: IF the producer
_ _ iS... THEN...
« ENTER"Y” or “N” to the following questions:
correct and thisisoris | Screen PCA14010 will
+ “Isthisthe correct producer?’ not a manually made be displayed. Goto
action step 4.
- Is_thi’sya recording of a manually made not correct and thisis Screen PCA11020 will
action’ or isnot amanually beredisplayed. Return
made action to step 2.
+ PRESS“Enter”.
4 On Screen PCA14010: IF... THEN...
« ENTER“Y” or “N” to the question, “Isthis the TY" was entered ir:; P?Aelgog)o";’(')”
correct LDP? splayed.
step 6.
» PRESS“Enter”. “N” was entered Screen PCA 13000 will
be displayed. Goto
step 5.
Continued on the next page
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Par. 305

305 Recording LDP Violationsin APSS (Continued)
B
Adjusting
Liquidated
Damages
(Continued)
Step Action Result
5 On Screen PCA13000: Screen PCA14010 will beredisplayed. Return to
step 4.
» enter the sequence number that corresponds to the
correct LDP
« PRESS“Enter”.
6 On Screen PCA 14010, PRESS “Enter”. Screen PGA46000 will be displayed.
7 On Screen PGA46000: Screen PGA 35100 will be displayed.
» ENTER"Y” tothequestion, “Isthisthe adjusting
of Liquidated Damages?’
« PRESS“Enter”.
8 On Screen PGA35100: Screen PCA97000 will be displayed.
e enter:
» adjusted liquidated damages
+ waiver code
» “Y” tothe question, “Do you wish to complete
this process?’
« PRESS“Enter”.
9 On Screen PCA97000: LDP Adjusted Liquidated Damages Report will be
printed, and Screen PCE84010 will be displayed.
» enter the printer ID to print forms and reports
» PRESS“Enter”.
Continued on the next page
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305 Recording LDP Violationsin APSS (Continued)

Par. 305

B
Adjusting
Liquidated
Damages
(Continued)
Step Action Result
10 On Screen PCE84010:
IF... THEN...
» ENTER“Y” or “N” to the question, “Do you “Y” wasentered | « LDP Adjusted Liquidated
want to reprint thisform?’ Damages Report will be
reprinted
« PRESS“Enter”.

e Screen PCE84010 will be
redisplayed. Repest this
step.

“N” wasentered | Menu PCAQO5 will be

redisplayed. Return to step 1.

307-320 (Reserved)
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Par. 321
*:-Part 8 Cotton Warehouse Receipt Process

Section 1 Creating Office Profile and Updating Table Files

321  General Provisions

A
Downloading
EWR’s

12-27-01

EWR'’s are issued by warehouses through a provider’s system. A warehouse may
only use 1 provider and must issue al receipts as EWR’s. When a producer wants
to receive aloan or LDP, the provider’s system must forward EWR to CCC.

KCAO maintains CRTS which receives EWR’s. Once KCAO receives and
validates EWR, areceipt acknowledgement is transmitted back to the provider.
Classing data is obtained from AMS and then EWR is available for download to a
County Office.

County Offices transmit a request for download that consists of the gin code and
gintag. Upon receipt of EWR'’s, County Offices may process loans and LDP's.
Once EWR is downloaded by a County Office, no other office can download that
receipt. Inquiry capability is available to al officeson al EWR'’s.

Create EWR datafiles for download and processing using the cotton warehouse
receipt process according to Sections 2 and 3.--*

Continued on the next page
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Par. 321

*--321 General Provisions (Continued)

B

Releasng EWR’s

12-27-01

County Offices release EWR’s when the bale is repaid, LDP is complete, for
correction or if downloaded in error.

For EWR’s downloaded in error, the release places EWR back on CRTS and
makes EWR available for download again.

For EWR’s released for correction, EWR is transmitted to the provider and the
previous holder becomes the holder. This allows corrections to the warehouse
receipt datato be made. EWR may be resubmitted to CCC.

For EWR’s released because of repayment, the County Office enters the holder
ID provided by the person repaying the loan. Upon receipt of the release
transmission, the holder ID is validated against the list of valid 1D’ s supplied by
the provider. Released EWR’swith avalid holder 1D are transmitted to the
provider. EWR’swith aninvalid holder ID are returned to the County Office.
The provider sends a release acknowledgement back to CCC when the released
EWR is successfully processed.

Release EWR's using the cotton warehouse receipt process according to
[paragraph 344.}-*
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*1-322 Signing On to the System

A

Accessing PC

Par. 322

Cotton Software

Access the PC cotton software according to this table.

Step Action Result

1 On the desktop, click on the "PC Cotton™ icon. | PC Cotton Menu 000 will be displayed.

2 ON PC Cotton
Menu 000 to... | CLICK on...
update office 2, “Update Office Profile’. | Screen PWC20000 will be displayed.
profile

Update office profile according to
[paragraph 323]
update table 1, “Login to Cotton Screen PWCO00000 will be displayed.
files Warehouse Receipt
System”. Update table files according to
paragraph 324
process loans 1, “Login to Cotton Screen PWCO00000 will be displayed.
and LDP' s or Warehouse Receipt
releasse EWR's | System”. Go to step 3.

3 If processing loans and LDP's or releasing PC Cotton Menu 001, Cotton Warehouse
EWR's, on Screen PWC00000 click on the Receipt Process Main Menu will be
applicable county name. displayed.

Process loans and LDP’ s according to

paragraph 330,[331] or|332.

Release EWR'’s according td paragraph 344]
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Par. 323

*.-323 Office Profiles

A
Introduction Use the process in this paragraph to setup or change information that applies to
each County Office maintained in the system. After the initial profile setup, use
this process once a year to reset the file sequence number.
B
Establishing Access the office profile according to this table and complete the steps for each
Office County Office maintained in the system.
Profile
Step Action Result
1 | On Screen PWC20000, | Screen PWC20010 will be displayed.
click on" ADD".
2 | On Screen PWC20010, establish the office profile and defaults according to the following.

Field Entry
State Code The 2-digit State code
County Code The 3-digit county code
County Name County Office name
File Prefix The 3-digit alpha character prefix code assigned to the County
Office.
File Seq. # Beginning 5-digit file sequence number for the current crop year.

Note: This sequence number shall:

* bereset at the beginning of each crop year
* begin with the last digit of the crop year.

Example: 10001 for 2001 crop year.
If cotton software isinstalled on additional PC’sin the County
Office, each machine must have a different file sequence number

range.

Example: PC #1 - File Sequence 10001 through 11000
PC #2 - File Sequence 11001 through 12000.

*

Continued on the next page
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*--323 Office Profiles (Continued)

Par. 323

B
Establishing
Office Profiles
(Continued)
Step Action Result
2 Field Entry
(entd) [ e - .
Print Recap Thisfield is defaulted to print recaps.

IF theuser...

THEN...

wants to print recaps

indicate the number of copiesto
print.

does not want to print
recaps

uncheck the box.

Print Supplemental Bale
List

Thisfield is defaulted to print the supplemental bale list.

IF theuser...

THEN...

wants to print the
supplemental bale list

indicate the number of copiesto
print.

does not want to print the
supplemental bale list

uncheck the box.

Print Review List

Thisfield is defaulted to print the review list.

IF theuser...

THEN...

wants to print the review
list

indicate the number of copiesto
print.

does not want to print the
review list

uncheck the box.

3 Click on" OK".

Screen PWC20000 will be redisplayed.

4 On Screen PWC200000,
click on" Prev Screen".

PC Cotton Menu 000 will be redisplayed.

*

12-27-01
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Continued on the next page
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*--323 Office Profiles (Continued)

Par. 323

C
Updating or After an office profile has been established, follow this table to update or delete the
Deleting Office profile.
Profile
Step Action Result
1 | On Screen PWC20000, click on the county name. Screen PWC20010 will be displayed.
2 | On Screen PWC20010, do the following.
IF... THEN... Screen PWC20000 will be redisplayed.
office profileisto revise applicable profile entries
be updated and click on " Update".
office profileisto click on" Delete" .
be deleted
3 | On Screen PWC20000, click on" Prev Screen”. PC Cotton Menu 000 will be
redisplayed.
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Par. 324
*1-324 Updating Table Files

A

Introduction After creating the County Office profile according td paragraph 323| establish
table files for al counties maintained in the system. Table files established while
logged on to the home county will apply to al counties maintained in the system.

Establish table files according to the following table.

THEN refer to
| F establishing... subparagraph...
warehouse information B.
frequently used buyer/new holder codes C.
AMS transmission profile D.
EWR transmission profile E.
APSS transmission profile F.

*

Continued on the next page
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*--324 Updating Table Files (Continued)

Par. 324

B
Establishing or County Offices shall create a warehouse profile for each warehouse storing cotton
Updating for the county. A profile shall also be created for gin-direct cotton using
Warehouse warehouse code "99999" and the location differential for the administrative
Information county.
Follow thistable to access, establish, or update the warehouse information.
Important:  Use this process each year to update the location differential.
Step Action Result
1 | On Screen PWCO00000, click on the home county Menu 001 will be displayed.
name.
2 | OnMenu 001, click on 3, “Update Table Files’. Menu 300 will be displayed.
3 | OnMenu 300, click on 1, “Warehouse Screen PWC21000 will be displayed.
Information”.
4 | On Screen PWC21000, do the following: Screen PWC21100 will be displayed.
IF... THEN... To create or update a warehouse profile,
goto step 5.
warehouse profile has | click on" Add" .
not been established To delete awarehouse profile, go to
warehouse profile has | click on the warehouse step 6.
been established code to update or delete.
Continued on the next page
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Par. 324
*--324 Updating Table Files (Continued)

B

Establishing or
Updating
Warehouse
Information
(Continued)

Step Action Result

5 | Create or update warehouse information according to the following table.

Field Entry
Whse. Code The numeric warehouse code. For gin-direct cotton, use warehouse
code "99999".
Whse. Name Name of the warehouse.
Whse. City/State City and State of warehouse location.

Location Differential | Location differential for the current crop year for the county in which
the warehouse islocated. For warehouse code “99999", use the
location differential for the administrative county.

Use 4 decimal places when entering location differential.

Example: If the location differentid is:

e 00.48, enter as .0048.
* negative 00.48, enter as-.0048.

*

Continued on the next page
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*--324 Updating Table Files (Continued)

Par. 324

B
Establishing or
Updating
Warehouse
Information
(Continued)
Step Action Result
6 | On Screen PWC21100, do the following. The warehouse profile will be updated.
|F warehouse profile _ Screen PWC21000 will be redisplayed.
isbeing... THEN click on...
added "OK".
updated " Update".
deleted " Delete".
7 | On Screen PWC21000, click on " Prev Screen” . Menu 300 will be redisplayed.
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*--324 Updating Table Files (Continued)

C

Establishing or
Updating

Par. 324

Frequently Used the user to choose an EWR holder 1D
Buyer/New EWR's.
Holder Codes

Follow thistable to establish, update,
codesinreleasing EWR's.

County Offices are able to maintain a file of most frequently used EWR holder ID
numbers in the Frequently Used Buyer/New Holder Code file. Thisfile will alow

from a drop down menu when releasing

or delete the most frequently used holder ID

Step Action Result
1 | On Screen PWCO00000, click on the home county | Menu 001 will be displayed.
name.
2 | OnMenu 001, click on 3, “Update Table Files’. Menu 300 will be displayed.
3 | OnMenu 300, click on 2, “Frequently Used Screen PWC22000 will be displayed.
Buyer/New Holder Codes’.
4 | On Screen PWC22000, do the following. Screen PWC22100 will be displayed.
IF EWR holder To create or update an EWR holder
profile has... THEN click on... profile, go to step 5.
not been establisned “Add”. To delete an EWR holder profile, go to
been established the EWR holder profile | St 6-
to update or delete.
5 | On Screen PWC22100, create or update EWR holder profile according to the following table.
Field Entry
EWR Holder ID The EWR holder ID number.
EWR Holder Name Name of the EWR holder.
Continued on the next page
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*--324 Updating Table Files (Continued)

Par. 324

C
Establishing or
Updating
Frequently Used
Buyer/New
Holder Codes
(Continued)
Step Action Result
6 | On Screen PWC22100, do the following. | The warehouse profile will be updated.
IF EWR Holder _ Screen PWC22000 will be redisplayed.
profileisbeing... THEN click on...
added "OK".
updated " Update".
deleted " Delete".
7 | On Screen PWC22000, click on Menu 300 will be redisplayed.
"Prev Screen” .
Continued on the next page
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324

Updating Table Files (Continued)

*--D Accessing AM S Transmission Profile

Par. 324

Access the AMS transmission profile according to the following table. These values will be
defaulted and should not be changed unless instructed to do so.

Step

Action

Result

1

On Screen PWC00000, click onthe
home county name.

Menu 001 will be displayed.

2

On Menu 001, click on 3, “Update
Table Files'.

Menu 300 will be displayed.

On Menu 300, click on 3, “AMS
Transmission Profile”.

Screen PWC23000 will be displayed.

On Screen PWC23100, the AMS transmission profile is defaulted according to this

table.

Field Entry
IP address to access AMS National | FTP.NITC.USDA.GOV
Database

Upload Classing Request File
Name

Thisfield will be preset to
MFO900.CMSPPDT.ER.CL SREQ(+1)

Download Classing Request File
Name

Thisfield will be preset to
MF0900.CMSPPDT.ER.CL SRSP.OUSSCCC

Action

Result

On Screen PWC23100, click on
OK.

Menu 300 will be redisplayed.

2-20-04
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*.-324

Updating Table Files (Continued)

Par. 324

E Accessng EWR Transmission Profile

Access the EWR transmission profile according to the following table. These valueswill be
defaulted and should not be changed unless instructed to do so.

Step

Action

Result

1

On Screen PWC00000, click on
the home county name.

Menu 001 will be displayed.

2

On Menu 001, click on 3,
“Update Table Files’.

Menu 300 will be displayed.

On Menu 300, click on 4, “EWR
Transmission Profile”.

Screen PWC24000 will be displayed.

On Screen PWC24000, the EWR transmission profile is defaulted according to this

table.

Field

Entry

IP Address to access EWR
National Database

FTP.NITC.USDA.GOV

Upload-Receipt Request File
Name

Thisfield will be preset to
MFO900.CMSPPDT.ER.LNLREQ.HDRZIP(+1)

Download-Receipt Request File
Name

Thisfield will be preset to
MFO900.CMSPPDT.ER.LNLRSP.OZSSCCC

Upload-Receipt Release File
Name

Thisfield will be preset to
MFO900.CMSPPDT.ER.RLSREQ.HRDZIP(+1)

Download-Receipt Release
Name

Thisfield will be preset to
MFO900.CMSPPDT.ER.RLSE.OZSSCCC

Action

Result

On Screen PWC24000, click on
OK.

Menu 300 will be redisplayed.

12-27-01
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*--324 Updating Table Files (Continued)

F

Establishing and

Par. 324

Updating APSS

Establish and update the APSS transmission profile according to this table.

Transmission
Profile
Step Action Result
1 | On Screen PWCO00000, click onthe home | Menu 001 will be displayed.
county name.
2 | OnMenu 001, click on 3, “Update Table | Menu 300 will be displayed.
Files.
3 | OnMenu 300, click on 5, “APSS Screen PWC25000 will be displayed.
Transmission Profile”.
4 | On Screen PWC25000, enter the IP Menu 300 will be redisplayed.
address for the County Office AS/400
System.
Click on" OK".
325-329 (Reserved)
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Par. 330

*:-Section 2 Creating Bale Data Filesfor Loansand L DP

330 Creating Loan/LDP File Using Preprocessed Bale Data
A
Creating Bale Bale data may be submitted to the County Office by a diskette according to
Data File [paragraphs 170 and[280.
Create a bale data file using preprocessed bale data according to the following
table.
Step Action Result
1 | Signonto the system according to Menu 001 will be displayed.
[paragraph 322
2 | OnMenu 001, click on 1, “Process Menu 100 will be displayed.
Loan/LDP Files'.
3 | OnMenu 100, click on 2, “Load Loar/LDP | Screen PWC10500 will be displayed.
Files Received by Diskette or E-Mail”.
4 | Filelocation will be defaulted to “Load Files | User will be prompted to insert the diskette
Received on Diskette”. containing the data file into the diskette drive.
Click on" Next Screen" . Click "OK™" to continue.
Screen PWC11000 will be displayed showing
the files on the diskette.
5 | On Screen PWC11000, choose the
applicable loan or LDP type for each file by
clicking the corresponding radio button.
If abale datafileis not to be copied to the
hard drive, check the “Skip” box.
IF fileisfor... THEN...
aloan using EWR’s select “Loan The bale datafile will be copied to the hard
Using EWR” and | drive.
click on " Next
Screen” . Menu 100 will be redisplayed.
Download EWR'’s according td paragraph 341!
Continued on the next page
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Par. 330

*--330 Creating Loan/LDP File Using Preprocessed Bale Data

A
Creating Bale
Data File
(Continued)
Step Action Result
5 IF fileisfor... THEN...

(cntd) _ . o .
LDPusing EWR’sand | select “LDP Using The bale datafile will be copied to
classing will be EWR” and click " Next the hard drive.
downloaded fromdata | Screen".
base Menu 100 will be redisplayed.

Download EWR'’s according to
Lparagraph 341

LDP and thefile: select “Gin Direct LDP” | The bale data file will be copied to

and click " Next the hard drive.

¢ containscomplete | Screen".
classing data Menu 100 will be redisplayed.

e will not be The bale datafile will not be
downloaded from downloaded from the data base since
data base the file contains complete classing

data. Complete the file according to
[ paragraph 342
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*:-331 Creating L oan/LDP File Usng E-Mail

Par. 331

A
Creating Bale Bale data may be submitted to the County Office as an e-mail attachment
Data File From according td subparagraphs 170 D and|280 D.
E-Mail
Attachment Save the cotton bale data files from e-mail into the C:\cnemail directory and
process according to the following table.
Step Action Result
1 | Click onthe email attachment icon A "Save As' menu box will be displayed.
displayed in the email message.
% Fwd: EWR E-MAIL TEST FILE - inbox - Netscape Folder [_ O] ]
File Edit Yiew Go Message Communicator Help
BN L WE e ¥ g 9 N
| GetMsg MewMsg  FReply  Replwall  Forward File Mext Print Delete Stan
BT A —
Qe i -
(@ Duats The attached file is for county 99-001. If you
(B Templates
] Sent Fred
@ Trazh
EF news
Name: MVTO0001.EWR
w e \():;}};]jccalﬁ:oiftz};:et-strem)
Encoding: basetd
J | o
EE [Totel messages 3 Unreadmess = 352 &0 @ @ 2 | 4
2 | Click on the down arrow by the "Save in:" | Cnemail folder will be displayed in the “Save in”
field. field.
Locate th il folder by the followi mreft ——
OC. e the cnemall Tolaer by the tollowing T e B ﬂ
p&h ﬁ Desktop = a sl
al . ik
My Computer o
. . = 2% Floppy (4] ey
C: = Program Files = Usda=* Cotton PC o | csa_znmnsu
- - DielsL1.isu
- Cnernall' D[:T[Egs?: Fies Ededstev.exe
3 CationPC MairFarm. 540
D: -
= 0] i »
File narne; IMVTDDDD‘I.EWH Save I
Save as ype: [A Fies (-7 El [ |
__*
Continued on the next page
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Par. 331

*--331 Creating Loan/LDP File Using E-M ail (Continued)

A

Creating Bale
Data File From
E-Mail
(Continued)

Step Action

Result

3 Click on " Save" .

The file will be saved to the C:\cnemail directory.

4 From Menu 001 in the PC Cotton
software, click on 1, “Process Loan/LDP
Files'.

Menu 100 will be displayed.

5 On Menu 100, click on 2, “Load
Loan/LDP Files Received by Diskette or
E-Mail”.

Screen PWC10500 will be displayed.

6 On Screen PWC10500, select “Loan Files
received by E-Mail”.

Click on Next Screen.

Screen PWC11000 will be displayed with the bale
data files saved to C:\cnemail directory.

7 | On Screen PWC11000, choose the
applicable loan or LDP type by clicking
the corresponding radio button.

If abale datafileis not to be copied to the
hard drive, check the “Skip” box.

IF fileisfor... THEN...

loan using EWR’s | select “Loan Using
EWR” and click on

"Next Screen" .

The bale data files will be copied to the hard
drive.

Menu 100 will be redisplayed.

Download EWR' s according to paragraph 341/

*

12-27-01
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Par. 331
*--331 Creating Loan/LDP File Using E-M ail (Continued)

A
Creating Bale
Data File From
E-Mail
(Continued)
Step Action Result
7 IF fileisfor... THEN...

(cntd) _ . . . .
LDP using EWR’s and select “LDP Using The bale datafiles will be copied to
classing will be downloaded | EWR” and click " Next | the hard drive.
from data base Screen”.

Menu 100 will be redisplayed.

Download EWR'’s according to

Lparagraph 341
LDP and thefile select “Gin Direct The bale datafiles will be copied to
LDP’ and click " Next | the hard drive.
¢ contains complete Screen”.
classing data Menu 100 will be redisplayed.
+ will not be downloaded The bale data file will not be
from data base downloaded from the data base since

the file contains complete classing
data. Complete file according to
[paragraph 342]
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Par. 332

*1-332 Creating Loan/LDP FilesUsing Manual Entry

A
Creating Bale Create a bale data file using manual entry according to the following table.
Data File
Step Action Result
1 Sign on to the system | Menu 001 will be displayed.
according to
[paragraph 322
2 Click on 1, “Process | Menu 100 will be displayed.
Loan/LDP Files'.
3 Click on 1, “Build Screen PWC01000 will be displayed.
Loa/LDP File Using
Data Entry”.
4 Enter producer and loar/LDP information according to the following table.
Field Entry
Producer Name Producer’s name
Note: To complete thisfield using the previous producer’s name,
click on the “Use Previous Producer Name” button.
File Seq. # The system assigns this sequence number.
Gin Code Applicable gin code
Crop Year Thisfield is defaulted to current crop year.
Preparation Code Select the applicable preparation code by clicking the corresponding
radio button.
Sed paragraph 186]for description of valid preparation codes.
Payment Type Click the applicable radio button to indicate if file is for:
¢ loanusing EWR
« LDPusing EWR
e gindirect LDP.
Commodity Thisfield is defaulted to upland cotton. Select EL S cotton by
clicking the applicable radio button.
Continued on next page
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*--332 Creating Loan/LDP FilesUsing Manual Entry (Continued)

A

Par. 332

Creating Bale
Data File
(Continued)

Step

Action

Result

5

After selecting the appropriate radio button in the
"Commodity" field, click on" Next Screen”.

Screen PWC02000 will be
displayed.

For loansor LDP' susing EWR’s, enter the gin tag number
for each bale.

For gindirect LDP's, enter the gin tag number and weight
for each bale.

To continue entering gin tag numbers and weights, if
applicable, on the next page, click " Update and Page
Forward" .

When all gin tag numbers are entered, click on "Update” .

Note: If severa sequential gin tag numbers are to be
downloaded, enter the frequency to auto fill the gin
tag numbersin the “ Auto Fill Gin Tag Numbers
by:” box.

Example: Entering “1” will auto fill each tag number using
thissequence: 1, 2, 3,4, 5, 6, 7, 8, 9, etc.

Entering “2” will auto fill every 2™ tag number
using this sequence: 1, 3, 5, 7, 9, 11, etc.

Entering “3” will auto fill every 3™ tag number
using this sequence: 1, 4, 7,10, 13, etc.

To auto fill, position the cursor in agin tag number field in
which a gin tag number has been entered. PRESS the "F2"
key and all gin tag number fields following that field will be
filled in sequence.

To auto delete, position cursor in a gin tag number field.
Delete all numbers from the field. PRESS the "F2" key and
all gin tag number fields following that field will be cleared.

Screen PWC02000 will be
redisplayed showing the total
bales entered.

12-27-01

*
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Para. 332

*--332 Creating Loan/LDP FilesUsing Manual Entry (Continued)

A
Creating Bale
Data File
(Continued)
Step Action Result
7 | When finished updating Screen PWC02000, click | Screen PWC03000 will be displayed with
on " Next Screen”. the Loan/LDP Summary.
8 Verify that the summary information is correct. Menu 100 will be redisplayed.
If entries are not correct, click on" Prev
Screen” and enter correct data.
Defaults to print areview list and number of
copies will displayed. Change by checking or
unchecking the box or entering number of copies
to print.
Click on "Next Screen".
9 Download EWR'’s and classing information
according ta paragraph 341!
333-340 (Reserved)
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Par. 341

*{-Section 3 Processing Loan/LDP Files

341  Downloading EWR’sor AM S Classing Information
A
Downloading After bale data files have been created according to Section 1, download EWR'’s
Bale Data from the data base or classing information from AMS according to the following
table.
Step Action Results
1 | OnMenu 100, click on 3, “ Download EWR or Screen PWC11500 will be displayed.
Classing Information”.
2 | On Screen PWC11500, " Select Download Type"
will be defaulted to “EWR Data for Loan or LDP
using EWR”.
IF downloading... THEN...
EWR’sfor loan or LDP click " Next Screen". Screen PWC12000 will be displayed.
classing information for select "AM S Classing | Screen PWC12000 will be displayed.
Gin Direct LDP for Gin Direct LDP" .
Click " Next Screen".
3 | Select the file(s) to be transmitted by clicking onthe | For loans and LDP susing EWR'’S,
file sequence number. continue with step 4.
Click " Next Screen". For gindirect LDP's, go to step 5.
To select all files displayed, click " Select All".
4 | On EWR File Transfer Screen, enter the user’s EWR File Transfer Screen will be
current NITC user ID and password. displayed with a series of
communication messages and the file
Click " Send" . will be downloaded.
EWR Vadlidation Review Report
and/or EWR Exception Report will be
printed.
Menu 100 will be redisplayed.
Continued on next page
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Par. 341
*--341 Downloading EWR’s or Classing Information (Continued)

A
Downloading
Bale Data
(Continued)
Step Action Results
5 AMS Communication Screen will be The screen will be displayed with a series of
displayed. communication messages and the file will be

downloaded.
Dial-up will proceed using the modem.

Menu 100 will be redisplayed.

6 | Complete file according to|paragraph 342

12-27-01 7-CN (Rev. 15) Amend. 8 Page 8-62



Par. 342
*1-342 Completing Downloaded L oan/LDP Files

A
Completing After EWR’'s or AMS classing information has been downloaded according to
Downloaded File  [paragraph 341 review and complete the file according to the following table.

Step Action Result
1 | OnMenu 100, click on 4, “Complete the Loan/LDP Screen PWC13500 will be
File". displayed.
2 Select the file to complete by clicking on the file sequence
number.
IF... THEN...
all bales are valid Screen PWC15000 will be Go to step 4 to continue.
displayed.
error bales exist Screen PWC14500 will be Go to step 3 to continue.
displayed with the:
+ total number of valid bales
+ total number of error bales
+ first error bale.
Note: Theerror fidldswill be
highlighted.
3 On Screen PWC14500: Screen PWC15000 will be

displayed.

* torevise data, enter correct datain each highlighted
field and click " Updat€e" ; the message, “Record
Updated”, will be displayed

* todelete bale, click " Delete" ; user will be prompted
to click " Delete" again to verify deletion

¢ click "Next Error" to view and correct next error
bale

o after correcting all bale errors, click " Next Screen” .

*

Continued on next page
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Par. 342

*--342 Completing Downloaded L oan/L DP Files (Continued)

A
Completing
Downloaded File
(Continued)
Step Action Result
4 * Review al information for accuracy.
» Click " Edit Bales" to make corrections,
if necessary.
o Defaultsto print recaps or baelistsand to
create diskette will be displayed. Change
by checking or unchecking the applicable
box or entering number of copies to print.
Note: It isstrongly recommended that
completed files be copied to a backup
diskette.
IF... THEN...
no backup disketteis | click " Next Screen". | Screen PWC13500 will be redisplayed.
to be created
abackup disketteis | click " Next Screen". | Save Loar/LDP File to Diskette prompt will
to be created be displayed.
Insert a diskette into the disk drive and click
"OK". Thefilewill be copied to the
diskette.
Screen PWC13500 will be redisplayed
5 Repeat steps 2 through 4 to complete Menu 100 will be redisplayed.
remaining files.
After all files are completed, click on " Prev
Screen”.
6 Transfer the file to APSS to complete the
loan-making or LDP process according to
[paragraph 343]
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*1-343 Transferring L oan/L DP Filesto APSS

Par. 343

A
Initiating After completing the loan/L DP file according to_paragraph 342, the file must be
Transfer to transferred to APSS for processing. Complete the loan/LDP file transfer
APSS according to the following table.
Step Action Result
1 | Click on 6, “Transfer Loan/LDP Filesto Menu 110 will be displayed.
APSS’.
2 | Clickon5, “Transfer Loan/LDP Filesto Screen PWC17000 will be displayed with
APSS’. completed filesto be transferred to APSS.
3 | On Screen PWC17000, select: The total number of loans and bales selected
with be updated and displayed.
e 1or morefilesby clicking on thefile
sequence number
« all filesby clicking " Select All" button.
4 | After al files have been selected for transfer, " Sign On to AS400" box will be displayed.
click " Next Screen" .
5 | Enter user's AS400 user 1D and password. The selected files will be transferred to the
ASA00.
Note: Use AS400 password if it differs from
S/36 password. Menu 110 will be redisplayed.
Continued on next page
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Par. 343
*--343 Transferring Loan/LDP Filesto APSS (Continued)

B

Adding Filesto Files that have been transferred to APSS and not processed as aloan or LDP will

Transfer Queue not remain on the S/36 after the start-of-day process has been executed. Files can
be transferred again for processing according to the following table.

Step Action Result
1 | OnMenu 110, click on 1, “Add Filesto Screen PWC16000 will be displayed with all
APSS Transfer Queue”. completed loan/LDP files.
2 | To select afile, click onthe " File The number of selected files and bales will be
Sequence Number (FSN)". displayed.
3 | After selecting all files, click " Next Menu 110 will be redisplayed.
Screen”.
4 | Transfer the selected filesto APSS
according to subparagraph A.
C
Deleting Files Files that will not be processed into aloan or LDP may be deleted from the
From Transfer transfer queue according to the following table.
Queue
Step Action Result
1 | OnMenu 110, click on 2, Delete Files Screen 17100 will be displayed with files currently
From APSS Transfer Queue”. on the transfer queue.
2 | To select afileto be deleted from the The number of selected files and bales will be
transfer queue, click onthe" File displayed.
Sequence Number (FSN)" .
3 | After selecting all files, click " Next The selected files will be removed from the
Screen”. transfer queue.
Menu 110 will be redisplayed.
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344  Releasng EWR'’s

Par. 344

A

Release EWR'’s that have been downloaded may be released by selecting 1 of the following

Functionsfor reason codes.

EWR’s

Reason
Code Reason Result
1 receipts did not receive Receipts will be released back to previous holder.
loar/LDP
Example: Producer decided not to place cotton under

loan/LDP in any county before processing was
completed.

If the cotton isto be placed under loan/LDP in another

county, release back to the data base with reason code 6 so

that another county can download EWR.

*--Example: Receipts contained wrong producer name or
wrong gin code. The previous holder can
correct the returned receipt and send back to
the data base for download by the county.--*

2 loan was repaid Receipts will be released to the new receipt holder, whose
name and account code will be entered on Screen PWC50000.
3 received LDP rather than | Receipts will be released back to previous holder.
loan
4 loan is being Receipts will be released back to shipping warehouse.
reconcentrated
6 downloaded by mistake Receipts will be released back to the database and may be
accessed by another county.
Example: County A downloaded receipts that should have
been accessed by County B.
Note: Receipts are not released back to previous holder.
Continued on next page
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Par. 344
*--344 Releasing EWR’s (Continued)

B
Selecting To release EWR’s, the user shall select receipts for release and designate the new
Receiptsfor EWR holder according to the following table.
Release
Step Action Result

1 | OnMenu 001, click on 2, “Release Menu 200 will be displayed.
Electronic Warehouse Receipts’.

2 | On Menu 200, click on 1, “Select Screen PWC50000 will be displayed.
Receipts For Release”.

3 | Complete Screen PWC50000 according to the following:
Field Entry
File Sequence Number Enter the file name.

To select from a complete list of files:
o click " Select FSN from List"

» sdlect file for release by clicking on " File

Sequence Number™ .
Release Reason Code Select the applicable release reason code by clicking
the radio button.
New Holder ID and New Holder Enter the holder ID and name to whom the receipts
Name will be released.

To select from the Frequently Used Buyer/New
Holder Codes table file:

¢ click on" Sdlect Holder ID from List"

» select holder ID and name by clickingon” EWR
Holder Code" .

*

Continued on next page
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*--344 Releasing EWR’s (Continued)

Par. 344

B
Selecting
Receiptsfor
Release
(Continued)
Step Action Result
4 Click " Next Screen". Screen PWC53000 will be displayed.
5 On Screen PWC53000, select: * Receipts will be tagged for release.
* EWR Release Review List will be printed.
* 1 or more receipts by clicking on the *  Menu 200 will be redisplayed.
receipt number
« all receipts by clicking " Select All" .
Use the scroll bar to select additional
receipts.
When all receipts have been selected, click
" Next Screen” .
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344 Releasng EWR’s (Continued)

Par. 344

C
Transmitting Once the files have been selected for release, transmit the receipt release request
Receipt Release according to the following table.
Requests
Step Action Result
1 | OnMenu 200, click 2, “Transmit Release Screen PWC54000 will be displayed.

Request”.

On Screen PWC54000 select:

* 1 or morefile by clicking on thefile
sequence number

« all filesby clicking " Select All".

Click " Next Screen" .

EWR File Transfer Screen will be displayed.

On EWR File Transfer Screen, enter the

user’scurrent NITC user ID and password.

Click " Send" .

EWR File Transfer Screen will be displayed
with a series of communication messages and
the file will be released.

EWR Release Confirmation List will be
printed.

Menu 100 will be redisplayed.

345-349 (Reserved)

10-14-03
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Par. 350
*-Section 4 Managing L oan/L DP Files

350 Merging Loan/LDP Files

A
Requirements
and Results

10-14-03

Other Functions Menu 600, option 5, “Merge Loan/LDP Files’, alows usersto
merge 2 completed loar/LDP filesinto asingle file. Bale datafilesto be merged
shall have:

* been downloaded and completed
» the same characteristics, including:

gin code
warehouse code
compression
preparation code
tare

crop year

+ for loan, the same “Date Documents Received” date

o for LDP, the same LDP rate.

The bale data files will be merged into 1 file with a new file sequence number
containing the County Office sfile prefix. The origina bale data file will be
deleted from the system.

The merged bale data file does not have to be downloaded or completed again.--*

Continued on the next page
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*--350 M erging Loan/L DP Files (Continued)

B
Instructions

10-14-03

Par. 350

Merge files according to the following.

Step Action Result

1 | OnMenu 001, click 6, “Other Menu 600 will be displayed.
Functions”.

2 | OnMenu 600, click 5, “Merge Screen PWC69000 will be
Loan/LDP Files’. displayed.

3 | On Screen PWC69000, select first file | Screen PWC69500 will be
to merge by clicking “ Select File 1”. displayed.

4 | On Screen PWC69500, select thefirst | Screen PWC69000 will be
file by clicking on the file sequence displayed with the first
number. selected file to be merged.

5 | On Screen PWC69000, do the following.

IF... THEN...

wrong file was click “Select Screen PWC69500 will be

selected Filel". redisplayed. Repeat step 4 to
select correct file.

correct filewas click on “Select Screen PWC69500 will be

selected, to select | File2”. redisplayed.

second file

6 | On Screen PWC69500, select the Screen PWC69000 will be
second file by clicking on the file displayed with the second
sequence number. selected file to be merged.

*

7-CN (Rev. 15) Amend. 15

Continued on the next page
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*--350 M erging Loan/L DP Files (Continued)

B
Instructions
(Continued)

10-14-03

Par. 350

Step

Action

Result

On Screen PWC69000, do the following.

IF... THEN...
wrong filewas | click “Select Screen PWC69500 will be
selected File2". redisplayed. Repeat step 6 to
select another file.
duplicate bales | the message, Screen PWC69075 will be
exist inthe “Selected files displayed with alist of duplicated
files selected contain duplicate | balesin the selected files.
tobemerged | bales (Gin Tags).
See Report”, will | For reference, this screen may be
be displayed. printed by pressing “F12”.
Click “View Before files can be merged, the
Duplicates’. duplicate bales must be removed
by correcting the file using
option 4, “Correct aLoan/LDP
File”, on Menu 100.
The corrected file must be
downloaded and completed before
merging with another file.
correct file click “Next Screen PWC68000 will be
was selected Screen”. displayed with loar/LDP file

summary with:

* old and new file sequence
numbers

o total bales
» total weight.

Click “Next Screen” to complete
merge and return to Menu 600.

7-CN (Rev. 15) Amend. 15

Page 8-103



Par. 351

*1-351 Splitting L oan/L DP Files

A
Requirements
and Results

10-14-03

Other Functions Menu 600, option 6, “ Split Loar/LDP Files’, allows usersto split
selected warehouse receipts from the original file into another file. Balesthat are
placed in the new file will be removed from the origind file.

Original bale data files can be split into 2 files:

» Dbefore the file has been downloaded

o after the file has been downloaded, but not completed
» after the downloaded file has been completed.

A single file can only be split into 2 separate files. Split a single file into 3 or more
files by:

« gplitting the original file by selecting bale records to be contained in 1 file

» after removing bale records for the first file, splitting the original file again by
selecting bale records for the next file.

The origina file will maintain the same file sequence number. The software will
assign a new file sequence number using the County Office' s file prefix to the
second file.

If acompleted file is split, it is not necessary to download or complete the resulting
files again.--*

Continued on the next page
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*--351 Splitting Loan/L DP Files (Continued)

B
Instructions

10-14-03

Par. 351

Split bale data files according to the following.

Step

Action

Result

On Menu 001, click 6, “Other
Functions’.

Menu 600 will be displayed.

2 | On Menu 600, click 6, “Split a Screen PWC66000 will be
Loan/LDP File". displayed.

3 | On Screen PWC66000, select the Screen PWC67000 will be
applicable loan/LDP fileto be split | displayed.
by clicking on the file sequence
number.

4 | Select the Gin Tag(s) to be split Screen PWC68000 will display:

from the file by clicking on the Gin
Tag number.

Click “Next Screen”.

original file sequence number
remaining bales

remaining net weight

new file sequence number
new bales

new net weight.

*

7-CN (Rev. 15) Amend. 15

Continued on the next page
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*--351 Splitting Loan/L DP Files (Continued)

B
Instructions
(Continued)

10-14-03

Par. 351

Step

Action

Result

On Screen PWC68000, do the following.

IF theoriginal file
has been split...

THEN...

correctly

click “Next
Screen”.

Menu 600 will be displayed.

If, before the file split, the
original file was:

not downloaded, process
download according to

paragraph 341l

downloaded but not
completed before split,
complete the files according
tol paragraph 342

downloaded and completed,
transfer filesto APSS

according td paragraph 343

incorrectly

click on “Edit
Selection” to
modify bale
selection.

Screen PWC6700 will be
redisplayed. Repeat step 4 to
reselect bales.

7-CN (Rev. 15) Amend. 15
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*1-352 Backing-Up Application Data to Server

Par. 352

A
Requirements Menu 000, option 7, “Backup Filesto Server” allows users to backup the cotton
and Results PC application data to the new servers that are being installed in Field Offices.
This function provides the user with a means of performing periodic backups of
cotton data.
County Offices shall backup cotton application datato the server:
* onaweekly basis during the loan/L DP making season
» before deleting data files according tq paragraph 354
B
Instructions Backup data to the server according to the following.
Step Action Result
1 | OnMenu 000, click 7, “Backup Screen PWC90000 will be
Cotton Files To Server”. displayed.
2 | On Screen PWC90000, click “Run | The process will run. Cotton
Backup”. application data will be copied to
the server. When the backup has
completed, Menu 000 will be
displayed.
3 | OnMenu 000, click “Exit” to The Windows desktop will be
return to the Windows desktop. displayed.
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Par. 353
*1-353 Restoring Selected Files from Server Backup

A
Purpose and Other Functions Menu 600, option 2, “Restore Selected Files From Server
Requirements Backup” and option 6, “Restore Files From Server”:

+ adlowsusersto restore al files or selected files from a backup previously made
using option 7, “Backup Filesto Server”, according td paragraph 352

o will be useful in reloading systems after disk crash or core load.

Important:  County Offices shall restore cotton application data from the server
only at the direction of their State Office Computer Specialist or
National Help Desk personnel.--*

10-14-03 7-CN (Rev. 15) Amend. 15 Page 8-108



Par. 354

*1-354 Deleting L oan/L DP Files From System

A

Deleting
Loan/LDP Files
From System

B
Instructions

10-14-03

Other Functions Menu 600, option 4, “Delete Loar/LDP Files from System”,
allows users to remove files for a given crop year. This function gives the user the
option to:

* sdlect loans, LDP's, or both for removal
* remove completed files, incomplete files, or both from the system
» retain specific files for a crop year while removing others.

County Offices shall remove loan and LDP files that are no longer needed on the
system according to the following. Thisincludesfilesfor:

+ redeemed loans
* |oansand LDP sthat do not have COPS errors.

Datafiles shall not be removed for EWR bales:

» that contain COPS errors so that the files are available for correction
* inoutstanding loans that need to be released to a new or previous holder.

Step Action Result
1 | OnMenu 001, click 6, “Other Menu 600 will be displayed.
Functions’.
2 | OnMenu 600, click 4, “Delete Screen PWC64000 will be
Loan/LDP Files From System’. displayed.
3 | On Screen PWC64000, select: Screen PWC65000 will be
displayed.

e Crop year to remove
* typeof filesto remove
o dtatus of filesto remove.

Click “Next Screen”.

*

Continued on the next page
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*--354 Deleting L oan/L DP Files From System (Continued)

B
Instructions
(Continued)

10-14-03

Par. 354

Step Action Result

4 | On Screen PWC65000, select files | A dialogue box displaying the
to be removed by clicking onthe | question, “Are you sure you wish
file sequence number. to delete the selected files?’.
To select all files, click “Select
All”.
Click “Next Screen”.

5 | On the dialogue box, do the following.

|F selected files... | THEN...

areto beremoved | click “Y”. Sdlected files will be removed from
system. Menu 600 will be
displayed.

are not to be click “N”. Sdlected files will not be removed.

removed Menu 600 will be displayed.
Repest steps 2 through 4 to
reselect files.

7-CN (Rev. 15) Amend. 15
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Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority

Reports
None.

Forms

Thistable lists all formsthat are referenced in this handbook.

2-20-04

Display
Number Title Reference Reference
AD-1026 Highly Erodible Land Conservation 181, 237
(HELC) and Wetland Conservation (WC)
Certification
CCC-6 1/ CCC Commodity Certificate 201
CCC-10 Representations for Commodity Credit 181, 223.7
Corporation or Farm Service Agency
Loans and Authorization to File a
Financing Statement and Related
Documents
CCC-39 Request for Issuance of Duplicate 47
Warehouse Receipt(s)
CCC-184 CCC Check Text
CCC-257 Schedule of Deposit 291
CCC-258 Wire Transfer of Funds 209
CCC-478 Production Flexibility Contract 3, 237
CCC-500 Loan Repayment Receipt 200 199, 201, 209
CCC-502A | Farm Operating Plan for Payment 43, 223
Eligibility Review for an Individual
CCC-502B | Farm Operating Plan for Payment 43, 223
Eligibility Review for a Joint Venture or
General Partnership
CCC-502C | Farm Operating Plan for Payment 43, 223
Eligibility Review for Corporations,
Limited Partnerships or Other Similar
Entities
CCC-502D | Farm Operating Plan for Payment 43, 223
Eligibility Review for an Estate or Trust
CCC-502U | Update for CCC-502 43, 223
CCC-601 Commodity Credit Corporation Note and Ex. 1 162, 189, 190,
Security Agreement Terms and Conditions 222.7, 242,
243
CCC-601 Note and Security Agreement Terms and Ex. 1 222.7,223.8,
ELS Conditions for Outside Storage of ELS 224
Appendix Cotton
1/ This formis obsolete.
7-CN (Rev. 15) Amend. 16 Page 1




Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Exhibit 1

Display
Number Title Reference Reference
CCC-605 Designation of Agent - Cotton 207 31, 45, 181,
191, 197, 201,
204-206, 209,
211, 224,
224.5
CCC-605-1 | Designation of Agent - Cotton 207 201, 204, 206
(Continuation Sheet to CCC-605)
CCC-605-2 | Designation of Subsequent Agent - 207 204-206
Cotton
CCC-638 Confirmation of Sale 36
CCC-639 Competitive Bid Pricing Worksheet 36
CCC-664 Agreement to Permit Assumption of a 28
Commodity Credit Corporation (CCC)
Loan
CCC-674 Certification for Contracts, Grants, Loans | 37
and Cooperative Agreements
CCC-679 Lien Waiver 163 41, 165, 181,
201, 237
CCC-683 Commodity Loan Seal 239 236, 238
CCC-686 Application for Loan or Loan Deficiency | 105
Payment by Heirs (On a Commodity
Produced by a Person Who Has Died)
CCC-694-2 | Acknowledgment of Commodity 201 181
Certificate Purchase
CCC-697 Request to Lock in a Market Loan 197
Repayment Rate
CCC-709 Direct Loan Deficiency Payment 274 22, 250, 262,
Agreement 263, 266, 272,
274, 276, Ex.
12
2-20-04 7-CN (Rev. 15) Amend. 16 Page 2




Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Exhibit 1

Display
Number Title Reference Reference
CCC-809 Cooperating Ginner’s Bagging and 72 71,73, 76, 77
Bale Ties Certification and
Agreement
CCC-877 Seed Cotton Loan Worksheet 238 236, 237,
240, 242, 243
CCC-879 Application for Approval of Cotton 79 78, 80
Gin Under Seed Cotton Loan Program
CCC-880 Ginner’s Seed Cotton Agreement 80
CCC-881 Seed Cotton Producer’s Note and 242 240, 241,
Security Agreement 243, 253
CCC-881-1 Seed Cotton Producer’s Note and 243 240, 241, 253
Security Agreement, Continuation
Sheet
CCC-883 Seed Cotton Removal, Ginning and 253 250, 251
Marketing Authorization
CCC-1099-G Report of Paymentsto Producers 201
CCC-Cotton A Cotton Producer’s Note and Security | 189 Text[Ex. 2|
Agreement 12
CCC-Cotton A CCC-Cotton A Continuation Sheet 190 187, 188,
Continuation 223.9
CCC-Cotton A-1 | Schedule of Pledged Cotton 191 Text
CCC-Cotton A-5 | Statement of Eligibility and 182 181, 187,
Information Worksheet 189, 190,
214, 223.8,

2-20-04
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

2-20-04

Exhibit 1

Display
Number Title Reference | Reference
CCC-Cotton AA Upland Cotton Producer’s Loan 275 Text,
Deficiency Payment Application and Ex. 12
Certification
CCC-Cotton AA-1 | Schedule of LDP for Upland Cotton 278 275-277,
279
CCC-Cotton AA-2 | Spotcheck of Upland Cotton Subject 275
to AWP Lock-in
CCC-Cotton G Cotton Cooperative Loan Agreement 250,[Ex. 2
FSA-211 Power of Attorney 45, 181,
201, 237
FSA-237 Facsimile Signature Authorization 181, 205,
and Verification 272
FSA-578 Report of Acreage 118, 181,
185, 237
KC-232 Notice of Approval or Changein 48
Status of Storage Agreement or
Contract
SF-LLL Disclosure of Lobbying Activities 37
UCC-1 Financing Statement 163, 226,
223.7
UCC-1F Effective Financing Statement 226

7-CN (Rev. 15) Amend. 16
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

AbbreviationsNot Listed in 1-CM

The following abbreviations are not listed in 1-CM.

Exhibit 1

Approved

Abbreviation

ACRS
APD
BCD
CCA
CCR

COPS

COPSS

CRTS
EAD
EWR
GPR
HVI
IMB

JCIBPC
KCAO
KCFO

KC-ITSDO

KC-ITSTO

NALR
NITC

Term
Automated Cotton Reporting System
Analysis and Procedures Division, KCAO
Bulk Commodities Division, KCCO
coarse count adjustment
Centralized Cotton Redemption
Cotton On-line Processing System
Cotton Operations and Price Support Staff
Cotton Receipt Tracking System
Electronic Agent Designation
electronic warehouse receipt
graduated payment reduction
high volume instrument
Inventory Management Branch, BCD, KCCO
Joint Cotton Industry Bale Packaging Committee
Kansas City Administrative Office
Kansas City Financial Office
Kansas City Information Technology Services
Development Office
Kansas City Information Technology Services
Technical Office
national average loan rate
National Information Technology Center

Reference
10
10, 214
Text
Text
50, 204, 207, 210
Text[Ex. 2
50, 204
10
210.5
Text[Ex. 2, 12
32,101
167, Ex. 12
191, 218
Text[Ex. 2
10, 214
10
10, Ex. 12

10

Text[Ex. 10
50, 341, 344

7-28-04
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations Not Listed in 1-CM (Continued)

Exhibit 1

Approved
Abbreviation Term
PSCAD Price Support and Commodity Applications Division,
KC-ITSDO

R/O reconcentration order
SCB Storage Contract Branch, BCD, KCCO
TSR Transaction Summary Report
UCC Uniform Commercial Code

Reference

10, Ex. 12

218, 220, Ex. 18
11, 48, 57, 121, 213
199, 276, 279, 305

223.7

Redelegations of Authority

Thistable lists redelegations of authority in this handbook.

4-22-04

Redelegation
CED may redelegate, in writing, the authority to approve all forms and

Reference

14

documents prepared according to this handbook, except those in which the

person approving has a monetary interest.
Exceptions:  Only CED shall approve loans for:

STC members

SED’s

State and County Office employees
COC members.

7-CN (Rev. 15) Amend. 18
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Exhibit 2

Definitions of Terms Used in This Handbook

Acceptable
Warehouse
Receipt

*--AM S National
Data Base

Approved Cotton

Clerk

Approved Gin

L ocation

Approved
Providers

Approved
Warehouse

Arid Region

Bagging and Ties

CCC Commodity
I nspector

12-27-01

An acceptable warehouse receipt is a negotiable receipt, meeting eligibility
requirements, issued by a CCC-approved warehouse that is either of the following:

* amachine card-type warehouse receipt that is prenumbered and prepunched
* EWR recorded in a central filing system approved by CCC.

The AMS national data base is:;

» composed of all of the classing data on cotton that is classed by AMS
» located at the AMS office in Memphis, Tennessee.--*

An approved cotton clerk is a person outside the County Office who is approved
to prepare loan and LDP documents for producers.

An approved gin location is alocation that is approved by CCC.

Approved providers enter into a user agreement with CCC that ensures that:

« EWR smaintained in a central filing system meet loan program requirements
+ adl EWR dataisin aformat that can be downloaded into APSS through PC’s.

A public warehouse for which a CCC storage agreement is in effect is an approved
warehouse.

A region of low rainfall and low humidity is considered an arid region.

Bagging and ties are wrapping materials used to secure a bale of cotton.

The COC representative who does field work under the CCC loan program is
considered the CCC commodity inspector.

Continued on the next page
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Exhibit 2

Definitions of Terms Used in This Handbook (Continued)

CCC-Cotton A

L oan

CCC-Cotton G

L oan

Central Filing
System

Class Card

Color Groups

Compression
Status

Contract
Commaodity

Cotton

Cotton Board

10-6-00

A CCC-Cotton A loan is a cotton loan made to an individual by a County Office.

A CCC-Cotton G Loan is a cotton loan made to an approved cotton marketing
cooperative through a servicing agent bank.

A central filing system is an electronic computer system operated and maintained
by an approved provider where information relating to EWR’ s is recorded.

A class card is a classification memorandum issued by AM S showing the class,
grade and staple length, micronaire, and strength reading of a bale of cotton.

Cotton may be 1 of the following color groups:

White

Light Spotted
Spotted

Tinged

Y ellow Stained.

Compression status refers to the density of the bale of cotton. In APSS, the
compression status of a bale is expressed as an apha code, called the “compression
code’.

The term contract commodity means wheat, corn, grain sorghum, barley, oats,
upland cotton, and rice.

[7 CFR 1427.3] The term cotton means upland cotton and extra long staple
cotton meeting the definitions in this exhibit and excluding cotton not meeting such
definitions.

[80 Stat. 297] The Cotton Board is a board that was authorized under the Cotton
Research and Promotion Act to collect the research and promotion fee assessed on
upland cotton.

Continued on the next page
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Exhibit 2

Definitions of Terms Used in This Handbook (Continued)

Cotton Clerk

Cotton On-Line
Processing
System (COPS)

Date Documents
Provided

Debar

5-9-02

[7 CFR 1427.3] A cotton clerk is a person approved by CCC to assist producers
in preparing loan and loan deficiency documents.

COPS is the Cotton On-Line Processing System, CCC’s system for processing
cotton management operations.

The date documents provided (enter on CCC Cotton A-5, item 8) isthe later of
the following dates that CCC received any of the following documents required for
the loan:

o*_-the date of receipt of asigned CCC Cotton A-5 and all other required
documents listed infsubparagraph 181 |B--*

* k% *

» thedate CCC was made holder of EWR'’s as specified on the EWR Validation
Review Report

Note: The date CCC was made holder of EWR is not necessarily the same
date as the date that a County Office downloaded EWR'’s.

» the date paper warehouse receipts were delivered to the County Office.

Debar is the prohibition of doing business with CCC.

Continued on the next page
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Exhibit 2

Definitions of Terms Used in This Handbook (Continued)

Electronic
Warehouse
Receipt (EWR)

Eligible Cotton

Eligible Producer

12-27-01

EWRis:

* anédectronicfilein acentra filing system that has been identified to an EWR
holder and contains warehouse receipt information relative to a bale of cotton

* issued only by licensed cotton warehouse operators

* issued by transmitting all necessary information to an approved provider who
maintains EWR’s in a central filing system.

* % %

Eligible cotton is upland and EL S cotton that:

» was produced by an eligible producer in the U.S. in the current crop year
* meets eligibility requirements.

[7 CAR 1427.4] An €ligible producer is any of the following that produces
eligible upland or ELS cotton in the capacity of landowner, landlord, tenant, or
sharecropper, and meets other requirements:

individual

partnership

corporation

association

trust

estate

a State or political subdivision of a State
an agency of a State or political subdivision
other legal entity.

Continued on the next page
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Exhibit 2

Definitions of Terms Used in This Handbook (Continued)

EWR Holders

Extra Long
Staple Cotton
(ELS)

False Packed
Cotton

*--File Sequence
Number

Gin Cut Cotton

Joint Cotton
Industry Bale
Packing
Committee
(JCIBPC)

Lint Cotton

Lint Turnout
Factor

12-27-01

An EWR holder isan individual or entity in possession, in fact or by operation of
law, of areceipt and by extension, of the cotton, represented thereby.

[7 CFR 1427.3] Extralong staple cotton or American Pimais 1 of the botanical
groups (Gossypium barbadense) of cotton grown inthe U.S. Staple length is
usually longer than upland cotton, 1 3/8 inches or longer.

False packed cotton is cotton in abale:

* containing substances entirely foreign to cotton

» containing damaged cotton in the interior with or without any indication of the
damage on the exterior

* composed of good cotton on the exterior and decidedly inferior cotton in the
interior, but not detectable by customary examination

¢ containing pickings or linters worked into the bale.

The file sequence number is an assigned 8-digit alphanumeric number used to
identify each separate loan or LDP.--*

Gin cut cotton is cotton that shows damage in ginning through cutting by the saws
to an extent that reduces its value more than 2 grades.

JCIBPC is the committee, selected by the industry, that approves and publishes the
bale packaging specifications that are acceptable to industry for each crop cotton.
To be eligible for loan, CCC requires cotton to be wrapped in materials that meet
the specifications approved and published by this committee.

[7 CFR 1427.3] Lint cotton is cotton that has passed through the ginning
process.

Lint turnout factor is the percentage of lint cotton in alot of seed cotton.

Continued on the next page

7-CN (Rev. 15) Amend. 8 Page 4



Exhibit 2

Definitions of Terms Used in This Handbook (Continued)

Loan
Commodity

L oan Servicing

Agent

M ixed-Packed

Cotton

Preparation
Codes

Provider

Recour se L oan
on Seed Cotton

Reginned Cotton

Repacked Cotton

6-25-03

The term |oan commodity means each contract commodity, extra long staple
cotton, and oilseeds.

[7 CFR 1427.3] Thetermloan servicing agent means a legal entity that enters
into awritten agreement with CCC to act as aloan servicing agent for CCC in
making and servicing CCC-Cotton A cotton loans and performing other devices
which are specifically prescribed by CCC.

*--Mixed-packed cotton is cotton in a bale that is assigned a special condition code
by AMS indicating a mixture of upland and pima growth types.--*

Preparation codes indicate:

* who prepared the documents required for the loan
» the method by which the documents were prepared.

A provider isan individual or entity that has a provider agreement with CCC,
maintains EWR’sin a central filing system in aformat meeting loan program
requirements that can be downloaded into APSS through PC's.

A recourse [oan on seed cotton is aloan that must be settled by the maturity date
of the loan. CCC will not accept the seed cotton to settle the loan.

Reginned cotton is cotton that, after baling, has been opened for cleaning or any
other processing through machinery and then rebaled.

Repacked cotton is cotton that is composed of factor’s, brokers' or other samples,
or of loose miscellaneous lots that have been collected and rebaled, or a bale
composed of cotton from 2 or more smaller bales or parts of bales that are
combined after the cotton leavesthe gin. If it was combined at the gin, it is not
repacked and may be eligible for aloan or ajoint loan, if owned by more than

1 eligible producer.

Continued on the next page
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Exhibit 2

Definitions of Terms Used in This Handbook (Continued)

Rick Storage

Seed Cotton

Tare Weight

Upland Cotton

Water Packed
Cotton

10-6-00

Rick storage is stacks or piles of seed cotton stored in a manner that will
adequately protect the cotton against damage.

[7 CFR 1427.3] Seed cotton is cotton that has not passed through the ginning
process.

Tare weight means the weight of the cotton bale packaging materials, which when
deducted from the gross bale weight yields the net bale weight.

[7 CFR 1427.3] Upland cotton is cotton produced in the U.S. from other than
pure strain varieties of the Barbadense species, any hybrid thereof, or any variety
of cotton which is 1 or more of these varieties. Upland cotton variesin staple
length from about 7/8 inch to 1/4 inches.

Water packed cotton is either:

* cottonin abale that has been penetrated by water during the baling process,
causing damage to the fiber

* abale of cotton that by exposure to the weather or by other means, while
apparently dry on the exterior, has been damaged by the water in the interior.

7-CN (Rev. 15) Amend. 1 Page 6



Exhibit 5
(Par. 123, 172)
Schedule of Premiums and Discountsfor Grade, Staple Length, and L eaf for Upland Cotton

A Policy

The discount for all grades, length, and leaf content not shown in this exhibit is .4000 (40
centg/Ib.) and additional discounts as shown in the following exhibits may also apply.

The discount for leaf 8 for all color gradesis .4000.

*--For 2004-2007 crop upland cotton, the national average loan rate is $0.52 pound. The--*
minimum loan rate is zero, and no loan rate can be adjusted below zero by any discount(s). CCC
does not provide a loan on a bale unless its computed loan rate is greater than zero.

B Color Grade Symbols
The following color grade symbols are used in this exhibit to designate the different grades:

* SM - Strict Middling

* MID - Middling

 SLM - Strict Low Middling
* LM - Low Middling

» SGO - Strict Good Ordinary
* GO - Good Ordinary

* BG - Below Grade.

4-22-04 7-CN (Rev. 15) Amend. 18 Page 1



Exhibit 5
(Par. 123, 172)
Schedule of Premiums and Discountsfor Grade, Staple Length, and L eaf for Upland Cotton

C White Cotton

*--Following are premiums and discounts for 2004 crop upland cotton classed as “White”.
Coarse count applies to shaded selections.

Staple Length (Inches)
13/16 1-5/32
Through &

29/32 15/16 31/32 1 1-1/32 1-1/16 1-3/32 1-1/8 Longer

3B7&

Grade Code L eaf (26-29) (30) (31) (32) (33) (34 (35) (36) Longer)
SM & 11& 21 1-2 -365 -295 -280 -260 -70 230 400 475 490
BETTER 3 -405 -335 -310 -270 -75 220 390 450 465
4 -450 -380 -335 -305 -135 105 230 280 300
5 -540 -475 -435 -410 -260 -155 -50 -20 -5
6 -675 -590 -545 -510 -360 -335 -260 -245 -230
| 7 -755 -725 -695 -665 -515 -490 -435 -420 -410
MID 31 1-2 -420 -355 -295 -275 -90 180 355 415 435
3 -430 -360 -310 -285 -100 180 355 405 425
4 -480 -415 -350 -320 -150 90 200 240 255
5 -575 -520 -445 -425 -275 -190 -80 -55 -40
6 -705 -630 -5565 -530 -380 -365 -285 -270 -260
[ 7 -790 -755 -695 -675 -525 -505 -455 -435 -425
SLM 41 1-2 -495 -420 -355 -325 -165 70 200 230 230
3 -495 -420 -355 -325 -175 65 195 220 225
4 -545 -470 -385 -360 -205 Base 145 175 180
5 -620 -565 -500 -475 -325 -255 -175 -165 -160
6 -755 -680 -615 -590 -440 -420 -385 -370 -370
[ 7 -840 =795 -750 -730 -580 -570 -560 -555 -555
LM 51 1-2 -585 -545 -525 -510 -360 -265 -195 -190 -190
3 -585 -545 -525 -510 -360 -265 -195 -195 -195
4 -615 -575 -5565 -535 -385 -315 -245 -240 -240
5 -685 -655 -625 -605 -455 -425 -360 -360 -360
6 -825 -770 -740 -715 -565 -550 -520 -515 -515
7 -905 -890 -880 -860 -710 -700 -670 -670 -670
SGO 61 1-2 -665 -655 -645 -635 -485 -425 -405 -400 -400
3 -665 -655 -645 -635 -485 -425 -405 -400 -400
4 -710 -690 -675 -660 -510 -475 -445 -440 -440
5 -780 -765 -745 -730 -580 -535 -520 -515 -515
6 -895 -885 -870 -855 -705 -675 -670 -670 -670
7 -1020 -1010 -995 -975 -825 =795 -790 -790 -790
GO 71 1-2 -920 -905 -890 -875 -725 -695 -675 -675 -675
3 -920 -905 -890 -875 -725 -695 -675 -675 -675
4 -955 -950 -940 -925 -775 -740 -720 -720 -720
5 -1010 -1000 -990 -975 -825 -790 --770 -770 -770
6 -1075 -1075 -1065 -1050 -900 -865 -850 -850 -850
7 -1125 -1125 -1125 -1100 -950 -915 -895 -895 -895
BG 81 1-8 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
*
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Schedule of Premiums and Discountsfor Grade, Staple Length, and L eaf for Upland Cotton

(Continued)

D Light Spotted Upland Cotton

Exhibit 5
(Par. 123, 172)

*--Following are premiums and discounts for 2004 crop upland cotton classed as “Light Spotted”.

Coarse count applies to shaded selections.

Staple Length (I nches)
13/16 1-5/32
Through &
29/32 15/16 31/32 1 1-1/32 1-1/16  1-3/32 1-1/8 Longer
37&

Grade Code L eaf (26-29) (30) (31 (32 (33) (34) (35) (36) Longer)
SM & 12 & 22 1-2 -430 -375 -350 -335 -185 70 205 240 255
BETTER 3 -465 -390 -360 -345 -195 50 180 215 230
4 -510 -450 -425 -410 -260 -35 75 100 115
5 -625 -565 -520 -505 -355 -245 -185 -175 -165
6 -750 -665 -625 -610 -460 -420 -380 -375 -365
7 -830 -795 -765 -750 -600 -570 -565 -560 -550
MID 32 1-2- -505 -420 -395 -380 -230 -10 100 125 130
3 -505 -420 -400 -385 -235 -20 90 120 125
4 -570 -480 -465 -450 -300 -110 -10 10 20
5 -660 -595 -565 -550 -400 -350 -290 -285 -285
6 -785 -705 -675 -660 -510 -485 -460 -460 -460
7 -900 -850 -820 -805 -655 -645 -635 -635 -635
SLM 42 1-2 -585 -525 -495 -480 -330 -220 -155 -135 -135
3 -585 -525 -500 -485 -335 -225 -165 -145 -145
4 -635 -575 -540 -525 -375 -275 -220 -205 -205
5 -740 -690 -640 -625 -475 -430 -390 -390 -390
6 -890 -825 -760 -740 -590 -575 -560 -560 -560
7 -970 -930 -905 -885 -735 -725 -725 -725 -725
LM 52 1-2 -690 -660 -635 -620 -470 -430 -405 -400 -400
3 -690 -660 -635 -620 -470 -430 -405 -400 -400
4 -740 -715 -690 -675 -525 -490 -465 -460 -460
5 -810 -785 -765 -750 -600 -565 -540 -540 -540
6 -950 -915 -885 -865 -715 -705 -700 -700 -700
7 -1025 -1015 -1000 -985 -835 -835 -835 -835 -835
SGO 62 1-2 -795 -785 -775 -765 -615 -585 -575 -575 -575
3 -795 -785 -775 -765 -615 -585 -575 -575 -575
4 -835 -825 -815 -805 -655 -645 -635 -635 -635
5 -940 -930 -920 -910 -760 -725 -715 -715 -715
6 -1070 -1060 -1050 -1040 -890 -865 -855 -855 -855
7 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
BG 82 1-8 -4000 -4000 -400 -4000 -4000 -4000 -4000 -4000 -4000
__*
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Exhibit 5
(Par. 123, 172)
Schedule of Premiums and Discountsfor Grade, Staple Length, and L eaf for Upland Cotton
(Continued)

E Spotted Upland Cotton

*--Following are premiums and discounts for 2004 crop upland cotton classed as * Spotted”.
Coarse count applies to shaded selections.

Staple Length (I nches)
13/16
Through 1-5/32 &
29/32 15/16 31/32 1 1-1/32 1-1/16 1-3/32 1-1/8 Longer
37&

Grade Code L eaf (26-29) (30) (31 (32 (33) (34) (35) (36) Longer)
SM & BETTER 1-2 -570 -465 -370 -345 -195 -165 -165 -165 -165
13& 23 3 -575 -480 -395 -375 -225 -190 -190 -190 -190
4 -635 -530 -475 -440 -290 -250 -245 -245 -245
5 -750 -650 -585 -535 -385 -360 -355 -355 -355
6 -855 -780 -690 -645 -495 -455 -450 -450 -450
7 -920 -840 -770 -755 -605 -580 -575 -575 -575
MID 33 1-2 -625 -540 -460 -425 -275 -265 -265 -265 -265
3 -625 -540 -460 -425 -275 -265 -265 -265 -265
4 -690 -610 -530 -495 -345 -335 -335 -335 -335
5 -780 -715 -625 -590 -440 -430 -430 -430 -430
6 -905 -830 -750 -720 -570 -560 -560 -560 -560
7 -1005 -915 -845 -810 -660 -650 -650 -650 -650
SLM 43 1-2 -740 -725 -710 -695 -545 -530 -530 -525 -525
3 -745 -730 -715 -700 -550 -540 -530 -530 -530
4 -800 -785 -770 -755 -605 -595 -585 -575 -570
5 -900 -885 -870 -855 -705 -695 -685 -685 -685
6 -990 -985 -980 -965 -815 -805 -805 -805 -805
7 -1090 -1085 -1080 -1070 -920 -920 -920 -920 -920
LM 53 1-2 -840 -830 -820 -810 -660 -640 -630 -630 -630
3 -860 -860 -850 -835 -685 -665 -655 -655 -655
4 -930 -920 -910 -895 -745 -725 -710 -710 -710
5 -990 -980 -970 -955 -805 -785 -775 -770 -770
6 -1100 -1090 -1080 -1070 -920 -900 -890 -885 -885
7 -1220 -1210 -1195 -1185 -1035 -1020 -1010  -1010 -1010
SGO 63 1-2 -1035 -1025 -1010 -990 -840 -795 -785 -785 -785
3 -1035 -1025 -1010 -990 -840 -795 -785 -785 -785
4 -1075 -1060 -1040 -1025 -875 -845 -835 -835 -835
5 -1130 -1120 -1110 -1095 -945 -915 -905 -905 -905
6 -1225 -1210 -1195 -1180 -1030 -980 -975 -975 -975
7-8 -4000 -4000 -4000 -4000 -4000 -4000 -4000  -4000 -4000
BG 83 1-8 -4000 -4000 -4000 -4000 -4000 -4000 -4000  -4000 -4000

*
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Schedule of Premiums and Discountsfor Grade, Staple Length, and L eaf for Upland Cotton

(Continued)

F Tinged Upland Cotton

*--Following are premiums and discounts for 2004 crop upland cotton classed as “Tinged”.

Coarse count applies to shaded selections.

Exhibit 5
(Par. 123, 172)

Staple Length (I nches)
13/16 1-5/32
Through &
29/32 15/16 31/32 1 1-1/32  1-1/16  1-3/32 1-1/8 Longer
37&

Grade Code L eaf (26-29) (30) (31 (32 (33) (34) (35) (36) L onger)
SM 24 1-2 -705 -590 -545 -530 -380 -350 -325 -325 -325
3 -710 -610 -565 -555 -405 -365 -350 -350 -350
4 -775 -675 -645 -615 -465 -390 -390 -390 -390
5 -900 -795 -710 -695 -545 -480 -470 -470 -470
6 -1010 -940 -845 -820 -670 -660 -635 -635 -635
7-8 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
MID 34 1-2 -750 -645 -560 -550 -400 -380 -380 -380 -380
3 -750 -645 -575 -560 -410 -380 -380 -380 -380
4 -850 -745 -665 -645 -495 -465 -460 -460 -460
5 -935 -835 -760 -745 -595 -575 -575 -575 -575
6 -1040 -960 -885 -870 -720 -705 -700 -700 -700
7-8 -4000 -4000 -4000 -4000 -4000  -4000- -4000 -4000 -4000
SLM 44 1-2 -880 -840 -820 -800 -650 -625 -600 -600 -600
3 -880 -840 -820 -800 -650 -625 -610 -610 -610
4 -920 -890 -870 -850 -700 -675 -660 -660 -660
5 -1020 -990 -970 -950 -800 -775 -760 -760 -760
6 -1080 -1030 -1015 -1000 -850 -835 -820 -820 -820
7-8 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
LM 54 1-2 -980 -935 -895 -880 -730 -700 -675 -675 -675
3 -980 -935 -895 -880 -730 -700 -675 -675 -675
4 -1050 -1020 -995 -980 -830 -800 -775 -775 -775
5 -1110 -1075 -1040 -1020 -870 -830 -805 -805 -805
6 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
7-8 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
BG 84 1-8 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
*
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Schedule of Premiums and Discountsfor Grade, Staple Length, and L eaf for Upland Cotton

(Continued)

G Yédlow Stained Upland Cotton

Exhibit 5
(Par. 123, 172)

*--Following are premiums and discounts for 2004 crop upland cotton classed as “Y ellow Stained”.

Coarse count applies to shaded selections.

4-22-04

Staple Length (I nches)

13/16 1-5/32
Through &

29/32 15/16 31/32 1 1-1/32 1-1/16 1-3/32 1-1/8 L onger

37&

Grade Code L eaf (26-29) (30) (31 (32 (33) (34) (35) (36) L onger)
SM 25 1-2 -905 -790 -745 -730 -580 -550 -525 -525 -525
3 -910 -810 -765 -775 -605 -565 -550 -550 -550
4 -975 -875 -845 -815 -665 -590 -590 -590 -590
5 -4000  -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
6 -4000  -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
7-8 -4000  -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
MID 35 1-2 -950 -845 -760 -750 -600 -580 -580 -580 -580
3 -950 -845 -775 -760 -610 -580 -580 -580 -580
4 -4000  -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
5 -4000  -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
6 -4000  -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
7-8 -4000  -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
BG 85 1-8 -4000  -4000 -4000 -4000 -4000 -4000 -4000 -4000 -4000
*
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Schedule of Discountsfor Extraneous Matter in Upland Cotton

*--The following discounts for extraneous matter apply to 2004 crop upland cotton.

4-22-04

Note: The discounts for bark vary by State.

Exhibit 6
(Par. 123, 172)

Extraneous M atter Codes and Discounts (Points per Pound)
ExtraneousM atter ~ Discount(Points per
Description of Code Code Pound)

No Extraneous Matter (00) 0
Preparation

Level 1 (01) -55

Level 2 (02) -685
Bark
Kansas, New Mexico, Oklahoma, Texas

Level 1 (11) -170

Level 2 (12 -440
All other States

Level 1 (11) -390

Level 2 (12) -715
Gr"ﬁvel . (1) -390

Level 2 (22) -715
Seed Coat Fragments

Level 1 (31) -390

Level 2 (32 -715
Oil

Level 1 (41) -390

Level 2 (42) -715
Spindle Twist

Level 1 (51) -390

Level 2 (52) -715
Other

Level 1 (61) -390

Level 2 (62) -715

7-CN (Rev. 15) Amend. 18
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Exhibit 7
(Par. 123, 172)

Schedule of Premiums and Discounts for Uniformity in Upland Cotton

*--The following premiums and discounts for uniformity apply to 2004 crop upland cotton in all--*
States. Uniformity is expressed as a percent and no other code is used.

Uniformity (Percent) Points
77 and less -55
78 -45
79 -35
80 0
81 (Base level) 0
82 0
83 +25
84 +35
85 +45
86 and greater +55

4-22-04 7-CN (Rev. 15) Amend. 18 Page 1







Exhibit 8
(Par. 123, 172)

Schedule of Premiums and Discountsfor Strength for Upland Cotton

*--The following are the premiums and discounts for strength for 2004 crop upland cotton.

4-22-04

Strength Discounts and Premiums
(Grams per Tex) (Points per Pound)
18.4 or less -500
18.5-194 -270
19.5-204 -270
205-214 -270
215-224 -220
225-234 -160
235-24.4 -130
24.5-25.4 -110
255-26.4 0
26.5 - 27.4 (Base level) 0
27.5-28.4 (Base level) 0
28.5-29.4 0
29.5-304 +30
30.5-324 +50
32.5 and higher +60

7-CN (Rev. 15) Amend. 18
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Exhibit 9
(Par. 123, 172)

Schedule of Premiums and Discountsfor Micronaire of Upland Cotton

The minimum loan rate is zero, and no loan rate can be adjusted below zero by any discount(s).
CCC does not provide a loan on a bale unless its computed loan rate is greater than zero.

*--The following are the micronaire premiums and discounts for 2004 crop upland cotton.

Micronaire Points per Pound
Reading 32/32 (1") and Shorter 33/32 (1-1/32") and L onger

2.4 and below -1005 -1090
2.5through 2.6 -810 -960
2.7 through 2.9 -520 -670
3.0 through 3.2 -275 -370
3.3 through 3.4 -180 -195
3.5 through 3.6 0 0
3.7 through 4.2 +25 +25
4.3 through 4.9 0 0
5.0 through 5.2 -300 -365
5.3 and above -400 -470

Note: The premiums apply only to:
*  White Grades:

» 11 through 41, leaf 1 through 6
o 51, leaf 1 through 5

» Light Spotted Grades:
» 12through 32, leaf 1 through 5

o 42, leaf 1 through 4
o 52, leaf 1 through 3.

4-22-04 7-CN (Rev. 15) Amend. 18
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Exhibit 10
(Par. 123, 172)

Schedule of Loan Ratesfor ELS Cotton (American-Pima) by Color, Leaf, and Staple

*--The following schedule of loan rates is applicable for eligible qualities of 2004 crop ELS cotton--*
stored in approved warehouses at all locations. ELS cotton with a staple length of less than 44/32 is
ineligible for loan. For 2004 through 2007 crop ELS cotton, the national average loan rate is

$0.7977 per pound.
Staple Length (Inches
1-3/8 Inches 1-7/16 Inches 1-1/2 Inches
Color L eaf (44/32) (46/32) (48/32) and L onger
1 1-2 79.05 82.60 83.05
3 75.15 78.70 79.15
4 74.85 78.40 78.85
5 74.55 78.10 78.55
6 73.45 77.00 77.45
I 73.45 77.00 77.45
2 1-2 78.15 81.75 82.35
3 74.25 77.85 78.45
4 73.95 77.55 78.15
5 73.65 77.25 77.85
6 72.55 76.15 76.75
I 72.55 76.15 76.75
3 1-2 74.95 77.50 78.40
3 71.05 73.60 74.50
4 70.75 73.30 74.20
5 70.45 73.00 73.90
6 69.35 71.90 72.80
7 69.35 71.90 72.80
4 1-4 59.80 62.00 62.00
5 55.30 57.50 57.50
6 54.20 56.40 56.40
7 54.20 56.40 56.40

4-22-04

7-CN (Rev. 15) Amend. 18

Page 1




Exhibit 10
(Par. 123, 172)

Schedule of Loan Ratesfor EL S Cotton (American-Pima) by Color, L eaf, and Staple (Continued)

Staple L ength (Inches
1-3/8 Inches 1-7/16 Inches 1-1/2 Inches
Color L eaf (44/32) (46/32) (48/32) and L onger
5 1-5 53.95 54.25 54.25
6 48.35 48.65 48.65
7 48.35 48.65 48.65
6 1-6 45.55 45.65 45.65
7 39.95 40.05 40.05
7 1-7 37.00 37.00 37.00

Notes: A micronaire premium of 91 points (0.91 cents) per pound is reflected in the loan rates for
the eligible qualities. The adjusted NALR reflected in this schedule is 80.68 cents per pound.

All grades of ELS cotton are subject to loan adjustments for micronaire, extraneous, and
strength matter as shown in For 2004 crop ELS cotton, the loan rate cannot be--*
adjusted below zero. The minimum loan level is zero.

4-22-04

7-CN (Rev. 15) Amend. 18
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Exhibit 11
(Par. 123, 172,[Ex. 10}
Schedules of Discountsfor ELS Cotton
A ELSMicronaire Discounts

*--The following are the micronaire discounts for 2004 crop EL S cotton.

Micronaire Reading Points per Pound
2.6 and below -1395
2.7 through 2.9 -980
3.0 through 3.2 -530
3.3 through 3.4 -255
3.5 and above 0

B ELSExtraneous M atter Discounts

The following are the extraneous matter discounts for 2004 crop EL S cotton.

Code and Discounts (Points per Pound)
Description of Code Code Discount

No Extraneous Matter (00) 0
Preparation

Level 1 (01) -400

Level 2 (02) -885
Grass

Level 1 (21) -390

Level 2 (22) -825
Spindle Twist

Level 1 (51) -390

Level 2 (52) -825
Bark, seed-coat fragments, Oil,
Other

Level 1 (11), (31), (42), (62) -390

Level 2 (12), (32), (42), (62) -825

4-22-04 7-CN (Rev. 15) Amend. 18 Page 1



Exhibit 11
(Par. 123, 172,[Ex. 10}
Schedules of Discountsfor ELS Cotton (Continued)
*--C ELS Strength Discounts

The following are the strength discounts for 2004 crop EL S cotton.

Strength Reading (g/tex) Points per Pound
37.5 and above 0
36.5-37.4 -500
35.5-36.4 -750
35.4 and below -1000

4-22-04 7-CN (Rev. 15) Amend. 18 Page 2
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Exhibit 13
(Par. 170, 260, 280)
Cotton Data File For mat Requirements

1 General Requirements

A
General Format Diskettes submitted to the County Office must be formatted according to this
Requirements exhibit.

General instructions for all diskettes are in this paragraph. 1n addition, additional
instructions are in[paragraphs 2 and 3 based on the type of receipt and whether it is
aloan or LDP request. The following table provides guidance on which diskette
format shall be used.

THEN follow additional

IF dataisfor... instructionsin...
CCC-Cotton A or CCC-Cotton AA supported | paragraph 2

by paper receipts

CCC-709

CCC-Cotton AA without paper receipts or
EWR’s

Note: Firmsor individuals that prepare diskettes
for EWR bales under this option should
not send the EWR record to their
provider.

CCC-Cotton A or CCC-Cotton AA supported by |[paragraph 3
EWR’s

Diskettes not properly formatted cannot be processed by the County Office and
will be returned for corrections. For first-time users, atest diskette may be
submitted to the following address for review:

FRED GUSTAFSON

FSA KC-ITSDO PSCAD

STOP 8148

P.O. BOX 419205

KANSAS CITY, MO 64141-6205.

E-mail: FCGustafson@K CC.FSA.USDA.GOV.

Continued on the next page
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Exhibit 13
(Par. 170, 260, 280)

Cotton Data File Format Requirements (Continued)

1 General Requirements (Continued)

B
File Naming
Conventions

C
Requesting
Entity Codes

8-22-01

Format standards require that each cotton loan/LDP bale data file name consist of
the following:

o 3-character “X” aphabetic prefix code that identifies the creating entity
o 5-digit “N” numeric file sequence number
» suffix, when applicable, that indicates the file contains EWR data.

The file name format shall be:

¢ “XXXNNNNN?”, fof paragraph 2 submissions
e “XXXNNNNN.EWR”, fdr paragraph 3 submissions.

Effective with the 2001 crop, the first digit of the 5-digit file sequence number
shall be the last digit of the crop year. Each file sequence number isincreased by 1
for each file created by the entity during the crop year.

Example: “Big Cotton Gin, Inc.” has afile prefix code “BCG”. Itsfiles would be
named as follows for the 2001 crop year:

¢ BCG10001 (first file created)
« BCG10002 (second file crested).

Entities wanting to submit diskettes under this process must contact PSD,
*--Automation Branch at 202-690-8038 to be assigned a unique--*
3-character entity code to be used as the file prefix.

Continued on the next page
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Exhibit 13
(Par. 170, 260, 280)

Cotton Data File Format Requirements (Continued)

1 General Requirements (Continued)

D
Diskette
Requirements

E
Record Length

F
Basic Format

G

Separate Files
Required by
AWP for
CCC-709LDP's

10-6-00

All 3%2-inch diskettes must be in an IBM PC compatible format.

Each record must be 128 bytes plus a carriage return (Hex OD) and aline feed
(Hex OA) character. Thisisatotal of 130 bytes.

Each file shall consist of the following:

* header record
* separate bale record for each warehouse receipt or gin tag on the loan or LDP
o trailer record.

Separate files are required by AWP applicable to the bales being reported for
CCC-709 LDP's. Multiple files may be submitted on a single diskette.

Continued on the next page
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Exhibit 13

(Par. 170, 260, 280)

Cotton Data File Format Requirements (Continued)

1 General Requirements (Continued)

H

County Office

Distribution

2 Non-EWR Format

County Offices shall distribute this exhibit to individuals and firms that prepare
cotton data files.

A
Header Record Each file must have a header record with the following formet.
Format
Position | Size Type Justified Explanation Example
1 2 Numeric Right Code for the State where the loan or 05
LDP will be made. This code must
remain consistent throughout the
entirefile.
3 3 Numeric Right Code for the county where the loan or 017
LDP will be made. This code must
remain consistent throughout the
entirefile.
6 2 Numeric Right 2-digit crop year. OX
8 5 Numeric Right File sequence number which begins 00001
with the number 00001 for each crop
year and increases by 1 for each file
created by the entity. This number
must remain consistent throughout the
entirefile.
13 1 Alpha L eft Enter the letter "A". A
14 17 Alpha Left Space fill.
31 5 Alpha L eft Commodity code, "UP" for uplandor | UPor ELS
"ELS" for extralong staple.
Continued on the next page
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Exhibit 13

(Par. 170, 260, 280)

Cotton Data File Format Requirements (Continued)

2 Non-EWR Format (Continued)

A
Header Record
Format
(Continued)
Position | Size Type Justified Explanation Example
36 6 Numeric Right Warehouse code. 866503
Note: For LDP's not based on
warehouse receipts, enter
"999999" as the warehouse code.
42 6 Numeric Right For cotton clerksthat are charging the 002345
producer afee, enter the amount of the
clerk fees without the decimal. For
example, enter $23.45 as 002345.
48 6 Numeric Right Gin code where cotton was ginned. 070123
54 2 Numeric Right Tare weight according to 05
paragraph 272.5.
56 4 Numeric Right Zero fill. 0000
60 1 Alpha L eft If recelving charges are prepaid, enter Y
"Y". If receiving charges are not
prepaid, enter "N".
61 1 Alpha L eft Spacefill.
Continued on the next page
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Cotton Data File Format Requirements (Continued)

Exhibit 13
(Par. 170, 260, 280)

2 Non-EWR Format (Continued)

A
Header Record
Format
(Continued)
Position | Size Type Justified Explanation Example
62 2 Alpha L eft Compression code according to GU
[ subparagraph 184/ B.
64 1 Alpha L eft Space fill.
65 1 Numeric L eft Enter zero. 0
66 2 Alpha L eft Space fill.
68 33 Alpha L eft Producer's name. Bob Jones
101 9 Numeric Right Zero fill, 000000000
110 19 Alpha L eft Space fill.
129 1 Alpha L eft Enter a carriage return (Hex OD).
130 1 Alpha L eft Enter aline feed (Hex OA).
Continued on the next page
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Exhibit 13
(Par. 170, 260, 280)
Cotton Data File Format Requirements (Continued)

2 Non-EWR Format (Continued)

B
Bale Record Each file must have 1 or more bale records with the following format.
Format
Position | Size Type Justified Explanation Example

1 2 Numeric Right Code for the State where the loan or 05
LDP will be made. This code must
remain consistent throughout the entire
file.

3 3 Numeric Right Code for the county where the loan or 017
LDP will be made. This code must
remain consistent throughout the entire

file.
6 2 Numeric Right 2-digit crop year. OX
8 5 Numeric Right File sequence number which begins with 00001

the number 00001 for each crop year
and increases by 1 for each file created
by an entity. This number must remain
consistent throughout the entirefile.

13 1 Alpha L eft Enter the letter "W". W
14 1 Alpha L eft Space fill.
15 8 Numeric Right Warehouse receipt number for the bale. | 00076362

This must be numeric and there may be
no duplicates within the file. For LDP's
not based on warehouse receipts, enter
the gin tag number for the bale.

Continued on the next page

10-6-00 7-CN (Rev. 15) Amend. 1 Page 7



(Par

Cotton Data File Format Requirements (Continued)

Exhibit 13
. 170, 260, 280)

2 Non-EWR Format (Continued)

B
Bale Record
Format
(Continued)
Position | Size Type Justified Explanation Example
23 8 Alpha L eft Space fill.
31 6 Date Date bale was classed. Enter in 10309X
MMDDY'Y format.
37 2 Numeric Right Color grade code. 31
39 2 Numeric Right Staple code. 35
41 2 Numeric Right Micronaire code. Enter without the 34
decimal. For example, enter 3.4 as
"34".
43 1 Numeric Left Y ellow stained code for upland. If N
AMS-assigned color grade is 25 or 35,
enter "Y"; otherwise enter "N".
44 6 Date Date the receipt was issued. Enter in 10309X
MMDDY'Y format. For LDP's not
based on warehouse receipts, enter the
date of ginning as MMDDY'Y..
50 6 Date Storage start date. Enter in 10309X
MMDDY'Y format.
Continued on the next page
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Exhibit 13
(Par. 170, 260, 280)
Cotton Data File Format Requirements (Continued)

2 Non-EWR Format (Continued

B
Bale Record
Format
(Continued)
Position | Size Type Justified Explanation Example
56 3 Numeric Right Gross bale weight. May contain zeros 505
if net bale weight is entered in the next
field.
59 3 Numeric Right Net bale weight. 500

If the bale weighs over 600 pounds,
enter 600 in thisfield and the actual net
bale weight in the next field.

62 3 Numeric Right If the actual bale weight is over 600 000
pounds, enter the actual net bale weight
in this field; otherwise enter zerosin

thisfield.
65 2 Numeric Right Other extraneous matter code. Enter 11
"00" if no extraneous matter code for
the bale.
67 2 Numeric Right Uniformity code. 80
69 2 Numeric Right Enter the other extraneous matter code 11

inthisfield dso. Enter "00" if no
extraneous matter code for the bale.

71 2 Numeric Right Remarks code. Enter "00" if no 76
remarks code for the bale.

Continued on the next page
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Exhibit 13

(Par. 170, 260, 280)

Cotton Data File Format Requirements (Continued)

2 Non-EWR Format (Continued)

B
Bale Record
Format
(Continued)
Position | Size Type Justified Explanation Example
73 3 Numeric Right Strength code. Enter without the 215
decimal. For example, enter 21.5 as
"215".
76 7 Numeric Right Gin tag number for the bale. 0013579
83 1 Numeric L eft Leaf grade. 1
84 1 Numeric Right Module, trailer, or single bale code 0
from AMS, such as:
0 for single bale
1 for module
2 for trailer.
85 5 Numeric Right Trailer or module identifier. Will 00234
contain zero if single bale.
90 2 Numeric Right Number of balesin module or trailer. 09
Will contain zero if single bale.
92 3 Numeric Right AMS producer account number. 000
95 2 Numeric Right HVI color code from AMS. 33
97 1 Numeric Right HV1 color quadrant from AMS. 2
98 2 Numeric Right HVI RD from AMS. 72
100 3 Numeric Right HVI +B from AMS. 089
Continued on the next page
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Exhibit 13
(Par. 170, 260, 280)
Cotton Data File Format Requirements (Continued)

2 Non-EWR Format (Continued)

B
Bale Record
Format
(Continued)
Position | Size Type Justified Explanation Example
103 2 Numeric Right HVI trash code from AMS. 03
105 3 Numeric Right Length in hundredths (100th's) from 105
AMS.
108 1 Numeric Right Record type code from AMS, such as: 0
O for original
1 for review
2 for rework

3 for duplicate
4 for correction.

109 1 Alpha Left Premium or discount sign. If the +
following field isa CCC loan:

o premium, thisfield will contain a +
+ discount, thisfield will contain a-.

110 4 Numeric Right Premium or discount amount for 0010
upland cotton.

Loan rate for ELS cotton.

Thisfield is cents per pound from

AMS.
114 15 Alpha L eft Space fill.
129 1 Alpha L eft Enter a carriage return (Hex OD).
130 1 Alpha L eft Enter aline feed (Hex OA).

Continued on the next page

10-6-00 7-CN (Rev. 15) Amend. 1 Page 11



Exhibit 13

(Par. 170, 260, 280)

Cotton Data File Format Requirements (Continued)

2 Non-EWR Format (Continued)

C
Trailer Record Each file must have atrailer record with the following formet.
Format
Position | Size Type Justified Explanation Example
1 2 Numeric Right Code for the State where the loan or 05
LDP will be made. This code must
remain consistent throughout the entire
file.
3 3 Numeric Right Code for the county where the loan or 017
LDP will be made. This code must
remain consistent throughout the entire
file.
6 2 Numeric Right 2-digit crop year. OX
8 5 Numeric Right File sequence number which begins 00001
with the number 00001 for each crop
year and increases by 1 for each file
created by an entity. This number must
remain consistent throughout the entire
file.
13 2 Alpha Left Enter the letters"ZZ". 7
15 4 Numeric Right Enter the numbers "9999". 9999
19 12 Alpha Left Space fill.
31 4 Numeric Right Enter the total number of bales on the 0085
loan or LDP. This must total the
number of warehouse receipt recordsin
thefile.
35 oz Alpha L eft Space fill.
129 1 Alpha L eft Enter a carriage return (Hex OD).
130 1 Alpha L eft Enter aline feed (Hex OA).
10-6-00 7-CN (Rev. 15) Amend. 1 Page 12



Exhibit 13

(Par. 170, 260, 280)

Cotton Data File Format Requirements (Continued)

3 EWR Format

A
Header Record Each cotton EWR bale data file must have a header record with the following
Format format.
Position | Size Type Justified Explanation Example
1 2 Numeric Right Code for the State where the loan or 05
LDP will be made. This code must
remain consistent throughout the entire
file.
3 3 Numeric Right Code for the county where the loan or 017
LDP will be made. This code must
remain consistent throughout the entire
file.
6 2 Numeric Right 2-digit crop year. OX
8 5 Numeric Right File sequence number that begins with 00001
the number "00001" for each crop year
and increases by 1 for each file created
by the entity. This number must remain
consistent throughout the entirefile.
13 1 Alpha L eft ENTER"A". A
14 22 Alpha L eft Space fill.
36 12 Numeric Right Zero fill. 000000000
48 6 Numeric Right Gin code where cotton was ginned. 070123
54 6 Numeric Right Zexo fill. 000000
60 5 Alpha L eft Space fill.
65 1 Numeric L eft Enter zero. 0
66 2 Alpha L eft Space fill.
68 33 Alpha L eft Producer's name. Bob Jones
101 9 Numeric Right Zero fill. 000000000
110 19 Alpha Left Space fill.
129 1 Alpha L eft Enter a carriage return (Hex OD).
130 Alpha L eft Enter aline feed (Hex OA).
Continued on the next page
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Exhibit 13

(Par. 170, 260, 280)

Cotton Data File Format Requirements (Continued)

3 EWR Format (Continued)

B
Bale Record Each cotton EWR bale data file must have 1 or more bale records with the
Format following format.
Position | Size Type Justified Explanation Example
1 2 Numeric Right Code for the State where the loan or 05
LDP will be made. This code must
remain consistent throughout the entire
file.
3 3 Numeric Right Code for the county where the loan or 017
LDP will be made. This code must
remain consistent throughout the entire
file.
6 2 Numeric Right 2-digit crop year. OX
8 5 Numeric Right File sequence number that begins with 00001
the number "00001" for each crop year
and increases by 1 for each file created
by the entity. This number must remain
consistent throughout the entirefile.
13 1 Alpha L eft ENTER "W". W
14 1 Alpha L eft Space fill.
15 8 Numeric Right Enter gin tag number. 00013579
23 8 Alpha L eft Space fill.
31 45 Numeric Right Zero fill. 00000000
76 7 Numeric Right Gin tag number. 0013579
83 26 Numeric Right Zero fill. 00000000
109 1 Alpha L eft Space fill.
110 4 Numeric Right Zero fill. 0000
114 15 Alpha Left Space fill.
129 Alpha L eft Enter a carriage return (Hex OD).
130 Alpha L eft Enter aline feed (Hex 0A.)
Continued on the next page
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Exhibit 13

(Par. 170, 260, 280)

Cotton Data File Format Requirements (Continued)

3 EWR Format (Continued)

C
Trailer Record Each cotton EWR bale data file must have a trailer record with the following
Format format.
Position | Size Type Justified Explanation Example
1 2 Numeric Right Code for the State where the loan or 05
LDP will be made. This code must
remain consistent throughout the entire
file.
3 3 Numeric Right Code for the county where the loan or 017
LDP will be made. This code must
remain consistent throughout the entire
file.
6 2 Numeric Right 2-digit crop year. OX
8 5 Numeric Right File sequence number that begins with 00001
the number "00001" for each crop year
and increases by 1 for each file created
by the entity. This number must remain
consistent throughout the entirefile.
13 2 Alpha L eft ENTER"ZZ". 7
15 4 Numeric Right ENTER "9999". 9999
19 12 Alpha L eft Space fill.
31 4 Numeric Right Enter the total number of bales on the 0085
loan or LDP. This must total the
number of warehouse receipt recordsin
thefile.
35 oz Alpha L eft Space fill.
129 Alpha L eft Enter a carriage return (Hex OD).
130 Alpha L eft Enter aline feed (Hex OA).
10-6-00 7-CN (Rev. 15) Amend. 1 Page 15






Upland Cotton Warehouse L oan Rates

Exhibit 15

(Par. 172, 227, 238, 242, 243)

*--This exhibit contains the 2004 crop upland cotton base county loan rates by warehouse location.

Note: The 2004 national average loan rate is 52.00 cents.--*

Base
L oan

Rate
52.55

State
Alabama

52.70

52.85
50.45

Arizona

Arkansas 51.90

52.35

Baldwin
Escambia
Lauderdale
Pickens
Autauga
Butler
Cullman
Fayette
Jefferson
Madison
Pike
Cahoun
Coosa
Talledega
Apache
Greenlee
Pima
Benton
Franklin
Little River
Nevada
Sebastian
Arkansas
Carroll
Clevdland
Desha
Grant
Jackson
Lonoke
Perry

Pul aski

St Francis
Ydl

Choctaw
Franklin
Marengo
Sumter
Barbour
Chilton
Dale
Geneva
Lawrence
Marshall
Shelby
Chambers
Etowah
Tallapoosa
Cochise
LaPaz
Pinal
Cahoun
Hempstead
Logan
Quachita
Sevier
Ashley
Chicot
Conway
Drew
Greene
Jefferson
Marion
Phillips
Randolph
Stone

County Where Stored
Clarke Colbert
Greene Hale
Marion Mobile
Tuscal oosa Washington
Bibb Blount
Coffee Covington
Dallas DeKalb
Henry Houston
Limestone Lowndes
Montgomery  Morgan
St Clair Walker
Cherokee Clay
Lee Randolph
Coconino Gila
Maricopa Mohave
Santa Cruz Y avapai
Columbia Crawford
Howard Johnson
Madison Miller
Pike Polk
Union Washington
Baxter Boone
Clark Clay
Craighead Crittenden
Faulkner Fulton
Hot Spring Independence
Lawrence Lee
Mississippi Monroe
Poi ntsett Pope
Saline Searcy
Van Buren White

Conecuh
Lamar
Monroe
Wilcox
Bullock
Crenshaw
Elmore
Jackson
Macon
Perry
Winston
Cleburne
Russdl |

Graham
Navaho
Yuma
Dallas
Lafayette
Montgomery
Scott

Bradley
Cleburne
Cross
Garland
|zard
Lincoln
Newton
Prairie
Sharp
Woodruff
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Upland Cotton Warehouse L oan Rates (Continued)

Exhibit 15

(Par. 172, 227, 238, 242, 243)

Base
L oan
State Rate County Where Stored
Cdlifornia 5045 Alameda Alpine Amador *--Butte--* Calaveras
*--Colusa--* ContraCosta  Eldorado Fresno Glenn
Imperial Inyo Kern Kings Lake
Los Angeles Madera Marin Mariposa Mendocino
Merced Mono Monterey Napa Nevada
Orange Placer Riverside Sacramento  San Benito
San Bernardino  San Diego San Francisco  San Joaquin San Luis
Obispo San Mateo SantaBarbara SantaClara  SantaCruz
Solano Sonoma Stanidaus Sutter *--Tehema-*
Tulare Tuolumne Ventura Yolo Y uba
Florida 5255 Escambia
52.70  Alachua Baker Bay Bradford Brevard
Broward Calhoun Charlotte Citrus Clay
Collier Columbia Dade DeSoto Dixie
Duval Flagler Franklin Gadsden Gilchrist
Glades Gulf Hamilton Hardee Hendry
Hernando Highlands Hillsborough Holmes Indian River
Jackson Jefferson Lafayette Lake Lee
Leon Levy Liberty Madison Manatee
Marion Martin Monroe Nassau Okaloosa
Okeechobee Orange Osceola PamBeach  Pasco
Pinelas Polk Putman Santa Rosa Sarasota
Seminole St. Johns St. Lucie Sumter Suwannee
Taylor Union Volusia Wakulla Walton
Washington
Georgia 52.70  Atkinson Baker Berrien Brantley Brooks
Calhoun Camden Charlton Clay Clinch
Colquitt Cook Decatur Earley Echals
Glynn Grady Lanier Lowndes Miller
Mitchell Pierce Quitman Randolph Seminole
Thomas Ware
52.85 Appling Bacon Ben Hill Bryan Coffee
Crisp Dooly Dougherty Evans Irwin
Jeff Davis Lee Liberty Long MclIntosh
Montgomery Stewart Sumter Tattnall Telfair
Terrdll Tift Toombs Turner Wayne
Webster Whesdler Wilcox Worth
10-14-03 7-CN (Rev. 15) Amend. 15 Page 2




Upland Cotton Warehouse L oan Rates (Continued)

Exhibit 15
(Par. 172, 227, 238, 242, 243)

Base
L oan
State Rate County Where Stored
Georgia *--53.00 Baldwin Bartow Bibb Bleckley Bulloch

Burke Butts Candler Carrall Catoosa
Chatham Chattahoochee  Chattooga Cherokee Clayton
Cobb Coweta Crawford Dade Dawson
DeKab Dodge Douglas Effingham Emanuel
Fannin Fayette Floyd Forsyth Fulton
Gilmer Glascock Gordon Gwinnett Hancock
Harralson Harris Heard Henry Houston
Jasper Jefferson Jenkins Johnson Jones
Lamar Laurens Macon Marion Meriwether
Monroe Morgan Murray Muscogee Newton
Paulding Peach Pickens Pike Polk
Pul aski Putnam Rockdale Schley Screven
Spalding Talbot Taylor Treutlen Troup
Twiggs Upson Walker Walton Washington
Whitfield Wilkinson

53.30--* | Banks Barrows Clark Columbia Elbert
Franklin Greene Habersham Hall Hart
Jackson Lincoln Lumpkin Madison McDuffie
Oconee Ogletorpe Rabun Richmond Stephens
Taliaferro Towns Union Warren White
Wilkes
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Exhibit 15
(Par. 172, 227, 238, 242, 243)
Upland Cotton Warehouse L oan Rates (Continued)

Base
L oan
State Rate County Where Stored
Kansas *-51.70 Barber Barton Cheyenne Clark Cloud
Comanche Decatur Edwards Ellis Ellsworth
Finney Ford Gove Graham Grant
Gray Gredey Hamilton Harper Harvey
Haskell Hodgeman Jewell Kearny Kingman
Kiowa Lane Lincaln Logan McPherson
Meade Mitchell Morton Ness Norton
Osborne Ottowa Pawnee Phillips Pratt
Rawlins Reno Republic Rice Rooks
Rush Russdll Sdline Scott Sedgwick
Seward Sheridan Sherman Smith Stafford
Stanton Stevens Sumner Thomas Trego
Wallace Wichita
51.90 Allen Anderson Atchison Bourbon Brown
Butler Chase Chautauqua Cherokee Clay
Coffey Cowley Crawford Dickinson Doniphan
Douglas Elk Franklin Geary Greenwood
Jackson Jefferson Johnson Labette Leavenworth
Linn Lyon Marion Marshall Miami
Montgomery Morris Nemaha Neosho Osage
Pottawatomie  Riley Shawnee Wabaunsee Washington
Wilson Woodson Wyandotte
Louisiana 51.90 Acadia Allen Ascension Assumption Avoyelles
Beauregard Bienville Bossier Caddo Calcasieu
Cameron Catahoula Claiborne Desoto Evangeline
Grant Iberia Iberville Jackson Jefferson Davis
LaSdle Lafayette Lafourche Lincoln Natchitoches
Pointe Coupee  Rapides Red River Sabine St James
St. Landry St. Martin St Mary Terrebonne Union
Vermillion Vernon Webster West Baton Rouge  Winn
52.35 Caldwell Concordia East Batton Rouge  East Carrall East Feliciana
Franklin Jefferson Livingston Madison Morehouse
Orleans Ouachita Plaquemines Richland St. Bernard
St. Charles St. Helena St. John Baptist St. Tammany  Tangipahoa
Tensas Washington West Carroll West Feliciana
Maryland 53.30--* | All Counties
6-25-03 7-CN (Rev. 15) Amend. 14 Page 4




Upland Cotton Warehouse L oan Rates (Continued)

Exhibit 15
(Par. 172, 227, 238, 242, 243)

Base
L oan
State Rate County Where Stored
Mississippi *--52.35 Adams Amite Bolivar Claiborne Clarke
Coahoma Copiah Covington Forrest Franklin
George Greene Hancock Harrison Hinds
Humphreys Issaguena Jackson Jasper Jefferson
Jefferson Davis Jones Lamar Lawrence Leflore
Lincoln Marion Pear|River Perry Pike
Quitman Rankin Scott Sharley Simpson
Smith Stone Sunflower Tallahatchie Tunica
Walthall Warren Washington ~ Wayne Wilkenson
Y azoo
52.50 Alcorn Attala Benton Calhoun Carrall
Chickasaw Chocktaw Clay DeSota Grenada
Holmes Itawamba Kemper Lauderdale Lafayette
Leake Lee Lowndes Madison Marshall
Monroe Montgomery Neshoba Newton Noxubee
Oktibbeha Panola Pontotoc Prentiss Tate
Tippah Tishomingo  Union Webster Winston
Y alobusha
Missouri 52.35 Audrain Barry Barton Bates Benton
Bollinger Boone Butler Callaway Camden
Cape Girardeau Carroll Carter Cass Cedar
Chariton Chrigtian Clay Cale Cooper
Crawford Dade Dallas Dent Douglas
Dunklin Franklin Gasconade Greene Henry
Hickory Howard Howelll [ron Jackson
Jasper Jefferson Johnson Laclede Lafayette
Lawrence Lincoln Madison Maries McDonald
Miller Mississippi Moniteau Monroe Montgomery
Morgan New Madrid  Newton Oregon Osage
Ozark Pemiscot Perry Pettis Phelps
Pike Polk Pulaski Ralls Randolph
Ray Reynolds Ripley Saline Scott
Shannon St Charles St Clair St Francis St Louis
St Genevieve  Stoddard Stone Taney Texas
Vernon Warren Washington ~ Wayne Webster
Wright
Nebraska 51.70 Y ork--*
6-25-03 7-CN (Rev. 15) Amend. 14 Page 5



Upland Cotton Warehouse L oan Rates (Continued)

Exhibit 15
(Par. 172, 227, 238, 242, 243)

Base
L oan
State Rate County Where Stored
New Mexico | *--51.25 Catron Grant Hidalgo Luna
McKinley San Juan Sierra Valencia
51.55 Berndlillo Chaves Colfax Curry DeBaca
DonaAna Eddy Guadalupe Harding Lincoln
Mora Otero Quay Rio Arriba Roosevelt
San Miguel Sandoval Sante Fe Socorro Taos
Torrance Union
51.60 Lea
North 53.30 Beaufort Bertie Bladen Brunswick Camden
Cardlina Carteret Chowan Columbus Craven Cumberland
Currituck Dare Duplin Edgecombe Franklin
Gates Granville Greene Halifax Harnett
Hertford Hoke Hyde Johnston Jones
Lenair Martin Nash New Hanover  Northhampton
Onslow Pamlico Pasquotank Pender Perquimans
Pitt Robeson Sampson Scotland Tyrell
Vance Wake Warren Washington Wayne
Wilson
53.90 Alamance Alexander Alleghany Anson Ashe
Avery Buncombe Burke Cabarrus Caldwell
Caswell Catawba Chatham Cherokee Clay
Cleveland Davidson Davie Durham Forsyth
Gaston Graham Guilford Haywood Henderson
Iredell Jackson Lee Lincoln Macon
Madison McDowel Mecklenberg Mitchell Montgomery
Moore Orange Person Polk Randolph
Richmond Rockingham  Rowan Rutherford Stanly
Stokes Surry Swain Transylvania ~ Union
Watauga Wilkes Yadkin Y ancy
Oklahoma 51.70--* | Alfafa Beaver Beckham Blaine Caddo
Canadian Cimerron Cleveland Comanche Cotton
Custer Dewey Ellis Garfield Garvin
Grady Grant Greer Harman Harper
Jackson Jefferson Kingfisher Kiowa Logan
Major McClain Oklahoma RogerMills Stephens
Texas Tillman Washita Woods Woodward
6-25-03 7-CN (Rev. 15) Amend. 14 Page 6



Upland Cotton Warehouse L oan Rates (Continued)

Exhibit 15
(Par. 172, 227, 238, 242, 243)

Base
L oan
State Rate County Where Stored
Oklahoma *--51.90 Adair Atoka Bryan Carter Cherokee
(Continued) Choctaw Coa Craig Creek Delaware
Haskell Hughes Johnston Kay Latimer
Leflore Lincoln Love Marshall Mayes
McCurtin Mclntosh Murray Muskogee Noble
Nowata Okfuskee Okumigee Osage Ottawa
Pawnee Payne Pittsburg Pontotoc Pottawatamie
Pushmataha Rogers Seminole Sequoyah Tulsa
Wagoner Washington
South 53.30 Allendale Bamberg Barnwell Beaufort Berkeley
Cardlina Calhoun Charleston Clarendon Colleton Darlington
Dillon Dorchester Florence Georgetown Hampton
Horry Jasper Lee Marion Marlboro
Orangeburg Sumter Williamsburg
53.90 Abbeville Aiken Anderson Cherokee Chester
Chesterfield Edgefield Fairfield Greenville Greenwood
Kershaw Lancaster Laurens Lexington McCormick
Newberry Oconee Pickens Richland Saluda
Spartanburg Union York
Tennessee 52.50 Benton Carrall Chester Crockett Decatur
Dyer Fayette Gibson Hardeman Hardin
Haywood Henderson Henry Lake Lauderdale
Madison McNairy Obion Shelby Tipton
Weakley
52.55 Cheatham Davidson Dickson Hickman Houston
Humphreys Lawrence Lewis Maury Montgomery
Perry Robertson Stewart Wayne Williamson
52.70 Bedford Bledsoe Campbell Cannon Clay
Coffee Cumberland Dekalb Fentress Franklin
Giles Grundy Jackson Lincaln Macon
Marion Marshall Moore Morgan Overton
Pickett Putman Rutherford Scott Sewquatchie
Smith Sumner Trousdale VanBuren Warren
White Wilson
52.85--* | Anderson Blount Bradley Carter Claiborne
Cocke Grainger Greene Hamblen Hamilton
Hancock Hawkins Jefferson Johnson Knox
Loudon McMinn Meigs Monroe Polk
Rhea Roane Sevier Sullivan Unicoi
Union Washington
6-25-03 7-CN (Rev. 15) Amend. 14 Page 7



Upland Cotton Warehouse L oan Rates (Continued)

Exhibit 15
(Par. 172, 227, 238, 242, 243)

Base
L oan
State Rate County Where Stored
Texas *--51.55 Brewster Culbertson El Paso Hudspeth Jeff Davis
Presidio
51.60--* | Andrews Armstrong Atascosa Bailey Bandera
Borden Briscoe Brooks Cameron Carson
Castro Cochran Crane Crosby Dallam
Dawson Deaf Smith Dickens Dimmit Duval
Ector Edwards Floyd Frio Gaines
Garza Glasscock Hale Hansford Hartley
Hidalgo Hockley Howard Hutchinson  Jim Hogg
Jm Wells Kendall Kenedy Kerr Kinney
Kleberg Lamb LaSdle Live Oak Loving
Lubbock Lynn Martin Maverick McMullen
Medina Midland Moore Oldham Parmer
Pecos Potter Randall Redl Reeves
Sherman Starr Swisher Terrel Terry
Upton Uvalde Va Verde Ward Webb
Willacy Winkler Y oakum Zapata Zavala
6-25-03 7-CN (Rev. 15) Amend. 14 Page 8



Upland Cotton Warehouse L oan Rates (Continued)

Exhibit 15
(Par. 172, 227, 238, 242, 243)

Base
L oan
State Rate County Where Stored
Texas *--51.70 Anderson Aransas Archer Austin Bastrop
(Continued) Baylor Bee Bell Bexar Blanco
Bosgue Brazos Brown Burleson Burnet
Caldwell Cahoun Callahan Childress Clay
Coke Coleman Callingsworth Colorado Comal
Comanche Concho Coryell Cottle Crockett
Dallas Dewitt Denton Dickens Donley
Eastland Ellis Erath Falls Fayette
Fisher Foard Freestone Gillespie Goliad
Gonzales Gray Grimes Guadalupe Hall
Hamilton Hardeman Haskell Hayes Hemphill
Hill Hood Houston Irion Jack
Jackson Johnson Jones Karnes Kent
Kimble King Knox Lampasas Lavaca
Lee Leon Limestone Lipscomb Llano
Madison Mason Matagorda McCulloch McLennan
Menard Milam Mills Mitchell Montague
Motley Navarro Nolan Nueces Ochiltree
Palo Pinto Parker Reagan Refugio Roberts
Robertson Runnels San Patricio San Saba Schleicher
Scurry Shackelford  Somervill Stephens Sterling
Stonewall Sutton Tarrant Taylor Throckmorton
Tom Green Travis Victoria Walker Waller
Washington Wharton Whesdler Wichita Wilbarger
Williamson Wilson Wise Y oung
51.90--* | Angdina Bowie Brazoria Camp Cass
Chamber Cherokee Callin Cooke Ddta
Fannin Fort Bend Franklin Galveston Grayson
Gregg Hardin Harris Harrison Henderson
Hopkins Hunt Jasper Jefferson Kaufman
Lamar Liberty Marion Montgomery  Morris
Nacagdoches  Newton Orange Panola Polk
Rains Red River Rockwel | Rusk Sabine
SanAugustine  San Jacinto  Shelby Smith Titus
Trinity Tyler Upshur Van Zandt Wood
6-25-03 7-CN (Rev. 15) Amend. 14 Page 9




Exhibit 15
(Par. 172, 227, 238, 242, 243)
Upland Cotton Warehouse L oan Rates (Continued)

Base
L oan
State Rate County Where Stored

Virginia 53.30 Accomack Albermarle Alleghany Amedia Amherst
Appomattox Arlington Augusta Bath Bedford
Bland Botetourt Brunswick Buchanan Buckingham
Campbdl| Caradline Carrall Charles City Charlotte
*--Chesapeake--*  Chesterfield Craig Cul pepper Cumberland
Dickenson Dinwiddie Essex Floyd Fluvanna
Franklin Giles Gloucester Goochland Grayson
Greene Greensville Halifax Hanover Henrico
Henry Highland Ide of Wight James City King and Queen
King George King William  Lancaster Lee Louisa
Lunenburg Madison Mathews Mecklenburg ~ Middlesex
Montgomery Nasemond Nelson New Kent Northampton
Northumberland Nottoway Orange Patrick Pittsylvania
Powhatan Prince Edward Prince George  Pulaski Richmond
Roanoke Rockbridge Rockingham Russdl| Scott
Smyth Southampton Spotsylvania Stafford Suffolk
Surry Sussex Tazewell Washington Westmoreland
Wise Wythe York
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Exhibit 16
(Par. 189, 242)
CCC-601, Commodity Credit Corporation Note and Security Agreement Termsand Conditions

Thisis an example of CCC-601.

This form is available electronically. Form Approved - OMB No. 0560-0087

CCC-601
(06-26-03) U.S. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation
COMMODITY CREDIT CORPORATION
NOTE AND SECURITY AGREEMENT TERMS AND CONDITIONS
1. GENERAL.

(a) Definitions. The following definitions shall apply to this form, CCC-601, and any appendix thereto.

(i) "Amount Due' means that amount of the loan due CCC on the maturity date which is (A) the sum of; (1) the total
loan amount; (2) any applicable charges; and (3) for loans disbursed by CCC-184, interest which has accrued on
such amounts computed on a daily basis from the date of disbursement to, but not including, the date of repayment;
and (4) for loans disbursed by Electronic Funds Transfer (EFT), interest which has accrued on such amounts
computed on a daily basis from the date of disbursement to, but not including, the second day before the date of
repayment (7 CFR Part 1405), or (B) at CCC's discretion, an amount that is less than the sum of the amount of the
loan principal plus charges and applicable interest. (C) However, for a CCC commodity loan disbursed by CCC-184
and that has a total aggregate principal amount of $500,000 or more, interest, if applicable, shall be calculated when
repaid by: (i) wire transfer, on a daily basis from the date of disbursement to, but not including, the second day before
the date of repayment; or (ii) other than a wire transfer, on a daily basis from the date of disbursement through the day
after the date of repayment. (D) For a CCC commodity loan disbursed by EFT and that has a total aggregate
principal amount of $500,000 or more, interest, if applicable, shall be calculated when repaid by: (i) wire transfer, on a
daily basis from the date of disbursement to, but not including, the second day before the date of repayment; or (ii)
other than a wire transfer, on a daily basis from the date of disbursement to, but not including, the date of repayment. -

(i) "CCC" means the Commodity Credit Corporation.
(iii) "Collateral' means the commodity described in the Note which has been pledged as security fora CCC lban.

(iv)  ""Note'" means any CCC Note and Security Agreement which by reference incorporates this form.

(v)  "Regulations' means the regulations in Title 7 of the Code of Federal Regulations which arc applicable to the crop
of the commodity described in the Note.

(vi)  "Schedules of Premiums and Discounts' means the premiums and discounts established by CCC which are
applicable to the grade of the commodity as determined from the grading factors reflected on a: (A) warehouse
receipt or (B) Federal Grain Inspection Service official grading certificate. These premiums and discounts shall be
used in the settlement of a nonrecourse loan if the producer does not repay the loan as required by the program
regulations. Copies of the schedules of premiums and discounts are available in State or county Farm Service
Agency offices.

(vii) "Total Loan Amount'' means the amount so identified in the Note.

(viii) "'Loan Service Fee" means the service fee deducted at loan disbursement and is calculated as follows: (A) for wheat,
feed grains, oilseeds, lentils, dry peas, small chick peas, wool, mohair, peanuts, rice, and seed cotton, the smaller of %
of 1 percent (.005) times the gross loan amount or $45 per loan plus $3 for each storage structure, warchouse receipt,
rick or module, as applicable, over 1; (B) for ginned cotton, the smaller of 5 of 1 percent (.005) times the gross loan
"amount or $7.50 per loan plus 90 cents for each bale; (C) for sugar, $60 per loan; and (D) for distress loans, $45 per
loan.

(ix) Al other words and phrases shail have the meanings assigned to them in the regulations found at 7 CFR Parts 718,
1400, 1403, 1421, 1425, 1427, and 1435.

(b) Joint and Several Liability. Each producer signing the Note is jointly and severally liable for payment of the amount due.

(c) Notificatlon. Several of the terms and conditions of the Note require the producer to notify CCC of actions to be taken by
the producer. Any such notification must be made by notifying a representative of CCC at the Farm Service Agency county
office that prepared the Note. All notices which CCC must provide to the producer will be mailed to the producer at the
address maintained by that office. The producer will be deemed to have received such notice upon deposit, as first class or
priority mail, in the U.S. Mail.
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CCC-601, Commodity Credit Corporation Note and Security Agreement Termsand Conditions
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CCC-601 (06-26-03) Page 2 of &

(d) Applicable Sections. Except as may otherwise be stated herein: (i) Sections 1 through 3, 5 through 8 and 12 are applicable
to all loans; (ii) Section 4 is-only applicable to nonrecourse loans; (iii) Section 9 is only applicable to farm-stored
nonrecourse loans; (iv) Section 10 is only applicable to warehouse-stored nonrecourse loans; (v) Section 11 is
only applicable to recourse loans.

(e) Applicable Regulations. The Note evidences a CCC loan made in accordance with Title 7 of the Code of Federal
Regulations. Applicable parts of Title 7 of the Code of Federal Regulations are incorporated by reference as a part of the
Note.

2. EQUAL OPPORTUNITY. Participation in CCC Programs is open to all eligible applicants without regard to race, color,
religion, national origin, age, sex, marital status, or disability.

3. LOAN MATURITY. The Note will mature at the earlier of the maturity date stated in the Note or any earlier date
determined by CCC. If CCC makes demand for payment before the stated maturity date, the producer will be notified in
writing of the accelerated maturity date.

4. LIQUIDATION OF NONRECOURSE LOANS. On or before the loan maturity date, the producer may repay the loan by
paying the amount due. If the producer repays the loan at a rate less than the sum of the loan principal plus charges and interest,
the producer must provide to CCC evidence of production of the commodity which had been pledged as collateral for the loan.

In lieu of repayment of the amount due, the producer may, in accordance with Sections 9 and 10, deliver the collateral to CCC.

In the case of farm-stored loans, the producer shall bear all expenses of the delivery of the collateral to the delivery point stated in
the delivery instructions issued by CCC. The producer will pay to CCC any costs incurred by CCC if the producer fails to deliver
the collateral in accordance with such instructions. In no event will CCC pay to any party any amount which is received from the
sale of the collateral if the sales proceeds are in excess of the amount required to settle the loan based on the quantity and quality
of the commodity delivered to CCC as determined in accordance with the schedule of premiums and discounts. CCC will
reimburse the producer for receiving charges paid by the producer to the warehouse upon delivery of the loan collateral except:
(i) such payment by CCC will not exceed the receiving charge which CCC has agreed to pay to the warehouse; and (ii) no
payment shall be paid by CCC if the warehouse has paid a premium to the producer for delivery of the loan collateral to the
warehouse. If the producer has not paid such charges to the warehouse, the producer agrees to assign such payment to the
warchouse and CCC shall issue such payment to the warehouse for the producer's account.

5. WAIVER OF PRESENTMENT. The producer waives presentment for payment, demand, protest, notice of protest, and notice
of non-payment of the Note.

6. COLLATERAL. The kind, class, type, and quantity of the commodity which has been pledged by the producer as
collateral for the satisfaction of the loan is described in the Note. With respect to farm-stored loans, the collateral consists of
the entire quantity of the commodity which is stored as identified in the Note and any authorized replacement of such
quantity. With respect to warehouse-stored loans, the collateral consists of the commodity represented by the warehouse
receipts identified in the Note and any required supporting documents.

7. PRODUCER'S RESPONSIBILITY.

(a) General. The producer must be in compliance with all applicable program requirements and must have beneficial
interest in the commodity pledged as collateral for the loan.

(b) Liens. The producer must pledge commodities which are eligible for loan and which are free and clear of all
liens, security interests, and other encumbrances. No additional liens or encumbrances shall be placed on the loan

collateral after the loan is approved.

(c) Movement of Collateral. The producer will not move any collateral from the location stated in the Note without prior
approval of CCC and then only in accordance with instructions issued by CCC. If such movement is not completed as
instructed by CCC or the collateral is disposed of, CCC may at its discretion call the loan, assess liquidated damages as
specified in Section 7(f), and take other administrative actions, as determined appropriate by CCC, including denial of
future farm-stored loans.

(d) Access to Collateral. The producer will allow CCC to enter the premises and inspect the collateral. In the case
of high moisture collateral stored in oxygen-limiting structures, the producer must open the facility when requested by
CCC to permit inspection of the collateral. If safe access to the collateral is not provided or if the inspection cap on the
facility is not opened to permit visual inspection of the collateral, the loan will be called.

(e) Certification. When the producer certifies to the quantity of the commodity to be pledged as collateral for a loan, the
producer must provide an accurate certification of such eligible quantities. If CCC determines that the producer has filed
an incorrect certification of such eligible quantity, CCC may at its discretion call the loan, assess liquidated damages, as
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gpeciﬁed in Section 7(f), and take other administrative actions, as determined by CCC, including denial of future
arm-stored loans.

(f) Liquidated Damages. If CCC determines that the producer has violated provisions of Sections 7(c), 7(¢), or
8(a), liquidated damages may be assessed on the quantity of the commodity which is involved in the violation. For each
violation, CCC will review the actions of the producer to determine if the producer acted in good faith to comply with such
provisions. :

@ For producers determined to have violated provisions of Section 7(c) and if CCC determines that the producer acted in
good faith, liquidated damages may be assessed by multiplying the quantity involved in the violation by: (A) 10 percent
of the loan rate for the first offense; or (B) 25 percent of the loan rate for the second offense. The producer shall pay
such liquidated damage penalties plus the lesser of (1) the principal amount of the loan and charges plus interest,

(2) CCC determined value on the date the violation occurred plus 15 percent of the applicable loan rate with respect to
the quantity involved in the violation within 30 days of notification by CCC, or CCC will call the loan involved in the
violation and require full payment at principal and charges plus interest.

(i) For producers determined to have violated provisions of Section 7(¢) or 8(a), and if CCC determines the producer
acted in good faith, liquidated damages maybe assessed by multiplying the quantity involved in the violation by:
(A) 10 percent of the loan rate for the first offense; or (B) 25 percent of the loan rate for the second offense. The
producer shall pay such liquidated damages plus the principal amount of the loan and charges plus interest with respect
to the quantity involved in the violation, within 30 days of notification by CCC, or CCC will call the loan involved in
the violation.

@iii) If CCC determines that the producer did not act in good faith with regard to the violation, or for cases other than the
first or second offense, CCC will call the loan involved in the violation and may assess liquidated damages computed
by multiplying the quantity involved in the violation by 25 percent of the loan rate. The producer shall pay such
liquidated damages plus the principal amount of the loan and charges plus interest.

8. LIABILITY OF PRODUCER.

(a) Fraud or Conversion. If the producer has made a fraudulent representation in obtaining the loan or has
engaged in or aided in the conversion of the collateral, the producer will be liable for the amount of the loan, for any
additional amounts paid to the producer, and for all costs which CCC would not have incutred had it not been for the
fraudulent representation or conversion, plus interest on such amounts. In addition, CCC may assess liquidated damages, as
specified in Section 7(f), and take other administrative actions, as determined by CCC, including denial of future farm-stored .
loans.

(b) Poisonous Substances and Contamination. The producer will be liable for any damage resulting from tendering to CCC
any commodity, whether or not accepted by CCC, containing mercurial compounds, toxin producing molds or other
substances poisonous to humans or animals.

(¢) Over-disbursement or Under-collection. If the amount disbursed under the Note exceeds the amount authorized
by the applicable regulations or a repayment made by the producer is insufficient to repay the amount due, the producer will
be liable for repayment of such amounts and charges, if any, plus interest.

Claims. If the producer fails to settle the loan within 30 calendar days from the maturity date of the loan, or such other date
as CCC may agree to, a claim for the amount due will be established in accordance with applicable statutes and regulations.

[(}

-~

(e) Ineligible Commedities. If at any time CCC determines that the commodity pledged as collateral is ineligible to be pledged
as collateral for the loan, the producer shall be liable for the amount of the loan or if the producer repaid the loan at a rate less’
than the sum of the loan principal plus charges and interest for the ineligible quantity, the producer must repay to CCC the
difference between such sum and the repayment amount, plus interest on such amounts. If the producer has received credit
from CCC for storage, such amount must also be repaid. Ineligible commodities may not be delivered to CCC in satisfaction
of the amount due, except as may be determined by CCC. If CCC allows the producer to deliver the commodity to CCC in
satisfaction of the amount due, the value of the commodity shall be determined as specified in Section 11 (g).

9. FARM-STORED NONRECOURSE LOANS.

(a) General. This section is applicable to a loan which is made with respect to collateral which is stored in CCC-approved
storage under the control of the producer and not in a public warehouse.

(b) Loss or Damage to the Commodity. The producer is responsible for any loss in quantity or quality of the commodity
pledged as collateral for a.farm-stored loan. CCC shall not assume any loss in quantity or quality of the loan collateral
for farm-stored loans.

10-14-03 7-CN (Rev. 15) Amend. 15 Page 3



Exhibit 16
(Par. 189, 242)

CCC-601, Commodity Credit Corporation Note and Security Agreement Termsand Conditions

(Continued)

10-14-03

CCC-601 (06-26-03)

1.

Page 4 of 5

5

(c) Settlement. (i) If the producer elects to deliver the collateral to CCC in satisfaction of the amount due in accordance with Section

4, CCC will not accept delivery of any quantity of commodity in excess of 110 percent of the eligible outstanding loan quantity, at
time of settlement, as determined by CCC. If a quantity in excess of the cligible quantity is included on the warehouse receipt
tendered to CCC for such delivery, the producer shall provide for the correction of such warehouse receipt and other applicable
documents. If the producer does not take action to correct such warehouse receipt, CCC shall provide for such corrected documents
and any charges incurred by CCC shall be for the account of the producer. The collateral shall be delivered in bulk form except as
determined by CCC. If the loan collateral is delivered to CCC in satisfaction of the amount due, in accordance with Section 4, the
value of the collateral for purposes of settlement will be determined using the applicable schedules of premiums and discounts on
the basis of the quality of the coilateral for the quantity which is delivered to CCC. (ii) Settlement of corn which is collateral will
be made on a shelled com basis. (iii) The producer is responsible for any loss in quantity or quality of the collateral. -If the value of
the collateral at settlement is less than the amount due, the producer will pay to CCC the amount of such deficiency and charges,
plus interest on such deficiency from the date of disbursement. (iv) If the value of the collateral at settlement is greater than the
amount due, such excess will be retained by CCC and CCC will have no obligation to pay such amount to any party. (v) If at any
time prior to the maturity date of the loan the collateral can no longer be properly stored due to deterioration or for any other reason,
the producer may authorize CCC to sell such collateral on behalf of the producer. (vi) Title to the collateral will vest in CCC only
after delivery of the collateral to CCC in accordance with Section 4.

10. WAREHOUSE-STORED NONRECOURSE LOANS.

(a) General. This section is applicable to a loan which has been made with respect to eligible commodities pledged as loan collateral
which is stored in a warehouse approved by CCC.

(b) Rights of CCC. At any time prior to the date CCC takes title to the collateral or the date the producer redeems such
collateral, in order to protect its interest, CCC may move the collateral from one storage location to another storage location
or otherwise handle the collateral including the compression of cotton. Any charges incurred by CCC as the result of such
action will be paid by the party redeeming such collateral,

(c) Settlement. (i) If the producer elects to forfeit the collateral in satisfaction of the amount due in accordance with
Section 4, the value of the collateral for purposes of settlement will be determined using the applicable schedules of premiums
and discounts on the basis of the weight, grade, and other quality factors stated on the warehouse receipt or supporting
documents. (ii) The producer is responsible for any loss with respect to the quantity or quality of the collateral to the extent that
such loss is caused by action or inaction of the producer. If the producer is responsible and, the value of the collateral at
settlement is less than the amount due, the producer will pay to CCC the sum of the amount of such deficiency plus charges,
and interest which has accrued on such deficiency from the date of disbursement. (iii) If the value of the collateral at settlement
is greater than the amount due, the amount of such excess will be retained by CCC and CCC will have no obligation to pay such
amount to any party. (iv) Title to the collateral will vest in CCC on the day following the loan maturity date.

(d) Cotton Loan Settlement. If the producer elects to forfeit either upland cotton or ELS cotton loan collateral to
CCC in satisfaction of the amount due in accordance with Section 10(a), the producer shall pay to CCC: (at rates that are
specified in the storage agreement between the warchouse where the cotton is stored and CCC) (i) all warehouse storage
charges associated with the forfeited cotton that accrued before the cotton was pledged as collateral for the loan; and (ii) any
accrued warehouse receiving charges associated with the forfeited cotton, including, if applicable, charges for new bale ties.

RECOURSE LOANS.

(a) General. CCC may make recourse loans available to eligible producers of high moisture corn, hi%h moisture grain
sorghum, seed cotton, sugar, and other commodities, as determined by CCC. If such loans are available, the producer is

lizble for the entire amount due and may not deliver the collateral to CCC in satisfaction of the amount due, except as may
be determined by CCC.

(b) Availability of Nonrecourse Loans. In limited circumstances, CCC may allow the producer to pledge as collateral for a
nonrecourse loan the commodity which has been previously pledged as collateral for a recourse loan. The maturity date for
such loans shall be as determined by CCC. If this option is made available by CCC, the producer must immediately repay
the entire amount due under the recourse loan.

(¢) Loss or Damage to the Commedity. The producer is responsible for any loss in quantity or quality of the commodity
pledged as collateral for a farm-stored loan. CCC shall not assume any loss in quantity or quality of the loan collateral for
farm-stored loans.
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(d) High Moisture. Producers of corn and grain sorghum who normally harvest all or a portion of their,crop in a high moisture
condition may obtain recourse loans from CCC. High moisture means moisture content in excess of: (i) for corn, 15.5
percent; and (ii) for grain sorghum, 14.0 percent. Producers of such high moisture commodities who deliver such
commodities to a feedlot, feed mill, or commercial or on farm high moisture storage that does not meet CCC's requirements
for approved storage may acquire, in the same county, a like quantity of such commodity to replace the applicable quantity of
high moisture feed grains to obtain a loan. Such producers must: (i) complete the applicable CCC forms; and (ii) provide to
CCC: (A) certified scale tickets which adequately describe the commodity, the weight of the commodity and the moisture
content of the commodity; or (B) if such scale tickets are not available, measurements of the high moisture feed grain made
while the commodity was in the field or in storage. Such loans will be made on a quantity of feed grains of the same crop
acquired by the producer equivalent to a quantity not to exceed the quantity determined by multiplying: (i) the acreage of the
feed grain in a high moisture condition harvested on the producer's farm; by (ii) the lower of the farm program yield or the
actual yield on a field, as determined by the Secretary, that is similar to the field from which such high moisture feed grains
were obtained.

(e) Seed Cotton. The producer may, prior to the maturity date, with the written approval of CCC move seed cotton
from the location where stored to a gin in order to gin such cotton and sell the cottonseed obtained therefrom. (i) If prior to
the maturity date the amount due has not been paid, the producer will pay to CCC an amount equal to the proceeds obtained
from the sale of the cottonseed and the lint cotton or, if a loan or loan deficiency payment is made by CCC with respect to the
lint cotton, CCC will deduct the amount due from any such proceeds which are disbursed. (ii) If prior to the maturity date
the amount due has not been paid or the collateral has not been ginned, the producer must, as instructed by CCC, move the
collateral to a gin at the producer's expense. If the producer fails to move the collateral as instructed by CCC, CCC may
enter the premises and remove, gin, and sell the collateral. Any proceeds from the sale of the collateral will be retained by
CCC and applied to the amount due. (iii) If the amount due has not been paid and warebouse receipts have been issued with
respect to lint cotton obtained from the collateral, the producer will deliver the receipts to CCC or allow CCC to obtain from
any person such receipts. CCC may sell such cotton, if the amount due has not been paid by the maturity date.

() Discretionary Loans. Commodities which are pledged as collateral for a non-recourse loan as provided in Sections 9 and 10
but which are determined to be ineligible to be pledged as collateral for such a loan due to the quality of the commodity or
other factors affecting value of the commodity; or the storage of the commodity is unapproved storage, may, at CCC's sole
discretion, be pledged as collateral for a recourse loan.

Settlement. (i) If CCC allows the producer to deliver to CCC in satisfaction of the amount due the quantity of the

collateral which is described in the Note, the value of the collateral for purposes of settlement will be equal to the proceeds
received from the sale of the commodity. Title to the collateral will vest in CCC only after delivery of the collateral to CCC in
accordance with Section 4. (ii) The producer is responsible for any loss with respect to the quantity and quality of the collateral.
If the value of the collateral at settlement is less than the amount due; the producer will pay to CCC the amount of such
deficiency plus charges, and applicable interest with respect to such deficiency from the date of disbursement. (iii) If the .
proceeds received from the sale of the commodity are greater than the sum of the amount due plus any costs incurred by CCC in
conducting the sale of the commodity, the amount of such excess will be paid to the producer or, if applicable, to any secured
creditor of the producer.

=

&

12. ADMINISTRATIVE AND JUDICIAL REVIEW.

The producer may obtain an administrative hearing in accordance with 7 CFR Part 780 with respect to a dispute arising
between CCC and the producer concerning the Note, and must exhaust such administrative remedy prior to initiating a judicial
action in a court of competent jurisdiction.

NOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as
amended. The authority for requesting the Information o be supplied on this form is the Federal Agriculture Improvement and Reform Act
of 1996, and the Commodity Credit Corporation Charter Act, as amended, The information on the attached Note and Security Agreement
will be used to determine eligibility and the amount of program benefits. The information may be furnished to other USDA agencies, IRS,
Department of Justice, or other State and Federal law enforcement agencies, and in response to orders of a court magistrate or
administrative tribunal. Fumishing the requested information is voluntary; however, failure to furnish the correct complete information will
result in a determination of ineligibllity for program benefits. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287,
371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable to information provided by the producer on this form.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond fo,
a collection of information unless it displays a valid OMB controf number. The valid OMB control number for this information collection is
0560-0087. The time required to complste this information collection is estimated to average 21 minutes per response, including the
time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and
reviewing the collection of information.

The U.S, Dep of Agricullure (USDA) prohibit in afl its programs and activities on the basis of race, color, national arigin, gender, religion, age,
disability, political beliefs, sexual orientation, and marital or family status. (Not ail prohibited bases apply to ali programs.) Persons with disabllities who require alternative
means for ication of program infc ion (Braille largs prinf, audiotaps, etc.) should contact USDA's TARGET Center at (202) 720-2600 {voice and TDD). To file a

compleint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington, D.C. 20250-9410 or
call (202) 720-5964 {voice or TDD). USDA is an equal opportunily provider and employer.
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Percent of Cropland Verification Rules

A
Screen Screen PCA42000 will display the percent of cropland factor for each:
PCA42000

* member of ajoint operation that is associated with LDP

Note: These producers are identified with "M JO".

¢ producer on LDP who is not ajoint operation and whose percent of cropland
factor is less than 1.0000.

Notes: Anindividual producer ID may be shown more than once if the producer is
amember of:

e 2 0r morejoint operations on ajoint loan or LDP

e 1 or morejoint operations and is also listed as an individual on ajoint
loan or LDP

e ajoint operation that has an embedded joint operation of which the
producer is also a member.

For APSS purposes, if the producer has 1 or more bad dligibility flags, the
percent of cropland is defaulted to zero to deny payment. See
subparagraphs B through D for additional information.

Continued on the next page

10-6-00 7-CN (Rev. 15) Amend. 1 Page 1



Percent of Cropland Verification Rules (Continued)

B

Joint Operations

Exhibit 17
(Par. 199, 276)

During market loan repayment and LDP processing, the percent of cropland factor
for each member of ajoint operation must be verified.

Note: APSS verifies only the eligibility of members of a joint operation, not the
joint operation; therefore, County Offices must verify that the joint
operation is eligible before the members can be considered ligible.

IF thejoint
operation is...

AND...

THEN...

ineligible for
payments

ENTER "0.0000" as the percent of cropland
factor for each member of the joint operation.

eligible for
payments

the percent of cropland factor for
the joint operation is less than
1.0000

enter as the percent of cropland factor for
each member of the joint operation, the lesser
of the following:

e joint operation's percent of cropland
factor

» the percent of cropland factor displayed
on Screen PCA42000 for the member.

Note: If neither percent of cropland is
correct, enter the correct percent of
cropland factor.

the percent of cropland factor for
the joint operation is equal to
1.0000

verify that the percent of cropland factor
displayed on Screen PCA42000 for each
producer is correct.

Note: The percent of cropland factor
displayed on Screen PCA42000 is
determined using the logic in
subparagraph D.

10-6-00

Continued on the next page
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Percent of Cropland Verification Rules (Continued)

C
If Not a Joint
Operation
factor.
D
APSS
Determination of determined.

Exhibit 17
(Par. 199, 276)

If aproducer is not a member of ajoint operation, but the percent of cropland
factor isless than 1.0000, County Offices shall verify the percent of cropland

the Percent of

C

ropland Factor

The following table explains how the percent of cropland factor in APSS is

IF the producer'siDis...

THEN the percent of

not recorded in the eligibility
file for the applicable crop year

AND thelD is... cropland factor will be...
amember of ajoint operation equal to 1.0000.
not a member of ajoint equal to 0.0000.

operation

in the eligibility file for the
applicable crop year and has all
good flags

the percent of cropland factor
recorded in the subsidiary file.

in the eligibility file for the
applicable crop year and has 1
or more bad flags

equal to 0.0000.
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Exhibit 18

(Par. 214)
*--Payment of Charges for Warehouse Cotton L oans, Forfeitures, and Reconcentrations
ltem Normal Loan Reconcentration
Shipping Warehouse Recelving Warehouse
(After Shipping) Redemption Forfeiture
Receiving Paid by producer. If Origindly paid by CCC. Added to loan redemption Added to loan redemption Added to loan redemption
forfeited, paid to warehouse | amount and paid by producer or buyer for redeemed amount; paid by redeemer or amount; absorbed by CCC if
by CCC; then billed to cotton. Billed to producer if forfeited. buyer. cotton is forfeited.
producer.

Storage: Paid by producer or buyer. | Paid by CCC, but added to |oan redemption amount and | Not applicable as cotton Not applicable as cotton

Pre-loan If cotton forfeited, paid to paid by producer or buyer for redeemed cotton. Billed considered under |oan when considered under |oan when
warehouse by CCC; then to producer by CCC if cotton isforfeited. received. received.
billed to producer.

Storage: If AWP< P+l+accrued Paid by CCC and transferred to new loan. If cottonis Storage charges (net storage Storage accrued at the
Accrued During storage, storageiscredited | redeemed from new loan at receiving warehouse, CCC credits, if any) at the receiving receiving warehouseis paid
Loan Period by reducing repayment bills producer for any charges paid in excess of warehouse are paid by buyer or by CCCif cotton is

amount. Buyer pays approved storage credit. If cotton isforfeited a redeemer when cotton is forfeited.
warehouse. If AWP>P+I+ | receiving warehouse, no collection is made from the redeemed.

storage, then no creditis producer.

provided. In either case,

CCC pays warehouse if

cotton isforfeited.

Storage: Paid by producer if Not applicable under R/O. Paid by producer or buyer. Paid by CCC until cotton
After Loan redeemed. If cotton sold.

forfeited, paid to warehouse
by CCC.

Compression Paid by buyer upon load-out | Paid by CCC and added to repayment amount. If cotton | Compression, if any from shipping warehouse, is paid by
whether redeemed or isforfeited, charges are added to CCC's sales price. redeemer or, if cotton is forfeited, is added to CCC's sales price.
forfeited to CCC. Any compression charges by receiving warehouse are paid by

buyer.

L oad-out Paid by buyer. Paid by CCC; then added to |oan repayment amount. Paid by buyer Paid by buyer.

CCC recovers outlay upon redemption. Absorbed by
CCCiif cotton isforfeited.

Lossin Weight Exceeding | Not applicable. Billed by CCC to sending warehouse based on per/Ib. Not applicable. Not applicable.

10 Pounds/Bale loan rate.

Freight to Receiving Not applicable. Paid by CCC and added to | oan repayment amount. Not applicable. Not applicable.

Warehouse CCC recovers outlay upon redemption. Absorbed by

CCCiif cotton isforfeited.
.
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Exhibit 18.5
(Par. 222, 222.6)

Areas Approved for Outside-Stored EL S Cotton L oans

This exhibit contains the areas approved for outside storage of 2003 and subsequent crop ELS loan
cotton. Cotton produced elsewhere, but stored in these areas, is eligible for an outside-stored loan.

Note: The national average loan rate for the 2003 through 2007 crops of ELS is 79.77 cents per
pound.

State Approved Areas
Arizona Maricopa County
Pinal County
Y uma County
California Fresno County west of Hwy 99
Imperial County
Kern County west of Hwy 99
Kings County
Merced County south of Hwy 152
Tulare County west of Hwy 99
New Mexico Dona Ana County
Luna County
Texas El Paso County
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Exhibit 19
(Par. 222.7)
*--CCC-601 EL S Appendix, Note and Security Agreement Terms and Conditionsfor Outside
Storage of EL S Cotton

Thisis an example of CCC-601 ELS Appendix.

This form'is available eiectronicaily.

CCC-601-ELS Appendix U.S. DEPARTMENT OF AGRICULTURE
(02-17-04) Commodity Credit-Corporation

APPENDIX TO CCC:601, NOTE AND SECURITY AGREEMENT TERMS
AND CONDITIONS FOR OUTSIDE STORAGE OF ELS-COTTON

NOTE: The-authority-for callecting the foliowing informationis:Pub. L. {07-471. "This-autfionfy allows forthe-collection of informafion OMB:approv; hythe. Paperwnr.k
Rediiclion Aclbf 1995, The firie-réquired fo complete-thig-information ollection [s esiimated o average 1.HOMF ferie s0ohee, including the-time for Teyiewing insiriction s; searching existing
dafa.sources, gaihering and g -fhe L and ting and reviewing the.calidction afinformation.

The following statementizmade in-accordance with the Prvacy Act of 1874 (5.USC 5528). The-authorly for requesting [ﬁs following informationis 15 U.SC; 714 antd reguiations
rdiulgated thereunder (7 CFR Parts 1424 and 1403). The Information wil bé-used’to cormpleta the tefms of. { batween the aldrand CEC Furmishing the.
requested information.fsvokuntary; however, without it eligibility to enterinfo-an-agreement with CCC cannof be defermned. This information. may-be pmwded to'other agencies, IRS,
D flustice, orotherStafe Fadaral law Bnforeerent agencies, ahd in 1e8pense o a cout fribunal. The criviinal. Afid ciuil frauc

statutes, mcluding’ 18 USC 286, 2a7; 571, 841,-65%, 1007, 1074, 15 0SC 7i4in- and-31°USG 3728, Mayr be applicablé (o ke informalion provided: -RETURN THIS COMPLETED FORM TO
THE KANSAS CITY COMMODITY OFFICE £O. BDX419205 Mail Stop 8748, KANSAS CITY,; MO 64141-6205

PART A — TERMS AND CONDITIONS

A producer submitting cotton tothe Commodity Credit Corporation (CCC) as: eollateral fora marketing assistance loan may store such collateral
sutside-subject to-the following terms and ¢onditions:

(1) Collatéral Identification. The producer must identify all: outside-stored cotton loan collateral by providing CCE; for eachindividual bale,.the-
gin code:number (5-digit:number) and -gin bale number(gin-agsigned 7-digit number) as presented-to the Agricultural Marketing Service:(AMS)
for-clagsification services, and the bale neét weigtit:

(2) Collateral Location: The producer must provide CCC the address; and any additioral storage location information sufficientto enable 4 CCE
representative to locate the cotton.

@3). Classification Information for Forfeited EL:S Cotton, The producer is Tesponsible: to-provide, within 30 days after the date of delivery ofthe
cottori into. 4 warehouse designated by CCC,; - AMS classification inforiation, based o1 bale samples collected by an AMS-dappioved sarmpler.

4) Settlement. Notwithstanding provisions of paragraph 9(c). of the Note and Security Agieement Terms and Condition {(form €CEC-601),4f the
producer elects to forfeit outside-stored loan collateral-in satisfaction.of the-amount-due: (1) the-value of the collateral:for purpeses-of settlemerit;
will be determinéd using the applicable schedules of premiruing and discounts onthe basis of the classificatioti information provaded .after
delivery of the-cotton to CCC; and,(ii) the collateral shall be deliveredto CCC in the original bags with original bale identification as provided
by the ginter.

(5 Settlement Charges.. If the producer forfeity outside-stored ELS cotton loan ¢ollateral to CCCin satisfaction of the amount due, the produceris
liable,in addition to.charges included in paragraph-4.of the Note and Security Agreement Terms and Condition (form CCC=601), for (i}
expénses-or charges assoctated with the. storage of the. cotton duting the petiod of the loar, and (ii) charges levied by the warehouge asvociated
with eceiving, weighing, compression, issuance of an electronic warehouse receipt, other charges as:may be levied by the wareheuse specific to
dutside-stored cotton, and for classification services-as required under paragraph (3) of this apperidix.

PART B—PRODUCER CERTIFICATION

Laccept that the terms and. conditions of this appendix:apply-to the: cotton pledged.as colluteral for this loan. 1 certify that thie cotton pledged as collateral for this loan
i§ packaged ina hermetically sealed bag, packaged at a measired internal humidity level established by the.gin a5 appropriate to safegiiard cotton quality, itsing
packaging materialsthat meet or exceed industry -minininm standards. T further certify that the. cotton-pledged -as collateral for this loai meets. the quality Féquirements
set forth at T CFR 1427.5(c), Hdsnor-been ginned on-d saw gin, -is not vepresented by a-vdrehonse receipy, .and is vot reginned, repacked mixed ELS-and npland
coiton, or fire-damaged orwater danitged. I firther certify that the storage ared is siitable.for cotton storage, is constricied 1o prevent. vwiiter accimilation ander-the
“colton, isoutside:a 100-year floodplain, and is serviced by bale handling and transpori equipment thai will not damage the. sealed bag or degrade the drainage
characteristics-of the: storage-area:

1A ‘Signature of Contact Producer 1B. Datg
; March 3, 2004
/3 /ares Simith .
24 Signature of Other Producer 2B. Date
'3/ fobss Browen March 3, 2004
3A. Signature of Other Producer 3B. Dite
12/ Stuart Little March 3, 2004
The ELS: (HsEa). i 2 i all'its itias, on the basié af rdce, color, natioal origin, gender, religiv, gy, disabilly, peliical baliefs, sesual orientation; and
imavisal by fam Al programs) Personsyith i i Feqpeive wisansfor fon o] progrim Braille; luvge print dudiviape bte., )shouid

contact USDA's TARGET Cenier af (202)720:2600 (voice-and TDD). To filp:a consplaint af discrimination write USDA; Director, Qffice of Civil Reghts,Room.326:W; Whitten Buildnig; 1400 ndepenience Avenus, SW;
Washington, D.C.-20750-8810or caill (202) 720-39 64 (voice or TOD). TSDA js an equal spportanisy provider.and siployer.
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